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PROCEDUR.AL ORDER
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2 COMMIS S IONERS

3

4

5

6 IN THE MATTER OF:

7

8

9

10

11

12

13

14

15

16

17

18
19 Respondents.

20

21
22 On Augus t 28 , 2006 , the  S e curitie s  Divis ion  ("Divis ion") o f the  Arizona  Corpora tion

23 Commiss ion ("Commiss ion") file d a  Te mpora ry Orde r to Ce a se  a nd De s is t ("T.O.") a nd a  Notice  of

24 Opportunity for He a ring ("Notice ") a ga ins t the  12 P e rce nt Fund I, L.L.C. ("Fund"), Coyote  Growth

25 Ma na ge me nt, L.L.C. ("CGM"), Micha e l J os e ph Ha ina n a nd J a ne  Doe  Ha ina n, hus ba nd a nd wife ,

26 and Sam Ahdoot and Jane  Doe  Ahdoot, husband and wife  (collective ly "Respondents"), in which the

27 Divis ion a lle ge d tha t the  Re s ponde nts  committe d multiple  viola tions  of the  Arizona  S e curitie s  Act

28 ("Act") in connection with the  offe r and sa le  of securitie s  in the  form of inves tment contracts .

B Y THE  C O MMIS S IO N:
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1

2

3 hearing.

4 On September 25, 2005, by Procedural Order, a pre-hearing conference was scheduled on

5 October 26, 2006.

6 On October 24, 2006, counsel for the Division and counsel for The Fund, CGM, and the

7 Hannon Respondents filed a stipulation whereby they agreed to continue the pre-hearing conference

8 indefinitely and waived the application of any time limits pursuant to A.A.C. R14-4-307 and A.R.S. §

9 44-1972 with respect to the Temporary Order and Notice. The parties further indicated that the

10 Ahdoot Respondents have not yet been served.

l l On October 25, 2006, by Procedural Order, the pre-hearing conference was continued

12 indefinitely.

13 On June 8, 2007, Mr. Roderick R. McBroom, an individual who stated that he is an investor

14 with the Respondents herein, faxed to the Hearing Division a letter and request for a continuance of a

15 hearing and objection to receivership. His letter and request have been filed with the Commission's

16 Docket Control and are available for viewing at the Commission's website under the above-

17 referenced docket number as are all documents filed in this proceeding.

18 On June 13, 2007, Mr. McBroom filed a request with the Commission to be added to the

19 service list of the above-referenced proceeding. There does not appear to be any reason to deny this

20 request, but the addition of his name and address to the service list does not make him a party in this

21 proceeding.

22 On June 14, 2007, by Procedural Order, Mr. Roderick R. McBroom was added to the service

23 list in this proceeding, but was not made a party to the proceeding.

24 On August 7, 2007,the Division tiled Motion to Set Pre-Hearing Conference.

25 On August 9, 2007, by Procedural Order, a pre-hearing conference was scheduled for August

26 29, 2007.

27 On August 10, 2007, counsel for the Fund, CGM and the Hannah Respondents file an

28 Application to Withdraw ("Application") citing ER 1.16(b) and indicated his clients had failed

The  Fund, CGM and the  Hainan Respondents  were  duly se rved with copies  of the  Notice .

On S e pte mbe r 19, 2006, the  Fund, CGM a nd the  Ha ina n Re s ponde nts  file d a  re que s t for

2



DOCKET no. S-20472A-06-0535

copies of their Exhibits and

4, 2008.

Da te d this 6134day of September 2007

1 "substantially to fulfill an obligation to the lawyer regarding the lawyer's services." The Application

2 states that the Respondents have been notified of counsel's intent to withdraw and of the date of the

3 pre-hearing conference. The Commission was also advised of Respondents' address and of the

4 address of a court-appointed Receiver for the Fund and CGM. No objections have been filed.

5 On August 23, 2007, by Procedural Order, counsel for the Fund, CGM and the Hen fans was

6 granted leave to withdraw.

7 On August 29, 2007, at the pre-hearing conference, the Division appeared through counsel.

8 No appearances were made by or on behalf of the Fund, CGM or the Hannah Respondents. The

9 Division requested that a hearing be scheduled at the beginning of 2008.

10 Accordingly, a hearing should be scheduled as requested by the Division.

11 IT IS THEREFORE ORDERED that ahearing shall commence onFebruary 5, 2008 at 9:30

12 a.m., at the Commission's offices, 1200 West Washington Street, Phoenix, Arizona.

13 IT IS FURTHER ORDERED that the parties shall also set aside February 6 and 7, 2008, for

14 additional days of hearing, if necessary.

15 IT IS FURTHER ORDERED that the parties shall exchange

16 Witness Lists with courtesy copies provided to the presiding Administrative Law Judge by January

17

18

19

20

21

22

23

24 ...

25 l » ¢

26 I I •

27
28 ...

mA*Rc'E. STE._. 1
ADMINIS TRATIVE LAW J UDGE
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Copies of the foregoing mailed/delivered
this day of September, 2007 to:

5

Rode rick R. McBroom
P.O. Box 1931
Dura ngo, CO 81302

1

2 6 8

3 The 12% Fund
Coyote  Growth Management, L.L.C

4 c/o Micha e l a nd Ja nice  Ha n fa n
13714 Nights ta r Court
Ma ra  fa , Arizona  85653-4455

6
Ryan W. Anderson, Esq.

7  GUTTILLA MURP HY ANDERS ON, P .C.
4150 West Northern Avenue

8 P hoe nix, Arizona  85051

9

1 0

11
Ma tt Ne ube rt, Dire ctor
Se curitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street

14 P hoe nix, AZ 85007

1 2

1 3

15

16

17

18 By:

ARIZONA REP ORTING S ERVICE, INC.
2200 North Centra l Avenue , Suite  502
Phoenix, AZ 85004-1481

19
Debra Bvfnlles
Segre 0 Marc E Stem

20

21

22

23

24

25

26

27

28
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