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LETTER OF INSUFFICIENCY

Dear Ms. Larsen:

This letter (per section R14-2-103.B.7 of the Arizona Administrative Code) is to inform you that
your application, received on June 7, 2007; did not met the sufficiency requirements as outlined in Arizona
Administrative Code R14-2-103. Staff has found a number of deficiencies with the application which are
listed on a separate attachment. The 30-day sufficiency determination period will begin anew when the
Company corrects the deficiencies and Docket control receives the original and 15 copies of the corrected

pages.
You have 15 calendar days, or until August 9, 2007 to correct the deficiencies, or make other

arrangements with Staff to remedy your rate application. If corrections or other arrangements are not made
by that date, Staff will request that the docket number be administratively closed. Docket Control will
retain one copy of the original application for Commission records. You may file original and 15 copies of

an updated application at a later date.

The Staff person assigned to your application is Brendan Aladi. He can be reached at (602) 542-
0785, or toll free at (800) 222-7000, if you have any questions or concerns.

Sincerely,
Elijah Abinah
Assistant Director / Acting Chief Accountant ~
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Delbert Smith, Engineering
Lyn Farmer, Hearing Division
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GROOM CREEK WATER USERS ASSOCIATION
RATE APPLICATION
FOR THE TEST YEAR ENDED DECEMBER 31, 2006
DOCKET NO. W-01865A-07-0385

List of Deficiencies:

b

The revenue generated by the billing determinants (page 9) does not reconcile to the income statement
(page 19) as required.

The statement in support of rate request (page 6) shows that operating revenue after a $93,000 rate
increase would be $159,200, which implies a prior year’s operating revenue of $66,200. Operating
revenue in 2006 was $58,316. Please reconcile the apparent discrepancy.

The plant additions and retirements (page 13) does not provide plant additions and retirements by year .
information for all years from the prior decision test year (1998) to the ending test year used in this
application (2006) as it should.

The Plant Summary (Page 14) is not completed.

The Utility Plant-in Service on page 15 is not equal to the Utility Plant-in Service on Page 14 as it
should.

The supporting documentation for purchased power (Page 1, Item 6) is mislabeled as Item 7. Please
provide the correct labeling.

The supporting documentation for property taxes (Page 1, Item 10) is mislabeled as Item 11. Please
provide the correct labeling.

For Utility Plant in Service, the total original cost on page 15, column A of the application does not tie
to the total original cost on page 20, column A, as it should.

On page 20 of the application, the original cost total water plant (897,372) plus the fully depreciated
plant ($197,532) does not reconcile to the original cost total water plant on page 15 ($276,904), as it

should.

10. On page 21 of the application, the accumulated depreciation on the balance sheet (8237,629) at the

end of the test year does not tie to the accumulated depreciation on page 15 ($241,860).
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