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17 BY THE COmMISSION:

18 FINDINGS OF FACT

19 1. In De cis ion No. 69393, da te d Ma rch 22, 2007, the  Arizona  Corpora tion

20 Commission ("Commission") authorized Naco Water Company, LLC ("Naco") to enter into a loan

21 agreement with Water Infrastructure Finance Authority ("WIFA"). The Decision limited the term

22 of the loan to 20 years

23 2 The Utilities Division Staff ("Staff") of the Commission has recently been informed

24 bY WIFA that it would like to designate Naco as a Disadvantaged Commiuiity (based on WIFA

25 Policy No. l.0l2) as part of WIFA's loan approval to Naco. This designation would allow WIFA

26 to extend the term of the loan from 20 to 30 years and also allow WIFA to lower the interest rate

27 of the loan, thereby resulting in lower debt payments
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3. In order for Nico to accept a 30 year loan from WIFA, Decision No. 69393 would

have to be amended.

4. Arizona Revised Statute ("A.R.S.") § 40-252 authorizes die Commission to amend

a previous decision under notice to the affected corporation and the opportunity to behead. Staff

has notified Naco and Nico has indicated that it will waive an evidentiary hearing. In addition,

6 Naco requests that this matter be placed on an OpenMeetingagenda as soon aspossible.

7 5. Staff believes that having WIFA designate Nico as a Disadvantaged Community in

8 order to lower debt payments by having a 30 year loan with a lower interest rate would not only be

9 beneficial to Naco but also its customers.

10 6. Staff recommends that Decision No, 69393 be amended as follows:

Page 18, Line 14 -

Delete "20" and Replace with "up to 30"

This would result in the pertinent ordering paragraph reading as follows:
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"IT IS FURTHER ORDERED that  Nico Water Company,  LLC is
a uthorize d to  borrow up to  $1,160,000 from the  Wa te r Infra s mcture
Finance Authority for a term of up to 30 years, at the interest rate approved
by WIFA."

CONCLUSIONS OF LAW

2.

ma tte r of the  applica tion.
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18 1. Nico Water Company, LLC is a public service corporation pursuant to Article XV

19 of the Arizona Constitution and A.R.S. §§ 40~250 and 40-251.

20 The Commission has jurisdiction over Nico Water Company, LLC and the subject

21

22 3.

23 should be adopted.

24

Staffs recommendations, as set forth in Finding of Fact No. 6 are reasonable and

OR DER

25 IT IS  THEREFORE ORDERED tha t De cis ion No. 69393 be  a nd he re by is  a me nde d a s  s e t

2 6 forth in F inding of Fa ct No. 6.
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1 IT IS  FURTHER ORDERED tha t Na co Wa te r Compa ny, LLC is  a uthorize d to borrow up

2 to $1,160,000 from the  Wa te r Infra s tructure  Fina nce  Authority ("WIFA") for a  te rm of up to 30

3 years  a t the  inte res t ra ted approved by WIFA.

4 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be  e ffe ctive  imme dia te ly.
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IN WITNES S  WHEREOF, I BRIAN c. McNEIL, Exe cutive
Dire c to r o f the  Arizona  Corpora tion  Commis s ion , ha ve
he re unto, s e t my ha nd a nd ca us e d the  officia l s e a l of this
Co mmis s io n  to  b e  a ffixe d  a t th e  Ca p ito l,  in  th e  City o f
P hoe nix, this 3 9 da y o f \ / - 4 ' , 2007.
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20 DIS S ENT

BF Mc NE IL
Exe cutive  Dire ctor

22 DISSENT
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1 S ERVICE LIS T FOR: Nico Wa te r Compa ny, LLC
DOCKET nos . W-02860A-06-0002 a nd W-02860A-05-0727
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Ms . Bonnie  L. O'Connor
Nico Wa te r Compa ny, LLC
Pos t Office  Box 85160
Tucson, Arizona  857545

6 Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
P hoe nix, Arizona  85007 .
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Mr. Christopher C. Kempley
Chief Counsel
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500712
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