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DATE: J ULY 6, 2007

L-00000F~97-0088DOCKET NO:

TO ALL P ARTIES  :

Enclosed please  find the  recommendation of Adminis tra tive  Law Judge  Teena  Wolfe .
The  recommendation has  been filed in the  form of an Order on:

UNS  ELECTRIC, INC.
(EXTENS ION OF TIME FOR DECIS ION no. 60344)

Pursuant to A.A.C. R14-3-110(B), you may tile  exceptions  to the  recommenda tion of
the  Adminis tra tive  Law Judge  by filing an origina l and ten (10) copies  of the  exceptions  with
the  Commission's  Docke t Control a t the  address  lis ted be low by 4:00 p.m. on or be fore :

JULY 16, 2007

The  e nclose d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Adminis tra tive  Law Judge  to the  Commissioners . Considera tion of this  matte r has te nta tive ly
been scheduled for the  Commission's  Working Session and Open Meeting to be  he ld on:

JULY 24, 2007 and JULY 25, 2007

For more information, you may contact Docket Control at (602)542-3477 or the Hearing
Division at (602)542-4250.

EXECUTIVE DIRECTOR
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v s

£3
Anima QstlaoMxon QQmM\ss\cm

DOCKETEYD

M  9  6  M n .

I
Cr

:Jm
o
E!
<moloG*€w \*3`{ <\Q\

G o

3 4 : 0
" " " u
" m
W e

- 5
:om
2 2

Q

U

w .
UP
c a

1200 WEST WASHINGTON STREET, PHOENIX, ARIZONA 85007-2927 I 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701 -1347

w w w .  a c c .  a v



v

BEFORE THE ARIZONA CORPORAT10N COMMISSION

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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IN THE MATTER OF UNS ELECTRIC INC.'S
REQUEST FOR EXTENSION OF THE
CERTIFICATE OF ENVIRONMENTAL
COMPATIBILITY AUTHORIZING
CONSTRUCTION OF 230kV/69kV DOUBLE
CIRCUIT TRANSMISSION LINE AND
SUBSTATION IN MOHAVE COUNTY,
ARIZONA, BETWEEN THE EXISTING HILLTOP
SUBSTATION NEAR KINGMAN AND THE
PROPOSED NORTH HAVASU SUBSTATION
NEAR LAKE HAVASU CITY, A DISTANCE OF
APPROXIMATELY 56 MILES |

DOCKET NO. L-00000F-97-0088

Decision No.

1 2

1 3

1 4

ORDER

Open Meeting
July 24 and July 25, 2007
Phoenix, Arizona

BY THE COMMISSION:

15

16

17

18 Having considered the entire record herein and being fully advised in the premises,  the

19 Arizona Corporation Commission ("Commission") finds, concludes, and orders that:

* * * * * * * * * *

20

21 1. On July 31,  1997,  the Commission issued Decision No.  60344 in Case No.  88.

22 Decision No. 60344 granted Citizens Utility Company a Certificate of Environmental Compatibility

23 ("CEC" or "Certificate") authorizing construction of a 230kV/69kV double circuit transmission line,

24 associated substations, and related facilities in Mohave County. The CEC was granted upon three

25 conditions, one of which is that the authorization to construct the project would expire ten years from

26 the date the Certificate is approved by the Commission unless construction is completed by that time,

27 provided, however, that prior to such expiration the facility owner may request that the Commission

28 extend the time limitation.

FINDINGS OF FACT
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DOCKET no. L-00000F-97-0088

1 2. On November 2, 2005, Citizens  Utilitie s  Company's  successor in inte res t, UNS

2 Electric, Inc. ("UNSE" or "Applicant") filed, in Case  No. 88, a  Request for Extension of Certifica te

3 of Environmenta l Compatibility. There in, UNSE requests  tha t Decis ion No. 60344's  deadline  for

4 completion of construction of a portion of the facilities approved by Decision No. 60344, specifically

5 a 28-mile portion of the 230kV/69kV double circuit transmission line from a substation located near

6 the Griffith Power Plant site ("Griffith Substation") to the North Havasu Substation, be extended until

7 July 31, 2012. UNSE s ta tes  tha t it has  not commenced building the  fina l 28-mile  portion of the

8 transmission line from the Griffith Substation to the Franconia Substation.

9 3. On April 5, 2007, the  Commiss ion's  Utilitie s  Divis ion S ta ff ("S ta ff") filed a  S ta ff

10 Report in this docket. Staff recommended that UNSE's request be approved.

l l 4. On June 14, 2007, UNSE docketed a copy of a document titled "Service Agreement

12 for Network Integration Transmission Service" s igned by the  Western Area Power Administra tion

13 ("WAPA") and UNSE, and a  copy of a  Se rvice  Agreement and Ne twork Opera ting Agreement

14 between WAPA and UNSE, both dated May 21, 2007.

15 5. The CEC granted in Decision No. 60344 authorized the construction of 230kV/69kV

16 double  circuit transmiss ion line , associa ted substa tions  and re la ted facilities  in Mohave County,

17 Arizona , be tween the  exis ting Hilltop Substa tion near Kinsman and the  proposed North Havasu

18 Substation near Lake Havasu City, a distance of approximately 56 miles.

19 6. The Staff Report indicates that North Havasu Substation, the Griffith Substation, and

20 the portion of the transmission line from the Hilltop Substation to the Griffith Substation have been

21 constructed.

22 7. The Staff Report indicates that the Franconia Substation is  not yet constructed. Its

23 planned location is between the Griffith Substation and the North Havasu Substation.

24 8. The Staff Report indicates that approximately 14 miles of the transmission line will be

25 constructed from the Franconia Substation to the North Havasu Substation and initially operated at 69

26 kV prior to July 31, 2007.

27 9. The facilities that UNSE is seeking an extension of time to construct consist of the 28-

28 mile  portion of the  230kV/69kV double  circuit transmission line  which will run from the  completed

2 DECIS ION no.
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DOCKET NO. L-00000F-97-0088

1 Griffith Substa tion to the  planned Franconia  Substa tion.

2 10. UNS E ha s  a rra nge d with WAP A for the  provis ion of ne twork tra ns mis s ion s e rvice

3 ra the r tha n the  point-to-point se rvice  it ha d prior to Ma y 21, 2007, whe n UNSE a nd WAPA s igne d a

4 Service  Agreement and a  Network Opera ting Agreement.

5 11. Ne twork tra nsmiss ion se rvice  a llows  the  re cipie nt of such se rvice  to re ce ive  powe r a t

6 multiple  de live ry points  on a n e le ctric s ys te m a s  oppos e d to only a t a  ce rta in point on the  s ys te m.

7 According to S ta ff, WAP A's  provis ion of ne twork tra ns mis s ion s e rvice  to UNS E will de la y UNS E's

8 ne e d to tra ns mit future  powe r ne e ds  ove r the  propos e d fina l 28-mile  portion of the  230kV/69kV

9 double  circuit tra nsmis s ion line  for a pproxima te ly five  ye a rs .

10 12. In the  applica tion, UNSE e s tima te s  tha t the  cos t of cons tructing the  rema ining portion

l l of the  tra ns mis s ion line  a uthorize d unde r the  CEC would be  a pproxima te ly $22 million, a nd tha t

12 a pproxima te ly $8 million of tha t a mount would be  s pe nt in 2006 a nd 2007 re la te d to the  s e gme nt

13 from Me  Fra nconia  Subs ta tion to the  North Ha va su Subs ta tion. UNSE s ta te s  tha t if the  e xte ns ion is

14 granted, UNSE will not need to expend the  ba lance  until the  2009-2012 timeframe . UNSE s ta te s  tha t

15 de la ying tha t fina ncia l obliga tion until a  la te r time  clos e r to whe n the  tra ns mis s ion will be  ne e de d

16 will be ne fit UNS E a nd its  cus tome rs .

17 13. S ta ff s ta te s  tha t ne twork s e rvice  from WAP A will de la y the  ne e d for UNS E to s e rve

18 the  La ke  Ha va su a re a 's  proje cte d loa d from the  Griffith Subs ta tion.

19 14. Exte nding the  time fra me  for comple tion of the  a uthorize d fa cilitie s  a s  re que s te d by

20 UNS E will de fe r the  ne e d for UNS E to incur a pproxima te ly $14 million in cons truction cos ts  until

21 the  transmission is  needed.

22 15. S ta ff re comme nds  in the  S ta ff Re port tha t the  Commis s ion a pprove  the  re que s te d

23 e xte ns ion of time  for cons tructing the  28-mile  portion of the  230kV/69kV double  circuit tra nsmiss ion

24 line  which will run from the  comple te d Griffith S ubs ta tion to the  ye t to be  cons tructe d Fra nconia

25 S ubs ta tion to July 31, 2012. S ta ff re comme nds  tha t the  a pprova l be  conditione d upon UNS E filing,

26 with the  Dire ctor of the  Utilitie s  Divis ion, a  copy of a  ne twork s e rvice  a gre e me nt with WAP A.

27 16. Good cause  exis ts  to grant the  extension of time requested by UNSE.

28 17. Staff' s  recommendation is  reasonable  and should be adopted.

3 DECIS ION NO.
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1 18. The  Compa ny's  J une  14, 2007, filing s a tis fie s  S ta ffs  re comme nde d condition.

2 19. It is  re a s ona ble  to  re qu ire  UNS E to  p rovide  S igna ge  a long  the  rou te  o f the  28-mile

3 p o rtio n  o f th e  2 3 0 kV/6 9 kV d o u b le  c irc u it tra n s m is s io n  lin e  wh ic h  will ru n  fro m  th e  c o m p le te d

4 Griffith  S ubs ta tion  to  the  ye t to  be  cons truc te d  Fra nconia  S ubs ta tion  in  orde r to  provide  a de qua te

5 notice  to public of the  fa cilitie s  a pprove d by the  CEC, including the  propos e d Fra nconia  S ubs ta tion.

C O NC LUS IO NS  O F  LAW6

7 The  Commis s ion ha s  juris dic tion ove r UNS E a nd the  s ubje c t ma tte r conta ine d he re in

8

2. Notice  of the  proce e ding ha s  be e n give n in the  ma nne r pre s cribe d by la w.

Ame nding De cis ion No. 60344 a s  s e t forth he re in is  in the  public  inte re s t.

1 .

9

10

11

12 IT IS  THE R E F O R E  O R DE R E D th a t  De c is io n  No .  6 0 3 4 4 ,  a p p ro v in g  a  C e rt ific a te  o f

13 Environme nta l Compa tib ility for Citize ns  Utility Compa ny, a nd now its  a s s igne e  UNS  Ele c tric , Inc .

14 to cons truct a nd ope ra te  a  230kV/69kV double  c ircuit tra ns mis s ion line , a s s ocia te d s ubs ta tions , a nd

15 re la te d fa c ilitie s  in  Moha ve  County is  he re by a me nde d to  e xte nd to  J uly 31, 2012, the  de a dline  for

16 comple tion  of the  28-mile  portion  of the  230kV/69kV double  c ircu it tra ns mis s ion  line  tha t will run

17 from the  Griffith S ubs ta tion to the  North Ha va s u S ubs ta tion.

ORDER

18 IT IS  FURTHE R ORDE RE D th a t with in  1 2 0  d a ys  o f th is  De c is io n  g ra n tin g  th is  a m e n d e d

19 Ce rtifica te , UNS  Ele c tric , Inc . s ha ll e re c t a nd ma inta in  s igns  in  public  rights -of-wa y of the  28-mile

20 portion of the  230kV/69kV double  c ircuit tra ns mis s ion line  from the  Griffith  S ubs ta tion to  the  North

21 Ha v a s u  S u b s ta t io n  c o rrid o r p ro v id in g  p u b lic  n o tic e  Ma t th e  p ro p e rty is  th e  s ite  o f a  fu tu re

22 tra ns mis s ion line . S uch S igna ge  s ha ll be  no s ma lle r tha n a  norma l roa dwa y s ign. UNS  Ele ctric , Inc .

23 s ha ll pla ce  s igns  in promine nt loca tions  a t re a s ona ble  inte rva ls  s uch tha t the  public  is  notifie d a long

24 the  hu ll le ng th  o f the  tra ns mis s ion  line  un til the  tra ns mis s ion  s truc tu re s  a re  c ons truc te d . UNS

25 Ele c tric ,  Inc . s ha ll a ls o  p la ce  s igns  a t the  loca tion  o f the  p ropos e d  Fra nconia  S ubs ta tion . UNS

26 Ele c tric ,  Inc . s ha ll re port s ign  re p la ce me nt a nnua lly to  the  Dire c tor o f the  Commis s ion 's  Utilitie s

27 Divis ion. The  s igns  s ha ll a dvis e  the  public  of the  following:

28

Y

3.
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COMMIS S IONERCOMMIS S IONER COMMIS S IONER

IN WITNES S  WHEREOF, 1 , BRIAN c . McNEIL, Exe cu tive
Dire c to r o f th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n ,  h a ve
he re un to  s e t my ha nd  a nd  ca us e d  the  o ffic ia l s e a l o f the
Commiss ion to be  a ffixe d a t the  Ca pitol, in the  City of Phoe nix,
this da y of , 2007.

BRIAN c .  McNE IL
EXECUTIVE DIRECTOR

DIS S ENT:

DIS S ENT:
Tw:db

DE CIS IO N n o .5
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v

v
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(a ) Tha t the  s ite  ha s  be e n a pprove d for the  cons truction of a  230kV/69kV double
circuit tra ns mis s ion line  from the  Griffith S ubs ta tion to the  North Ha va s u S ubs ta tion
or of the  Franconia  Substa tion, a s  applicable  to the  individua l s ite ;

(b) The  expected da te  of comple tion of the  facilitie s ,

(c) A phone  numbe r for public informa tion re ga rding the  fa cilitie s ,

(d) The  name  of the  project;

(e ) The  name  of the  Applicant; and

(1) The  Applica nt's  we bs ite .

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.
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3

S ERVICE LIS T FOR: UNS  ELECTRIC INC.

L-00000F-97-0088

4 Micha e l P a tte n, Es q.
ROS HKA De WULF & P ATTEN, P LC
One Arizona  Cente r
400 East Van Buren Stree t, Suite  800
P hoe nix, AZ 85004

5

6

7

8

9

La urie  A. Wooda ll, Cha irma n
ARIZONA P OWER P LANT & TRANS MIS S ION
LINE S ITING COMMITTEE
1275 West Washington Stree t
Phoe nix, AZ 85007

10

11

12

13

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 Wes t Washington Stree t
P hoe nix, AZ 85007

14

15

16

17

Ernes t G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 Wes t Was hington
P hoe nix, AZ 85007

18

19

20

21

22

23

24

25

26

27

28
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