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July 2, 2007

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

RE: Tucson Electric Power Company and UNS Electric's Comments
Smart Metering Workshop
Docket No. E-00000A-06-0038

Dear Madam or Sir:

Tucson Electric Power Company and UNS Electric Inc., is providing the attached
comments in response for written comments from discussions at the June 7, 2007
Smart Metering Workshop. We look forward to working with Staff and other interested
parties to address Time-Based Metering and Advanced Metering Infrastructure issues in
the future.

Please feel free to contact me with any questions or comments you may have.

Sincerely,

444,
David Couture

Attachment
n\lma Qmm\\w QcwmseM

990681 Ev
3\3\. r '5 we

GOG\4g(8\; WI \

N

\

oR\Gn\»A

g



1

Tucson Electric Power Company and UNS Electric's Responses to
, Smart Metering Questions

Docket No. E-00000A-06-0038

Question 1: Please identify the types of costs and amounts associated with time-
based rates / AMI.

Response: The type of costs and amounts associated with time based rates differ
depending on the type of rate being discussed based on the meter and
meter reading system.

For a  Time ~of-Use  ("TOU") ra te  a t Tucson Ele ctric P owe r Compa ny
("TEP ") we  utilize  four re gis te rs  (On P e a k, Off P e a k, S houlde r a nd Tota l).
These  va lues  a re  currently be ing read manua lly and hand key ente red into
a  hand he ld collector. The  aggrega ted me te r read cost pe r read is  $0.56 for
a ll me te r re a ds  within the  TEP  se rvice  te rritory. For a  time  of use  me te r
with four (4) reads  the  cost to read the  me te r manua lly is  $2.24 and the
me te r cos ts  $80. Changes  to the  TOU ra te  require  reprogramming the
me te r mddng a  fie ld vis it to each a ffected me te r necessa ry.

Question 2: How should the costs associated with time-based rates and AMI be
recovered?

Response: The  costs  a ssocia ted with time-based ra te s  and AMI should be  recove red
through the  a ffected utilitie s  pricing plans  and through ba se  ra te s . The
backbone  infra s tructure  for the  AMI should be  ra te  ba sed and recove red
by a ll cus tome rs . This  include s  the  Me te r Da ta  Ma na ge me nt S ys te m,
infra s tructure  for the  communica tion ba ckha ul, softwa re  re quire d to se nd
the  mete r da ta  to the  billing system, and a ll othe r a ssocia ted costs .

Individua l pricing plans  for time  ba sed ra te s  should recove r any specific
cos ts  re la te d to critica l pe a k pricing, re a l time  pricing, or TOU ra te s . This
would include  any in-home  displays , specia l me te ring equipment, so fiwa re
systems and any othe r items tha t would be  specific to a  time  based pricing
pla n.

Question 3: What customer segments should time-based rates and AMI be
applicable to?

Response: Time -ba se d ra te s  a nd AMI could a pply to a ll cus tome r cla sse s . For
e xa mple  TEP  curre ntly offe rs  TOU ra te s  for the  re s ide ntia l, light
commercia l and industria l segments .
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Question 4: Please identify any Time-of-Use Rates the Companies have in place
currently.

Response: TEP  curre ntly provide s  TOU Ra te s  through the  following P ricing P la ns :
Res identia l Time-of-Use  Ra te  70, Gene ra l S e rvice  Time-of-Use  Ra te  76,
La rge  Ge ne ra l se rvice  Time -of-Use  Ra te  85A, La rge  Light a nd P owe r
Time -of-Use  Ra te  90A a nd S pe cia l Re s ide ntia l Ra te  201 Option B a rid
Option C.TEP  will be  a ddre ss ing the  e xpa ns ion of TOU pricing pla ns  in
its  upcoming ra te  ca se  tiling. UNS  Ele ctric Inc. re ce ntly file d a  ra te  ca se
a nd propose d e xpa nding TOU pricing pla ns .

Question 5: Should the PURPA Standard regarding time-based rates and AMI be
adopted by Arizona?

Response: TEP  and UNS  Electric support time -based ra te s  and AMI and be lieve  tha t
combine d with our curre nt TOU pricing pla ns  a nd upcoming propose d
TOU pricing pla n re vis ions  tha t the  Compa nie s  a lre a dy comply with the
EP ACT s ta nda rd be ing cons ide re d by the  Commiss ion. The re fore , TEP
and UNS  Electric do not be lieve  it is  nece ssa ry for the  Commiss ion to
a dopt P URP A's  s ta nda rd for time -ba se d ra te s  or AMI for Arizona  a t this
time .

Question 6: If so when and who should it apply to?

Response: Not Applica ble


