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Why Utility Co., Inc. is requesting an extension of time to comply with the following

compliance item from Decision No. 68609.

* Approval to Construct on the Water Distribution Facilities

The Company requests an extension of time to complete this item until December 31,

2008.

On July 11, 2007, the Company had a meeting in Phoenix, Arizona, with representatives

from the USDA (Rural Development), Highland Engineers (Contractor), Tres Rios

Consulting Engineers, Rural Community Assistance Corporation, and Why Utility Co.,
Inc. to discuss the completion of the filtration system for Arsenic removal.

The original grant of $1,349,178 which was approved by the USDA was supposed to

cover the cost of both the filtration system and the replacement of the water distribution
system. However, the filtration system has consumed the entire amount that was funded

for both projects. The Company has continued to search for alternate funding for the

Water Distribution System project.

On July 12, 2007, the Company applied for Federal Assistance to construct the water

distribution system at an estimated cost of $2,500,000. The proposed starting date would

be February 2008 with a completion date of December 31, 2008.

Sincerely,

I et

etty H. Tibbitt
Sec/Treas.
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