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RE: Arizona Public Service Company General Rate Case
Docket Nos. E-01345A-05-0816, E-01345A-05-0826, E-01345A405-0827

Dear Sir or Madame:

Pursuant to Decision No. 69863 (June 28, 2007), Arizona Public Service Company is filing revised rate Schedules
E-56 and E-57. Enclosed please find both redline and non-redline versions of the revised rate Schedules E-56
and E-57. APS is not requesting that these schedules become effective until and unless specifically approved by
the Commission. Therefore, APS expressly waives any applicability to this filing of A.R.S. Sections 40-250 (B) and
40-367.

As can be seen in the redline of revised rate Schedules E-56 and E-57, substantial changes have been made to
the Schedules proposed by APS during the recent general rate case and addressed in Decision No. 69663. The
changes are based on input received during two meetings involving Aps, ComMission Staff, and affected parties,
as well as written comments from such parties.

If you have any questions or concerns please contact Greg DeLizio at (602) 250-2704.

Sincerely,
I

>
4- ,Q \

Barbara Klemstine

BK/vld

Attachments

CC: Brian Bozzo
Ernest Johnson
Christopher Kempley
Barbara Keene
Lyn Farmer
Gordon Fox
Steve Irvine
Parties of record
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Copies of the foregoing emailed or mailed
This 28th day of August 2007 to:

DeborahR. Scott
Kimberly A. Grouse
SNELL & W ILMER
One Arizona Center
400 East Van Been Street
Phoenix, AZ 85004-2202

Michelle Livengood
UniSource Energy Services
One South Church Street, Suite 200
Tucson, AZ 85702

Thomas L. Mum aw
PINNACLE WEST CAPITAL
CORPORATION
Post Office Box 53999, MS 8695
PhOenix, AZ 85072-3999

Steven B. Bennett
Deputy City Attorney
City of Scottsdale Attorney's Office
3939NorthDrinkwater Boulevard
Scottsdale, AZ 8525 l

C. Webb Crockett
Patrick J, Black
FENNEMORE GRAIG, P.C.
3003 NorthCentral Avenue, Suite 2600
Phoenix, AZ 85012-2913

George Bien~Willner
364] North 39"' Avenue
Phoenix, AZ 85014

Michael W. Pattern
ROSHKA DEWULF & PATTERN, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, AZ 85004

Amanda Ormond
The Ormand Group LLC
Southwest Representative
Interest Energy Alliance
7650 South Mcclintock, Suite 103-282
Tempe, AZ 85284

Michael L. Kunz
BOEHIvI, KURTZ & LOWRY
36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Joseph Knauer, President
Jewish Community of Sedona
and the Verde Valley
100 Meadowlark Drive
Post Office Box 10242
Sedona, AZ 86339-8242

Scott S. Wakefield
RUCO
1110 West Washington Street, Suite 220
Phoenix, AZ 85007

David C. Kennedy, Esq.
818 East Osborn Road, Suite 103
Phoenix, AZ 85014

Lawrence V. Robertson,Jr.
MUNGER CHADWICK
Post Office Box 1448
Tubae, AZ 85646

Michael F. Healy
MORGAN, LEWIS & BOCKIUS
l l l 1 Pennsylvania Avenue, NW
Washington,DC 20004

Tracy Spoon
Sun city Taxpayers Association
12630 North 103"' Avenue, Suite 144
Sun City, AZ 85351

Bill Murphy
Murphy Consulting
5401 North 25"' Street
Phoenix, AZ 85016
Jana Van Ness '
Arizona Public Service Company
400 North 5th Street, MS 8695
Phoenix, AZ 85004

Tammie Woody
10825 West Laurie Lane
Peoria, AZ 85345

DouglasV. Fant
Law Oitices of Douglas V. Font
3655 West Anthem Drive, Suite A-109
Anthem, AZ 85086

Gary L. Nakarado
ARIZONA SOLAR ENERGY
INDUSTRIES ASSOCIATION
24657 Foothills Drive North
Golden, CO 8040 l Gary Yaquinto, President
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Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale, AZ 8525 l

Andrew W. Bettvvy
Karen S. Haller
Assistants General Counsel
Legal Affairs Depament
SOUTHWEST GAS CORPORATION
5241 SpringMountain Road
Las Vegas, NV 89150

Barbara Klemstine
Brian Brumfield
Post OM0¢ Box 53999, MS 9708
Phoenix, AZ 85072-3999

Dan Austin
Converge, Inc.
6509 West Frye Road, Suite 4
Chancer, AZ 85226

Jon Poston
AARP Electric RateProject
6733 East Dale Lane
Cave Creek, AZ 8533l

Timothy M. Hogan
Arizona Center for Law in the
Public Interest
202 East McDowell Road, Suite 153
Phoenix, AZ 85004

Collette Hannon
AARP Government Relations & Advocacy
6705 Reedy Creek Rd.
Charlotte, NC 28215

Jay 1. Mayes
MOYES STOREY ltd.
1850 North Central Avenue, Suite 110
Phoenix, AZ 85004

Sein Seitz, President
Arizona Solar Energy Industries Association
3008 NorthCivic Center Plaza
Scottsdale, AZ 85251

Kenneth R Saline, P.E.
K.R.  SALINE & Assoc. ,  PLC
160 North Pasadena, Suite 101
Mesa, AZ 85201

Lieutenant Colonel Karen S. White
Chief; Air Force Utility Litigation Team
AFLSA/JACL-ULT
139 Bames Drive
Tyndall AFB, FL 32403

Robert W. Geadce
Vice President and General Counsel
Arizona Water Company
Post Office Box 29006
Phoenix, AZ 85038-9006

Greg Patterson
Arizona Competitive Power Alliance
916 West Adams Street, Suite 3
Phoenix, AZ 85007

Jim Nelson
12621 North 1781 Place
Phoenix, AZ 85022 1

Michael M. Grant .
GALLAGHER & KENNEDY, P.A.
2575 East Camelback Road
Phoenix, AZ 85016-9225
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!
AVAILABILITY

A

SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

This rate schedule is available in all ten*itory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICATION

This rate schedule is applicable to any general service customer having generationequipment 100 kW and greater
capable of supplying all or a portion of its power requirements for other thanemergencypurposes requiring
supplemental, maintenance, and/or standby power.Direct access customersare not eligible for service under this rate
schedule.

RATES

The bill shall be the sum of the amounts computed under A, B, and C below, including any applicable adjustments:

A. Basic Service: The Basic Service and Revenue Cycle Service Charges included in the customer's applicable
General Service rate schedule will continue to apply each month.

B . Supplemental Service: Supplemental service will be provided in accordance with the rate levels containedin the
customer's applicable General Service rate schedule, excluding the monthly Basic Service and Revenue Cycle
Service Charges.

C. Standby and Maintenance Service: The monthly charge for Standby and Maintenance Service shall be the sum
at?

(1) Qemesld-Delivew Charge:

Tho unbundled transmission charge, if applicable, contained in the Customer's otherwise applicable General
Service rate schedule plus t he unbundled delivery charge contained in the customer's applicable General
Service rate' schedule. This summation is thenmultiplied by the amount of Contract Standby Capacity.

(2) Transmission Charge

The unbundled transmission charge. if applicable. contained in the Customer's ethevwise-applicable General
Service rate schedule multiplied by the highest level of standby demand used during any 15 minute itltelvaLl
within the billing month (see below). .

Whereas.

LSD = I-Iiahest Level of Standbv Demand Used (kw
CSC = Contract Standbv CapaciW (kW)
LGL = Lowest Level of Customer-Owned Generation -all Customer~owned units combined (kW)

LSD = CSC-LGL

The Highest Level of Standby Demand Used (LSD) shall never be less than zero.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing

A.C.C. No. XXXX
Schedule E-56

Original
Effective: }GO(X
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICEI A

I 3 Energy Charge:

The unbundled transmission charge, if applicable, contained in the Customer's otherwise applicable General
Service rate schedule plus the per kph monthly firm power purchase rates shown 'm rate schedule EPR-2.

DETERMINATION OF S UP P LEMENTAL S ERVICE

Supplemental service shall be defined as demand and energy contracted by Customer to augment the power and
energy generated by Customer's generation facility.

A. Supplementa l Demand:

Supplemental demand shall be the highest 15-minute interval during the billing month which shall equal the (a)
15-minute integrated kW demand calculated for every 15-minute interval as recorded on the Supply Meter, plus
(b) the simultaneous 15 minute measured kW output of-the of each customer self-generation as recorded on the
Generator Meter(s), less (c) the aggregate Contract Standby Capacity of all the customer's generating units;
however, the result shall never be less than zero (0) for purposes of determining Supplemental Demand. If
Company authorized scheduled maintenance was beiNg performed on any of the customer's generators at the
time of the highest 15 minute interval during the billing month, the amount of demand recorded on the Supply
Meter shall be reduced by the applicable Maintenance Power Level of the generator unit(s) undergoing
authorized scheduled maintenance for purposes of calculating supplemental demand used for billing.

Customer's maximum Supplemental Service kW requirements shall not exceed that established in the Electric
Supply Agreement.

B . Supplemental Energy:

Supplementalenergy shall be equal to all energy supplied to Customer as determined lim readings of the
SupplyMeter, less any energy determined to be either Standby or Malmtenance energy as defined 'm this
Schedule.

DETERMINATION OF CONTRACT S TANDBY CAP ACITY

The Customer will select the initial level of Contract Standby Capacity (CSC) which shall be specified in an Electric
Supply Agreement between Customer and Company. Ii during any 15 minute interval. Net Customer Load exceeds
the level of CSC. the CSC will be adjusted to equal Net Customer Load (See Below).

Whereas.

TCL = Total Customer Load (kW)
TCG = Total Customer Generation (kW)
SD = Customer's Supplemental Demand (kW)
CSC = Level of Contract Standby Capacity (kW)
NCL = Net Customer Load (kW)

NCL = TCL-TCG-S D

If CSC is less than NCL,

I-then. Nnew CSC will be set equal to the highest monthly NCL (Occurrence) for the length of
time specified below:

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J, Rumolo
Title: Manager, Regulation and Pricing

A.C.C, No. XXXX
Schedule E-56

Original
Effective: XXXX
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I A

SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

Is' Occurrence - I month
2nd Occurrence - 3 months
3rd Occurrence - 6 months
am Occurrence .- 12 months

The Nnew CSC level shall not exceed the combined continuous nameplate ratings of all Customer-owned generators.
If the Net Customer Load is greater than the combined continuous nameplate ratings of all Customer-owned
generators. the New CSC will be set at the combined nameplate rating and the difference will be added to the
Customer's Supplemental Demand.
For each specific customer generating unit for which the Company is providing Standby Service, Contract Standby
Capacity shall be the greater of a) the measured kW output of each customer generation unit at time of start up test,
or b) the highest 15 minute measured kW output of each generating unit, however, not to exceed Customer's actual
total load. Customer may~reqluest-arradgiustrnent to the level of Contract Standby Capacity once every-¢l-2-naentlas
subject to the provisions specified in the Electric Sugplv Agreement.

DETER1V1n~IAT1ON OF STANDBY AND MAINTENANCE ENERGY

Standby and Maintenance Energy shall be defined to be electric energy supplied by Company to replace power
ordinarily generated by Customer's generation facility during unscheduled Ml outages, unscheduled partial outages,
and scheduled maintenance periods of said facility.

When the sum of the energy measured on both the Supply and Generator(s) Meters during simultaneous periods is
greater than the maximum energy output of the generaton(s) at Contract Standby Capacity, the Standby Energy shall
be equalto the summation of the differences between the maximum energy output of the gene1ator(s) at Contract
Standby Capacity and the energy measured on the Generator Meter(s) for every 15-minute interval of the month.
When the sum of the energy measured on both the Supply and Generator(s) Meter is equal to or less than the
maximum energy output of the generator(s) at Contract Standby Capacity, then the Standby energy shall be that
energy measured on the Supply Meter.

MAINTENANCE REQUIREMENTS

Maintenance energy shallbe defined as energy supplied toCustomer to replace energynormally suppliedby the
Customer'sgenerator(s) during an authorized Scheduled Maintenance period.

Maintenance periods shall not exceed 30 days per generation unit during any consecutive 12-moNth period and must
be scheduled during the non-Summer billing months. Customer shall provide Company with its planned
maintenance schedule 90 days in advance of any planned maintenance in order for the Company to coordinate
customer's scheduled maintenance with that of the Company. Upon review, Company shall either approve
customer's planned maintenance schedule or notify customer of alternate acceptable periods. Customer, in turn,
shall notify the Company of an acceptable alternate maintenance period(s), and shall also confirm with the Company
its intentiorrto perform its planned maintenance 45 days prior to the actual commencement date of the planned
maintenance period.

TERMINATION PROVISION

Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned
scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate
schedule with Customer.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing

A.C.C. No. xxxx
Schedule E-56

Original
Et¥ective: XXXX
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CONTRACT P ERIOD

SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

As provided in the Electric Supply Agreement between Company and Customer.

UNUS UAL UTILITY OP ERATING CONDITIONS

If the Company is in need for of additional power requirements due to equipment failure or other unusual conditions.
the Customer may provide excess generation to Company at Company's request. The Company will pay the
CustoMer for any energy purchased at the per kph monthly firm purchase rate which is negotiated on a case-by-case
basis.

s

TERMS  AND CONDITIONS

| Customer must enter into an Agreement for the-Interconnection and The Solo of Power with Company and an
Electric Supply Agreement which shall establish all pertinent details related to interconnection and other required
service standards. Qualifying Cogeneration and Small Power Production Facilities (QFsl meeting Public Utility
Regulatory Policy Act of 1978 criteria shall be permitted to sell excess power and energy subject to the provisions
and rates specified in a Purchase Supply Agreement between APS and Customer. Customers who install facilities
that do not meet QF standards will not have the option-right to sell power and energy to Company under this-tariff
rate schedule. However. Should Customer desire to do so, Customer would be required may seek to enter into a

new Service Agreement which would set forth the applicable purchase rates, terms and conditions for
interconnection and for the sale ofexcess power to the Company.

| Customer will be required to contract for adequate standby power to cover the-total output of all the customer's
generators unless adequate facilities have been installed, to the satisfaction of APS that isolate portions of the
customer's load Hom APS' system so that APS will in no event be providing standby service in excess of Contracted
Standby Capacity.

)

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona ,
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing

A.C.C. No. XXXX
Schedule E-56

Original
Effective: XXXX
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SCHEDULE E-57
CLASSIFIED SERVICE

SUIAR PARTIAL REGIHREMENTS SERVICE

AVAILABILITY

This rate schedule is available 'm all territory served by the Company at all points where facilities of adequate
Capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICATION

This rate schedule is applicable to any general service customer having solar/photovoltaic generation equipment with
| a nameplate service continuous rating of greater than 100 kW but less than 1000 'QW capable of supplying all or a

portion of its power requirements. Direct access customers are not eligible for service under this rate schedule.

RATES

The bill shall be the sum of the amounts computed under A, B, and C below, including any applicable adjustments:

A.

I
Basic Service: The Basic Service and Revenue Cycle Service Charges included in the customer's applicable
General Service rate schedule will eeotiouvteapply each month.

B . Supplemental Service: Supplemental service will be provided 'm accordance with the rate levels contained in the
customer'sapplicable General Servicerate schedule,(excluding the monthly Basic Service and Revenue Cycle
Service Charges).

C. Standby Service: The monthly charge for standby service shall be calculated as follows:

The unbundled delivery charge contained in the customer's applicable General Service rate schedule is
multiplied by the 15 minute integrated kW measured on the Generator Meter during the customer's monthly
peak demand.

0

METERING

The Company will install, at the customer's expense, a bi-directional meter at the point of delivery to the customer
(Supply Meter) and meter(s) at the point(s) of output from each of the customer's generators (Generator Meter). All
meters will record integrated demand and energy on the same 15- minute interval basis as specified by the Company.

PAYMENT FOR PURCHASES FROM THE cUsTom18R

A.

B.

For Customer-owned generation equipment with a nameplate continuous service rating of less thane 1.000 kW.:
flfthe Company will pay the Customer for any energy purchased at the per kph monthly non-iinnn purchase rates
as shown in rate schedule EPR-2.
For Customer-owned generation equipment with a nameplate continuous service rating of 1.000 kW or greater.-.
blithe Companv purchase rate for any excess enerav will renegotiated on a case-by-case basis and included in an
Arizona Corporation Commission approved Purchase Supply Agreement executed between Company and
Customer. Arv Purchase Supplv Agreement must be approved by the Arizona Corporation Commission.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing

AC.C. No. XXXX
Schedule E-57

Original
Effective: XDOG(
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SCHEDULE E-57
CLASSIFIED SERVICE

S OlAR P ARTIAL REOIIIRENIENTS  S ERVICE

DETERMINATION OF SUPPLEMENTAL SERVICE

Supplemental service shall be defined as demand and energy contracted by Customer to augment the power and
energy generated by Customer's generation facility.

A. Supplemental Demand:

Supplementaldemand shall be the highest 15-minute integrated kW demand asrecorded on the Supply Meter
during the billing period. .

B. Supplemental Energy:

Supplemental energy shall be equal to all energy supplied to Customer as determined from readings of the
Supply Meter.

DETERMINATION OF CONTRACT STANDBY CAPACITY

For each specific customer generating unit for which the Companyis providing Standby Service, monthly Contract
Standby Capacity shall be the simultaneous 15 minute integrated kW demand as recorded on the Generator Meter(s)
at the time the customer's Supply Meter registers the highest 15 minute integrated kW demand during the billing

| period. The level of Contract Standbv Capacity shall not exceed the Customer's actual total load.

TERMINATION PROVISION

Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned
scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate
schedule with Customer.

CONTRACT PERIOD

As provided in the Electric Supply Agreement between Company and Customer.

TERMS AND CONDITIONS

Customer must enter into anInterconnection Agreement for the Intoroonnoction and the Sale of Power with
Geaaptlay-and an Elec»tl'ic Supply Agreement wlaieh-shalltg establish all pertinent details related to interconnection
and otherrequined service standards. Cuctomor wi'l not have the option to sell power and energy to Company under
this schedule. Should Customer dosi: to do Sc, Costcmor would be :eq::.rod to enter Mo a ncwv 8::rv1ee Agrcznz-.ont
which--weudd set forth the opplicablo purohaso rote in addition to terms and conditions for interconnection and for the
~do ofpowor to the Company.

| Customer will be required to contract for adequate standby power to cover the total-output of adj the customer's

generators unless adequate facilities have been installed, to the satisfaction of APS, that isolate portions of the

customer's load from APS' system so that APS will in no event be providing standby service 'm excess of Contracted

Standby Capacity. .

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing

•

A.c.c. No. XQQQX
Schedule E-57

Original
Eifectivez XXXX
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

AVAILABILITY

This rate schedule is available 'm all territory selfed by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met.

APPLICATION

This rate schedule is applicable to any general service customer having generation equipment 100 kW and greater
capable of supplyingall or a portion of its power requirements for other thanemergency purposes requiring
supplemental, maintenance, and/or standby power. Direct access customers are not eligible for service under this rate
schedule.

RATES

The bill shall be the sum of the amounts computed under A, B, and C below, including any applicable adjustments:

A. Basic Service: The Basic Service and Revenue Cycle Service Charges included in the customer's applicable
General Service rate schedule will apply each month.

B . Supplemental Service: Supplemental service will be provided 'm accordance with the rate levels contained in the
customer's applicable General Service rare schedule, excluding the monthly Basic Service and Revenue Cycle
Service Charges.

C. Standby andMaintenance Service: The monthlycharge for Standby andMaintenance Service shall be the sum
of

(1) Delivery Charge:

The unbundleddelivery charge contained in the customer'sapplicable General Service rate schedule
multipliedby the amount ofContract Standby Capacity.

(2) Transmission Charge

The unbundled transmission charge, if applicable, contained in the Customer's applicable General Service
rate schedule multiplied by the highest level of standby demand used during any 15 minute interval within
the billing month (see below). '

Where,

LSD = Highest Level of Standby Demand Used (kW)
CSC = Contract Standby Capacity (kW)
LGL = Lowest Level of Customer-Owned Generation -all Customer-owned units combined G<W)

LSD = CSC-LGL

The HighestLevel of StandbyDemandUsed (LSD) shall never be less thanzero.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J, Rumolo
Title: Manager, Re ason and Pricing

A.C.C.No. XXXX
Schedule E-56

Original
Effective: x x x x

Page I off
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

(3) Energy Charge:

The unbundled transmission charge, if applicable, contained in the Customer's applicable General Service
rate schedule plus the per kph monthly Et power purchase rates shown in rate schedule EPR-2.

DETERMINATION OF SUPPLEMENTAL SERVICE

Supplemental service shall be defined as demand and energycontlacted by Customer to augment the power and
energy generated by Customer's generation facility. .

A. Supplemental Demand:

Supplemental demand shall be the highest 15-minute interval during the billing month which shall equal the (a)
15-minute integrated kW demand calculated for every 15-minute 'interval as recorded on the Supply Meter, plus
(b) the simultaneous 15 minute measured kW output of each customer self-generation as recorded on the
Generator Meten(s), less (c) the aggregate Contract Standby Capacity of all the customer's generating units;
however, the result shall never be less than zero (0) for purposes of determining Supplemental Demand. If
Company authorized scheduled maintenance was being performed on any of the customer's generators at the
time of the highest 15 minute interval during the billing month, the amount of demand recorded on the Supply
Meter shall be reduced by the applicable Maintenance Power Level of the generator unit(s) undergoing
authorized scheduled maintenance for Purposes of calculating supplemental demand used for billing.

I

Customer's maximum Supplemental Service kW requirements shall not exceed that established in the Electric
Supply Agreement.

B. Supplemental Energy:

Supplementalenergy shall be equal to all energy supplied to Customer as determined from readings of the
Supply Meter, less any energy determined to be either Standby or Maintenance energy as defined in this
Schedule. .

DETERMINATION OF CONTRACT STANDBY CAPACITY

The Customer will select the initial level of Contract Standby Capacity (CSC) which shallbe specified in an Electric
Supply Agreementbetween CUstomer and.Company. If, duringany 15 minute interval, Net Customer Loadexceeds
the level of CSC, the CSC will be adjusted to equal Net Customer Load (See Below).

Where,

TCL = Total Customer Load (kW)
TCG = Total Customer Generation (kW)
SD = Customer's Supplemental Demand (kW)
CSC = Level of Contract Standby Capacity GcW)
NCL = Net Customer Load (kW)

NCL = TCL-TCG-SD

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing

A.c .c . No . XXXX
Schedule E-56

OIligiD81
Effective: }O{XX
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

If CSC is less than NCL, then, new CSC will be set equal to the highest monthly NCL
(Occurrence) for the length of time specified below:

1" Occurrence -- l month
2nd Occurrence - 3 months
3" Occurrence - 6 months
4m Occurrence - 12 months

The new CSC level shall not exceed the combined continuous nameplate ratings of all Customer-owned generators.
I f the Net Customer Load is greater than the combined continuous nameplate ratings of all Customer-owned
generators, the New CSC will be set at the combined nameplate rating and the difference will be added tO the
Customer's Supplemental Demand.

DETERMINATION OF STANDBY AND MAINTENANCE ENERGY

Standby and Maintenance Energy shall be defined to be electric energy suppliedby Company to replace power
ordinarily generated by Customer's generation facility during unscheduled full outages, unscheduled partial outages,
and scheduled maintenance periods of said facility.

When the sum of the energy measured on both the Supply and Generator(s) Meters during simultaneous periods is
greater than the maximum energy output of the generator(s) at Contract Standby Capacity, the Standby Energy shall
be equal to the summation of the differences between the maximum energy output Of the generator(s) at Contract
Standby Capacity and the energy measured on the Generator Meter(s) for every 15-minute interval of the month.
When the sum of the energy measured on both the Supply and Generator(s) Meter is equal to or less than the
maximum energy output of the generator(s) at Contract Standby Capacity, then the Standby energy shall be that
energy measured on the Supply Meter.

MAINTENANCE REQUIREMENTS

Maintenance energy shall be defined as energy supplied to Customer to replace energy normally supplied by the
Customer's generator(s) during an authorized Scheduled Maintenance period.

Maintenance periods shall not exceed 30 days per generation unit during any consecutive 12-month period and must
be scheduled during the non»Surnmer billing months. Customer shall provide Company with its planned
maintenance schedule 90 days in advance of any planned maintenance in order for the Company to coordinate
customer's scheduled maintenance with that of the Company. Upon review, Company shall either approve
customer's planned maintenance schedule or notify customer of alternate acceptable periods. Customer, in turn,
shall notify the Company Of an acceptable alternate Maintenance period(s), and shall also coniirrn with the Company
its intention to perform its planned maintenance 45 days prior to the actual commencement date of the planned
maintenance period. `

TERMINATION PROVISION

.Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned
scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate
schedule with Customer.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J.Rumolo
Title: Manager, Regulation and Pricing

A.C.C. No. XXXX
Schedule E-56

Original
Effective: XXXX
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

CONTRACT PERIOD

As provided in the Electric Supply Agreement between Company and Customer.

UNUSUAL UTILITY OPERATING CONDITIONS

If the Company is 'm need of additionalpower requirements due to equipment failure or other unusual conditions,
the Customermay provide excess generation to Companyat Company's request. The Company will pay the
Customer for any energypurchased at the per kph monthly Finn purchase rate which is negotiated on a case-by-case
basis.

TERMS AND CONDITIONS

Customer must enter into an Agreement for Interconnection and an Electric Supply Agreement which shall establish
all pertinent details related to interconnection and other required service standards. Qualifying Cogeneration and
Small Power Production Facilities (QFs) meeting Public Utility Regulatory Policy Act of 1978 criteria shall be
permitted to sell excess power and energy subject to the provisions and rates specified in a Purchase Supply
Agreement between APS and Customer. Customers who install facilities that do not meet QF standards will not have
the right to sell power and energy to Company under this rate schedule. However, should Customer desire to do so,
Customer may seek to enter into a new Service Agreement which would set forth the applicable purchase rates,
terms and conditions for interconnection and for the sale of excess power to the Company.

Customer will berequired to contract for adequate standby power to cover the output of all the customer's generators
unless adequate facilities have been installed, to the satisfaction of APS that isolate portions of the customer's load
from APS' system so that APS will 'm no event be providing standby service 'm excess of Contracted Standby
Capacity. .
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SCHEDULE E-57
CLASSIFIED SERVICE

SOLAR PARTIAL REQUIREMENTS SERVICE

AVAILABILITY

This rate schedule is available 'm all territory served by the Company at all points where facilities of adequate
capacity and the required phase and suitable voltage are adjacent to the premises served and when all applicable
provisions described herein have been met. . ,

APPLICATION

This rate schedule is applicable to any general service customer having solar/photovoltaic generation equipment with
a nameplate service continuous rating of greater than 100 kW capable of supplying all or a portion of its power
requirements. Direct access customers are not eligible for service under this rare schedule,

RATES

The bill shall be the sum of the amounts computed under A, B, and C below, including any applicable adjustments:

A. Basic Service: The Basic Sexviceand Revenue Cycle Service Charges included in the customer's applicable
GeneM Service rate schedule will apply each month. .

B. Supplemental Service: Supplemental service wil l  be provided in accordance with the late levels contained in the

customer's applicable General Service rate schedule, (excluding the monthly Basic Service and Revenue Cycle

Service Charges). `

C . Standbv Service: The monthly charge for standby service shall be calculated as follows:

The unbundled delivery charge contained in the customer's applicable General Service rate schedule is

multiplied by the 15 minute integrated kW measured on the Generator Meter during the customer's monthly

peak demand.

METERING

The Company will install, at the customer's expense,a bi-directionalmeterat the point of delivery to the customer
(SupplyMeter) and meter(s) at the point(s) of output from each of the customer'sgenerators (GeneratorMeter). Al l
meters will record integrated demand and energyon the same 15- minute intervalbasis as specified by the Company.

PAYMENT FOR PURCHASES FROM THE CUSTOMER

A. FOr Customer-owned generation equipment with a nameplate continuous service rating of less than 1,000 kw,
the Company will pay the Customer for any energy purchased at the per kph monthly non-firm purchase rates
as shown in rate schedule EPR-2. ,
For Customer-owned generation equipment with a nameplate continuous service rating of 1,000 kW or greater,
the Company purchase rate for any excess energy will be negotiated on a case-by-case basis and included in a
Purchase Supply Agreement executed between Company and Customer. Any Purchase Supply Agreement must
be approved by the Arizona Corporation Commission.

B .
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SCHEDULE E-57
CLASSIFIED SERVICE

S OLARP ARTIAL REQUIREMENTS  S ERVICE

DETERMINATION OF SUPPLEMENTAL SERVICE

Supplemental service shall be definedas demand and energy contracted by Customer to augment the power and
energy generated by Customer's generation facility.

A. SupplementalDemand:

Supplemental Demand shall be the highest 15-minute integrated kW demand as recorded on the Supply Meter
during the billing period.

B. Supplemental Energy'

Supplemental Energy shall be equal to all energy supplied to Customer as determined from readings of the
Supply Meter.

DETERMINATION OF CONTRACT STANDBY CAPACITY

For each specific customer generating unit for which the Company is providing Standby Service, monthly Contract
Standby Capacity shall be the simultaneous 15 minute integrated kW demand as recorded on the Generator Meter(s)
at the time the customer's Supply .Meter registers the highest 15 minute integrated kW demand during the billing
period. The level of Contract Standby Capacity shall not exceed the Customer's actual total load.

TERMINATION PROVISION

Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned

scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate

schedule with Customer.

0

CONTRACT PERIOD

As provided 'm the Electric Supply Agreement between Company and Customer.

TERMS AND CONDITIONS

Customermust enter into an Interconnection Agreement and an Electric Supply Agreement to establish all pertinent
details related to interconnection and other required service standards.

Customer will be required to contract for adequate standby power to cover the output of all the customer's generators
unless adequate facilities have been installed, to the satisfaction of APS, that isolate portions of the customer's load
from APS' system so that APS will in no event be providing standby service in excess of Contracted Standby
Capacity. .
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