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DEC 31 2007

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

RE: FINAL UPDATED CALCULATION OF FORWARD, HISTORICAL, AND TRANSITION
COMPONENTS OF PSA FOR 2008 (DOCKET NO. E-01345A-05-0816, E-01345A-05-0826,
E-01345A-05-0827}

Dear Sir or Madame:

Decision No. 69663 requires Arizona Public Service Company (“APS") to submit on or before
September 30 a projection of the PSA Component calculations that will be effective on February 1,
2008. September 30, 2007 was a Sunday, and thus the initial projection was submitted to the
Commission on October 1, 2007. Decision No. 69663 also requires APS to submit an update to the
September filing on or before December 31, 2007.

Enclosed are the updated Forward and Historical Components of the PSA. Pursuant to Decision No.
69663, these Components will automatically go into effect on February 1, 2008 subject to the review
of Commission Staff and interested parties.

Based on the estimated balance as of December 31, 2007, the calculated PSA Adjustor is
$0.004003/kWh. However, Decision 69663 limits the annual increase to $0.004/kWh. Therefore, the
$0.004/kWh PSA Adjustor will consist of a Forward Component rate of $0.002952/kWh and a
Historical Component rate of $0.001048. APS is projected to recover approximately $88.3 million
from the Forward Component rate and approximately $30.3 million from the Historical Component
rate.

The PSA Adjustor will increase average monthly residential bills by $4.66 or 3.72% based on monthly
energy consumption of 1,166 kWh. Monthly bills for residential customers on E-12 will increase by
$3.20 or 3.34% based on summer month consumption of 800 kWh. The $0.004/kWh PSA Adjustor
will increase small general service by $35.27 or 4.13% based on monthly consumption of 8,817 kWh.
Large general service average monthly bills will increase by $15,047 or 5.98% based on monthly
consumption of 3,761,674 kWh. Individual bills will vary based on actual consumption.




If you have any questions regarding the information contained herein, please call Mr. David Rumolo
at 602-250-3933.

Slncerely,
Barbara Klemstine
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Kimberly A. Grouse
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One Arizona Center

400 East Van Buren Street
Phoenix, AZ 85004-2202

Thomas L. Mumaw

PINNACLE WEST CAPITAL
CORPORATION

Post Office Box 53999, MS 8695
Phoenix, AZ 85072-3999

C. Webb Crockett

Patrick J. Black

FENNEMORE GRAIG, P.C.

3003 North Central Avenue, Suite 2600
Phoenix, AZ 85012-2913

Michael W. Pattern

ROSHKA DEWULF & PATTERN, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, AZ 85004

Michael L. Kurtz

BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, OH 45202

Scott S. Wakefield

RUCO

1110 West Washington Street, Suite 220
Phoenix, AZ 85007

Lawrence V. Robertson, Jr.
MUNGER CHADWICK
Post Office Box 1448
Tubac, AZ 85646

Bill Murphy
Murphy Consulting
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Steven B. Bennett

Deputy City Attorney

City of Scottsdale Attorney’s Office
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George Bien-Willner
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Phoenix, AZ 85014

Amanda Ormond
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Southwest Representative
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Joseph Knauer, President
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David C. Kennedy, Esq.
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Michael F. Healy
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Washington, DC 20004

Tracy Spoon
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Robert W. Geake

Vice President and General Counsel
Arizona Water Company
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Sein Seitz, President
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CERTIFICATION BY APS
OF
MONTHLY PSA REPORTS

Pursuant to Decision No. 67744 (April 7, 2005), I certify that to the best of my
knowledge and based on the information made available to me, the attached Monthly
PSA Report is complete and accurate in all material respects.

Date: December 27, 2007

Pt —

Donald G. Robinson
Senior Vice-President of Planning and Administration



