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EXECUTIVE SUMMARY
GLOBAL TEL*LINK CORPORATION

DOCKET NO. T-02871A-07-0094

On Fe brua ry 9, 2007, Globa l Te l*link Corpora tion file d a n a pplica tion with the  Arizona
Corpora tion Commiss ion for a uthoriza tion to e ncumbe r a nd/or mortga ge  its  Arizona  a s se ts  a s
s e curity for ce rta in de bt fina ncing up to  $250 million. On J uly 2, 2007, S ta ff file d its  S ta ff
Re port re comme nding Commis s ion a uthoriza tion for the  Compa ny's  re que s t to e ncumbe r its
Arizona  a s se ts , a s  s e curity for its  propose d de bt fina ncing, conditione d upon Globa l Te l*Link
procuring a  pe rforma nce  bond or a n irre voca ble  s ight dra ft le tte r of cre dit, which is  e xclude d
from the  ple dge d colla te ra l, in a n a mount no le s s  tha n the  ba la nce  of cus tome r de pos its  a nd
prepayments . In tha t filing, S ta ff inadvertently omits  its  ana lys is  of the  Company's  a sse rtion tha t
because  it is  a  fore ign entity providing compe titive  te lecommunica tion se rvice , with a sse ts  used

Commiss ion regula tion. S ta ff's  ana lys is  concurs  with the  Company tha t its  financing proposa l is
exempt from Commiss ion regula tion.
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In tro d u c tio n

On Fe brua ry 9 , 2007, Globa l Te l*lin l< Corpora tion  ("GTL" or "Applica nt") file d  a n
a pplica tion with the  Arizona  Corpora tion Commiss ion ("Commiss ion") se e king a uthoriza tion to
e ncumbe r a nd/or mortga ge  its  Arizona  a s s e ts  in  conne ction  with  ce rta in  de bt fina ncing
a rrangements . GTL proposes  to borrow up to $250 million, cons is ting of secured credit facilitie s
and term loan agreements .

On July 2, 2007, S ta ff filed its  S ta ff Report in this  proceeding, which inadve rtently omits
S ta ffs  ana lys is  of the  Company's  a sse rtion tha t its  financing proposa l re la ting to this  applica tion

discussed below.

Financ ia l Ana lvs is

In the  ins ta nce  of utilitie s  providing s e rvice  to ca ptive  cus tome rs  in a  non-compe titive

the  de bt is sua nce  is  within the  corpora te  Powe rs  of the  a pplica nt, is  compa tible  with the  public
inte re s t, with s ound fina ncia l pra ctice s  a nd with the  prope r pe rforma nce  by the  a pplica nt of
s e rvice  a s  a  public s e rvice  corpora tion a nd will not impa ir its  a bility to pe rform tha t s e rvice .

communica tion se rvice  whose  fa cilitie s  a re  a lso use d in inte rs ta te  comme rce  a re  e xe mpt from
a pplica tion of the  s ta tute . S ta ff finds  tha t the  Applica nt sa tis fie s  the  crite ria  for e xe mption from

Conclusion

S ta ff finds  tha t Globa l Te l*link's  fina ncing re la ting to  th is  a pplica tion is  e xe mpt by

authoriza tion for Globa l Te l*Link to encumber and/or mortgage  its  Arizona  asse ts .
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