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S outhwe s te rn Utility Ma na ge me nt, Inc .
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Tucs on, Arizona  85754
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RANCHO DEL CONEJ O COMMUNITY WATER CO-OP , INC. AP P LICATION FOR A
RATE INCREASE, DOCKET NO. W-0210213-07-0273

S E COND LE TTE R OF INS UFFICIE NCY

De a r Ms . 0 'Connor:

In reference  to your ra te  applica tion received on May 4, 2007, this  le tter is  to inform you that
your a pplica tion ha s  not me t the  s ufficie ncy re quire me nts , for a  s e cond time , a s  outline d in Arizona
Adminis trative Code R14-2-103 .

S ta ff found tha t your a pplica tion wa s  origina lly ins ufficie nt on Ma y 25, 2007. The  Compa ny
s ubmitte d informa tion in re s pons e  to tha t le tte r on J uly ll, 2007. The  informa tion s ubmitte d did not
completely address  some of the deficiencies . The continued deficiencies  are lis ted on a separate attachment.
The  30-day sufficiency de te rmina tion pe riod will begin anew when the  Company corrects  the  de ficiencies
and Docket Control receives  an original and s ixteen copies  of the corrected pages.

You ha ve  15 ca le nda r da ys , or until Augus t 10, 2007, to corre ct the  de ficie ncy or ma ke  othe r
arrangements  with Staff to remedy your ra te  application.

The  S ta ff person as s igned to your applica tion is  Freddie  Malapit. He  can be  reached a t (602) 542-
0734, or toll free at (800) 222-7000, if you have any ques tions  or concerns .

S ince re ly,

Elija h Abina h
Acting Chie f; Fina ncia l & Re gula tory Ana lys is  Se ction
Utilitie s  Divis ion

CC: Docke t Control Cente r (s ixteen copies)
Lyn Fa rme r, He a ring Divis ion
De lbe rt Smith, Enginee ring
Consumer Services
Le ga l Divis ion

RE:

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007-2927 I 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347

www.azcc.qov
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The s pecific  items  that have caus ed a  finding of ins uffic iency are  as  follows  :

The  Commiss ion ha s  not re ce ive d the  re que s te d a rse nic re mova l tre a tme nt sys te m
de s ign re port. The  compa ct d is c  s e n t to  the  Commis s ion  in  re s pons e  to  the
ins ufficie ncy le tte r did not conta in the  de s ign re port. P le a s e  forwa rd a  copy of the
arsenic removal trea tment design report.

The re  we re  Adva nce s  in Aid of Cons truc tion in the  yea rs 1995, 1996, 1997, a nd
2004 but the re  we re  no corre s ponding P la nt in S e rvice  a dditions . Als o, the  ba la nce
re ma ining a t the  e nd of te n-ye a r pe riod s ha ll be come  non-re funda ble , but we re  not
tra ns fe rre d to the  Contributions  in Aid of Cons truction ("C1AC") a ccount. P le a s e
re concile .

Th e  C IAC  s c h e d u le  s u b m itte d  s h o u ld  in c lu d e  th e  $ 2 7 5 ,0 0 0  US DA R u ra l
De ve lopme nt gra nt ta ke n in 2000 not $207,903. On the  CIAC le dge r, it s hows  the
$275 ,000  g ra n t, howe ve r, the  a mount ca n te d  ove r to  the  s che du le  wa s  on ly
$207,903. Incide nta lly, the  diffe re nce  of $67,097 is  the  be ginning ba la nce  from the
prior ra te  ca s e . Expla in why the  gra nt wa s  re duce d by the  prior ra te  ca s e  a mount
ba la nce . Re concile  a nd re s ubmit a  corre cte d CIAC s che dule  a nd a mortiza tion
schedule .

Re submit copie s  of de pre cia tion s che dule  of pla nt in s e rvice  re vise d by S ta ff from
the  prior ra te  ca se  Decis ion us ing the  five  pe rcent compos ite  deprecia tion schedule
as  applied from the  prior ra te  case  Decis ion.

The  Commis s ion's  a pplica tion ins tructions  re quire  invoice (s ) for e a ch pla nt a s s e t
purchased in excess  of $150 for the  te s t yea r, a s  we ll a s  a ll of the  inte rvening yea rs
s ince  the  utility's  prior te s t yea r. P lease  submit miss ing invoices , not check regis te rs ,
for a ll plant assets there  were  added in the  years 1995, 1996, 1997 and 1998.

The following items are not considered deficiency issues; however, they need to be answered
for Staff to complete its audit:

S ubmit bill of sa le  for tra nsporta tion e quipme nt purcha se d in 1999. If none , ple a se
e xpla in.

S ubmit invoice (s ) for $1665 in tools  a nd e quipme nt purcha s e d in 2000. If none ,
please  expla in.

Submit invoice(s) for s tructures  and improvements  added in 2003 .

P rovide  a n e s tima te d cos t to the  Co-op firm S outhwe s te r Utility Ma na ge me nt for
processing the  ra te  applica tion.

4.

3.

2.

4.

5.

5.

3.

2.

1 .

1.

The re  we re  invoice s  for re mova l a nd/or a ddition(s ) to  Account 311 , pumping
equipment, but there  were  no re tirements  noted. Please  reconcile .
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Submit invoices  for misce llaneous expenses . None  submitted.

S ubmit a dditiona l invoice (s ) for Ins ura nce -Ge ne ra l Lia bility pa id in 2005. Amount
cla imed for tes t year expense  is  not supported by submitted invoice .

Expla in why Orville  (outs ide  s e rvice s ) is  us ing his  own ve hicle  for wa te r te s ting
expenses when the  Co-op has its  own vehicle?

Expla in why the  Cus tome r Re ce iva ble s  incre a se d from 2005 to 2006 from $15,565
to $27,042, respective ly. Do you expect to collect these  rece ivables?

10. Expla in the  Co-op's  re la tions hip with the  Mr. Da vid Willia ms . Did the  Co-op find
compe ting bids  to the  work done  by Mr. Williams?

11. S ome  of the  a ccount a mounts  in  the  s ubmitte d ba la nce  s he e t in  the  fina ncing
applica tion schedule  and ra te  case  applica tion are  not the  same. Both ba lance  shee ts
should be  identica l. P lease  reconcile  the  diffe rences  and submit the  corrected copy.

9.

6.

7.

8.

12. S ome  of the  a mounts  in  the  s ubmitte d  compa ra tive  income  s ta te me nts  in  the
fina ncing a pplica tion a nd ra te  ca s e  a pplica tion a re  not the  s a me . Both income
s ta te me nts  should be  ide ntica l. P le a s e  re concile  the  diffe re nce s  a nd s ubmit the
corrected copy.


