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15 BY THE COMMIS S ION:

16 FINDINGS  OF FACT

17 1. Trico Electric Coope ra tive , Inc. ("Trico" or "Company") is  ce rtifica ted to provide

18 electric service as  a  public service corporation in the State  of Arizona.

19 2. On Augus t 18, 2004, Trico filed an Applica tion for Genera l Rate lncrease  docketed

20 as  Docket No. E-01461A-04-0607.

21 3. On Augus t 17, 2005, the  Commis s ion is s ued Decis ion No. 68073, which iii pa rt,

22 ordered Trico to revise  its  tariffs  to comply with Staff" s  recommendation to submit a  separate  tariff

23 describing its  bill es timation methodologies

24 Purs uant to Decis ion No. 68073, on September 16, 2005, Trico filed a  Notice  of

25 Filing Ta riff docke te d a s  a  ne w a pplica tion (Docke t No. E-0146lA-05-06670. The  2005 ta riff

26 filing conta ine d a  S ta nda rd Offe r Ta riff re ga rding Es tima tion Me thodologie s  ("Sche dule  EM")

27 which was  submitted to the  Commiss ion for approval

28

O pen Meet i ng
July 24 and 25,  2007
Phoen i x,  Ar i zona
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1 5.

2
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Discussions between Trico and Staff ensued, resulting in a consensus draft of

Schedule EM. On June 20, 2007, Trico filed a revised version of Schedule EM that includes all

recommendations made by Staff
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Co m m is s io n  De c is io n  No . 68073

6 . Commis s ion De cis ion No. 68073 focus e s  on re ve nue  a nd ra te  de s ign ma tte rs , but

the  De cis ion a ls o re fe re nce s  Trico 's  bill e s tima tion proce dure s . S ta ff re comme nde d tha t Trico be

re quire d to  s ubmit a  s e pa ra te  ta riff de s cribing bill e s tima tion proce dure s  tha t inc lude , but not be

limite d  to , me thodologie s  for e s tima ting  e ne rgy us a ge  (kwh), de ma nd us a ge  (kW), a nd time -of-

10 us e  billing pa ra me te rs  for both e ne rgy a nd de ma nd us a ge .

7 . Th e  De c is io n  o rd e re d  Tric o  to  tile  a  s e p a ra te  ta riff in  a c c o rd a n c e  with  S ta ffs

12 re comme nda tions . S ta ffs  re c omme nda tions  re ga rd ing  b ill e s tima tion  me thodo log ie s  inc lude

c ond itions  unde r wh ic h  e le c tric  b illings  s hou ld  be  e s tima te d , p roc e dure s  fo r ha nd ling  un ique

14 s itua tions  s uch  a s  Ers t a nd  fina l b ills ,  a nd  proce dure s  tha t s hould  be  fo llowe d unde r e xplic itly

The fo llo win g ta ble s umma rize s Tric o 's propos e d e s tima tionde s cribe d conditions .

16 me thodologie s :
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Cwmnditiauns for Estimated Bills lll l i lnntiou Procedures

1.

sh 0|

A kWh¢stimatewith atleast oneyearof
history forthe same customer at same
premise or new custnma wi81at least one

of is  h '

TheCIS system mzdculates the esiimale using the
kph, same mtmth one year prior, tiuun the same
premise.

2 . A kWh¢stimaIewit11 less than 12 months'
history f¢r the same cusnomzr at same
promise;

The CIS myshenn calculates the estimate using the
kw'h oftiie preceding month firm the same premise.

3 .

v |

AkWhes€lmatcwitl\lcsstllan 12mnnd1s'
historyfor anew alstomerbutwith hissy
fondle '  .

TbeClS systeulcalwlatcstheestimateusingthe
kWhoftI1epw:ed'mgmonM\iiumthesalnepwxnisc.

4. A kph estimate with no prior consumption
history.

The CIS system will bill the fixed monthly customer
°*1¢118¢°I1bf- Th¢kwh»i11b¢bi11¢dvvirhm¢nm
validruld in wewdancewidllheAlizoma
Administi1¢ivoCod¢.

s. AkWestimamewi&xaleastoneyearof
histoxyfor thesamucustumaraisalne
pmniseornewcuswumerwithoneyearof

~. I I .| -11 V:4 4

TheCISsyswncalcl1ladcsthecstimacbeusingthek\1/,
samemonthoneyearprior,8umthesamepsunise.

6.
~4:l l

AkWestinnMcwitblessthaln I2 months'
hisunytbrrhesamecusuumern c
premise.

The CIS systzenn calculalmes the csdunwc usiugthe kW
of the preceding month fmnn the same pumice.

7.

I, Gm

AkWatimamcwithlessthamn 12 months'
hisuoryforanzwcustomcr butwidIhistoxy
on the •

TheC1S systexn calullawesthc cslimne usingthe kW
of the pxfeoedizcngmouthiinmilxesamepuemise.

a . AkWesti1namewitIxuopriorconslnnptkm
u m e  .

TheCIS systsund0Qsnctestima!e aseuvieeorderis
issuedforametextecimiciantoolwailu avalidread.

9 .

| -.1 ~¢I I

Tmo-ct'Uxslima&ewiE1atleastonoyar
afl1istayforu1¢san»¢ulsm¢ra1same
lneuniseornewcusmnmavvidmmleastone

of ° ' »
1.

Tim¢~<)f-Use has two wading, "on-peak" and "oBi
peak?'.'llhe CIS system calaulatesthe estimate using
the "on peak" and "off-peak" kph reads,same
mom ixone 'or Roman the same premise.

10 . Tune-o5-Use estimate with less Shaun 12
months' history for the same cusMmcr n
same PW°=i=°-

1* 2 I '<

Time-of-Use has two moldings, "au-pak" and "oH
palc".TheCISsyitmucalclxlatestileestimaheusing
the"onpaK"and "WEI»pcak" kph off¢paweding
mondeElma the same `

11. Time-of~Use estimate with less than 12
months' his foxy for a new customs but with
history on the pmveunise.

Time~af~Use has tvvo.rv:adings, "am~pak" and "o$»
peak". The CIS systems: calcnlaxesdn estinnne using
the "on peak" and "off-peak" kph of the preceding
montixiimnll thesame nmemisz.

12 . Tune-of2Use estimate with no prior
ecnsnlnmptionhiswrgnforanew custWwef ti

new pmjs¢_

TheCIS system will bill the fixed monthly customer
d'lglg¢0n.[y. ThekWhwi1lb¢billed1vith Tb: ll¢xt
valid mad inacowdamoe with theAlizona
Adn1inisMliveCode.
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1
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S ta ff's Re c o m m e n d a tio n s

8. S ta ff h a s  re v ie we d  Tric o 's  ta riff filin g  a n d  re c o m m e n d s  a p p ro va l o f Tric o 's

S che dule  EM a s  re vis e d. Trico's  a me nde d filing e mbodie s  a ll of S ta ff's  re comme nda tions  s uch a s

4 d e fin in g  c o n d itio n s  u n d e r wh ic h  e le c tric  b illin g s  s h o u ld  b e  e s tim a te d ,  a n d  id e n tifyin g  th e

3

5 methodologies to be used in deriving billing amounts.

6 9. Staff recommends that Trico implement the bill estimation methodologies proposed

7 in the amended Schedule EM by November 1, 2007. The Company shall docket (as a compliance

8 item in this matter) a letter, within 15 days of implementation, stating that the implementation is

9 complete. .

10 10.

l l

In a ddition, S ta ff ha s  re comme nde d tha t Trico file  ta riff pa ge s  for S che dule  EM

consis tent with the  te rms of this  Decis ion within 15 days  from the  e ffective  da te  of the  decis ion.

12 11. S ta ff a n a lyze d  th is  a p p lic a tio n  in  te rms  o f wh e th e r th e re  we re  fa ir va lu e

13 implica tions . Compared to Trico's  tota l revenues , any impact from this  Schedule  EM would be  de

14 minims , a nd a ny impa ct on Trico 's  fa ir va lue  ra te  ba s e  a nd ra te  of re turn would a ls o  be  de

15 m in im s .

16 CONCLUS IONS  OF LAW

17 1. Trico is  a  public s e rvice  corpora tion within the  me a ning of Article  XV, S e ction 2,

18 of the  Arizona  Cons titution.

19 2. Th e  Co mmis s io n  h a s  ju ris d ic tio n  o ve r Trico  a n d  th e  s u b je c t ma tte r o f th e

20 a pplica tion.

21 3. Approva l of Trico's  proposed Schedule  EM, a s  modified, does  not cons titute  a  ra te

22 increase  as  contempla ted by A.R.S. Section 40-250.

23 4. The Commiss ion, ha ving re vie we d  th e re vis e d a pplica tion and Staff' s

24 Me mora ndum da te d July ll, 2007, conclude s  tha t it is  in the  pubic inte re s t to a pprove  S che dule

25 EM, a s  revised.

26 OR DE R

27 IT IS  THE R E FOR E  OR DE R E D th a t Tric o 's  S c h e d u le  E M, a s  re v is e d  h e re in ,  b e  a n d

28 he re by is  a pprove d.

De cis ion No. 69735
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1 IT IS  FURTHER ORDERED tha t Trico imple me nt the  bill e s tima tion me thodologie s , a s

2 approved, by November 1, 2007.

3 IT IS  FURTHER ORDERED tha t the  Compa ny sha ll docke t (a s  a  complia nce  ite m in this

4 matte r) a  le tte r, within 15 days  of implementa tion, s ta ting tha t the  implementa tion is  comple te .

5 IT IS  FURTHER ORDERED tha t Trico s ha ll docke t, a s  a  complia nce  ite m in this  ma tte r,

6 ta riff pa ge s  for S che dule  EM cons is te nt with the  te rms  of Ms  De cis ion within 15 da ys  from the

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

W

comm1ss1éT~1ER IClIzmwHss1o1~1ER

IN WITNESS WHEREOF, I BRIAN C. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this Z a p f  d ay of e , 2007.

BRIAbK6
Executive Director

DIS S ENT:

7 effective  da te  of this  decis ion.

8 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.
9 - ,
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S ERVICE LIS T FOR: Trico Ele ctric Coope ra tive , Inc.
DOCKET no. E-01461A.05-0667
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Mr. Russe ll E. Jones
Mr. D. Micha e l Ma ndie
Attorne ys  for Trico Ele ctric Coope ra tive , Inc.
Wa te rfa ll Economidis  Ca ldwe ll
I-Ia nsha w & Villa ma na
5210 Eas t Williams Circle , Sul'te  800
Tucson, Arizona  85711
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr. Chris tophe r C. Ke e le y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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