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12 On July 28, 2006, Arizona-American Water Company, Sun City Wastewater and Sun City

13 West Wastewater Districts, ("Arizona-American" or "Company") filed an application with the

14 Arizona Corporation Commission ("Commission") for an increase in its rates for utility service.

15 On June 26, 2007, Arizona-American tiled its Affidavits of Publication of notice in the

16 Arizona Business Gazette on May 10, 2007, and in the Daily News-Sun on May 12, 2007.

17 Commission Staff, RUCO and other interested parties filed direct testimony in this case on

18 June 13, 2007. Staff filed rate design testimony on July 5:11 and July 6th, 2007.

19 The testimony of the parties includes changes to rate design that could impact certain

20 customers far greater than the average increase projected in this case. For this reason, Staff asked the

21 Company to prepare a letter to customers, attached hereto, whose rates could potentially be impacted

22 greater than the average increase projected in this case notifying them of the potential impact upon

23 their rates. Staff has calculated that approximately 19 customer classes, including approximately 516

24 customers will be impacted and thus receive the Company's additional notice. The letter also gives

25 the customers information on how to offer public comment or intervene in Commission proceedings.

26 The Commission has scheduled the hearing in this matter for August 23, 2007. Therefore, both the

27 Staff and Company would like to send the notice as soon as possible so that these customers have a

28 meaningful opportunity to participate in any proceedings before the Commission.

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THE1u8on
FOR UTILITY SERVICE BY ITS SUN CITY
WASTEWATER AND SUN CITY WEST
WASTEWATER DISTRICT.

STAFF'S REQUEST FOR A PROCEDURAL
CONFERENCE



S ta ff re s pe ctfully re que s ts  a n e xpe dite d proce dura l confe re nce  to dis cus s  the  a dditiona l notice

re que s te d by S ta ff

RES P ECTF ULLY S UBMITTED th is  17*" da y of J u ly,  2007
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Ma ure e n A. Scott. Se nior S  ff CounSe l
Ke ith A. La yton, S ta ff Coun
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

12 Origina l and thirteen (13) copies

13 17th day of July, 2007 with:
of the  fore going file d this

14
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Docke t Contro l
Arizona  Corpora tion Com m is s ion
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

16
Copies  of the  foregoing e -mailed to

17 the  P a rtie s  this  17 da y of J uly, 2007.

18 Copie s  of the  fore going ma ile d
this  18th da y of J uly, 2007 to:
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P a ul Li
Arizona -Am e rica n Wa te r Com pa ny
19820 North 7th S tre e t, S uite  201
P hoe nix, Arizona  85024
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Cra ig A. Ma rks
Cra ig A. Ma rks , P .L.C.
3420 East Shea Boulevard
Suite  200
Phoenix, Arizona  85028

25

26

27

Scott S . Wakefie ld, Chie f Counse l
Re s ide ntia l Utility Consume r Office
1110 West Washington Street
Suite  220
Phoenix, Arizona  85007
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P hilip J a ns e n
14115 We s t Guns ight Drive
S un City We s t, Arizona  85375

Tra cy S poon
S un City Ta xpa ye rs  As s ocia tion
12630 North 103"' Ave nue , S uite  144
S un City, Arizona  85351
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PUBLIC NOTICE OF HEARING ON THE APPLICATION OF
ARIZONA-AMERICAN WATER FOR INCREASES IN ITS RATES

AND CHARGES FOR UTILITY SERVICE BY ITS SUN CITY
WASTEWATER AND SUN CITY WEST WASTEWATER DISTRICTS

DOCKET no. WS-01303A-06-0491

On July 28, 2006, Arizona -Ame rica n Wa te r Compa ny ("Compa ny") file d a  ra te  incre a se
a pplica tion with the  Arizona  Corpora tion Commis s ion ("Commis s ion") in Docke t No.
WS-01303A-06-0491. On July 9, 2007, the  Company revised downward its  ra te  increase
requests  to $1,279,159 or 28.54% percent for Sun City. However, under some of the  ra te
design proposals  of the  parties  in this  case , some customers could experience  increases in
the ir bills  for wa s te wa te r s e rvice  (in s ome  ca s e s  more  tha n 200%) which would fa r
exceed the  average  increase  in revenue  reques ted by the  Company. For ins tance , under
ce rta in proposa ls  tha t utilize  a  ne w volume tric ra te  de s ign tha t a tte mpts  to more  close ly
match usage and its  re la ted trea tment cost with wastewater ra tes, certa in customer classes
would experience larger ra te  increases than other customer classes, whose usage is  not as
grea t.

This  le tte r is  to inform you tha t you ha ve  be e n ide ntifie d a s  one  of the  cus tome rs  tha t ma y
e xp e rie n c e  a  wa s te wa te r b ill in c re a s e  s ig n ific a n tly h ig h e r th a n  th e  o v e ra ll a v e ra g e
pe rce nta ge  incre a se . Ba s e d  upon  your b illing  re c o rds ,  we  ha ve  a tte m pte d  to  ide n tify
be low a n e s tim a te  of the  a ve ra ge  dolla r a nd pe rce nta ge  im pa ct of the  ra te  propos a l with
the  highe s t pote ntia l incre a se  ove r your curre nt ra te s  :

Customer Class Current Rate
Hig h e s t

P ro p o s e d  Ra te
In c re a s e

Re s ide ntia l 1" S ingle  Unit $ 10.98 $ 34.07 or 210.29%

If yo u  wo u ld  like  th e  C o m p a n y to  c a lc u la te  th e  im p a c t  o f th e  v a rio u s  ra te  d e s ig n
p ro p o s a ls  o n  yo u r a c c o u n t(s ) ,  p le a s e  c o n ta c t  To d d  W a lke r,  C o m m u n ity R e la t io n s
Ma na ge r a t 623.815.3112 or Todd.Wa lke r@ a mwa te r.com.

The  Com m is s ion  ha s  not a dopte d  a ny of the  propos a ls  to-da te .  An Adm inis tra tive  La w
J udge  ("ALJ ") a t the  Com m is s ion  will ho ld  a  he a ring  on  th is  m a tte r be g inn ing  Augus t
23, 2007, a t 10:00 a .m .,  a t the  Com m is s ion 's  office s ,  1200 We s t Wa s hington, P hoe nix,
Arizona . P u b lic  c o m m e n ts  will b e  ta ke n  o n  th e  firs t  d a y o f th e  h e a rin g  to  p ro v id e
cus tome rs  a n opportunity to e xpre s s  a n opinion re ga rding the  ra te  filing.

Alte rna tive ly, the  la w provide s  for, unde r a ppropria te  circums ta nce s , inte re s te d pa rtie s  to
inte rve ne . Inte rve ntion s ha ll be  pe rm itte d to a ny pe rs on e ntitle d by la w to inte rve ne  a nd
ha ving a  dire ct a nd s ubs ta ntia l inte re s t in the  ma tte r. If you de s ire  to inte rve ne , you mus t
file  a  writte n  m otion  to  in te rve ne  with  the  Com m is s ion  no  la te r tha n Au g u s t  23, 2007.
Your m otion to inte rve ne  m us t conta in the  following:



2.
3.

1. Your name, address , and te lephone  number and the  name, address  and te lephone
number of any othe r pa rty upon whom se rvice  of documents  is  to be  made  if not
yours e lf
A short s ta tement of your inte rest in the  proceeding (e .g., a  customer)
A s ta te me nt ce rtifying tha t you ha ve  ma ile d a  copy of the  motion to inte rve ne  to
the  Company or its  counse l and to a ll parties  of record in the  case

The  gra nting of inte rve ntion, a mong othe r things , e ntitle s  a  pa rty to  pre s e nt s wa m
e vide nce  a t the  he a ring a nd to cros s -e xa mine  othe r witne s s e s . Whe n the  he a ring
concludes  and the  record closes , the  ALJ will prepare  a  recommended opinion and orde r
for the  Commiss ion to cons ide r a t one  of its  upcoming ope n me e tings . Eve n if you a re
not an inte rvenor in this  case , you may come  to the  Commiss ion open mee ting and offe r
public comment a s  we ll.

If you have  any ques tions  or cannot a ttend the  Augus t 23, 2007, hea ring but wish to file
written public comments , you may contact the  Commiss ion's  Consumer Services  a t 1200
West Washington S tree t, Phoenix, Arizona  85007, or ca ll 1-800-222-7000. Copie s  of a ll
docume nts  a re  a va ila ble  via  the  Commis s ion's  we bs ite (www.a zcc.gov) us ing the  e -
docke t function and re fe rencing Docket No. WS-01303A-06-0491 .


