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Arizona Corporation Commission

Mr. Kyle  P a rke r
Ms . Ka cy P a rke r
J ake 's  Comer Wate r Sys tem
HC 6 BOX 1048L
P a ys on, Arizona  85541 DOCKETED

Re : J ake 's  Comer Wate r Sys tem
Docke t Nos . W-04249A-04-0249 a nd W-03745A-04-0249
Decis ion Nos . 67231 and 69583

AUG -9 2001

Dear Kyle  and Kacy Pa rke r:

Compliance  S ta ff is  in possess ion of the  le tte r of communica tion which was  faxed from the
company on July 27, 2007. In the  a ttached le tte r, the  Company sta ted tha t the  s torage  tank
origina lly orde re d by the  Arizona  Corpora tion Commiss ion ("Commiss ion" or "A.C.C.") in
Decis ion No. 67231 is  not needed due  to some written comments  made  by the  Arizona
De pa rtme nt of Environme nta l Qua lity ("A.D.E.Q."). You summa rize d your discuss ion of the
storage  tank by s ta ting tha t:

"Our understanding was tha t the  storage  tank for Jakes was not needed."

Please  be  advised tha t this  is  incorrect.

During an Augus t l, 2007 s ite  vis it, S ta ff me t with Kyle  Pa rke r a t Jake 's  Comer and ve rba lly
informed him tha t the  s torage  tank was  a  current requirement of the  commiss ion. As  a  follow up
to tha t ve rba l discuss ion, please  accept this  writing as  fonta l, written response  to the  July 27,
2007 le tte r.

The  s torage  tank origina lly orde red in Decis ion No. 67231 is  a  continuing requirement of the
Commiss ion and will remain so until such time  as  the  Company provides  evidence  of
compliance  or the  Commission amends its  decis ion.

Furthe r, S ta ff wishes  to inform you tha t the  Compliance  Depa rtment and Utilitie s  Divis ion a re
dis turbed a t the  continuing non-compliance  of Jake 's  Comer re la ting to this  s torage  tank issue . It
seems illogica l for the  Company to s ta te  tha t they thought some recent ADEQ comments  would
override  years  of Commission e fforts  to see  the  s torage  tank insta lled.

The  Company has  been informed in writing and had s ta ted in writing tha t it would ins ta ll the
s torage  tank. During the  Augus t 1, 2007 s ite  vis it, S ta ff provided a  copy of Decis ion No. 67231,
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Decis ion No. 69583 and an April 18, 2007 le tte r from you (both) where  you s ta te  your intention
to ins ta ll the  s torage  tank which you had "acquired" and was  "on hand". According to Ms .
Kimberly Ba ttis ta  of the  Commiss ion, this  was  re ite ra ted a t the  Open Mee ting re la ting to the
OSC.

As background, the  A.C.C. ordered the  ins ta lla tion of a  s torage  tank in Decis ion No. 67231 ,
da ted September 7, 2004. At tha t time , the  Commiss ion provided a  due  da te  for the  ins ta lla tion
of the  s torage  tank of June  2005. This  can be  seen on page  4, line  23 of Decis ion No. 6723 l
which was  provided during the  s ite  vis it. In the  inte rvening pe riod, you have  rece ived numerous
ca lls  and notifica tions  from the  Compliance  department re la ting to the  de linquency of this
s torage  tank. Then, a fte r approxima te ly two yea rs  of non compliance , the  Commiss ion filed an
Orde r to Show Cause  ("OSC") which re sulted in Decis ion No. 69583. This  decis ion ca lled for
the  Company to appear be fore  the  Commiss ion to expla in why the  inaction of the  Company did
not cons titute  a  viola tion of Decis ion No. 67231 and specifica lly why Jake 's  Comer had fa iled to
ins ta ll the  s torage  tank. This  can be  seen on page  3, line  9 and ll of the  previous ly provided
Decis ion No. 69583.

In summary, a fte r the  origina l decis ions, a fte r numerous ca lls  and notices , a fte r an OSC case  and
a fte r your written and ve rba l promise  to ins ta ll this  s torage  tank, it s till rema ins  de linquent. Your
comment tha t you understood tha t the  s torage  tank was not needed is  not logica l in light of these
facts .

Further, the  Commission and A.D.E.Q are  separa te  sta te  agencies. Please  be  advised that the
Commiss ion is  the  entity tha t imposed the  requirement for the  ins ta lla tion of the  s torage  tank.
The  Commiss ion is  the re fore  the  only entity tha t can remove  the  requirement to ins ta ll the
storage  tank.

I hope  tha t this  cla rifie s  your unde rs tanding of the  obliga tion for the  s torage  tank. If you have
any questions, please  contact me at 602 542-0852.

S ince re ly,

Bria n K. Bozzo
Compliance  and Enforcement Manager
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ARROYO WATER COMPANY
HC 6 BOX 1048 L

PAYSON, ARIZONA 85541
928-474-1766

FAX: 928-474-7812

July 26, 2007

Mr. Brian Bozzo
Arizona Corporation Commission
Compliance and Enforcement
1200 W. Washington
Phoenix, Arizona 85007
Phone: 602-542-0852
Fax: 602-542-2129

Decision Nu. 6723 I

Re: .lakes Corner Water Company

We would like to respond to your requests per your phone call on Tuesday, July 24, 2007.
First, we are still waiting to hear the Judge's decision on our CC&N application. Also,
docketed previously ( Docket # W-04249A-04-0249/W-03745A-04-0249 carbon copy,
Brian Bozzo) was the documentation from ADEQ, Inspector, Pat Fenton, which
eliminates the need for a storage tank and states, ADEQ did not want the potential for
system contamination with the installation of an unwarranted storage tank. It was also
documented that the pressure tank has adequate storage in addition to being a pressure
tank. Our understanding is that the storage tank for Jakes was not needed.

The issue with Mr. Fish and the misunderstanding over the well is being addressed.

Enclosed is the invoice for repairs at Jakes Corner well (a major capitol investment)

We will continue to provide quality service to our customers as has been done since 1964.

Please feel free to call for further information.

S ince re ly

Kyle Parks
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