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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON FOR
UTILITY SERVICE BY ITS SUN CITY
WASTEWATER AND SUN CITY WEST
WASTEWATER DISTRICTS.
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13 On July 28, 2006, Arizona-American Water Company ("Arizona-American" or "Company")

14 filed an application Mth the Arizona Corporation Commission ("Commission") for an increase in its

15 rates for utility service by its Sun City Wastewater and Sun City West Wastewater Districts.

16 By Procedural Order issued February 15, 2007, the hearing in this matter was scheduled to

17 commence on August 23, 2007, and associated procedural deadlines were set, including a date by

18 which the Company was required to publish notice of the application and the hearing.

19 On March 14, 2007, the Company filed an Affidavit of Publication indicating that it had

20 published notice as required by the February 15, 2007 Procedural Order.

21 On May 7, 2007, the Commission issued a Procedural Order setting public comment sessions

22 on the application, and requiring publication of notice of the public comment sessions. The notice

23 required by the May 7,  2007 Procedural Order  indicated that  under  the Company's proposal,  a

24 residential customer's bill for wastewater service in the Sun City Wastewater District would increase

25 from the current rate of $10.98 per month to $14.40 per month (approximately 31 .17 percent), and in

26 die Sun City West Wastewater District would increase from the current rate of $20.56 per month to

27 $30.73 per month (approximately 49.46 percent).

28 On June 26,  2007,  the Company t iled Affidavits  of Publica t ion,  indicat ing that  it  had
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1 published notice  of the  applica tion and the  hearing, as  required by the  May 7, 2007 Procedura l Order,

2 in the  Arizona  Bus iness  Gaze tte  on May 10, 2007, and in the  Da ily News-Sun on May 12, 2007.

3 On  J u ly 17 , 2007 , the  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff") file d  a  Re que s t fo r a

4 P roce dura l Confe re nce  ("Re que s t"). In the  Re que s t, S ta ff s ta te d tha t re ce ntly file d te s timony of the

5 pa rtie s  include s  cha nge s  to ra te  de s ign tha t would ha ve  a n impa ct on ce rta in cus tome r ra te s  fa r

6 gre a te r tha n the  a ve ra ge  incre a s e  proje cte d e a rlie r in the  ca s e , a nd s ubs e que ntly provide d in the

7 cus tome r notice . S ta ff s ta te d tha t it ha d the re fore  re que s te d tha t the  Compa ny pre pa re  a  le tte r to

8 notify those  of its  cus tome rs  who could pote ntia lly be  subje ct to the  gre a te r-tha n-origina lly-proje cte d

9 ra te  impa ct. S ta ff s ta te d tha t both the  Compa ny a nd S ta ff would like  the  Compa ny to s e nd s uch a

10 notice  to the  pote ntia lly a ffe cte d cus tome rs  a s  s oon a s  pos s ible  s o tha t the  cus tome rs  will ha ve  a

11 me a ningful opportunity to pa rticipa te  in a ny proce e dings  be fore  the  Commiss ion. S ta ff re que s te d

12 tha t a  Procedura l Conference  be  se t on an expedited basis  to a llow the  parties  to discuss  the  requested

13 additiona l cus tomer notice .

14 By P rocedura l Orde r is sued July 18, 2007, a  Te lephonic P rocedura l Confe rence  was  se t for

15 July 20, 2007.

16 On J uly 19, 2007, the  Re s ide ntia l Utility Cons ume r Office  ("RUCO") tile d its  Re s pons e  to

17 S ta ffs  Re que s t for P roce dura l Confe re nce .

18 The  Te le phonic P roce dura l Confe re nce  wa s  he ld a s  sche dule d. The  Compa ny, RUCO, a nd

19 S ta ff a ppe a re d through counse l, a nd inte rve ne rs  Sun City Ta xpa ye rs  Associa tion a nd Philip Ja nse n

20 a ppe a re d. During the  Te le phonic P roce dura l Confe re nce , the re  wa s  ge ne ra l a gre e me nt tha t some

21 cus tome rs  s hould be  notifie d tha t the ir ra te s  could be  impa cte d to a  much gre a te r de gre e  tha n

22 origina lly notice d, if cha nge s  to ra te  de s ign a ppe a ring in re ce ntly file d te s timony we re  to be  a dopte d

23 by the  Commiss ion. It wa s  uncle a r during the  Te le phonic P roce dura l Confe re nce  which cus tome rs

24 s hould re ce ive  the  re que s te d a dditiona l notice . S ta ff a nd the  Compa ny we re  the re fore  dire cte d to

25 make  a  filing indica ting which cus tomers  they be lieve  should rece ive  additiona l notice .

26 On July 23, 2007, the  Company docke ted a  Response , and on July 25, 2005, filed a  Revised

27 Response . The  July 25, 2007 Response  included spreadshee ts  lis ting individua l cus tomers ' a ccount

28 numbe rs . No e xpla na tion of the  spre a dshe e t wa s  include d. The  filing did not include  sufficie nt de ta il
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1 to a llow the  is sua nce  of a  P roce dura l Orde r spe cifying which cla s se s  of cus tome rs  should re ce ive

2  a dd itiona l no tice . Furthe r e xpla na tion  is  re quire d  prior to  orde ring  the  Compa ny to  provide

3 additiona l notice

IT IS  THEREFORE ORDERED tha t Arizona -Ame rica n Wa te r Compa ny s ha ll file , no la te r

5 tha n Augus t 3, 2007, a  de ta ile d e xpla na tion of which of its  cus tome rs  Arizona -Ame rica n Wa te r

6 Compa ny be lie ve s  should re ce ive  a dditiona l notice  of a  poss ibly la rge r ra te  incre a se  tha n origina lly

7 notice d. The  tiling s ha ll include  1) a  lis ting of the  cla s s e s  of cus tome rs  who s hould re ce ive  the

8 notice , a nd 2) the  crite ria  by which Arizona -Ame rica n Wa te r Compa ny chos e  thos e  cla s s e s  of

9 cus tome rs , a nd 3) a ny othe r informa tion tha t would a s s is t in a  de te rmina tion of which cla s s e s  of

10 cus tome rs  should re ce ive  a dditiona l notice

l l IT IS  FURTHER ORDERED th a t th e  o th e r p a rtie s  to  th is  p ro ce e d in g ,  in c lu d in g  th e

12 Commis s ion's  Utilitie s  Divis ion S ta ff, s ha ll file , within thre e  ca le nda r da ys  of the  Arizona -Ame rica n

13 Wate r Company filing orde red above , the ir re sponse , if any, to Arizona -American Wate r Company's

14 filing orde re d he re in

15 IT IS  FURTHER ORDERED tha t a ll rema ining procedura l deadlines  rema in unchanged

16 IT IS  FURTHER ORDERED tha t the  P re s iding Office r ma y re s cind, a lte r, a me nd, or wa ive

17 any portion of this  P rocedura l Orde r e ithe r by subsequent P rocedura l Orde r or by ruling a t hea ring

Dated this day of July, 2007

ADMINIS TRATIVE LAW J UDGE
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Cra ig A. Ma rks
CRAIG A. MARKS , P LC
3420 East Shea Blvd., Suite  200
P hoe nix. AZ 85028
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P a ul Li
ARIZONA-AMERICAN WATER COMP ANY
19820 North Yul Street, Suite  201
P hoe nix. AZ 85024
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1 Tracy Spoon
S UN CITY TAXP AYERS  AS S OCIATION

2 12630 North 103"' Avenue , Suite  144
S un City, Az 85351
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Scott S . Wakefie ld, Chie f Counse l
RES IDENTIAL UTILITY CONS UMER OFFICE
1110 West Washington, Suite  220
P hoe nix, AZ 85007
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7 Copie s  of the  fore going ma ile d/de live re d
this . 3 0 8 day of July, 2007 to:
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Cra ig A. Ma rks
CRAIG A. MARKS , P LC
3420 E. Shea Blvd., Ste . 200
P hoe nix, AZ 85028
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P a ul Li
ARIZONA-AMERICAN WATER COMP ANY
19820 North 7th Street, Suite  201
P hoe nix, AZ 85024

13 Tracy Spoon .
S UN CITY TAXP AYERS  AS S OCIATION

14 12630 North 103"1 Avenue, Suite  144
S un City, AZ 85351

Philip Jansen
16 14115 West Gunsight Drive

S un City We s t, AZ 85375
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18
Scott S . Wakefie ld, Chie f Counse l
RES IDENTIAL UTILITY CONS UMER OFFICE
1110 West Washington, Suite  220
P hoe nix, AZ 850071 9
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Chris tophe r Kempley, Chie f Counse l
Le ga l Divis ion
ARIZONA CORP OR.ATION COMMIS S ION
1200 West Washington Street
P hoe nix, AZ 8500722

23

24

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington
P hoe nix, AZ 85007
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26

27 By:

28 Secretary Lena  Wolfe
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