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July 11, 2007

Brian Bozzo

Carmela Leon

Compliance Department

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Re:  Compliance Filing (Docket No. W-02824A-01-0450)

Dear Brian and Carmela:

In the procedural order dated September 11, 2006 in this docket, the Arizona Corporation
Commission (“Commission”) ordered ICR Water Users Association, Inc. (“ICR”) to file a rate
case and finance application by July 15, 2007. In compliance with the procedural order, ICR
filed a rate application on June 26, 2007 with the Commission (Docket No. W-02824A-07-
0388).

As to the requirement to file a finance application, ICR previously filed a letter dated
September 8, 2006 in this docket explaining why a finance application was not necessary. To
summarize that letter here, ICR incorrectly classified amounts shown on its annual reports as
long-term debt, instead of Advances in Aid of Construction, causing Commission Staff to
believe that ICR previously incurred long-term debt without Commission authorization. To date,
ICR does not have any long-term debt. ICR, however, recently filed a finance application on
March 6, 2007 for authorization to incur $100,000 for new capital improvements (Docket No.
W-02824A-07-0139).

ICR believes that it has satisfied the compliance requirements in this docket. Please
contact me if ICR’s understanding is not correct. Thank you.
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Very truly yours,
Snell & Wilmer
Marcie A. Shuman

cc: Docket Control
Bob Busch (via e-mail)
Rob Metli (via e-mail)
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