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JUL 25 2007

GROOM CREEK WATER US ERS  AS S OCIATION _ AP P LICATION FOR A RATE INCREAS E
(DO CKET no.  W-0 I865A-07-0385)

LETTER OF INS UFFICIENCY

De a r Ms . La rse n:

This  le tte r (pe r s e ction R14-2-l03.B.7 of the  Arizona  Adminis tra tive  Code ) is  to inform  you tha t
your a pplica tion, re ce ive d on J une  7, 2007, did not me t the  sufficie ncy re quire me nts  a s  outline d in Arizona
Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r of de ficie ncie s  with the  a pplica tion which a re
lis te d on a  s e pa ra te  a tta chme nt. The  30-da y s ufficie ncy de te rmina tion pe riod will be gin a ne w whe n the
Compa ny corre cts  the  de ficie ncie s  a nd Docke t control re ce ive s  the  origina l a nd 15 copie s  of the  corre cte d
pages.

You ha ve  15 ca le nda r da ys , or until Augus t 9 ,  2007 to corre c t the  de fic ie ncie s ,  or m a ke  othe r
a rra nge me nts  with S ta ff to remedy your ra te  applica tion. If corrections  or othe r a rrangements  a re  not made
by tha t da te , S ta ff will re que s t tha t the  docke t num be r be  a dm inis tra tive ly c los e d. Docke t Control will
re ta in one  copy of the  origina l a pplica tion for Commiss ion re cords . You ma y file  origina l a nd 15 copie s  of
an upda ted applica tion a t a  la te r da te .

The Staff person assigned to your application is Brendan Aladi. He can be reached at (602) 542-
0785, or toll flee at (800)222-7000, if you have any questions or concerns.

Sincerely,
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Elijah Abinah
Assistant Director/ Acting Chief Accountant
Financial & Regulatory Analysis $¢¢=8g
Utilities Division g o
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Docke t Control Ce nte r (thirte e n copie s )
Vicki Wa llace , Consumer S e rvice s
De lbe rt S mith, Engine e ring
Lyn Fa nne r, He a ring Divis ion
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GROOM CREEK WATER USERS ASSOCIATION

RATE APPLICATION
FOR THE TEST YEAR ENDED DECEMBER 31, 2006

DOCKET NO. W-01865A-07-0385

Lis t of De ficie ncie s :

The  revenue  gene ra ted by the  billing de te rminants  (page  9) does  not reconcile  to the  income  s ta tement
(page  19) a s  required.

2. The  s ta te me nt in support of ra te  re que s t (pa ge  6) shows  tha t ope ra ting re ve nue  a fte r a  $93,000 ra te
incre a s e  would be  $159,200, which implie s  a  prior ye a r's  ope ra ting re ve nue  of $66,200. Ope ra ting
revenue  in 2006 was $58,316. P lease  reconcile  the  appa rent discrepancy.

The  plant additions  and re tirements  (page  13) does  not provide  plant additions  and re tirements  by yea r
informa tion for a ll ye a rs  from the  prior de cis ion te s t ye a r (1998) to the  e nding te s t ye a r use d in this
a pplica tion (2006) a s  it should.

4. The  P lant Summary (Page  14) is  not comple ted.

The  Utility P la nt-in S e rvice  on pa ge  15 is  not e qua l to the  Utility P la nt-in S e rvice  on P a ge  14 a s  it
should.

The  supporting docume nta tion for purcha se d powe r (P a ge  1, Ite m 6) is  mis la be le d a s  Ite m 7. P le a se
provide  the  correct labe ling.

The  supporting docume nta tion for prope rty taxes (P a ge  1, Ite m 10) is  mis la be le d a s  Ite m 11. P le a se
provide  the  corre ct la be ling.

For Utility P la nt in S e rvice , the  tota l origina l cos t on pa ge  15, column A of the  a pplica tion doe s  not tie
to the  tota l origina l cos t on page  20, column A, a s  it should.

9. On pa ge  20 of the  a pplica tion, the  origina l cos t tota l wa te r pla nt ($97,372) plus  the  fully de pre cia te d
pla nt ($197,532) doe s  not re concile  to the  origina l cos t tota l wa te r pla nt on pa ge  15 ($276,904), a s  it
should.

10. On pa ge  21 of the  a pplica tion, the  a ccumula te d de pre cia tion O11 the  ba la nce  she e t ($237,629) a t the
end of the  test year does not tie  to the  accumula ted deprecia tion on page  15 ($241,860).
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