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Convenience and Necessity (CC&N) Docket No. W-02450A-07-0290
INSUFFICIENCY LETTER #2

Dear Sir:

In reference to the above mentioned application filed on May 14, 2007, this letter is to
inform you that the application has not met the sufficiency requirements as outlined in the
Arizona Administrative Code. The deficiencies are:

1. The map provided in response to item #4 of Staff’s June 11, 2007 Insufficiency letter is
not legible and user friendly. Please provide sectional maps that identify the location of
the 73 service connections outside the Company’s CC&N area. For each of the 49
properties identified in Exhibit 7, the Company can be use dot to identify the locations of
the service connections. It is not necessary to identify the customers by name.

2. EXHIBIT 5 (Docket No.07-0290) indicates WUGT’s CC&N area is 44,216 acres.
However, the DSWA Report submitted on December 26, 2006 (Docket No.06-0626)
indicates 39,000 acres. Please verify the size of the WUGT's current CC&N.

3. With regards to the water main extension needed for the Franecki property, please
provide and/or explain the following:
a) Detailed description and the costs;
b) Approval To Construct (“ATC”) /Approval of Construction (“AOC”)

4. With regards to the new infrastructure needed for the Winters Well School, please
provide and/or explain the following:
a) The rational for an additional 38,160 gpd water demand,
b) ATC/AOC

5. With regards to EXHIBIT 10, please verify and/or provide the following:
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a) There are 72 accounts listed in this EXHIBIT, however, 73 service connections are
referenced on page 2 of the Application.
b) Provide corresponding water system number for each account.

With regards to WUGT response to Dixie system's storage deficiency and the proposed
4,000 gallon storage tank, Staff recommends an additional minimum storage capacity of
5,000 gallons instead of 4,000 gallons proposed by the Company. How does the
Company plan to resolve the issue?

Staff would like to use this opportunity to bring the following to your attention:

e Pursuant to the Arizona Administrative Code (“A.A.C.”) R-14-2-411(C), the
time-frame for administrative completeness review shall be suspended from the
time the notice of deficiency is issued until staff determines that the application is
complete. Upon meeting sufficiency requirements, the Commission has 150
calendar days for its substantive review. This includes conducting a hearing and
preparing Opinion and Order to present to the Commission at an Open Meeting.

Please file your response to this Insufficiency Letter with Docket Control.

If you have any questions concerning this matter, please do not hesitate to contact me at

602-542-0840 or Katrin Stukov at 602-542-0941.
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