
J

l\\lllllIII\\lll\lllll\l
0000075325

BEFORE THE AR*3%r~8x&c|c QE6RAT|on coMm...--.-..
IN

200] JUL lo A II: ALI

AZ CORP Col~1nlss!0n
DOCKET CONTROL

Docket No. WS-01303A-06-0491

Arizona C0rp0ra8@n C@rnrT:2=;~

34
LeMy>rIHIE .i :vw r*

*.
.8 I

J UL 1 9 2007

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN CITY
WASTEWATER AND SUN CITY WEST
WASTEWATER DISTRICTS.
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15
The Residential Uti l i ty Consumer Office ("RUCO) joins in Staff's request for a

16
procedural conference. RUCO did not have an opportunity to complete a response to Staff's

17
request prior to the issuance of the July 18, 2007 Procedural Order. However, filing this

18
response and providing the parties and the Administrative Law Judge with notice of RUCO's

19
position will assure a more productive procedural conference scheduled for July 20, 2007.

20
RUCO takes issue with Staff and the Company's proposed form of notice ("Proposed Notice").

21
The Proposed Notice is inadequate and does not provide ratepayers with sufficient information

22
given the large increases proposed by Staff and the Company in their volumetric rate design.

23

24
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RESPONSE TO STAFF'S REQUEST
FOR A PROCEDURAL CONFERENCE
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Generally speaking, the public notice should provide ratepayers with sufficient

information including the proposed rate impact on the ratepayers. The Proposed Notice will

provide individual ratepayers whose rates are likely to be the most affected with notice of the

average dollar and percentage impact on their individual rates. Ratepayers will not be

provided with notice of the proposed rate design for other classes of ratepayers. This

information is critical to provide ratepayers the opportunity to consider the proposed rate

increases as a whole, and not just selectively. For instance, those ratepayers who will be

affected the most will not have notice that for many ratepayers there will be only a small

increase if the rate design is approved and vice versa. Given the magnitude of some of the

proposed increases, this information would be necessary if the affected ratepayers wish to

make an argument against this type of discriminatory pricing.

The concern here is highlighted by the gravity of some of the proposed increases. The

most extreme example is the Company's and Staffs proposed volumetric rate design for Sun

City Wastewater's Commercial large users - 4" single unit. This class of ratepayers currently

has an average monthly bill of $13.18. The Company's volumetric rate design proposal would

result in an average monthly bill of $969.29 or an increase of 7,254.23 percent. Under Staff's

rate design proposal, the same ratepayer would see an average monthly bill of $1 ,579.87 or an

increase of 11,886.89 percent. By comparison, Sun City Wastewater's Commercial - 1 1/2"

multi unit users currently pay on average $65.90 a month. The Company's volumetric rate

design proposal would result in an average monthly bill of $56.40 or a decrease of 14.42

percent. Under Staffs rate design proposal, the same ratepayer would see an average

monthly bill of $87.84 or an increase of 33.29 percent. Given the magnitude and wide variance

of the proposed rates recommended by the Company and Staff in their volumetric rate design,

it is imperative that all the ratepayers be provided with full, complete and adequate notice.
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RUCO recommends that in addition to the Proposed Notice, that the Company also

provide each Sun City Wastewater ratepayer with a chart similar to CEL-R4, and each Sun

City West Wastewater ratepayer with a chart similar to cEL-R61, copies of which are attached.

There is no excuse for providing ratepayers less than adequate notice in this case.

5

6 RESPECTFULLY SUBMITTED this 19th day of July 2007

7

8

9
angel W. POZ sky

Attorney
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11
AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 19th day
of July 2007 with:

12

13

14

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

15 COPIES of the foregoing hand delivered/
mailed this 19th day of July 2007 to:

16

17

18

Ernest Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

19

Teena Wolfe
Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

20

21

Paul m. Li
Arizona American Water Company
19820 N. 7th Street, Suite 201
Phoenix, Arizona 85024

22

Christopher Kempley, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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1 Both CEL-R4 and CEL-R6 are schedules in the Rebuttal Testimony of the Company's witness, Charles E.
Loy.
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Craig A. Marks
Craig A. Marks PLC
3420 E. Shea Blvd., Suite 200
Phoenix, AZ 85028
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Tracy Spoon
Sun City Taxpayers Association, Inc.
12630 n. 103"' Avenue, suite 144
Sun City, AZ 85351
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7

Philip Jansen
14115 W. Gunsight Dr.
Sun City West, AZ 85375
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Ernestine Gamble
Secretary to Daniel w. Pozefsky
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