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IN THE MATTER OF THE APPLICATION OF
WEST END WATER COMPANY FOR AN
EXTENSION OF ITS CERTIFICATE OF
CONVENIENCE AND NECESSITY.
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OPINION AND ORDER

DATE OF PROCEDURAL
CONFERENCE: August 2, 2006

May 22, 24, and September 13, 2006.

Phoenix, Arizona

Amy B. Bj¢11and1

Mr. Scott Rhodes, JENNINGS, STROUSS
SALMON, P.L.C., on behalf of Applicant,

&

Ms. Joan S.  Burke and Ms.  Danielle D. Jar itch,
OSBORN MALEDON,  on behalf o f t he  Cit y o f
Surprise; and

Mr. David M. Ronald, Staff Attorney, Legal Division,
on behalf of the Utilit ies Division of the Arizona
Corporation Commission. .
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11 DATES  OF  HEAR ING:

12 P LAC E OF  HEAR ING:

13 ADMINIS TR ATW E  LAW  J UDG E :

14 AP P EARANCES  :
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20 On Octobe r 5, 2005, We s t End Wa te r Com pa ny ("Com pa ny" or "Applica nt") file d with the

21 Arizona  Corpora tion Com m is s ion ("Com m is s ion") a n App lica tion for a n e xte ns ion of its  e xis ting

22 Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("Ce rtifica te ") in a  portion of Ma ricopa  County, Arizona .

23 On Nove m b e r 4 ,  2005 , the  C om m is s ion 's  Utilitie s  Divis ion  ("S ta rt") is s ue d  a  no tic e  o f

24 ins ufficie ncy purs ua nt to A.A.C. R14-2-41 l(C).

25 On Februa ry 3, 2006, S ta ff is s ued a  notice  of s ufficiency.

26 On Fe brua ry 6, 2006 by P roce dura l Orde r, the  a bove -ca ptione d ma tte r wa s  s che dule d for a

27

28 1

BY THE COMMISSION:

This Opinion and Order was drafted by Administrative Law Judge Marc E. Stem.
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DOCKET no. W-01157A-05-0706

1 he a ring on Ma y 22, 2006, a nd the  Applica nt wa s  orde re d to publis h notice  of the  a pplica tion a nd

2 he a ring the re on.

3 Pursuant to the  te rms  of the  Commiss ion's  P rocedura l Orde r, the  Company filed notice  tha t it

4 ha d provide d public notice .

5 On Ma rch 28, 2006, the  City of Surprise  ("City") file d a n Applica tion for Le a ve  to Inte rve ne .

6 On April 18, 2006, by Procedura l Orde r, the  City was  granted inte rvention.

7 On April 22, 2006, S ta ff file d its S ta ff Re port.

8 On May 22 and 24, 2006, the  hea ring was  convened be fore  a  duly appointed Adminis tra tive

9 La w J udge  of the  Commis s ion a t its  office s  in P hoe nix, Arizona . The  Compa ny, the  City a nd S ta ff

10 a ppe a re d with counse l. At the  conclus ion of the  he a ring, the  ma tte r wa s  ta d<e n unde r a dvise me nt

l l pending submiss ion of a  Recommended Opinion and Orde r ("ROO") to the  Commiss ion.

12 On J uly 18, 2006, prior to the  is s ua nce  of a  ROO, the  City docke te d its  Notice  of Filing of

13 Reques t for Se rvice  and Will Se rve  Le tte r.

14 On J uly 21, 2006, S ta ff tile d its  Re que s t to S us pe nd the  Brie fing S che dule  a nd Re -Ope n

15 Hea ring ("Reques t") s ta ting tha t the re  we re  new factua l ques tions  re la ting to the  reques t for se rvice

16 tha t should be  addressed in a  hea ring.

17 On J uly 24, 2006, the  Compa ny :tile d  its  J o ine r in  S ta ff's  Re que s t. The  City tile d  its

18 Re sponse  to S ta ffs  Re que s t whe re in it obje cte d to re -ope ning the  he a ring in this  ma tte r, a lthough it

19 stated it had no obi section to suspending the briefing schedule.

20 On Augus t 2, 2006, purs ua nt to P roce dura l Orde r, a  proce dura l confe re nce  wa s  he ld a s

21 scheduled. The  pa rtie s  were  orde red to tile  a  proposed da te  and scope  of a  supplementa l hea ring in

22 this  ma tte r by Augus t 14, 2006.

23 O n  Au g u s t 1 1 ,  2 0 0 6 ,  th e  p a rtie s  tile d  a  S tip u la tio n  Re g a rd in g  Da te  a n d  S co p e  o f

24 Supplementa l Hearing.

25 On August 16, 2006, by Procedura l Order, a  hearing was scheduled for September 13, 2006.

26 On September 7, 2006, the  City filed a  Notice  of Filing of Le tte r of Wittman 510, LLC.

27 On September ll, 2006, each pa rty tiled its  notice  of proposed witnesses  and exhibits .

28 On September 13, 2006, the  hearing was  reconvened before  a  duly authorized Adminis tra tive

69672
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1

2

3

4

5

Law Judge of the Commission in order to address the issues of a request for service to the extension

area. Based on the testimony and exhibits presented at hearing, closing briefs were ordered.

On November 13, 2006, the City filed its Notice of Filing of Transcript of September 7, 2006,

Hearing before the Maricopa County Planning and Zoning Commission and Request for Short

Extension for filing Response Briefs, until November 21, 2006. The City stated that Staff had no

* * * * * * * * * *

6 oppos ition to a  s hort e xte ns ion for tiling Re s pons e  Brie fs  in this  ma tte r, a nd re que s te d tha t the

7 tra nscript be  a dmitte d a s  a  la te -tile d e xhibit.

8 On Nove mbe r 14, 2006, the  Compa ny file d its  Re s pons e  to the  City's  Notice  of Filing a nd

9 Reques t for Short Extens ion, s ta ting its  oppos ition to the  extens ion. The  Company s ta ted tha t it does

10 not obi e t to a dmitting the  la te -file d e xhibit offe re d by the  City, but a ske d tha t the  re cord re fle ct tha t

11 the  transcript was prepared by Surprise  from an audio recording of the  hearing.

12 Although the  Company opposed a  short extension, no pre judice  to any party would result, and

13 the  e xte ns ion wa s  a llowe d for a ll pa rtie s  to  fully brie f a ll the  is s ue s , inclus ive  of the  ne wly file d

14 Ma ricopa  County P la nning a nd Zoning tra nscript, a nd to file  the ir brie fs  no la te r tha n Nove mbe r 21,

1 5  2 0 0 6 .

1 6

17 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

18 Commission finds, concludes, and orders  tha t:

1 9 FINDING S  O F FACT

20 1. PLus°suant to authority granted by the Commission, the Company is an Arizona

21 corporation which is engaged in the business of providing water service in ms of Maricopa County

22 northwest of Surprise, Arizona.

On Octobe r 5 , 2005 , the  Compa ny file d  a n  a pp lica tion  fo r a n  e xte ns ion  o f its

24 Ce rtifica te  in  Ma ricopa  County to  provide  wa te r s e rvice to a n a re a which  is  ma rke d  Exh ib it A

23

25 attached hereto and incorporated herein by reference.

26 3. Notice  of the  Applica tion was  provided in accordance  with the  law.

27 4. On April 21, 2006, S ta ff file d its  S ta ff Re port re comme nding conditiona l a pprova l of

28 the  a pplica tion following a  he a ring.

DECIS ION NO.
69672
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5. During the  he a ring, the  following witne s s e s  a ppe a re d a nd te s tifie d conce rning the

a pplica tion: Ma rvin Collins , the  Compa ny's  ma na ge r, Ra y J one s , P re s ide nt of Ame rica n Wa te r

S olutions , a  Compa ny consulta nt, Ga ry L. Jone s , a n e ntitle me nt ma na ge r with P e te r's  Group tha t

initia lly reques ted se rvice  from the  Company, Gene  C. Morrison, the  Regiona l Pres ident of Woodside

Home s  ("Woods ide "), S cott Che s ne y, the  City's  P la nning a nd Community De ve lopme nt Dire ctor,

Richa rd Willia ms , the  City's  Wa te r S e rvice s  Dire ctor, Dorothy Ha ins , a  Commiss ion e ngine e r, a nd

Bless ing Chukwu, who reviews Certifica te  applica tions , and is  a  member of the  Commiss ion's  S ta ff.

6. The  Compa ny tile d the  ins ta nt a pplica tion a fte r re ce iving a  Ma rch 3, 2005, le tte r

reques ting se rvice  from Mr. Gary Jones , an entitlement manager, with an entity ca lled Pe te r's  Group,

which wa s  a cting on be ha lf of a nothe r e ntity, Wittma n 510, L.L.C., which ha d thre e  options  to

purcha s e  the  prope rty from the  a ppa re nt prope rty owne r, Wa lde n Fa rms , L.L.C. (T Vol. IL P . 18)

These  options have  been or will be  subsequently acquired by Woodside  or a  re la ted entity.

7. The  a rea  for which the  Company is  seeking an extens ion of its  Ce rtifica te  cons is ts  of

14 140 acres  and is  contiguous to the  Company's  exis ting service  a rea .

15 8. The  reques ted extens ion a rea  composes  approxima te ly 30 pe rcent of wha t is  to be  a

16 subdivis ion to be  ca lle d Wa lde n Ra nch which is  be ing de ve lope d by Woods ide . The  re ma ining 70

17 pe rce nt of the  pla nne d s ubdivis ion is  a lre a dy conta ine d in  a  pa rce l which is  loca te d within  the

18 Company's  exis ting ce rtifica ted se rvice  a rea  which lie s  to the  north of the  extension a rea .

19 9. The  e xte ns ion a re a  lie s  e ntire ly within a  portion of unincorpora te d Ma ricopa  County

20 approxima te ly one  and one -ha lf mile s  from the  pre sent City limits . (T. Vol. L P . 89)

1

21

22

23

10. The  Company opera tes  two separa te  sys tems, the  Whea t sys tem, a  small sys tem with

one  sma ll we ll which se rves  only 14 cus tomers , and the  Wittman sys tem, a  la rge r sys tem with a  250

ga llons  of wa te r pe r minute  ("GP M") we ll with 200,000 ga llons  of s tora ge  a nd which s e rve s  215

24 customers.

25 11. The  Compa ny pla ns  to s e rve  Wa lde n Ra nch from its  Wittma n s ys te m a nd is  in the

26 proce s s  of de ve loping two ne w 750 GP M we lls , both in its  e xis ting ce rtifica te d a re a , one  of the m to

27 s e rve  Wa lde n Ra nch a nd one  to s e rve  a nothe r ne w s ubdivis ion, Ra ncho Ma ria . In a ddition, the

28 Company will add 800,000 ga llons  of s torage  to its  Wittman sys tem.

69672
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1 1 2 . The  Compa ny proje cts  ha ving a n a dditiona l 443 cus tome rs  in the  e xte ns ion a re a  in

2 five  years .

3 13.

4

5

6

7

8

Ba s e d  on  the  re co rd , a cco rd ing  to  Mr. Ge ne  Morris on , Re g iona l P re s ide n t o f

Woods ide  for Arizona  a nd Ne va da , Woods ide  is  in the  proce ss  of a cquiring the  options  of Wittma n

510, L.L.C. in thre e  s ta ge s . Woods ide  ha s  a cquire d two options  on the  pa rce l loca te d within the

Company's  ce rtifica ted se rvice area, and it pla ns  to a cquire  a nd e xe rcise  the  third option on the  la s t

pa rce l, the  extens ion a rea  described in Exhibit A, to comple te  the  entire  Wa lden Ranch subdivis ion,

but a s  of the  la s t da te  of hea ring on September 13, 2006, had not ye t comple ted the  acquis ition. (T

9

1 0

Vol.ILp. 59)

14. Ba s e d on the  re cord, a ll of the  pla nne d Wa lde n Ra nch s ubdivis ion including the

1 1

1 2

1 3

1 4

1 5

1 6

re que s te d e xte ns ion a re a  de s cribe d in Exhibit A is  include d in a nd s urrounde d by the  City's  309

s qua re  mile  Ge ne ra l P la nning Are a  ("GP A"), which wa s  de ve lope d in a ccorda nce  with Arizona 's

"Growing S ma rte r" P la n.

15. The  City is  in the  proce s s  of a nne xing va rious  county a re a s  in its  GP A into the  City

limits  and towards  this  end has  had its  208 P lan Amendment approved by the  Maricopa  Associa tion

of Gove rnme nts  ("MAG") to be  the  re giona l wa s te wa te r tre a tme nt provide r for its  GP A be s ide s

1 7

1 8

providing wa s te wa te r s e rvice  in the  City.

16. According to Mr. S cott Che s ne y a nd Mr. Richa rd Willia ms , a lthough the  Compa ny

19

20

2 1

22

23 17.

25 18.

a nd a pproxima te ly nine  othe r priva te  wa te r compa nie s  a re  providing wa te r s e rvice  in the ir e xis ting

ce rtifica te d se rvice  a re a s  within the  City's  GP A, if the y a tte mpt to e xte nd the ir s e rvice  a re a s  in the

GP A or in a ny propose d a nne xa tion a re a s , the  City will oppose  the  e xpa ns ion, a nd will not is sue  a

franchise  to a  priva te  utility to a llow expansion in annexed a reas . (T. Vol. L P . 76 and 189)

Because  of MAG's  approva l of the  City's  208 P lan, the  City will be  the  regiona l sewer

24 provide r for Walden Ranch and any new deve lopments  hence forth in its  GPA.

On J uly 14, 2006, Woods ide 's  a ttorne ys  wrote  a  le tte r to the  City re que s ting wa te r

26 service  for the  Company's  proposed extension area .

Ba s e d on  te s timony by Mr. Willia ms , while  the  City ha s  no  wa te r production  or

28 dis tribution facilitie s  in or nea r the  proposed extens ion a rea , it is  clea r tha t the  City ha s  the  financia l

27 19.

DECISION NO.
69672
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1

2

means  to meet the  needs of the  proposed extension a rea (Tl Vol. L P . 198 a nd 199). Mr. Willia ms

confirme d the  City's  inte nt to se rve  in the  re que s te d e xte ns ion a re a  by se nding on July 17, 2006, a

"will se rve  le tte r" in re sponse  to Woodside 's  reques t for se rvice  sent by its  a ttorneys .3

4 20. Mr. Moris on indica te d tha t Woods ide  wa nts  wa te r s e rvice  from the  Compa ny in the

5 Compa ny's  e xis ting ce rtifica te d s e rvice  a re a  for the  pa rce l loca te d the re , a nd wa te r s e rvice  in the

6 e xte ns ion a re a , but he  a ppe a rs  to ha ve  no pre fe re nce  for whe the r it is  the  Compa ny's  wa te r or the

7 City's  wa te r. Howe ve r, during the  he a ring, Mr. Moris on indica te d tha t he  s upports  a  re que s t for

8 se rvice  from his  Compa ny's  a ttorne y to the  City for wa te r s e rvice  in the  e xte ns ion a re a . (t Vol. [IL

9 P . 76) He  furthe r s ta te d tha t de spite  a  re que s t from the  Compa ny tha t Woods ide  write  a  le tte r to the

10 Company requesting se rvice  for the  extension a rea , he  has  not done  so. (T. Vol. OIL P. 86)

21.1 1

1 4

In corre la tion with Woodside  not reques ting se rvice  for the  extens ion a rea , on Augus t

12 30 , 2006 , Mr. J one s  wro te  a  le tte r a t the  re que s t o f Woods ide 's  a tto rne ys  to  the  Compa ny

13 withdrawing his  ea rlie r reques t for se rvice  in the  extens ion a rea  on beha lf of Wittman 510, L.L.C.

22. According to  the  S ta ff Re port, the  Compa ny is  providing wa te r which me e ts  the

15 re quire me nts  of the  S a fe  Drinking Wa te r Act a nd the  Compa ny's  wa te r is  be low the  ne w ma ximum

16 a llowable  a rsenic leve l of 10 pa rts  pe r billion.

S ta ff furthe r indica te s  tha t the  Compa ny is  in  complia nce  with prior Commis s ion1 7 23.

18 Orders  and is  current on its  property tax payments .

19 24. The  Compa ny ha s  p re vious ly file d  a nd  re ce ive d  Commis s ion  a pp rova l o f its

20 Curta ilment Ta riff and during the  hea ring had admitted into evidence  a  copy of the  Maricopa  County

21 franchise  for the  requested extension a rea  described in Exhibit A.

25. S ta ff re comme nds  the  Commis s ion  a pprove  the  Compa ny's  a pplica tion  for a n

23 extens ion of its  Ce rtifica te  to provide  wa te r se rvice , subj e t to the  following conditions :

22

24

25

26

1. tha t the  Company cha rge  its  authorized ra te s  and cha rges  in the  extens ion
area ,

27

28

2 . tha t the  Compa ny file ,  with in  365  da ys  o f the  e ffe c tive  da te  o f th is
De cis ion, with the  Commiss ion's  Docke t Control, a s  a  complia nce  ite m in
this  docke t, a  Notice  of Filing indica ting We s t End ha s  submitte d for S ta ff

69672
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1
re vie w a nd a pprova l, a  copy of the  fully e xe cute d ma in e xte ns ion
agreements for water facilities  for the extension area,

2

3

4

3. tha t the  Compa ny file , by De ce mbe r 31, 2007, with  the  Commis s ion 's
Do cke t Co n tro l,  a s  a  co mp lia n ce  ite m in  th is  d o cke t,  a  co p y o f th e
Ma ric o p a  C o u n ty E n viro n me n ta l S e rvic e s  De p a Me n t Ap p ro va l to
Cons truct ("ATC") for the  ne w we lls  a nd s tora ge  ta nk,

5

6

7

4. tha t the  Compa ny file , by De ce mbe r 31, 2007, with  the  Commis s ion 's
Do cke t Co n tro l,  a s  a  co mp lia n ce  ite m in  th is  d o cke t,  a  co p y o f th e
de ve lope r's  Ce rtifica te  of As s ure d Wa te r S upply, whe re  a pplica ble  or
when required by s ta tute ;

8 5. that the Company file , within 45 days  of the effective date of this  Decis ion,
a plan to reduce its  water loss  to less  than 10%. If the Company believes
that it is  not cost effective to reduce its  water loss  to less  than 10%, it shall
file  a  deta iled analys is  with the  Commiss ion's  Docket Control expla ining
why it is  not cost effective to do so, and

9

10

11

12
6. that the Company reduce its  water loss  to a level that is  15% or less  before

filing for approval of any new main extension agreements .

13 26.

Because  an a llowance  for the  property tax expense  of Applicant is  included in the

18 Company's rates and will be collected from its customers, the Commission seeks assurances Hom the

19 Company tha t any taxes  collected from ra tepayers  have  been remitted to the  appropria te  taxing

20 authority. It has  come to the Commiss ion's  attention that a number of water companies  have been

21 unwilling or unable  to fulfill the ir obliga tion to pay the  taxes  tha t were  collected from ra tepayers ,

22 some for as  many as  twenty years . It is  reasonable, therefore, that as  a  preventive measure the

23 Company s ha ll annua lly file , a s  pa rt of its  annua l report, an a ffidavit with the  Utilitie s  Divis ion

24 attesting that die company is  current in paying its  property taxes in Arizona.

25 28. Under the circumstances , this  is  not a  case of competing applications  by competing

26 priva te  wa te r companie s  ove r which the  Commis s ion has  juris diction. While  it a ppe a rs  tha t

27 development may move forward on Walden Ranch, it is  equally clear that the Company does  not

28

S ta ff furthe r re comme nds  tha t the  Commis s ion's  De cis ion gra nting the  re que s te d

14 Ce rtifica te  e xte ns ion  to  Applica nt be  cons ide re d  null a nd  void , a fte r due  proce s s , s hould  the

15 Compa ny fa il to me e t Condition Nos . 2, 3, 4 a nd 5 lis te d a bove  in Findings  of Fa ct in No. 25 within

16 the  time  s pe cifie d.

27.17

DECISION NO.
69672
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1 pre s e ntly ha ve  a  va lid re que s t for s e rvice  for the  e xte ns ion a re a  a nd the  City, a  non-juris dictiona l

2 provide r, a ppa re ntly is  willing to s e rve  whe n se rvice  is  re quire d by the  de ve lope r. We  a lso note  tha t

3 the  City will a ppa re ntly provide  wa s te wa te r s e rvice  to the  propos e d e xte ns ion a re a , a nd tha t the

4 inte gra te d provis ion of wa te r a nd wa s te wa te r s e rvice  by a  s ingle  provide r ma y be  pre fe ra ble  to the

5 de ve lope r a nd ultima te ly to e nd us e  cus tome rs . Howe ve r, we  wis h to ma ke  cle a r tha t the  City's

6 inclus ion of the  propose d e xte ns ion in its  GP A is  not a  controlling fa ctor in our cons ide ra tion of the

7 Compa ny's  a pplica tion. Ra the r, the  critica l que s tion in this  ca s e  is  whe the r or not the re  is  a  public

8 need and necess ity for wa te r utility se rvice  in the  proposed extens ion a rea , even though the re  has  not

9 be e n a  re que s t for se rvice  s ince  Woods ide  Home s  withdre w its  re que s t firm the  Compa ny in Augus t

1 0  2 0 0 6 . Afte r cons ide ring the  fa cts  a nd circums ta nce s  s pe cific to this  ca s e , including Woods ide

l l Home s ' ne utra l pos ition on whe the r the  Compa ny or the  City should be  the  wa te r provide r, we  find

12 tha t s uch a  ne e d pe rs is ts . Furthe r, we  give  little  we ight to the  City's  obje ction to the  a pplica tion

13  be ca us e  de ve lopme nt in  a n  un incorpora te d  a re a  s hould  no t be  p re ve n te d  s imply be ca us e  a

14 municipa lity se e ks  to se rve  tha t a re a  a t some  unce rta in point in the  future . Accordingly, we  find tha t

15 it is  in the  public inte re s t to approve  the  Company's  applica tion, a s  recommended by S ta ff, subj e t to

16 Sta ff's  conditions  se t forth in Findings  of Fact Nos . 25 and 26.

17 29. We  furthe r agree  with S ta tlf's  re commenda tions  a s  conta ined in Findings  of Fact No.

18 25, Condition Nos . five  and s ix.

19

20

CO NCLUS IO NS  O F LAW

21

22 2.

23 applica tion.

24

Applica nt is  a  public s e rvice  corpora tion within the  me a ning of Article  XV of the

The  Commis s ion ha s  juris diction ove r the  Compa ny a nd the  s ubje ct ma tte r of the

25

Notice  of the  applica tion was  provided in accordance  with the  law.

4. The re  is  a  public ne e d a nd ne ce ss ity for wa te r utility se rvice  by a  priva te  utility in the

26 propose d se rvice  a re a  de scribe d in Exhibit A.

5. The  a pplica tion by the  Compa ny to e xte nd its  Ce rtifica te  for the  a re a  de s cribe d in

28 Exhibit A s hould be  a pprove d.

27
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DOCKET no. W-01157A-05-0706

1 6. The  Com pa ny s hould com ply with Findings  of Fa ct No. 25, Condition No s . five  a nd

2 s ix.

3 ORDER

4 IT IS  THEREFORE ORDERED tha t a pp lica tion  o f We s t End  Wa te r Compa ny fo r a n

e xte ns ion of its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity for the  ope ra tion of a  wa te r utility in the

a re a  more  fully de scribe d in Exhibit A is  he re by a pprove d, subje ct to S ta ffs conditions  s e t forth in

7 Findings  of Fa ct Nos . 25 a nd 26.

8 IT IS  FURTHER ORDERED tha t in the  event tha t Wes t End Wate r Company does  not time ly

9 comply with  Findings  of Fa ct Nos . 25 a nd 26, the n the  e xte ns ion of its  Ce rtifica te  of Conve nie nce

10 and Necess ity sha ll be  deemed null and void a fte r due  process .

l l IT IS  FURTHER ORDERED tha t Wes t End Wa te r Company sha ll cha rge  wa te r cus tomers  in

12 the  a re a  more  fully de s cribe d in Exhibit A, its  ta riff ra te s  a nd cha rge s  a uthorize d pre vious ly by the

5

6

13 Commis s ion.

14

20

IT IS  FURTHER ORDERED tha t We s t End Wa te r Compa ny s ha ll file  with Docke t Control,

15 a s  a  complia nce  ite m in this  docke t, a  copy of the  Ma ricopa  County fra nchis e  a gre e me nt for the

16 extens ion a rea  within 365 days  of the  e ffective  da te  of this  Decis ion.

17 IT IS  FURTHER ORDERED tha t the  We s t End Wa te r Compa ny sha ll a nnua lly file  a s  pa rt of

18 its  a nnua l re port, a n a ffida vit with the  Utilitie s  Divis ion a tte s ting tha t the  Compa ny is  curre nt in

19 pa ying its  prope rty ta xe s  in Arizona .

IT IS  FURTHER ORDERED tha t We s t End Wa te r Compa ny sha ll file , within 45 da ys  of the

21 e ffe ctive  da te  of this  De cis ion, a  pla n to re duce  its  wa te r los s  to le s s  tha n 10% or, if Me  We s t End

22 Wa te r Compa ny be lie ve s  tha t it is  not cos t e ffe ctive  to re duce  wa te r los s  to le s s  tha n 10%, it sha ll

23 file  a  de ta ile d a na lys is  with the  Commiss ion's  Docke t Control e xpla ining why it is  not cos t e ffe ctive

24 to  do s o .

25

26

27

28
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3

4

5

6

1 "IT IS  FURTHER ORDERED tha t We s t End Wa te r Compa ny re duce  its  wa te r loss  to a  le ve l

2 tha t is  15% or le ss  be fore  filing for approva l of any new ma in extens ion agreements

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.

/ WI
_L
8

]Q()Ml lSIQNER COMMIS S IONER IZOMIQHSSIONER

IN WITNES S  WHEREOF, 1 , BRIAN c. McNEIL, Exe cutive
Dire c to r o f th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n ,  h a ve
he re un to  s e t my ha nd  a nd  ca us e d  the  o ffic ia l s e a l o f the

this 8 *d a y o f \ i  4 4 i / ,
Commiss ion to be  a ffixe d a t the  Ca pitol, in die  City of Phoe nix,

2007.

1 0

1 1

1 2

1 3

1 4

1 5

1 6

1 7 D I S S E N T

1 8

1 9 D I S S E N T

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

8§¢-g%n'3=183_g4TO;

69672

c.

1 0 DECISION no.

s



4

1 SERVICE LIST FOR:

2 DOCKET NO.:

3

4

5

WEST END WATER COMPANY

W-01157A-05-0706

J .  S co tt Rhode s
J E N N IN G S  S T R O U S S  & S ALMO N
2 0 1  E a s t Wa s h in g to n  S tre e t,  n th  F lo o r
P h o e n ix,  AZ 8 5 0 0 4

6

7

8

9

Joan S. Burke
Da nie lle  D. Ja r itch
OS BORN MALEDON
2929 N. Centra l Avenue , S te . 2100
P hoe nix, AZ 85012
Attorneys  for the  City of Surprise

10
City Attorney
City of Surprise
12425 West Bell, Ste. D100
Surprise, AZ 853741 1

1 2

13

C h r is to p h e r  Ke e le y,  C h ie f C o u n s e l
Legal Division
ARIZONA CORPORATION commlsslon
1200 West Washington Street
Phoenix, AZ 850071 4

15

1 6

1 7

E rn e s t G .  J o h n s o n ,  Dire c to r
Ut ilit ie s  Divis io n
AR IZ O N A C O R P O R AT IO N  C O MMIS S IO N
1 2 0 0  We s t Wa s h in g to n
P h o e n ix,  AZ 8 5 0 0 7

18

1 9

20

21

22

23

24

25

26

27

28

DECISION no.
69672

1 1



MOXI.CDDQ 8 5 A M 301)
TOWNSHIPCOUNTY RANGESECTION

6 5 4 3 2 1

7 8 9 1 0 1 1 1 2

1 8 1 7 1 6 1 5 1 4 1 3

1 g 2 0 2 1 2 2 2 3 2 4

3 0 2 9 2 B 2 7 2 6 2 5

3 1 3 2 3 3 3 4 3 5 3 6

4
9

ccnext.doc 04/00

T y p e  o r  P r i n t  D e s c r i p t i o n  H e r e :

ww'/4 QF Ste Hon 3.5

ATTACHMENT B
EXH1B1T A

£45/4 T505

DEcIsIonNO.

DOCKET no. w-01157A-05-0706

»
l

l

69672

7

1 1 '

1


