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DOCKETEII' PAY

IN THE MATTER OF THE APPLICATION OF
WILHOIT WATER COMPANY, INC.,
THUNDERBIRD MEADOWS SYSTEM, FOR
RETROACTIVE APPROVAL OF A
FINANCING APPLICATION.

DOCKET no. W-02065A-07-0306

IN THE MATTER OF THE APPLICATION OF
WILHOIT WATER COMPANY, INC.,
THUNDERBIRD MEADOWS SYSTEM, FOR
APPROVAL OF A FINANCING APPLICATION.

DOCKET no. W-02065A-07-0307

IN THE MATTER OF THE APPLICATION OF
WILHOIT WATER COMPANY, INC.,
THUNDERBIRD MEADOWS SYSTEM, FOR
APPRCVAL OF A PERMANENT RATE
INCREASE

DOCKET no. W-02065A-07-0312

PROCEDURAL ORDER
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17 On May 21, 2007, Wilhoit Water Company, Inc., Thunderbird Meadows System ("Applicant"

18 or "Company") filed the following applications: an application requesting approval of retroactive

19 financing in the amount of $15,000 in Docket No. W-02065A-07-0306; an application requesting

20 approva l of f inancing in the amount  of $131,059 in Docket  No.  W-02065A-07-0307;  and an

21 application requesting approval for a permanent rate increase in Docket No. W-02065A-07-0312.

22 On June 19, 2007, the Company filed certification that it  had mailed public notice to its

23 customers of its rate application, but there is no indication that notice was provided on its financing

24 applications.

25 On June 20,  2007,  pursuant to A.A.C.  R14-3-103,  the Commission's Utilit ies Division

26 ("Staflf") issued a Notice of Insufficiency with respect to the Company's rate application.

27 On July 18, 2007, the Commission held a public comment hearing in Wilhoit, Arizona.

28 September 10, 2007, pursuant to A.A.C. R14-2-103, Staff issued a Notice of Sufficiency with
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DOCKET no. W-02065A-07-0306 ET AL.

1 respect to the  Company's  ra te  applica tion and class ified the  Company as  a  Class  D Utility.

2 On S e pte mbe r 19, 2007, S ta ff file d a  Motion to Cons olida te  the  thre e  a bove -ca ptione d

3 proce e dings  be ca us e  S ta ff be lie ve d tha t the  a pplica tions  could be  more  e fficie ntly ha ndle d if the

4 ma tte rs  we re  combined into a  s ingle  proceeding.

5 On S e pte mbe r 25, 2007, by P roce dura l Orde r, the  a bove -ca ptione d proce e dings  we re

6 consolida ted.

7 On Octobe r 19 a nd 24, 2007, by P roce dura l Orde rs , the  Commis s ion s che dule d a  public

8 comment hea ring on the  applica tions  on November 15, 2007, a t the  Wilhoit Southe rn Baptis t Church

9 in Ya va pa i County, Arizona .

10 On Octobe r 31, 2007, the  Company filed ce rtifica tion tha t it had provided public notice  of the

11 scheduled public comment hearing on October 29 and 30, 2007.

12 On November 9, 2007, S ta ff filed its  report recommending approva l of its  proposed ra te s  and

13 charges. S ta ff furthe r re comme nde d tha t the  Compa ny's  re troa ctive  fina ncing a pplica tion for

14 $15,000 be  de nie d a nd its  fina ncing a pplica tion for $131,059 be  a pprove d. Additiona lly, S ta ff

15 indica te d  tha t the  Compa ny ne e ds  to  inve s t in  a  ne w wa te r s ource  with  a n  e s tima te d  cos t of

16 a pproxima te ly $100,000 a nd a lso re comme nde d a pprova l of this  sum a s  long-te rm de bt. Howe ve r,

17 the  Compa ny ha s  not ye t file d a n a pplica tion for a pprova l of this  long-te rm de bt a nd notice  of this

18 a pplica tion will be  re quire d to be  give n to cus tome rs  a lso.

19 On Nove mbe r 15, 2007, the  Commis s ion he ld a  public comme nt he a ring a s  pre vious ly

20 orde re d .

21 On Nove mbe r 19, 2007, the  Compa ny file d obje ctions  to  S ta ffs  re comme nda tions  with

22 re s pe ct to Applica nt's  ra te  a pplica tion a nd the  de nia l of its  fina ncing a pplica tion for $15,000. The

23 Company a lso objected to Staff' s  estimate  of the  cost of a  new water source  as  be ing insufficient.

24 Unde r the  circums ta nce s , be fore  the  Compa ny's  ra te  a pplica tion ca n be  a ddre s s e d, the

25 Compa ny mus t file  a n a dditiona l fina ncing a pplica tion in light of S ta ff"s  re comme nda tions  for the

26 fina ncing of a  ne w we ll in its  S ta ff Re port. Additiona lly, public notice  of the  pre vious  fina ncing

27 applica tions  and the  new financing applica tion which is  to be  filed by the  Company must be  given to

28 the  Compa ny's  cus tome rs  in a  form a nd ma nne r a pprove d by S ta ff La s tly, the  time -fra me  in the  ra te
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15 be  suspe nde d until furthe r orde r

18 ad mis s io n p ro  h o c  vice .

IT IS  FURTHER ORDERED tha t the  P re s iding Adm inis tra tive  La w J udge  m a y re s c ind, a lte r,

20 a m e nd, or wa ive  a ny portion of th is  P roce dura l Orde r e ithe r by s ubs e que nt P roce dura l Orde r or by

16 IT IS FURTHER ORDERED that all parties must comply with Rules 31 and 38 of the

17 Rules of the Arizona Supreme Court and A.R.S. § 40-243 with respect to practice of law and

2 1 ruling a t he a ring.
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proce e ding s hould be  s us pe nde d pe nding S ta ff's  re vie w of the  Com pa ny's  ne w fina ncing a pplica tion

a fte r which S ta ff s hould file  a n a me nde d S ta ff Re port conce rning the  compa ny's  ra te  a pplica tion a nd

a  S ta ff Re port on  the  Com pa ny's  ne w fina nc ing a pplica tion .  Upon the  tiling  of the  S ta ff Re ports ,  a

he a ring will be  s che dule d on the  a pplica tions .

IT IS  THE RE F O RE  O RDE RE D tha t W ilho it W a te r Com pa ny,  Inc . ,  Thunde rb ird  Me a dows

S ys te m s ha ll file  a  s e pa ra te  fina ncing a pplica tion for Commis s ion a pprova l of long-te rm  de bt to fund

the  cons truction of a  ne w wa te r source .

S ta ff Re port with re s pe ct to the  ra te  a pplica tion he re in a nd tile  a  s e pa ra te  S ta ff Re port with re s pe ct to

the  fina ncing a pplica tion which is  to be  file d in the  future .

IT IS  FURTHER ORDERED tha t the  tim e -fra m e  in the  a bove -ca ptione d ra te  proce e ding s ha ll

IT IS  FURTHER ORDERED tha t Wilhoit Wa te r Compa ny, Inc., Thunde rbird  Me a dows

Sys tem sha ll provide  public notice  of the  previous  financing applica tions  and its  new applica tion for

financing approva l to the  Commiss ion in a  form and manner approved by the  Utilitie s  Divis ion.

IT IS  FURTHER ORDERED tha t the  Commis s ion's  utilitie s  Divis ion s ha ll file  a n a me nde d

DATE D th is
,.,»~*.»*33*

da y of J a nua ry, 2008.
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DOCKET NO. W-02065A-07-0306 ET AL.

Copies  of the  foregoing ma iled/de live red
this '1 4 day of January, 2008 to:

J im West
WES T & COMP ANY, L.L.C
365 East Coronado Read, Suite  200
P hoe nix, Arizona  85004

WILHOIT WATER COMP ANY
901 South Firs t S tree t
Cla rkda le , Arizona  86324
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Chris tophe r Kempley, Chie f Counse l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, AZ 85007

11

Erne s t G. J ohns on, Dire ctor
Utilitie s  Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe n ix,  AZ 85007
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13 By: # J
De  re  ra y
Secretary Ma rc E. S te rn
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