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BEFORE THE ARIZONA CORPORATION COMMISSION;

MIKE GLEASON

CHAIRMAN =1 ™59
WILLIAM A. MUNDELL | o

COMMISSIONER AL i L o
JEFF HATCH-MILLER Dty b

COMMISSIONER
KRISTIN K. MAYES

COMMISSIONER
GARY PIERCE

COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. W-01303A-07-0209
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND

PROPERTY AND FOR INCREASES IN ITS Rrizona Comoration Commission
RATES AND CHARGES BASED THEREON DOCKETED
FOR UTILITY SERVICE BY ITS SUN CITY

WATER DISTRICT. JAN 7 2008

DQCKETED BY

NOTICE OF FILING

The Residential Utility Consumer Office ("RUCO") hereby provides notice of filing Pre-
Hearing revised schedules (TJC-1, TJC-3, TJC-5 — pages 1 and 2 of 7, TJC-8 and TJC-11)

in the above-referenced matter.

RESPECTFULLY SUBMITTED this 7" day of January 2008

Daniel W. Pozefsky
Attorney
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 7™ day
of January 2008 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 7™ day of January 2008 to:

Teena Wolfe

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Paul M. Li

Arizona American Water Company
19820 N. 7™ Street, Suite 201
Phoenix, Arizona 85024

William P. Sullivan, Esq.

Susan D. Goodwin, Esq.

Larry K. Udall, Esq.

Curtis, Goodwin, Sullivan, Udall
& Schwab, P.L.C.

501 E. Thomas Road

Phoenix, Arizona 85012-3205

Lloyce Robinson, Town Manager
Town of Youngtown

12030 Clubhouse Square
Youngtown, Arizona 85363

Tracy Spoon, Executive Director
Sun City Taxpayers Association
12630 N. 103" Avenue, Suite 144
Sun City, AZ 85351

Craig A. Marks

Craig A. Marks PLC

3420 E. Shea Blvd., Suite 200
Phoenix, Arizona 85028

William E. Downey
11202 W. Pueblo court
Sun City, AZ 85373

Ernestine Gambl
Secretary to Daniel Pozefsky




Arizona-American Water Company
W-01303A-07-0209

RUCO’s Revised
Pre-Hearing Schedules

(TJC-1, TJC-3, TJC-5 — pages 1 and 2 of 7, TJC-8 and TJC-11)




ARIZONA-AMERICAN WATER COMPANY
TEST YEAR ENDED DECEMBER 29, 2006
SUN CITY WATER DISTRICT
REVENUE REQUIREMENTS

REVENUE REQUIREMENTS

DOCKET NO. WS-01303A-07-0209
SCHEDULE TJC-1
PRE-HEARING TESTIMONY

(A) (B)

LINE COMPANY RUCO

NO. DESCRIPTION REQUESTED RECOMMENDED
1 ADJUSTED RATE BASE $ 25,961,898 $ 25,356,293
2 ADJUSTED OPERATING INCOME 693,412 763,665
3 CURRENT RATE OF RETURN (L2/L1) 2.67% 3.01%
4 REQUIRED RATE OF RETURN 7.98% 7.36%
5 REQUIRED OPERATING INCOME (L4 * L1) 2,071,759 1,866,223
6 OPERATING INCOME DEFICIENCY (L5 - L2) 1,378,347 1,102,558
7 GROSS REVENUE CONVERSION FACTOR 1.6286 1.6287
8 GROSS REVENUE INCREASE B 2244777] [[5 1,795,703 ||
9 CURRENT REVENUES T/Y ADJUSTED 7,688,479 7,690,323
10 PROPOSED ANNUAL REVENUE (L8 + L9) 9,933,256 9,486,026
11 PERCENTAGE AVERAGE INCREASE 29.20% 23.35%

REFERENCES:
COLUMN (A): COMPANY SCHEDULE A-1

COLUMN (B): SCHEDULE TJC-1, PG. 2, TJC-2, TJC-7 AND TJC-17
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ARIZONA-AMERICAN WATER COMPANY DOCKET NO. WS-01303A-07-0209

TEST YEAR ENDED DECEMBER 29, 2006 SCHEDULE TJC-5
SUN CITY WATER DISTRICT PAGE 1 OF 7
RATE BASE ADJ. #3 - WORKING CAPITAL ADJUSTMENT PRE-HEARING TESTIMONY

WORKING CAPITAL ADJUSTMENT SUMMARY

LINE

NO. DESCRIPTION AMOUNT
1 Cash Working Capital per Company $ -
2 Cash Working Capital per RUCO 44,731
3 RUCO Adjustment 44731
4 Materials & Supplies Inventories per Company $ 254,674
5 Materials & Supplies Inventories per RUCO 254,674
6 RUCO Adjustment -
7 Prepayments per Company $ 54,726
8 Prepayments per RUCO 54,726
9 RUCO Adjustment -
10  Total Working Capital Adjustment IS 44,731 |

REFERENCES:

Lines 1, 4, and 7: Company Schedule B-5, Page 1
Line 2: See RUCQ Schedule TJC-5, Page 2 of 7
Line 10: Line 3 + Line6 + Line 9




ARIZONA-AMERICAN WATER COMPANY
TEST YEAR ENDED DECEMBER 29, 2006
SUN CITY WATER DISTRICT

RATE BASE ADJ. #3 - WORKING CAPITAL ADJUSTMENT

LEAD/LAG CALCULATION

LINE

_NO.  DESCRIPTION
1 LABOR
2 PURCHASED WATER
3 FUEL & POWER
4 CHEMICALS
5 WASTE DISPOSAL
6 MANAGEMENT FEES
7 GROUP INSURANCE
8 PENSIONS
9 INSURANCE OTHER THAN GROUP
10 CUSTOMER ACCOUNTING
11 RENTS
12 DEPRECIATION & AMORTIZATION
13 OTHER OPERATING EXPENSES
14 TAXES OTHER THAN INCOME
15 PROPERTY TAXES
16 STATE INCOME TAXES
17 FEDERAL INCOME TAXES
18 INTEREST
19 TOTAL OPERATING EXPENSES
20  EXPENSE LAG
21 REVENUE LAG
22 NETLAG
23 CASH WORKING CAPITAL

REFERENCES:

DOCKET NO. WS-01303A-07-0209
SCHEDULE TJC-5

PAGE 2 OF 7

PRE-HEARING TESTIMONY

(A) (B) © ©)

EXPENSES RUCO RUCO
PER RUCO ADJUSTED  (LEAD)LAG

COMPANY  ADJUSTMENTS  EXPENSES DAYS
$ 1137093 § (2.475) 1,134,618 * 12.00
- - . 0.00
1,573,296 126 1,573,422 * 32.42
49,041 - 49,041 * 28.47
4,270 (4,270) . 30.00
1,386,158 (32,230) 1,353,928 * (3.88)
276,821 (1,010) 275,811 * (4.64)
51,046 (105) 50,941 * 45.00
51,587 634 52,221 * 45.00
165,878 147 166,025 * 7.46
19,442 (31) 19,411 * (10.68)
1,287,646 N/A . 0.00
631,161 (13,633) 617,528 * 30.00
100,225 (247) 99,978 * 15.65
297,758 (31,747) 266,011 * 212.50
(15,589) 136,095 120,506 * 62.65
(70,766) 617,621 546,855 37.50
830,781 (26,099) 804,682 * 106.84

S 7775848 642,775 _$ 7.130977

35.87
38.16
2.29

Col. A, Line 23 = Cash Working Capital Allowance = (Col. D, Line 19 /365) X Col. E, Line 22

Col. B = RUCO’s Expense Adjustments on TJC-8

Col. C=Col. A+Col.B+Col.C
Col. D = Company's and RUCO’s Calculated Expense Lead and Lag Days from Study
Col. E=Col. Cx Col. D

Col. D, Line 20 = Col. E, Line 19/ Col. C, Line 19

Col. D, Line 21 = Company's Revenue Lead/Lag Calculation on Page 3

Col. D, Line 22 = Col. D, Line 21 - Col. D, Line 20

NOTE
N/A = NON CASH CHARGES EXCLUDED FROM CASH WORKING CAPITAL LEAD/LAG STUDY CALCULATION
* RUCO RECOMMENDED LEVEL OF CASH WORKING CAPITAL EXPENSES

)
RUCO
$DAYS

$ 13,615,421

51,012,378

1,395,991

(5.253,242)
(1,281,003)
2,292,347
2,349,042
1,238,660

(207,343)
N/A
18,525,847
1,564,759
56,527,296
7,549,687
20,507,046

85,971,432

$ 255,809,218
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TEST YEAR ENDED DECEMBER 29, 2006 SCHEDULE TJC-11
SUN CITY WATER DISTRICT PRE-HEARING TESTIMONY

ARIZONA-AMERICAN WATER COMPANY DOCKET NO. WS-01303A-07-0209
| OPERATING ADJ. #6 - PRIMARY PROPERTY TAX EXPENSE

ﬁE DESCRIPTION AMOUNT REFERENCE
1 REVENUES - 2004 $ 7,480,971 COMPANY SCHEDULE E-1
2 REVENUES - 2005 7,884,260 COMPANY SCHEDULE E-1
3 REVENUES - 2006 7,688,479 COMPANY SCHEDULE C-2 REBUTTAL
4 TOTAL $ 23,053,710 SUMLINES 1,2, &3
5 3 YEAR AVERAGE $ 7,684,570 LINE 4/3 YEARS
6 MULTIPLIER FOR REVENUES (2 X LAST 3 YRS. AVERAGE REVENUE) x2 ADOR VALUATION FACTOR
7 REVENUES FOR FULL CASH VALUE $ 15,369,140 LINE & X 2 (MULTIPLIER FOR REVENUES)
8 ADD: 10% OF CWIP BALANCE $ 20,865 COMPANY TRIAL BALANCE
9 LESS: NET BOOK VALUE OF VEHICLES 181,994 CORRECTED COMPANY C-2 SCHEDULE
10 FULL CASH VALUE $ 15,208,011 LINE 7 + LINE 8 MINUS LINE 9
11 ASSESSMENT RATIO 23.5% PER HOUSE BILL 2779
12 ASSESSED VALUE $ 3,573,883 LINE 10 X LINE 11
13  PROPERTY TAX RATE 7.4432% PER TAX BILLS
14 PROPERTY TAXES PAYABLE PER RUCO $ 266,011 LINE 12 X LINE 13
15  PROPERTY TAXES PER COMPANY 297,758 PER COMPANY
16 RUCO ADJUSTMENT LINE 14 MINUS LINE 15

Workpapers & Supporting Documents:
RUCO Workpapers\Coley Workpapers\Property TaxRate-RUCO




