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TO: Docke t Control

FROM : Ernest Johnson
Dire ctor ,-"
Utilitie s  Divis ion

AZ CORP COHWSSIGM
DOCKET CONTROL

DATE : August 7, 2007

Arizona Corporation Commission

D G C KG t; Dr "

AUG 0 7 2001

C O MP LIANC E  F ILING  F O R  DE C IS IO N no. 68826 - S TAFF RES P ONS E
TO  THE  "NO TIC E  O F  F ILING " B Y NO R THE R N S UNR IS E  W ATE R
COMP ANY AND S OUTHERN S UNRIS E WATER COMP ANY
DOCKET NO. W-20453A-06-0247 (CC&N FOR NS WC)
DOCKET NO. W-20454A-06-0248 (CC&N FOR S S WC)
DOCKET nos . W-20453A-06-0251 (TRANS FER OF MCLAJ N S YS TEMS )

W-20453A-06-0251
W-20454A-06-0251
W-01646A-06-0251
W-01868A-06-0251
W-02235A-06-0251
W-02316A~06-0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251 Doc nm LU UY \

Introduction

Pursuant to Decis ion No. 68826 (June  29, 2006), Northe rn Sunrise  Wate r Company, Inc.
("NSWC") a nd Southe rn Sunrise  Wa te r Compa ny, Inc. ("SSWC") or "Compa nie s" docke te d on
J uly 24, 2007, a  "Notice  of Filing" of the ir propos e d modifica tion to the  ca pita l improve me nts
a tta che d a s  Exhibit B to De cis ion No. 68826. The  De cis ion orde re d "tha t NS WC a nd S S WC
sha ll file  any proposed amendment or modifica tion to Exhibit B with Docke t Control a s  soon a s
pra ctica l. If S ta ff ha s  a n obje ction to a ny propose d modifica tion to Exhibit B, S ta ff sha ll file  its
objections  in the  docke t within 10 business  days ."

Staff's  Res pons e

The  following is  S ta ff" s  response  to the  Companies ' filing:

RE:

URIGINAL

1. Whe n e va lua ting the  "De ma nd Eva lua tion Crite ria " for a ll the  wa te r s ys te ms , the
Companie s  did not use  the  actua l demand da ta  from each sys tem. According to the
Compa nie s , the  a ctua l da ta  the  Compa nie s  ha d re corde d wa s  limite d  a nd not
sufficient. Ins tead, the  Companies  adopted the  Be lla  Vis ta  South wa te r demand da ta
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a nd its  pe a king fa ctors  to a na lyze  e a ch wa te r s ys te m a nd its  pla nt fa cilitie s . It is
S ta ff' s  practice  tha t when eva lua ting exis ting water systems, a  Water Use  Data  Shee t
showing the  actua l customer demand for tha t system should be  used to eva lua te  plant
capacitie s .

2. The  Companies  s ta ted tha t it is  "poss ible" the  S ie rra  Sunse t Sys tem is  inte rconnected
with an adjacent wa te r sys tem(s). The  Companies  a lso indica ted tha t the  Crys ta l and
Mus ta ng wa te r s ys te ms  "ma y a lre a dy" be  inte rconne cte d. As  a  re s ult, the  a ctua l
water demand for each of these  water systems is  not known and plant facilities  cannot
be  adequate ly sized.

3. The  Compa nie s  provide d los t a nd una ccounte d for wa te r da ta . The  wa te r los s  da ta
e xce e ds  the  ta rge te d l0% limita tion for una ccounte d for wa te r in s ix of the  s e ve n
wa te r sys tems. According to the  Companies , to reduce  these  losses , the  Companies
ha ve  imple me nte d progra ms  to loca te  in-me te re d s e rvice s  a nd ins ta ll me te rs . The
possible  system interconnections would a lso affect the  water loss  percentages.

Afte r re vie wing the  Compa nie s ' filing , it is  S ta ffs  opinion tha t the  a ctua l cus tome r
demand for each wa te r sys tem is  s till unknown and poss ible  sys tem inte rconnections  may exis t.
Based on the se  unknown factors , S ta ff cannot ve rify if the  modified capita l plant improvements
a re  a de qua te ly s ize d. For this  re a s on, S ta ff will re s e rve  the  right to s ugge s t re vis ions  to the
s izing a nd timing of ce rta in proje cts  until the  Compa nie s  monitor, re cord, a nd s ubmit to the
Commiss ion 12 months  of actua l demand da ta  for each wa te r sys tem by comple ting Wate r Use
Da ta  S he e ts  to  the  Commis s ion  a nd  continuing  if a ny of the  wa te r s ys te ms  a re  a ctua lly
inte rconnected with one  another.
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