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Augus t 9, 2007

Docke t Contro l
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

Re: Transwestem Project Sta tus Report
Docke t No. G-04204A-06-0627 - De cis ion No. 69333

Docke t Contro l:

Enclosed please  find the  UNS Gas, Inc. ("UNS Gas") s ta tus  report on the  Transwestem
project and UNS Gas ' pa rticipa tion in the  project, pursuant to Decis ion No. 69333 (02-
20-07). UNS Gas  is  required to tile  a  s ta tus  report with the  Commiss ion eve ry s ix (6)
months  until e ithe r UNS Gas  begins  taking se rvice  from Transwestem or UNS Gas '
participa tion in the  prob act is  te rminated.

Please  do not hesita te  to contact me a t (520) 884-3752 if you have  any questions
concerning the  provided s ta tus  report.

Re s pe ctfully S ubm itte d,

>uture  Dire c tor
Re gula tory S e rvice s

M Y
Arizona Corporation Commission
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vs.

Cc: Bob  G ra y,  ACC
Bria n  Bozzo,  ACC Com plia nce
S ha nnon Ka nla n, ACC Complia nce  (cove r le tte r only)



UNS Gas
PreApproval of Cost Recovery for Acquisition of Pipeline Capacity

On the Transwestern Phoenix Expansion Project
August 2007 Status Report

Pursua nt to De cis ion No. 69333, in Docke t No. G-04204A-06-0627, UNS Ga s , Inc. ("UNS")
he reby submits  its  firs t s ix-month s ta tus  report of activitie s  on Transweste rn P ipe line 's
("Transwes te rn") Phoenix La te ra l P roject ("P roj e t") from the  da te  of the  Decis ion through the
end of July 2007

Background

The  Arizona  Corpora tion Commiss ion issued Decis ion No.69333 on February 20, 2007, granting
pre -approva l of the  acquis ition of capacity from Transwes tem during the  initia l te rm of UNS
agreement with Transweste rn

The Project will provide  shippers  additiona l access  to gas supplies  in the  San Juan basin and
indirect access  to supplies  of Rockies  na tura l gas . There  a re  three  segments  to the  Proj e t, and
the  third segment will begin west of Flags ta ff, run south through Yavapa i County in the  Prescott
a rea , skirt the  Phoenix me tro a rea  to the  wes t, and end nea r Coolidge , Arizona . UNS will
acquire  se rvice  off this  third segment through three  taps; one  on the  east s ide  of Chino Valley
and two in the  Prescott Va lley a rea . This  has  been a  growth a rea  for UNS and having se rvice
from Tra nswe s te rn will e nha nce  UNS ' se rvice  re lia bility, offe r a  compe titive  option in the area
as  we ll a s  reduce  future  capita l cos ts  for iniras tmcture

Project Status

Progress made achieving project milestones

The  Draft ElS  was  issued by the  FERC on April 27, 2007 and the  comment pe riod
for the  Draft ElS ended on June  18. 2007

Responses  to the  Draft ElS  were  submitted to the  FERC on June  18, 2007. No
extension to the  comment period was authorized by the  FERC

Four FERC public mee tings  were  he ld in Arizona  and one  in New Mexico to
rece ive  comments  on the  Draft ElS

Schedule and Budget

The  in-se rvice  da te  for the  Phoenix La te ra l from Ash Fork to approxima te ly the
Pa lo Verde  Power plant s ite s  (~MP #164) is  anticipa ted to be  July, 2008. The
remaining segment to the  te rminus is  anticipa ted to be  in se rvice  October 2008

Budge t is  on-ta rge t



Future milestones and schedule for meeting these milestones

agreements

Fina l ElS  is  expected in August/September time  frame

UNS will file  its  next s ix-month s ta tus  report on the  P roject by Februa ry 20, 2008


