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COMMIS S IONERS

IN THE MATTER OF THE APPLICATION
OF SPANISH TRAIL WATER co. AND
SAGUARO WATER c o . TO MODIFY
THEIR EXISTING CERTIFICATES OF
CONVENIENCE AND NECESSITY
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Docket No. W-01816A-06-0177

AND

Docket No. W-01790A-06-0177
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COMP LIANCE FILING OF REP ORT
REGARDING CONS OLIDATION OF
S P ANIS H TRAIL WATER c o . AND
S AGUARO WATER c o .

15 On J une  6, 2007, the  Commis s ion is s ue d De cis ion No. 69646, which gra nte d the

16 joint request of Spanish Trail Water Company and Saguaro Water Company "to transfer a

17 portion of Saguaro's service territory under its Convenience and Necessity (CC&N) to
18

19
Spanish Trai1."(Order, Pg. 1, lines 19-20). As a part of that Order, Staff Recommended

20 and the Commission adopted a requirement that Spanish Trial Water Company ("STWC")

21 and Saguaro Water Company ("SWC") provide a report detailing the reasons why the two

22 compa nie s  s hould not be  cons olida te d. The  two compa nie s  wis h the  following

23
me mora nda  to be  cons ide re d a s  the  re quis ite  re port pe rta ining to the  que s tion of why the y

24

25 ha ve  not ye t be e n cons olida te d.
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MEMORANDUM

Ba s e d upon the ir pa rtia l s ha re d common bounda ry, s ome  ove rla pping owne rs hip

pre clude d, a t le a s t to da te , the  goa l re comme nde d by the  Commis s ion's  s ta ff.

The  compa nie s  wis h to point out tha t the re  a re  no docume nts  or cita tions  to a ny

Ne ve rthe le s s , the  compa nie s  re s pe ct the  S ta ffs  vie ws , a nd will continue  to e va lua te

1

2

3
be twe e n the  two utilitie s , a nd othe r cons ide ra tions , S ta ff conclude d tha t it would be

4

5 a dvis a ble  for the  two Compa nie s  to e nte rta in dis cus s ions  conce rning cons olida tion. The

6 compa nie s  wis h to re port tha t the re  ha ve  inde e d be e n a  numbe r of dis cus s ions  unde rta ke n

7 to e va lua te  the  pote ntia l for me rge r or cons olida tion. De s pite  the  good fa ith e fforts  of the

8
pa rtie s , the  fa ct tha t both owne rs hip a nd ta x s ta tus  a re  diffe re nt for the  two com a nte s  ha s9 P

10

11

12 docume nts  conta ine d in S ta ffs  Re port indica ting tha t e ithe r of the  utilitie s  ha s  be e n

13
de ficie nt in  its  s e rvice  to  the  public. As  note d by S ta ff, both compa nie s  a re  in  complia nce

14

15 with  the  ru le s  a nd re gula tions  of the  ACC, ADEQ a nd ADWR. No e vide nce  wa s

16 introduce d by the  Commis s ion tha t s a vings  in  utility ope ra tions  would re s ult from me rge r

17 or cons olida tion, or tha t the  cus tome rs  would be  pos itive ly impa cte d.

18

19

20 a lte rna tive  me thodologie s  for a chie ving the  S ta ffs  re comme nda tions . Applica nt

21

22 Commis s ion's  re que s t, a nd e a ch indica te s  its  inte nt to continue  to work towa rds  the  goa l

23
re comme nde d by the  S ta ff.

24

25

26

Compa nie s , S WC a nd S TWC, re s pe ctfully s ubmit this  re port in re s pons e  to the

2

LEWIS

231754.4



AND

Ro<;A
LLP

L A w Y E R s

1 RESPECTFULLY SUBMITTED this  26th da y of De ce mbe r, 2007

2

3

4

5

6

7

LEWIS  AND ROCA

Micha e l F. McNulty
Andrea Gonzales
Le wis  a nd Rock, LLP
One South Church Avenue, Suite  700
Tucson, Arizona  85701-1611
520-622-2090
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Attorneys  for Spanish Tra il Wate r Company and
Saguaro Water Company

ORIGINAL and thirteen (13) copie s
of the  foregoing hand-de livered
this  26th day of December, 2007, to:

14

15

Arizona  Corpora tion  Commis s ion
Utilitie s  Divis io n  - Do cke t Co n tro l
1200 W. Wa s hington S tre e t
P hoe n ix. Arizona  85007

16

17 COP Y of the  fore going ha nd-de live re d
this  26th da y of De ce mbe r, 2007, to

19

20

21

Complia nce  S e ction
Utilitie s  Divis io n
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington S tre e t
P hoe n ix. Arizona  85007

22

24

25

Mr. Chris tophe r Kempley, Chie f Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix. AZ 85007
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Mr. Ernes t Johnson, Director
Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007

COPY of the  foregoing de live red via  U. S . Ma il
this  26th day of December, 2007, to:
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Spanish Tra il Water Company
Camp Lowell Corpora te  Cente r
4572 Eas t Camp Lowell Drive
Tucs on, AZ 85712

12

13

14

Saguaro Water Company
Camp Lowell Corpora te  Cente r
4572 Eas t Camp Lowell Drive
Tucs on, AZ 85712

15
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