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IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER -..PICACHO COVE
WATER COMPANY, INC. and PICACHO
COVE UTILITIES COMPANY FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC. OR IN THE ALTERNATIVE
NOTICE OF INTENT BY GLOBAL WATER

SANTA CRUZ COMPANY UNDER A.A.C.
R14-2-803 FOR THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER _ CP WATER
COMPANY, INC. and FRANCISCO
GRANDE WATER COMPANY FOR A
WAIVER UNDER A.A.C. R14-2-806
RELATING TO THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC. OR IN THE ALTERNATIVE
NOTICE OF INTENT BY GLOBAL WATER
_ SANTA CRUZ COMPANY UNDER A.A.C.
R14-2-803 FOR THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER _ WILLOW VALLEY
WATER COMPANY, INC. FOR A WAIVER
UNDER A.A.C. R14-2-806 RELATING TO
THE ACQUISITION OF BALTERRA SEWER
CORP. BY GLOBAL WATER, INC. OR IN
THE ALTERNATIVE NOTICE OF INTENT
BY GLOBAL WATER --- SANTA CRUZ
COMPANY UNDER A.A.C. R14-2-803 FOR
THE ACQUISITION OF BALTERRA SEWER
CORP. BY GLOBAL WATER, INC.
IN THE MATTER OF THE APPLICATION
OF GLOBAL WATER -. WATER UTILITY
OF NORTHERN SCOTTSDALE, INC.
FOR A WAIVER UNDER A.A.C. R14-2-806
RELATING TO THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC. OR IN THE ALTERNATIVE
NOTICE OF INTENT BY GLOBAL WATER
.-- SANTA CRUZ COMPANY UNDER A.A.C.
R14-2-803 FOR THE ACQUISITION OF
BALTERRA SEWER CORP. BY GLOBAL
WATER, INC.
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J O INT AME NDE D AND VE R IF IE D
AP P LIC ATIO N AND ALTE R NATIVE
NO TIC E  O F INTE NT

21
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This  Joint Ame nde d a nd Ve rifie d Applica tion is  inte nde d to a ddre s s  the  is sue s  ra ise d by

the  Commiss ion's  proce dura l orde r da te d De ce mbe r 12, 2007. The  Joint Ame nde d a nd Ve rifie d

Applica tion is  the  same  as  the  origina l applica tion, except tha t (1) additiona l applicants  have  been

a dde d; (2) a  ve rifica tion is  a dde d, a nd (3) the  re que s t for a utoma tic a pprova l a fte r 30 da ys  is

withdra wn. Globa l Wa te r - S a nta  Cruz Wa te r Compa ny ("S a nta  Cruz"), Globa l Wa te r - P a lo

Ve rde  Utilitie s  Compa ny ("S a nta  Cruz"), Ha s s a ya mpa  Utility Compa ny, Inc., Globa l Wa te r

P ica cho Cove  Wa te r Compa ny, Globa l Wa te r - P ica cho Cove Utilitie s  Compa ny, CP  Wa te r

5
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26
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1

2

3

4

5 Compa ny Applica nts ",

6

7

8

Compa ny, Fra ncisco Gra nde  Utility Compa ny, Willow Va lle y Wa te r Compa ny, Inc., Wa te r Utility

of Northe rn S cotts da le , Inc., Va le ncia  Wa te r Compa ny, Inc., Wa te r Utility of Gre a te r Bucke ye

Inc., Wa te r Utility of Gre a te r Tonopa h, Inc. (colle ctive ly, the  "Utility Applica nts ") a nd Globa l

Wa te r Re s ource s , LLC, Globa l Wa te r, Inc., a nd We s t Ma ricopa  Combine , Inc. (the  "Holding

a nd toge the r with the  Utility Applica nts , the  "Applica nts") re que s t a  wa ive r

unde r A.A.C. R14-2-806 for the  a cquis ition of Ba lte rra  Se we r Corp. ("Ba lte rra ") by Globa l Wa te r

Inc. ("Globa l Inc."). If the  wa ive r is  not gra nte d, in the  a lte rna tive , the  Applica nts  s ubmit this

Notice  of Inte nt unde r A.A.C. R14-2-803 for the  a cquis ition of Ba lte rra  S e we r Corp. by Globa l

Overview of Transaction

12
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Un d e r th e  p ro p o s e d  tra n s a c tio n ,  Glo b a l In c .  will a c q u ire  a ll o f th e  is s u e d  a n d

outs ta nding s ha re s  of Ba lte rra . Thus , S a nta  Cruz a nd Ba lte rra  will be come  s is te r compa nie s  a nd

will s ha re  the  s a me  pa re nt, Globa l Inc

Globa l Inc. a nd Ba lte rra 's  S ha re holde r e nte re d into a  S tock P urcha s e  Agre e me nt on

Octobe r 3, 2007. Unde r the  S tock P urcha s e  Agre e me nt, the  s a le  of s ha re s  to Globa l Inc . will not

clos e  until the  Commis s ion gra nts  a  wa ive r or a pprove s  the  tra ns a ction

Globa l Inc. is  a ls o the  ultima te  pa re nt compa ny of Wa te r Utility of Gre a te r Tonopa h

("Tonopa h"). Tonopa h  ho lds  a  CC&N for s ome  of the  a re a  tha t will be  s e rve d  by Ba lte rra , a nd

Tonopa h ha s  a  pe nding a pplica tion to  e xte nd its  CC&N to the  re ma inde r of the  a re a  tha t will be

s e rve d by Ba lte rra . Thus , if the  Commis s ion  a llows  the  tra ns a c tion  to  p roce e d , Tonopa h  a nd

Ba lte rra  will be  a ble  to offe r inte gra te d wa te r, wa s te wa te r, a nd re cycle d wa te r s e rvice s  to this  a re a

De s c rip tio n  o f Glo b a l In c

4

24

Globa l Inc . is  a  De la wa re  corpora tion. A copy of Globa l Inc .'s  Ce rtifica te  of Good

S tanding is  a ttached a s E xh ib it  l

25
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1

2

Globa l Inc. is  a  "P ublic  Utility Holding Compa ny" a s  de fine d in  A.A.C. Rl4-2-

801.4. Globa l Inc. owns  the  s tock of a  numbe r of Arizona  public s e rvice  corpora tions , including

3

4

5

6

Santa  Cruz. Globa l Inc.'s  regula ted subsidia ries  se rve  more  than 30,000 customers  in Arizona .

Globa l Inc.'s  s tock is  owned by Globa l Wa te r Resources , LLC ("Globa l Pa rent").

A cha rt showing the  curre nt orga niza tion of Globa l Pa re nt, Globa l Inc. a nd Globa l

Inc.'s  subs idia rie s  is  a ttached as Exhibit 2. A cha rt showing the  orga niza tion a fte r the  a cquis ition

7 is attached as Exhibit 3.
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Globa l Inc. ha s  succe ss fully a cquired a  number of Arizona  utilitie s  in re cent yea rs .

For e xa mple , in  2006 Globa l Inc. a cquire d  the  s tock of We s t Ma ricopa  Combine  ("WMC").

WMC owns  the  s tock of five  Arizona  public s e rvice  corpora tions . Ma ny of the  WMC compa nie s

were  small and the ir sys tems were  in poor shape . Following the  WMC transaction, Globa l Inc. has

made  substantia l improvements  to the  WMC systems, a  process  which is  s till on-going.

In De ce mbe r 2006, Globa l Inc. a cquire d the  s tock of Fra ncis co Gra nde  Utility

Compa ny a nd CP  Wa te r Compa ny. Thos e  utilitie s  a re  loca te d in the  vicinity of the  curre nt a nd

pla nne d future  se rvice  a re a s  of S a nta  Cruz a nd P a lo Ve rde  Utilitie s  Compa ny. An a pplica tion is

curre ntly pe nding to tra ns fe r the  CC&Ns  of Fra ncis co Gra nde  a nd CP  to S a nta  Cruz a nd P a lo

1 7 Verde .

1 8 1 0 .

1 9

20

2 1

The  WMC, Fra ncis co Gra nde  a nd CP  a cquis itions  occurre d be fore  S a nta  Cruz

be ca me  a  Cla s s  A utility. Now tha t S a nta  Cruz is  a  Cla s s  A utility, the  Commis s ion ha s  gre a te r

ove rs ight of s uch tra ns a ctions  unde r the  Commis s ion's  P ublic Utility Holding Compa nie s  a nd

Affilia ted Inte re s ts  Rules , A.A.C. R14-2-801 e t seq.

22 111. Des c rip tion  of Santa  Cruz.

23 11. Santa  Cruz is  an Arizona  corpora tion. Santa  Cruz's  Ce rtifica te  of Good S tanding is

24 attached as Exhibit 4.

25 12.

26

S a nta  Cruz is  a  public s e rvice  corpora tion re gula te d by this  Commis s ion. S a nta

Cruz is  a ls o cons ide re d a  "Cla s s  A" utility a s  de fine d in A.A.C. R14-2-103. S a nta  Cruz is  not

27
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1

2

dire ctly involve d in this  tra nsa ction. Howe ve r, a s  a  "Cla s s  A" Utility, S a nta  Cruz is  subje ct to the

Commis s ion's  P ublic Utility Holding Compa nie s  a nd Affilia te d Inte re s ts  Rule s , A.A.C. R14-2

3 801 et seq

13.4

5

6

7

8

9

1 0 14.

11

1 2

Santa  Cruz, or its  predecessors , rece ived Certifica tes  of Convenience  and Necessity

("CC&N") from the  Commis s ion in  De cis ion No. 61943 (S e pte mbe r 17, 1999), De cis ion No

66394 (Octobe r 6, 2003); Decis ion No. 67240 (September 23, 2004); Decis ion No. 67830 (May 5

2005), and Decis ion No. 68448 (Februa ry 2, 2006) and a lso rece ived an Orde r P re limina ry for the

"387 Dis tric t" a re a s  in  De cis ion  No. 68498 (Fe brua ry 23 , 2006).i In  De cis ion  No . 69920

(September 27, 2007), the  Commission approved the  transfer of these  CC&Ns to Santa  Cruz

S a nta  Cruz's  CC&N a re a s  a re  loca te d in a nd ne a r the  City of Ma ricopa  in P ina l

County, Arizona . A map of Santa  Cruz's  CC&N area  is  a ttached as Exhibit 5

15. Santa  Cruz presently serves approximate ly 15,700 customers

Copies  of Santa  Cruz's  2006 income  s ta tement and ba lance  shee t a re  a ttached a s16.

1 4 Exhibit 62:1
E

8 8 6
§O>:D3§ 1 5

1 6 17. The  management contact for the  Applicants  is

1 7 Mr. Gra ha m S immonds
Senior Vice  President
Globa l Wate r Management, LLC
21410 North 19'" Avenue . Suite  201
Phoenix. Arizona  85027
(623) 580-9600

20

24

26 1 For information regarding the  current s ta tus  of the  Order Pre liminary, see  Docke t No. SW
0357A-07-0305

5
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1 And the  Applicants ' a ttorneys  a re

Micha e l W. Pa tte n
Timothy J . Sabo
Roshka  DeWu1f & Patten. PLC
One Arizona  Cente r
400 East Van Buren Stree t. Suite  800
Phoenix. Arizona  85004

(602) 256-6100

All da ta  requests  or other requests  for information should be  directed to

Michae l W. Pa tten
Timothy J . Sabo
Roshka  DeWulf & Pa tten. PLC
One Arizona  Cente r
400 East Van Buren Stree t. Suite  800
Phoenix. Arizona  85004

1 2 With a  copy to

1 3

8§o38§~-
i 44<

L4

Mr. Gra ha m S immonds
Senior Vice  President
Globa l Wate r Management, LLC
21410 North l 9"' Avenue . Suite  201
Phoenix. Arizona  85027

Iv. De s c rip tion  o f Ba lte rra
1 7

18. Ba lte rra  is  a n Arizona  corpora tion. Ba lte rra 's  Ce rtifica te  of Good S ta nding is

attached as Exhibit 7

Ba lte rra  is  a  public s e rvice  corpora tion re gula te d by this  Commis s ion. Ba lte rra

re ce ive d its  CC&N from the  Commis s ion in  De cis ion No. 68742 (J une  5 , 2006). Ba lte rra 's

1 9 .

22
CC&N is  for wastewate r and recycled wa te r se rvice

Ba lte rra 's  CC&N a re a  is  loca te d in we s te rn Ma ricopa  County. A ma p of Ba lte rra 's

CC&N a rea  is  a ttached a s Exhibit 8.' This  ma p a ls o s hows  Tonopa h's  CC&N a re a  a nd pe nding

20.

24
extenslons

The  Balte rra  CC&N area  is  the  a rea  shown in black s tripes
27



1 21 .

2 22.

Balte rra  currently se rves  no customers .

Copie s  of Ba lte rra 's  2006 income  s ta te me nt a nd ba la nce  s he e t a re  a tta che d a s

3 Exhibit 9.

4 23. The  tra ns a ction will not cha nge  Ba lte rra 's  e xis ting ra te s .

5

6 v. Public  In te re s t Ana lys is .

7 24.

8

9

10

u
.1
g*

11

12

Groundwa te r s upplie s  in  we s te rn Ma ricopa  County ha ve  limits . As  th is  a re a

de ve lops , it will be  incre a s ingly importa nt to not re ly e xclus ive ly on groundwa te r. Othe r source s

of wa te r, such as  recycled wa te r, will be  critica l for se rving this  a rea .

25. Whe re  pos s ible , Globa l P a re nt purs ue s  a n "inte gra te d" s e rvice  a pproa ch, unde r

which wa te r, wa s te wa te r a nd re cycle d wa te r s e rvice s  a re  provide d by utilitie s  unde r common

ownership and management. The  Commiss ion has  noted the  benefits  of integra ted utilitie s  in pas t

ca.

13 ca se s . If the  Commiss ion a llows  this  tra nsa ction to proce e d, Tonopa h a nd Ba lte rra  will be come

14 inte gra te d utilitie s .
Q

15 26.
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Whe re  pos s ible , Globa l P a re nt a ls o purs ue s  its  "tria d of cons e rva tion" s tra te gy.

This  s tra te gy re je cts  the  tra ditiona l "groundwa te r only" s tra te gy of ma ny utilitie s , a nd ins te a d

pursue s  (1) use  of re cycle d wa te r for non-pota ble  use s , (2) re cha rging the  a quife r with re cycle d

wa te r or othe r wa te r supplie s  for la te r use , (3) use  of surface  wa te r whe re  ava ilable  and fea s ible .

Us ing  th is  s tra te gy, S a n ta  Cruz  ha s  be e n  a b le  to  s ubs ta n tia lly re duce  re s ide n tia l u s e  o f

groundwa te r, a s  compa re d to tra ditiona l utilitie s . If the  Commis s ion a llows  this  tra ns a ction to

proceed, Tonopah and Balte rra  will be  able  to pursue  the  triad of conserva tion s tra tegy.

27. Ba lte rra  wa s  cre a te d by a  de ve lope r. In contra s t, Globa l Inc. focus e s  on owning

23 re gula te d utilitie s .

24 28.

25

26

Arizona  ha s  hundreds  of wa te r companie s . Consolida tion of the se  companie s  into

holding compa nie s  or combine d utilitie s  is  in the  public inte re s t for ma ny re a sons . For e xa mple ,

co n s o lid a tio n  a llo ws  u tilitie s  to  a ch ie ve  e co n o mie s  o f s ca le  a n d  e co n o mie s  o f s co p e .

27
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1

2

3

4

Cons olida tion ca n a ls o e nha nce  fina ncia l s ta bility be ca us e  the  utility doe s  not ha ve  to  re ly

e xclus ive ly on its  own re source s . In a ddition, ma ny sma ll utilitie s  la ck ma na ge ria l a nd te chnica l

expertise . La rge r, cons olida te d utilitie s  typica lly ha ve  much gre a te r ma na ge ria l a nd te chnica l

skills . Allowing this  tra nsa ction to proce e d will be  a nothe r s te p forwa rd in consolida tion.

5 VI. Relie f reques ted.

6 29.

7

8

9

1 0

The  Applicants  request tha t the  Commission issue  an order granting the  waiver.

30. If the  Commiss ion doe s  not a ffirma tive ly gra nt the  wa ive r, the n in the  a lte rna tive ,

the  Applica nts  re que s t tha t the  Commis s ion a pprove  the  tra ns a ction unde r A.A.C. R14-2-803

(Rule  803). Pursuant to this  a lte rna tive  reques t unde r Rule  803, the  Applicants  provide  be low the

required "Notice  of Intent" informa tion specified by Rule  803 .

11 VII. Notic e  o f In te n t In fo rma tion .

1 2 31.

13

1 4

The  na me s  a nd bus ine s s  a ddre s se s  of the  propose d office rs  a nd dire ctors  of the

holding company. Globa l Inc.'s  office rs  a re  P re s ide nt, Tre vor Hill, a nd s e cre ta ry, Cindy Lile s .

Globa l Inc.'s  directors  a re  Trevor Hill and Cindy Lile s . The ir bus iness  address  is  21410 North 19th

,8
.3448

ws£9$
282-obMum
< d

of358.--o
6>m EE3 1 5

1 6

Avenue , Suite  201, Phoenix, Arizona  85027.

32. The business purposes for establishing or reorganizing the holding company. See

1 7

1 8

1 9

Paragraphs 4-10 and 23-27 above.

33. The  propos e d me thod offna ncing the  holding compa ny a nd the  re s ulta nt ca pita l

s tructure . No changes  in the  holding company's  financing or capita l s tructure  a re  anticipa ted a s  a

re sult of this  transaction.20

2 1 34.

22

23

24

25 36.

26

The  re sulta nt e t%ct on the  ca pita l s tructure  of the  utility. The  capita l s tructure s  of

Santa  Cruz, Tonopah and Balte rra  will not be  changed as  a  result of this  transaction.

35. An orga niza tiona l cha rt of the  holding compa ny tha t ide ntyie s  a ll a ffilia te s  a nd

the ir re la tionships  within the  holding company. See  Exhibits  2 and 3.

Th e  p ro p o s e d  me th o d  o f a llo ca tin g  fe d e ra l a n d  s ta te  in co me  ta xe s  to  th e

s ubs idia rie s  of the  holding compa ny. Globa l Inc. will continue  to  us e  its  curre nt a lloca tion

27
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1

2

3 37.

4

5

6 38.

7

method. For ra temaking purposes , federa l and s ta te  income taxes  will continue  to be  ca lcula ted on

a  s tand-a lone  basis  for each regula ted utility.

The  a nticipa te d cha nge s  in  the  utility's  cos t of s e rvice  a nd the  cos t of ca pita l

a ttributa ble  to the  re orga niza tion. Economie s  of s ca le  a nd s cope  ma y be  a chie ve d. No othe r

changes are anticipated.

A de s cription of dive rs yica tion pla ns  of a jilia te s  of the  holding compa ny. Globa l

Inc.'s  bus iness  mode l is  to own regula ted public se rvice  corpora tions , and tha t will not change as a

8 re sult of this  transaction.

9 39.

10

11

1 2

1 3

1 4
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16

17

18

19

20

21

22

23

Copie s  of a ll re le va nt docume nts  a ndflings with the  United S ta te s  Securitie s  and

Exchange  Commission and other federa l or s ta te  agencies . None .

40. The  conte mpla te d a nnua l a nd cumula tive  inve s tme nt in e a ch a ffilia te  for the  ne xt

five  ye a rs , in dolla rs  a nd a s  a  pe rce nta ge  ofproje cte d ne t utility pla nt, a nd a n e xpla na tion of the

reasons  supporting the  leve l of investment and the  reasons  tha t this  leve l will not increase  the  risks

of inve s tme nt in the  public utility. Globa l Inc. does  not plan inves tments  in non-utiiity a ffilia te s  a s

contempla ted by this  question.

41. An e xpla na tion of the  ma nne r in which the  utility ca n a ssure  tha t a de qua te  ca pita l

will be  a va ila ble  for the  cons truction of ne w utility pla nt a rdor improve me nts  in e xis ting utility

pla nt a t no gre a te r cos t tha n if the  utility or its  a ffilia te  did not orga nize  or re orga nize  a  public

utility holding compa ny. As  note d a bove , this  a pplica tion doe s  not involve  forming a  ne w public

utility holding company, but ra the r involves  an exis ting holding company acquiring the  s tock of an

additiona l regula ted utility. Globa l Inc. ha s  an exce llent record of providing adequa te  capita l to a ll

of the  utilitie s  it owns . For e xa mple , Globa l Inc. provide d more  $49.9 million in ca pita l to fund

the  capita l expenditures  for its  regula ted utilitie s  in 2006.

24 VIII.  Co n c lu s io n .

25 Globa l Inc. a lre a dy owns  a  numbe r of Arizona  utilitie s , a nd th is  tra ns a ction will a dd

Ba lte rra  to tha t lis t. The  tra ns a ction will a llow Ba lte rra  to be come  a n inte gra te d utility a nd to26

27

10
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1
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3

4

5

6

7

8

de ploy the  "tria d of cons e rva tion" s tra te gy. More ove r, this  tra ns a ction will be  a nothe r s te p

fo rwa rd  in  the  much-ne e de d  cons o lida tion  o f wa te r a nd  wa s te wa te r u tilitie s  in  Arizona .

Accordingly, the  Applica nts  re que s t a  wa ive r unde r A.A.C. R14-2-806 s ole ly for the  purpos e  of

a llowing Globa l Inc. to purchase  the  s tock of Ba lte rra  Sewer Corp.

WHEREFORE, the  Applicants  re spectfully:

Request tha t Commission issue  an order granting the  waiver described here in.

If the  Commis s ion doe s  not is s ue  a n orde r a pproving the  wa ive r, the  Applica nts

re que s t tha t the  Commiss ion is sue  a n orde r a pproving the  tra nsa ction unde r Rule

803.9

1 0

U
>-I 11 RES P ECTFULLY S UBMITTED this day of January 2008.
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Origina l + 41 copie s  of the  foregoing
filed this  4th day of Janua ry 2008, with:

24

25

Docke t Control
ARIZONA CORP ORATION COMMIS S ION

1 2 0 0  W e s t  W a s h in g to n
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1 this 4th day of January 2008,
Copie s  of the  fore going ha nd-de live re d/ma ile d

to :

2

3

4

Lyn A. Fa rmer, Esq.
Chie f Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

5

6

7

C h ris to p h e r C .  Ke e le y,  E s q .
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

8

9

10

Ernest G. Johnson, Esq.
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007U
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S TATE  OF ARIZONA

COUNTY OF MARICOP A VERIFICATION

Cindy Liles, being duly sworn, deposes and says as follows

I am a resident of Maricopa County, Arizona and I am over 18 years of age

I  am Senior  Vice President  and Chief  F inancial  Of f i cer  of  G lobal  W ater

Management, LLC and Secretary of each Utility owned by Global Water Resources

I have read the foregoing amended application, and the facts stated therein are true

according to the best of my knowledge, information, and belief

Furthe r a ffia nt s a ycth not

Cindy Lile s

16 Subscribed and sworn before me this day of January, 2008

4""L;; LC,(>;
I I l ml Na I ill

20
My commiss ion expires l m

| I I I I
Jsnnlo L Crkchflold

Norry Public - Arizona
Maricopa County

my Commission Explain
April ts, 2009

I I I l  IH l
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STATB 01= ARIZONA

Office of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certifythat

***GLOBAL WATER, INC ***

a foreign corporation organized under the laws of Delaware did obtain authority to transact
business in the State of Arizona on the 12th day of May 2006.

further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder; the said corporation has not had its authority revoked for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.S. sections 10-122, 10-123,
10-125& 10-1622, has been delivered to the Arizona Corporation Commission for tiling; and
that the said corporation has not filed an Application for Withdrawal as of the date of this
certificate.

This certificate relates only to the legal authority of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, leave hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 12th Day of October, 2007, A. D.

LU
o
o
g /'Exccutlv r

o __
A. DITAT DEUS

Order Number :
181064
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STAT18 01= ARIZONA

Office  of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come,greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that \

***GLOBAL WATER -S ANTA CRUZ WATER COMP ANY***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
December 7, 2005..

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.s. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for Filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 12th Day of October, 2007, A.D.
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ARIZONA CORPORATION c o lvlmIs s lon
UTILITIES DIVISION

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY

ANNUAL REPORT

FOR YEAR ENDING

FOR COMMISSION USE

W-035'76A
Santa Cruz Water Company
21410 N. 19th Ave., Ste. 201
Phoenix, AZ 85027

1 2 3 1 2006

ANN 04 06
SCANNED

P ROCES S ED BY:

11 ;-

n 'Q

E

r



-Company Name (Business Name) Santa Cruz Water Company

.aI |I '1' d ass 21410n.19t"Av@
(Street)

Az 85027___Pp e i
clip)(State)

623-580-9659

(cit)

623 -580-9600
Telephone No. (Include Area Code) Pager/Cell No. (Include AreaCode)Fax No. (Include Area Code)

I I I esources.corn.svmmonds Iah
Email
Address

Loca l Office  Ma iling Addre s s sAmE_.
(S treet)

(Zip)(State)(City)

'Fax No. (Include Area Code)Local Office Telephone Nd (exclude Area Code) Pager/Cell No. (Include Area Code)

F' n i l  A d d i  a s

Management Contact: SVP Operations 85 Compliance
(Title)

__ _Graham Simmonds
(Nam¢)

AA I 8502719171410 e Phoe
(Zip)(Stats)(City)

623-580-9659

(Street)

699-580-9600
Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)Telephone No. (Include Area Code)

Email Address graham.svmmonds@,<zwresouIces.com __

.sAml8
O11 Site
Manager:

(Name)

(Zip)(State)(City)(Street)

Pager/Cell No. (In elude Area Code)Fax No. (Include Area Code)Telephone Nu. (klclude Area Code)

nil Addi 99

=.7

I
<

\ .. I

CQMP ANY INFORMATION

MANAGEMENT INFORMATION

II] Please mark this box if the above address(es) have changed or are updated since the last filing.

4

2



Statutory Agent: _Andy Abraham. Burch & Cracchiolo PLC___
(Name)

I S 'te 2007(Y) .act Quo Phoenix. Arizona 85014
(Zip)(State)(Street)

rsrm 274-7611

cam

(602) 234-0341
telephone No. (Include Area Code) Fax No. (Include Area Code Pager/Cell No. (Include Area Code)

Attorney: _Tim Sato. Roshka. deWu1£ Patten
cna1n=)

400 East Van Buren, Suite 800 Phoenix, Arizona 85004
UP(State(City)

602-256-6800

(Street)

609-745-61 on
Fax No. (Include Area Code)Telephone No. (Include Area Code) Pager/Cell No. (Include Area Code)

Check the following box that applies to your company:

X C Corporation (C) (Other thanAssociation/Co-op)

Subchapter S Corporation(Z)

Association/Co-op (A)

Limited Liability Comp any

Rh

Sole Proprietor (S)

Partnership (P)

Bankruptcy (B)

Receivership (R)

qclibe)

Check the box below for the county/ies in which you are certificated to provide service:

X

COCONINO

GREENLEE

MOHAVE

PINAL

YUMA

COCI-HSE

GRAHAM

MARICOPA

PIMA

YAVAPAI

APACHE

GILA

LA PAZ

NAVAJO

SANTA CRUZ

STATEWIDE

/IV ,

\

/v~

K

. I

II] Pleasemark this box if the aboveaddress(es) have changed or are updated since the last filing.

QWNERSHIP INFORMATION

l

COUNTIES  S ERVED

3



Acct.

No. DESCRIPTION

Original

Cost (ac)

Accumulated

Depreciation

(AD)

O.C.L.D.

(OC less AD)

301 Organization
Q

302 Fra nchis e s
-

-

303 Land and Laird Rights 46,711 46,711

304 StructLu'es and Improvements 414,774 (60,256) 354,518

305 Collection/Inapounding Reservoirs
n

307 Wells and Springs 1,952,158 (100,318) 1,851,840

309 Supply Mains 1,991,453 (75,340) 1,916,113

310 Power Generation Equipment 948 (24) 924

311 Pumping Equipment 3,086,372 (383,226) 2,703,146

320 Water Treatment Equipment 9,593 (1,929) 7,664

330 Distribution Reservoirs and Standpipes 1,367,063 (111,883) 1,255,180

331 Transmission and Distribution Mains 16,788,850 (738,297) 16,050,553

333 Services 1,565,507 (92,760) 1,472,747

334 Meters and Meter Installations 2,605,488 (260,076) 2,345,412

335 Hydrants 1,727,228 (76,242) 1,650,986

336 Backflow Prevention Devices 24,547 (3,872) 20,675

339 Other Plant and Misc. Equipment 103,440 (9,177) 94,263

340 Office Furniture and Equipment 199,657 (74,665) 124,992

341 Transportation Equipment 302,361 (61,777) 240,584

342 Stores Equipment
-

-

343 Tools, Shop and Garage Equipment 30,774 (2,381) 28,393

344 Laboratory Equipment 5,964 (1,002) 4,962

345 P owe r O pe ra te d  Equipme nt -
-

346 Communication Equipment 46,576 (12,655) 33,921

347 Miscellaneous Equipment 1,146 (65) 1,081

348 Odder Tangible  P lant 1,194,752 (94,914) 1,099,838

T O T A L S 33,465,362 (2,160,859) 31,304,503

UTILITY PLANT IN SERVICE

This amount goes on the Balance Sheet Acct. No. 108



Acer.

No. DESCRIPTION

Orig ina l

Cost (1)

Depreciation
Percentage (2)

Depreciation

Expense (1x2)

301 Organization - - -

302 Franchises h Q

303 Land and Land Rights 46,711 at

304 St1'L\ctures and Improvements 414 ,774 3.33% 14,071

305 Collection/hnpounding Reservoirs - C -|

307 Wells and Springs 1,952,158 3.33% 45,197

309 Supply Mains 1,991,453 2.00% 32,297

310 Power Generation Equipment 948 5.00% 24

311 Pumping Equipment 3,086,372 12.50% 288,223

320 Water TreaUnpnt Equipment 9,593 3.33% or 20.00% 301

330 Distribution Reservoirs and Standpipes 1,367,063 2.22% or 5.00% 33,675

331 Transmission and Disiribudon Mains 16,788,850 2.00% 264,049

333 Services 1,565,507 3.33% 38,789

334 Meters and Meter installations 2,605,488 8.33% 196,613

335 Hydrants 1,727,228 2.00% 27,240

336 Baclcflow Prevention Devices 24,547 6.67% 1,689

339 Other Plant and Misc. Equipment 103,440 10.00% 4,828

340 Office Pmmiture and Equipment 199,657 6.67% 44,031

341 Transportati on Equipment 302,361 20.00% 44,144

342 Stores Equipment - C i

343 Tools, Shop and Garage Equipment 30,774 5.00% 1,297

344 Laboratory Equipment 5,964 10.00% 502

345 Power Operated Equipment - - | -

346 Communication Equipment 46,576 10.00% 8,241

347 Miscellaneous Equipment 1,146 10.00% 57

348 Other Tangible Plant 1,194,752 10.00% 77,332

Plus Depreciation on Non-Utility Assets 67,050

Less: CIAC amortization -

TOTALS 33,465,362 1,189,650

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR

This amount goes on the Comparative Statemellt of Income and Expense
Acct. No. 403



Acct
.No.

ASSETS

BALANCE AT
BE G INNING  O F

YE AR

BALANCE AT
END OF

YE AR

CURRENT AND ACCRUED AS S ETS
131 Cash 750$ $740

134 Worldnll Funds 0 0

135 Temporary Cash Investments 0 0

141 Customer Accounts Receivable 655,662 693,653

146 Notes/Receivables from Associated Companies 0 0

151 Plant Materia l and Supplies 0 0

162 P re ps 18I1tS 27,570 27,211
173 Accrued Utile Revenue 0 156,985

174 Miscellaneous Current and Accrued Assets 61,264 0
TOTAL CURRENT AND ACCRUED AS S ETS $ 745,246 $878,589

F IXE D AS S E TS
101 Utile Plant in Service $ 18,678,398 $ 33,465,362

103 Prove Held for Future  Use 0 0

105 Constlnlotion Work in Progress 7,465,918 23,369,592

1 0 8 Accumula ted Deprecia tion - Utility P lant (1,072,5111 (2,160,859)

121 No t-Utili Prope 316,541 367,091
122 Accumula ted Deprecia tion -- Non Utility 0 (97,268)

TGTAL FDKED ASSETS s 25,390,602 $ 54,943,918

TOTAL ASSETS S 26,135,851 $55,822,507

BALANCE SHEET

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page



Ac c t .
No .

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
2 3 1 Accounts  P a ya ble $ 1,108,614 $2,029,055

232 Note s  P a ya b le  Curre n t P ortion 0 0

234 Notes/Accounts Payable to Associated Companies 0 0

235 Customer Deposits 983,712 711,020

236 Accrued Taxes 35,041 113,256
237 Accrue d In te re s t 7,083 16,495
2 4 1 Miscellaneous Current and Accrued Liabilities 386,725 1,966,572

TOTAL CURRENT LIABILITIES $ 2,521,175 $4,836,398

LONG-TERM DEBT Ove r 12 Mo n th s )
224 Long-Term Notes and Bonds $0 $0

D E F E R R E D  C R E D IT S

251 U11a1no1'tized Premium oil Debt $0 $0

252 Adva nc e s  in  Aid  o f Cons truc tion 7,889,438 14,043,997

255 Accumulated Deferred Investment Tax Credits 0 0

271 Contributions in Aid of Construction 0 0

272 Less: Amortization of Contributions 0 0

281 Accumulated Deferred hlconle Tax 0 0

T OT AL DEFERRED CREDIT S $ 7,889,438 $14,043,997

TOTAL LIABILITIES s 10,410,613 $18,880,395

CAPITAL ACCOUNTS

201 Common Stock Issued $ 10,605,321 $27,017,896

2 1 1 P a id 'm  Ca pita l in Exce s s o f P a r Va lue 0 0

215 Retained Earnings 5,127,362 9,924,216

218 Proprie tary Capita l Sole  Props and Partnerships) 0 0

TOTAL CAPITAL $ 15,732,683 $36,942,112

TOTAL LIABILITIES AND CAPITAL s 26,135,851 $55,822,507



Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

461 Metered Water Revenue 3,797,565$ $6,649,383

460 Unmetered Water Revenue

474 Other Water Revenues 1,309,504 1,252,845

TOTALREVENUES s 5,107:069 $7,902,228

OPERATING EXPENSES

601 Salaries and Wages $0 $0

610 Purchased Water 49,020 31,200

615 Purchased Power 206,786 360,697

616 Fuel for Power Production 0 3,110

618 Chemicals 14,882 43,291

620 Repairs and Maintenance 31,321 37,324

621 Office Supplies and Expense 3,975 0

630 Outside Services 677,793 1,193,484

635 Water Testing 11,503 27,685

641 Rents 29,992 3,355

650 Transportation Expenses 1,574 0

657 Insurance - General Liability 62,926 0

659 Insurance - Health and Life 0 0

666 I ate Commission ExpenseRe 6,850 0

675 Miscellaneous Expense 82,545 47,685

403 Depreciation Expense 549,585 1,189,650

408 Taxes Other Than Income 15,636 19,746

408.11 P1'OD€ Taxes 59,392 106,204

409 Income Tax 0 0

TOTAL OPERATING EXPENSES $ 1,803,780 $ 3,063,431

OPERATINGINCOME/(LOSS) $3,303,289 $ 4,838,797

OTHER INCOME/(EXPENSE)

414 Gain ass from Disposing of Utility Assets ( 0\
) $ (15,651)

419 Interest and Dividend Income 6,519 0

421 Non-Utili Income 0 0

426 Miscellaneous Non-Utility Expenses 0 0

427 Interest Expense 0 (22,364)

TOTAL OT1-IER INCOME/(EXPENSE) $ 6,519 $ (38,015)

NET INCOME/(LOSS) s 3,309,808 S 4,800,782

COMPARATIVE STATEMENT OF INCOME AND EXPENSE



COMPANY NA]\/[Eg SANTA CRUZ WATER COMPANY

LOAN #1 LOAN #2 LOAN #3 LOAN #4

Date Issued

Source of Loan

ACC Decis ion No.

Reason for Loan

Dollar Amount Issued $ $ $ s

Amount Outstanding $ $ $ $

Da te  of Ma turity

Interest Rate % % % %

Current Year Interest 33 s s s

Current Year Principle s $ $ $

cy

1

SUPPLEMENTAL FINANCIAL DATA
Long-Term Debt

Meter Deposit Balance at Test Year End

Meter Deposits Retireded During do Test Year

f

9



COMP ANY NAME : S ANTA CRUZ WATER COMP ANY

Name of System ADEQ Public Water System Number (if applicable) 11-131

ADWR 1]) Number* P u m p
Ho rs e p o we r

P um p
Yield
(GP r

Casing
Depth

eat) 1

Casing
Diameter

chez)

Meter Size
(Inches )

Year
Drilled

55-612737 - Smidl 100 1070 1000 20 8 1972

55-617336-Vance 250 1965 800 20 10 1973

I55-621410-Porter 100 1000 400 20 10 1955

55-621408 - Neely East* * 350 2000 1000 12 10 1955

55-621407 - Neely West 350 1980 700 1 2 10 1955

55-621406 ...- Neely N01'th 400 2000 1000 12 10 1955

55-801069 ._ Cobblestone@ 200 1280 660 12 10 1957

55-624037 _ Glennwilde* * N/A 1380 1992 18 N/A 1965

55-509941 - Rancho Mirage** 400 2800 1100 16 N/A 1985

55-622132 .- Maricopa Meadows@ UNK 1400 600 20 4 UNK

55-612741 - Maricopa Groves# N/A 1200 1675 20 N/A UNK

55-612247 ._ Amarillo Creek East* * 300 1800 1000 18 10 1973

55-612250 - Sunset Canyon* * 300 1500 1200 1 6 10 1978

Name or Description

Capacity

(29111)

Gallons Purchased or Obtained
(in thousands)

BOOS TER P UMP S FIRE HYDRANTS

Horsepower Quantity Quantity Standard Quantity Other

150 HP 4 740 0

40 HP 4

75 HP 4

50 HP 4

STORAGE TANKS PRESSURE TANKS

Capacity Quantity Capacity Quantity

500,000 2 5,000 4

1,500,000 2

/Is
l

WATER CDMPANY PLANT DESCRIPTION

WELLS

* * Well undergoing rehabilitation.
# Not operational
@ construction/irrigadou use only

* Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES

Note: Hyou arefilingfor more than one system, please provide separate slzeetsfor each system.
1 0



cQun'l'y OF (con:rnry NAME)

Pim¥48@HH#a- M 4 1 1  L 6 9  M

NAME (owmm on omcIAL) Cindy Liles TITLE CFO/SVP of Growth

couww NAME Global Water - Santa Cruz Water Company

YEAR
2006

DAY
31

MONTH
12

ARIZONA INTRASTATE GROSS OPERATING REVENUES

s 3, 5 1 1 , 2 . 5 . 8 1 * *

1
A PY 1.1 N A \-, \-4lAIl'cLfvsI .Vu

l :
\./

r

°°""T' mf r»::(96~»
MONTH A A .20\up*`

VERIFICATION
AND

SWORN STATEMENT
RESIDENTIAL REVENUE

Intrastate Revenues Only
VERIFICATION

STATE OF ARIZONA
I

I,  THE UNDERS IGNED

OF THE

DO SAY THAT THIS  ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS  B E E N P R E P AR E D UNDE R  MY Dm E c T 1 o n ,  F R O M T HE  O R IG INAL  B O O KS ,  P AP E R S  AND
R E C O R DS  O F  S AID UTILITY;  THAT I HAVE  C AR E F ULLY E XAMINE D THE  s AlLE ,  AND DE C LAR E
THE S AME.TO  BE A CO MP LETE AND CO RRECT S TATEMENT O F  BUS INES S  AND AFFAIRS  O F  S AID
U T IL IT Y F O R  T H E  P E R IO D  C O VE R E D  B Y T H IS  R E P O R T  IN  R E S P E C T  T O  E A C H  A N D  E VE R Y
MA T T E R  A N D  T H IN G  S E T  F O R T H ,  T O  T H E  B E S T  O F  MY K N O WL E D G E ,  IN F O R MA T IO N  A N D
B E LIE F .

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OE TITLE 40, ARTICLE 8, SECTION 40-4-01.01,
ARIZONA REVIS ED S TATUTES , IT IS  HEREIN REP ORTED THAT THE GROS S  OP ERATING
REVENUE OF S AD) UTILITY DERIVED FROM ARIZONA INTRASTATE UTILITY OPERATIONS
RECEIVED FROM RESIDENTIAL cUsTo1vLERs  DURING CALENDAR YEAR 2006 WAS:

THE AMOUNT IN BOX AT LEFT
INCLUDES $ 301.967.14**
IN SALES TA>a8s BILLED, OR COLLECTED)

**Excludes unregulated revenue of $ 1,519.192.31and taxes of
$ 130.65054

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED. CIAL

S UBS CRIBED AND S W O R N TO  BE F O R E  ME

4 I/\(i§'A13 k; IN

4 2 3 n e o  ~ ° 3 4 D  1 >
TELWI-1ONE mmmsn

I r  A "",Q-J

A NOTARY PUBLIC IN AND FOR THE CDUNTY OF

THIS DAY OF
\

"'ll 'I I J

X
EXPIRES 4181001 S1GNATUMJ5 OF NOTARY puauct

I T r

E..!LI nb I  I
N ".Z""'8 l_bl~it¢hlleld

u I c -
ma? 810

My Commlaslon Explain
Apru 185 2009

l l 1 U

m. 'M l

1 8
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STATB 01= ARIZONA

Office of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certifythat

***BALTERRA SEWER CORP***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
June 15, 2005.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set font hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 12th Day of October; 2007, A. D.

no
g

Executiv Dlrect r

6

QS
<c

LU81 I
u» s

Of" DrrAT onus QL, Q
1912

Order Number: 181072

U
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Size (in inches) Quantity

5/8X% 1,827
3/4 10,690

1 85

1 1 /2 4 1

2 94

Comp. 3 1
Tu rb o  3 3

Co m p . 4 1
Turbo 4 2

Comp. 6 0

Turbo 6 0

Hydrant 45

Size in inches Material Length (in feet)
2 PVC 11,340
3 PVC 220

6 PVC 26,696
8 PVC 262,739

1 0 PVC 13,231
12 PVC 69,983
16 PVC 70,322
20 PVC 10,200

6 DIP 177

8 DIP 720

.1 2 DIP 2,233
1 6 DIP 38,107
24 DIP 4

WATER COMPANY PLANT DESCRIPTION (CONT]]qU]8]))

CUSTOMER METERS

For the fol lowing three items, list the util ity owned assets in each category for each system

TR18ATM18NT EQUIPMENT

Chlorine Injection System at Main Water Distribution Center and at Groves WDC and Meadows WDC

STRUCTURES

Mobile Mini Trailer
Masonry Brick Walls (Vance Well, WTP, WDCs)
Office Trailer (@ MaricopaMeadows)
Office/Customer Service Center

SCADA Communications System 8; Video Monitoring System
ITRON 2.0 Radio AMR System (endpoints, MVRS mobile read system, handhelds)
ITRON Fixed Network 2.5 Al\/[R System (CCUs, endpoints)
Trailer Mounted Emergency Generator
Switchgear for Distribution System 8: Well Sites

600 kW Emergency D/G
Chevrolet Traillblazer

10 x Silverado Utility Vehicles
3 x Colorado Utility Vehicles
3 x Service Body Vehicles
1 x Econoline Van

Note: If you are jilizzgfor more than one system, please provide separate slzeetsfar each system.
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ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

ANNUALREPORT MAILING LABEL v- MAKECHANGES AS NECESSARY

ANNUAL REPORT

FOR YEAR ENDING

FOR COMMISSION USE

SW-20403A
Balterra Sewer Corp.

c/o Jay Shapiro
3003 N. Central Ave. Suite 2600

Phoenix, Arizona 85012

1 2 3 1 2006

ANN05 06

\
I



Company Name (Business Name) Balterra Sewer Corp.

Mailing Address _6720 North Scottsdale Road, Suite #250
(Street)

Scottsdale

(City)

Arizona
(State)

85253
(zip)

480-422-6920
Fax No. (Include Area Code)

480-422-6900
Telephone No. (Include Area Code) Pager/Cell No. (Include Area Code)

Email Address

Local Office Mailing Address -6720 North Scottsdale Road, Suite #250
(Street)

Scottsdale

(City)
Arizona
(State)

85253
(Zip)

480-422-6920
Fax No. (Include Area Code)

480-422-6900
Local Office Telephone No. (Include Area Code) Pager/Cell No. (Include Area Code)

Email Address

Management Contact: President
(Title)

Joel H. Farkas
(Name)

_6720 North Scottsdale Road, Suite #250
(Street)

Arizona
(State)

85253
(Zip)

Scottsdale
(City)

480-422-6900 480-422-6920
Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)Telephone No. (Include Area Code)

Email Address

On S ite  Ma na g e r: No n e  a t  th is  t im e
(Name)

(Zip)(State)(Street) (City)

Fax No. (Include Area Code) Pager/Cell No. (Include Area Code)Telephone No. (Include Area Code)

Email Address

\
4

COMPANY INFORMATION

MANAGEMENT INFORMATION

[ 1 Please mark this box if the above address(es) have changed or are updated since the last filing.

2



Statutory Agent: R. Neil Irwin, Esq_. of Bryan Cave LLP
(Name)

Phoenix
(City)

85004
(Zip)

Arizona
(State)

-2 North Central Avenue, Suite #2200
(Street)

602-364-7070
FaxNo. (Include Area Code Pager/Cell No. (Include Area Code)

602-364-7000
Telephone No. (Include Area Code)

Attorney: Jay Shapiro of Fennemore Craig, P.C.
(Name)

Arizona 85012Phoenix3003 North Central Avenue, Suite #2600
(Zip)(City)(Street) (slam)

602-916-5999
Pax No. (Include Area Code) Pager/Cell No. (Include Area Code)

602~916~5000
Telephone No. (Include Area Code)

Check the following box that applies to your company:

X C Corporation (C) (Other than Association/Co-op)

Subchapter S Corporation (Z)

Association/Co-op (A)

Limited Liability Company

Sole Proprietor (S)

Partnership (P)

Bankruptcy (B)

Receivership (R)

Other (Describe)

Check the box below for the county/ies in which you are certificated to provide gem/ice:

><

COCHISE

GRAHAM

MARICOPA

PIMA

YAVAPAI

COCONINO

GREENLEE

MOHAVE

PINAL

YUMA

APACHE

GILA

LA PAZ

NAVAJO

SANTA CRUZ

STATEWIDE

f I
R\

] Please mark this box if the above address(es) have changed or are updated sincethe last filing.
OWNERSHIP INFORMATION

COUNTIES SERVED

3



COMP ANY NAME Ba lte rra  S e we r Co rp .

Acct.

No. DES CRIP TION

Original

Cost

(OC)

Accumulated

Depreciation

(AD)

O.C.L.D.

(ac lessAD>

351 Organization

352 Franchises

353 Land and Land Rights

354 Structures and Improvements

355 Power Generation Equipment

360 Collection Sewers -. Force

361 Collection Sewers - Gravity

362 Special Collecting Structures

363 Services to Customers

364 Flow Measuring Devices

365 Flow Measuring Installations

370 Re ce iving We lls

380 Trea tment and Disposa l Equip.

381 Plant Sewers

382 Outfa ll S ewer Lines

389 Other P lant and Misc. Equipment

390 Office  Furniture  and Equipment

391 Transporta tion Equipment

393 Tools, Shop and Garage  Equip.

394 La bora tory Equipme nt

395 Power Opera ted Equipment

398 Other Tangible  P lant

TOTALS
0 0 0

UTILITY PLANT IN SERVICE

11

This amount goes on the Balance Sheet Acct. No. 108

v
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Acct.

No. DESCRIPTION

Qtiginal

Cost (1)

Depreciation
Percentage

(2)

Depreciation

Expense (1x2)

351 Organization

352 Franchises

353 Land and Land Rights

354 Structures and Improvements

355 Power Generation Equipment

360 Collection Sewers .- Force

361 Collection Sewers - Gravity

362 Special Collecting Structures

363 Services to Customers

364 Flow Measuring Devices

365 Flow Measuring Installations

370 Receiving Wells

380 Treatment and Disposal Equip.

381 Plant Sewers

382 Outfall Sewer Lines

389 Other Plant and Misc. Equipment

390 Office Furniture and Equipment

391 Transportation Equipment

393 Tools, Shop and Garage Equip.

394 Laboratory Equipment

395 Power Operated Equipment

398 Other Tangible Plant

TOTALS 0 0

CALCULATION OF DEPRECIATION EXPENSE

This amount goes on the Comparative Statement of Income and Expense Acct. 403



COMP ANY NAME Ba lte rra  S e we r Co rp .

Ac c t
•

No. ASSETS

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF
YEAR

C UR R ENT AND ACCRUED AS S ETS
131 Cash 0S S 9,493)
132 Special Depos its
135 Temporary Cash Investments
141 Customer Accounts Receivable
146 Notes/Receivables from Associated Companies
151 Plant Materia l and Supplies
162 Prepayments
174 Miscellaneous Current and Accrued Assets

TOTAL CURRE NT AND ACCRUE D AS S E TS
0S s (9,493)

F IXE D AS S E TS
101 Utility P la nt in S e rvice 0s s
103 Property Held for Future  Use
105 Construction Work in Progress 1,584,746
108 Accumula ted Deprecia tion .- Utility P lant
121 Non~Utility P rope rty
122 Accumula ted Deprecia tion - Non Utility

TOTAL FIXED AS S ETS 0s $ 1,584,746

TOTAL AS S ETS 8s $ 1,575,253

/
rI

e

BALANCE S HEET

NOTE: Total Assets  on this  page should equal To ta l Liab ilities and Capita l on the  following page .

(
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Acc t
•

No.
LIABILITIES

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF
YEAR

CURRENTLIABILITES
231 Accounts  P a ya ble 0$ 0$
232 Note s  P a ya ble  (Curre nt P ortion
234 Notes/Accounts Payable to Associated Companies
235 Customer Deposits
236 Accrued Taxes
237 Accrue d Inte re s t
241 Miscellaneous Current and Accrued Liabilities

TOTAL CURRENT LIABILITIES 0$ 0s

LO N G - T E R M DEBT (Ove r 12 Mo n th s
224 Long-Term Notes and Bonds o$ 0$

DE F E R R E D C R E DIT S
252 Advances in Aid of Construction 0$ 0$
253 Other Deferred Credits
255 Accumulated Deferred Investment Tax Credits
271 Contributions  in Aid of Cons truction
272 Less: Amortization of Contributions
281 Accumulated Defer°ed Income Tax

TOTAL DEFERRED CREDITS 0S 0$

TOTAL LIABILITIES 0s 0$

CAPITAL ACCOUNTS
201 Common Stock Issued 0$ $ 1,575,313

211 Othe r P a id in Ca pita l
215 Retained Earnings 60

218 P roprie ta ry Capita l (S ole  P rops  and P a rtne rships)
TOTAL CAPITAL 0S $ 1,575,253

TOTAL LIABILITIES AND CAPITAL 0s S 1,575,253



COMPANY NAME Balterra Sewer Corp.

Acct.
No.

OPERATING REVENUES PRIOR YEAR CURRENT YEAR

521 Flat Rate Revenues 0$ s 0
522 MeasuredRevenues
536 Other Wastewater Revenues

TOTAL REVENUES 0$ 0$

OPERATING EXP ENS ES
701 Salaries and Wages 0$ 0$
710 Purchased Wastewater Treatment
711 Sludge Removal Expense
715 Purchased Power
716 Fue l for P owe r P roduction
718 Che mica ls
720 Mate ria ls  and S upplie s
731 Contractual Services ... Professional 60
735 Contractual Services - Testing
736 Contractual Services - Other
740 Re nts
750 Transportation Expense
755 Insurance  Expense
765 Regulatory Commission Expense
775 Misce llaneous  Expense
403 Depreciation Expense
408 Taxes  Othe r Than Income
408.11 Property Taxes
409 Income Taxes

TO TAL O P E R ATING  E XP E NS E S 0s 60$

OTHER INCOME/EXPENSE
419 Interest and Dividend Income 0$ 0s
421 Non-Utility Incom e
426 Miscellaneous Non-Utility Expenses
427 Inte re s t Expense

TOTAL OTHER INCOME/EXPENSE 034 0$

NET INCOME/(LOSS) 0s (60)$

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

8



LOAN #I LOAN #2 LOAN #3 LOAN #4

Date Issued
N/A N/A N/A N/A

Source of Loan

ACC Decis ion No.

Reason for Loan

Dollar Amount Issued $ $ $ $

Amount Outstanding $ $ $ s

Da te  of Ma turity

In te re s t Ra te % % % %

Curre n t Ye a r In te re s t $ 8 $ s

Cu rre n t Ye a r P rin c ip le $ $ s $



TYPE OF TREATMENT
(Extended Aeration, Step Aeration, Oxidation
Ditch, Aerobic Lagoon, Anaerobic Lagoon,
Trickling Filter, Septic Tank, Wetland, Etc.)
DESIGN CAPACITY OF PLANT
(Gallons Per Day)

Location
Quantity
of Pumps

Horsepower
Per Pump

Ca p a c ity P e r
P u m p  (GP M)

Wet Well
Capacity (gals)

Size Material Length (Feet)

4-inch

6~inch

QuantityTyp e Quantity

Standard

Drop

WASTEWATER COMPANY PLANT DESCRIPTION

TREATMENT FACILITY

LIF T  S T AT IO N F AC ILIT IE S

FORCE MAINS

MANHOLES CLEANOUTS



COMP ANY NAME: S ANTA CRUZ WATER COMP ANY

Name of System ADEQ Public Water System Number (if applicable) 11-131

MO NTH/YE AR NUMBER OF
CUS TOMERS

GALLONS
S OLD

(Thous ands )

GALLONS
P UMP ED

(Thousands )

GALLONS
P URCHAS ED

(Thousands )

JANUARY 9887 94,370 106,541

FEBRUARY 10172 104,725 100,339

MARCH 10680 80,784 83,219

APRIL 10896 121,471 119,800

lVIAY 11138 295,226 160,026

J UNE 11319 133,812 186,297

JULY 11593 151,352 214,110

AUGUST 11793 220,895 211,360

SEPTEMBER 11971 167,459 189,362

OCTOBER 12424 135,442 194,666

NOVEMBER 12577 138,754 177,599

DECEMBER 12744 157,651 177,061
1,801,948 1,920,379 0

ADWR # Name Average As, mg/L

55-612737 Smith 0.0084 mg/L

55-617336 Vance 0.0075 mg/L

55-621410 Porter Not used for potable supply

55-801069 Cobblestone Not used for potable supply

55-621407 Neely Wes t 0.0069 mg/L

55-621408 Neely East Undergoing further rehabilitation
(re-liDin88 in 2007

55-621406 Neely North 0.0087 mg/L

55-624037 Glennwilde 0.0054 mg/L

55_509§41 Rancho Mirage 0.0041118/L

55-622132 Maricopa Meadows ConsiructioWlrrigation use cly

55-612741 Maricopa Groves Not Operational

K

R

r

>

WATER USE DATA SHEET BY MCNTH FOR CALENDAR YEAR 2006

TO TALS  -->

*Includes all active customers 'm database: residential, builder, commercial, HOA/Imlgatio11, Construction
Water. Also includes all 387 DWID customers.

What is the level of arsenic for each well on your system? See below m g
Ufmore than one well, please list each separates.)

If system has fire hydrants, what is the fire flow requirement? 1.000 GP M for 2 h r s

If system has chlorination t reatment ,  does this t reatment  system chlorinate continuously?

1 2
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(X)yw ()No

Is the Water Utility located in an ADWR Active Management Area (AlvIA)?
( X) Yes ( ) No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
(X) Yes ( ) No

If yes , provide  the  GPCPD amount: 125

Note: If you arefilingfor more than one system,please provide separate datasheetsfor each system.

.I

1 3



COMPANY NAME YEAR ENDING 12/31/2006SANTA CRUZWATER com1>Any

PROPERTY TAXES

$82,215.14Amount of actual property taxes paid during Calendar Year 2006 was:

Attach to this  annual report proof (e .g. properly tax bills  s tamped "paid in full" or copies of cancelled checks for
property tax payments) of any and all property taxes paid during the  oalenda year.

Eno property taxes  pa id, expla in why.

I

1 -1

f

\ . .
1
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a

COUNTY OF (COUNTY NAME)

\CoPy
NAME (OWNER OR OFFICIAL) TITLE

C . I " - ' D Y L L L E S S \ } P  4 v b L J ' n ~  * C 5 3 0
I

!J¢4'TEl(- £ 0 4 1 / / ' n l v

colvcrAnv NAME

5/&1U~7~A C4LL9:

YEAR

2006

DAY

31

MONTH

12

I LCOUNTYN

\ g,t_,Q(,g06L.»\
\l

MONTH A,( _20_Ojl,M

I
4-~ i "L

£_® 'é
_ . _ -

'*~ I I
s

hW'

Jennie L Crlich58\d
Notary Public - Arizona

SW4§§%, as on up :us
April 18. 2009

n

VERIFICATION
AND

SWORN STATEMENT
Taxes

VERIFICATION

STATE OF F\"IZ.12o»»JA
L THE UNDERSIGNED

CF THE

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE
ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTTON, FROM THE ORIGINAL BOOKS,
PAPE RS  AND RE CO RDS  O F S AI D UT I L I T Y;  T H AT  I  H AVE  CARE FUL L Y
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE
PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING S ET FORTH,  TO THE BES T OF MY KNQWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SA]]) co1v11>Any ARE CURRENT
AND PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SA]]) CQMPANY ARE CURRENT AND
PAJJJ IN FULL.

(//Yw¢4 x/I-f M!4
QLNATURE OF OVVNER OR OFFICIAL

é>Z8- S80 -~9A.¢0
TELEPHONEn0m:sE1z

S U B S C R I B E D  A N D  S W O R N  T O  B E F O R E  M E

A  N O T A R Y  P U B L I C  I N  A N D  F O R  T H E  C O U N T Y  O F

T H I S D A Y  O F

V I
.row a1 4 3 J Q¢J»~<,w 44

SIGNATURE OF NOTARY r0nLlc
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COMPANY NAME Santa Cruz Water Co., LLC. YEAR ENDING 12/31/2006

INCOME TAXES

For this  reporting pe riod, provide  the  following:

Federal Taxable  Income Reported Tax return has been extended. This page will be
amended and resubmitted when tax return has been
filed.

Estima ted or Actua l Fede ra l Tax Liability

State Taxable Income Reported Tax return has been extended. This page will be
amended and resubmitted when tax return has been
tiled.

Estima ted or Actua l S ta te  Tax Liability

Amount of Grossed-Up Contributions/Advances:

Amount of Contributions/Advances
Amount of Gross-Up Tax Collected
Total Grossed-Up Contributions/Advances

0
0
0

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the close of
the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax reiimds are due to any
Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: name
and amount of contribution/advance, the amount of gross-up tax collected, the amount of refund due to each
Payer, and the date the Utility expects to make or has made the retime to the Payer.

.  CE RTIFICATION

The undersigned hereby certifies that the  Utility has refunded to Payers a ll gross~up tax refiinds reported in die
prior ye a r's  a ria l re port. This  ce rtifica tion is  to be  s igne d by the  P re s ide nt or Chie f Exe cutive  Office r, if a
corpora tion; the  ma na ging ge ne ra l pa rtne r, if a  pa rtne rs hip; the  ma na ging me mbe r, if a  limite d lia bility
company or the  sole  proprie tor, if a  sole  proprie torship.

t̀»al»1 vs. L~.l4:
S1'GNATU12E

April 16, 2007
DATE

Cindy M. Liles
PRINTED NAME

SVP-CFO
TITLE



INTENTIONALLY LEFT BLANKCOMPANY NAME Balterra Sewer Corp.

Size
(in inches) Ma te ria l

Le ngth
(in fe e t)

4
6
8

10
1 2

15
18
21
24
30

Size
( in inches) Ma te ria l Quan ta

4
6
8

12.
15

SOLIDS PROCESSING AND HANDLING
FACILITIES

DISINFECTION EQUIPMENT (Chlorinator,
Ultra-Violet, Etc.)

FILTRATION EQUIPMENT
(Rapid Sand, Slow Sand, Activated Carbon, Etc.)

STRUCTURES
(Buildings, Fences, Etc.)

O T H E R
(Laboratory Equipment, Tools, Vehicles, Standby
Power Generators, Etc.

WAS TEWATER COMP ANY P LANT DES CRIP TION (CONTINUED)

COLLECTION MAINS SERVICES

FOR THE FOLLOWING FIVE ITEMS. LIST THE UTILITY OWNED ASSETS IN EACH CATEGORY

11
i



COMPANY NAME Balterra Sewer Corp.

MONTH/YEAR
est Recent 12 Months)

NUMBER OF
SERVICES

TOTAL MONTHLY
SEWAGE FLOW

SEWAGE FLOW ON
PEAK DAY

Jan 2006 0 0 0

Feb 0 0 0

Mar 0 0 0

Apr 0 0 0

May 0 0 0

J un 0 0 0

J ul 0 0 0

Aug 0 0 0

Sep 0 0 0

Oct 0 0 0

Nov 0 0 0

Dec 0 0 0

Method of Effluent Disposal
(leach field, surface water discharge, reuse, injection wells, groundwater
recharge, evaporation ponds, etc.)
Wastewater Inventory Number
(all wastewater systems are assigned an inventory number)

Groundwater Permit Number

ADEQ Aquifer Protection Permit Number

ADEQ Reuse Permit Number

EP A NP DES  P e rm it  Nu m b e r

r
1 I

T.

WASTEWATER FLOWS

PROVIDE THE FOLLOWING INFORMATION AS APPLICABLE

12
i



0Total number of customers

0 ga llonsTota l numbe r o f ga llons  tre a ted

S TATIS TICAL INFORMATION

x 1

I

13
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COMPANY NAME_ Balte rra  Sewer Corp. YEAR ENDING 12/31/2006

INCOME TAXES

For this reporting period, prov ide the following:

Federal Taxable Income Reported
Estimated or Actual Federal Tax Liability

0
0

State Taxable Income Reported
Estimated or Actual State Tax Liability

0
0

Amount of Grossed-Up Contributions/Advances :

Amount of  Contributions/Advances
Amount of Gross-Up Tax Collected
Total Grossed-Up Contributions/Advances

0
0
0

Decision No. 55774 states, in part, that the utility will refund any excess gross-up funds collected at the
close of the tax year when tax returns are completed. Pursuant to this Decision, if gross-up tax refunds
are due to any Payer or if any gross-up tax refunds have already been made, attach the following
information by Payer: name and amount of contribution/advance, the amount of gross-up tax collected,
the amount of refund due to each Payer, and the date the Utility expects to make or has made the refund
to the Payer.

CERTIFICATION

The undersigned hereby certifies that the Utility has refunded to Payers all gross-up tax refunds reported
in the prior year's annual report. This certification is to be signed by the President or Chief Executive
Officer, if a corporation; the managing general partner, if a partnership; the managing member, if a
limited liability company or the sole proprietor, if a sole proprietorship.

/34 7
DATEV'SIGNATURE I

/
'to 61 c4~FA<1\<A§

PRINTED NAME TITLE

14





4.COUNTY OF (COHNTYNAME)

P i l i a l C o u N t y M 4 1 2 ( C U P A '

NAME (OWNER OR oFficIAL) TITLE

Cindy Liles, CFO/SVP of Growth Mgmt

YEARDAYMONTH

s

Arizona Intrastate Gross Operating Revenues Only ($)

5.919.222.67*

COUNTY NAME

zM1»$<1-JP0'
»MONTH 9 (vi\

.20 I`\LQ"'V`

~nr'. I,*

. in
&*T_L"' ., ` ~  4  :
. . _,

A

.84
:

•

2

h p

Jenna L Critchneld
Notary Pubilc - Arizona

Maricopa County
My Commission Explres

April la, zoos
1 1

r"
I

4

VERIFICATION
AND

SWORN STATEMENT
Intrastate Revenues Onlv

VERIFICATION

STATE OF ARIZONA

I, THE UNDERSIGNED

OF Tim

I
com/mv rwvm Global Water- Santa Cruz Water Company

I

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

F O R THE YEAR ENDING Hz .51 Z U U D

HAS BEEN PREPARED UNDER MY DMECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS  OF S AD) UTILITY;  THAT I HAVE CAREFULLY EXAIVHNED THE S AME, AND
DECLARE THE S AME TO BE A CQMP LETE AND CORRECT S TATEMENT OF BUS INES S  AND
AFFAIRS  OF S AID UTILITY FOR THE P ERIOD COVERED BY THIS  REP ORT IN RES P ECT TO
EACH AND EVERY MATTER AND THING S ET FORTH, TO THE BES T OF MY IQYDWLEDGE,
INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, S ECTION 40-401,
ARIZONA REVIS ED S TATUTES , IT IS  HEREIN REP ORTED THAT THE GROS S  OP ERATING
REVENUE OF S AID UTILITY DERIVED FROMARIZONA MTRAS TATE UTILITY OP ERATIONS
DURING CALENDAR YEAR 2006 wAs

*Excludes unregulated revenuesof $ 2.387.297.15and tax
of s z05.s07.s5

(THE AMOUNT IN BOX ABOVE
INCLUDES $_404,291.82*

IN SALES TAXES BILLED, OR COLLECTED)

"REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES B1LLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES
ELSEWHERE REPORTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE. (EXPLAHQ IN DETAIL)

(L LE mf- L le,
SIGNATURE OF OWNER OR OFFICIAL

6 2 - 3 ' 9 6  o 9 6  D o
'TELEPHONE NDMBER

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF
I n

T HIS DAY O F

1

_ II _ I .r§wA LI n m - . .. ..

SIGNATURE OF n0TA.RY PULL
1

i

1
I
I
I
I
~a

1 6

x



COUNTY OF Maricopa

NAME Joel H. Farkas. President

MONTH YEAR

200612

DAY

3 l

COUNTY NAME

Q.:otrrca
MONTH A'lOY'l~ I .20_Q7n t h

I
' Rx

(

VERIFICATION
AND

SWORN STATEMENT
Ta xe s

VERIFICATION

STATE OF Arizona

I, THE UNDERSIGNED

OF THE
Balterra Sewer Comp

DO SAY THAT THIS ANNUAL UTILITY PROPERTY TAX AND SALES TAX REPORT TO THE ARIZONA
CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS  BEEN P REP ARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS ,
P AP ERS  AND RECORDS  OF S AID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE S AME, AND DE C LAR E  THE  S AME  TO  B E  A C O MP LE TE  AND CORRECT
S TATEMENT OF BUS INES S  AND AFFAIRS  OF S AID UTILITY FOR THE P ERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION ANDBELIEF.

SWORN STATEMENT

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY ARE CURRENT AND
PAID IN FULL.

I HEREBY ATTEST THAT ALL SALES TAXES FOR SAID COMPANY ARE CURRENT AND PAID
I N FULL.

SIWNAIYURE orO W N E R  ¢ , . , f Z Z i i "

480 41 :z . 4, 7 o o
TELEPHONE NUM BER

5

No4arypubi i c -s tateofArizon8 g
SIGNATURE OF NOTARY PUBLIC U

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

Tms DAY oF Aprf \

HE MARSHAKENNEDY
: 1 r »

my colvuvusdx a*M*°*R l?0F€<-C9*.!i5'?
844141 nur:-:1mw\ao»\~azv~»¢u¢.z.C Pidb Menu; IO, mlle

f

Qull l l
1 6



VERIFICATION

SWORN STATEMENT
Intrastate Revenues Only

VERIFICATION

STATE OF Arizona

I. THE UNDERSIGNED
OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TOTHE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS  BEEN P REP ARED UNDER MY DIRECTION. FROM THE ORIGINAL BOOKS
P AP ERS  AND RECORDS  OF S AID UTILITY: THAT I HAVE CAREFULLY EXAMINED
THE S AME. AND DECLARE THE S AME TO BE A COMP LETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS  OF S AID UTILITY F OR THE P ERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERYMATTER AND THING
SET FORTH. TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF

SWORNSTATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40
401. ARIZONA REVIS ED S TATUTES , IT IS  HEREIN REP ORTED THAT THE GROS S
OP ERATING REVENUE OF S AID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2006 WAS

(THE AMOUNT IN BOX ABOVE
INCLUDES $
IN SALES TAXES BILLED, OR COLLECTED)

"REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATINGREVENUES
ELSEWHERE REPURTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE. (EXPLAIN IN DETAIL)

slanuunsor OWNER OR we CIAL

486- Q2&~G7O0
Tuurnomz NUMBER

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

DAY OF

, 4 , ¢'4f4 e I
SIGNATURE OF NOTA RY puauc

MY COMMIS

al=FaclAL sou
SHA KENN E Y

~ M i . 3 A s . a  .
mmxco COUNW



MONTH
1 2

YEAR
2 0 0 6

DAY
3 1

ARIZONA INTRASTATEGROSS OPERATING REVENUES

$

NOTARY PUBLIC NAME R E S N A ' k ¢ 2 r » n w l -

COUNTY NAM;
I'CLD 4 Q ,

I 2QQ?M O N T H /4PP;f/3

.

I.

VERIFICATION

VERIFICATION
AND

SWORN STATEMENT
RESIDENTIAL REVENUE
INTRASTATE REVENUES ONLY

CQUNTY OFMaricopa
STATE OF Arizona

NAMEJoel H. Farkas. President
Is THE UNDERSIGNED
OF THE Balterra Sewer Corp
.Do SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND 8EL1EF_.

S WO R N STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-
401,_Q1_, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS RECEIVED FROM RESIDENTIAL CUSTOMERS DURING
CALENDAR YEAR 2006 WAS:

(THE AMOUNT IN BOX AT LEFT
INCLUDES $
IN SALES TAXES BILLED, OR COLLECTED

*RESIDENTIAL REVENUE REPORTED ON THIS PAGE
MUST INCLUDE SALES TAXES BILLED= K

X
OF QWNER OR OFFICIAL

480 1-/:z2 _ 4 9 of
ra.»81>Hons NUMBER

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

T H IS DAY OF

1

'nu-:u »¢uun|||»»nan-vnu:ve1nl| an1 i

oFFwclALseAL

s . M M R S H A K E N N E D Y
n°''2i ' II.* 1't.19. v ' m .,

5. =, ' 3 4 . I
1 15.2008

: - mvG°mm~E;snlm»mere\1a2o(n¥4:-uunavvnumrurevnnrvauunnsv-:ln»nu:~su\a$"

X Q

SIGNATURE OF NbTARY PUBLIC

1904614.1/16357.002

1 a

1
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