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Leon L. Nowalsky
Benjamin W. Bronston
Edward P. Gothard

Docket Control
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007-2927

Dear Sir or Madam:

Via Overnight Mail

RE.

NOWALSKY, BRONSTON & GOTHA
A Professional.Limited Liability Company

Attorneys at Law
3500 North Causeway Boulevard

Suite 1442
Metairie, Louisiana 70002
Telephone: (504)832-1984
Facsimile: (504)831-0892

Telrite Corporation
Application for expansion of authority
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Enclosed please find an original and thirteen (13) copiesof the Application for a Certicate
of Convenience and Necessity to Provide Intrastate Telecommtmications Services on behalf of
Telrite Corporation. .

An additional copy of this letter has been enclosed to be date stamped and returned in the
envelope provided as evidence of the tiling.

Should you have any questions, please do not hesitate to contact me.

S ince re ly,

AQ.,/Vn~@»4¢3»
Leon Nowalsky /

LLn/rph
Enclosure
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A. COMPANY AND TELECOMMUNICATION SERVICE INFORMATION

(A-1) Please indicate the type of telecommunications services that you want to provide in Arizona and mark

the appropriate box(s).

*

Resold Long Distance Telecommunications Services (Answer Sections A, B).

Resold Local Exchange Telecommunications Services (Answer Sections A, B, C).

Facilities-Based Long Distance Telecommunications Services (Answer Sections A, B, D).

Facilities-Based Local Exchange Telecommunications Services (Answer Sections A, B, C, D, E)

Alternative Operator Services Telecommunications Services (Answer Sections A, B)

Other (Please attach complete description)

*limited to resale of certain unbundled network elements from the ILEC

(A-2) The name, address, telephone number (including area code), facsimile number (including area code), e-
mail address, and World Wide Web address (if one is available for consumer access) of the Applicant:

Telrite Corporation

4113 Monticello Street

Covington, GA 30014-3544

Ph. (678)625-7720 Fax (678)625-2630

Website: www.te1rite.com

ARIZONA CORPORATION COMMISSION

Application and Petition for Certificate of Convenience and Necessity to Provide
Intrastate Telecommunications Services

Mail original plus 13 copies of completed application to: For Docket Control Only:
(Please Stamp Here)

Docket Control Center
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007-2927

Please indicate if you have current applications pending
in Arizona as an Interexchange reseller, AOS provider,
or as the provider of other telecommunication services.

Type of Service: Interexchange Reseller

Docket No.: T-04288A-04-0796 Date: 5/5/2005 Date Docketed: 5/5/2005

Type of Service:

Docket No.: Date : Date Docketed:

07/07/06



(A-3) The d/b/a  ("Doing Bus iness  As") name if the Applicant is  doing bus iness  under a  name different firm
that lis ted in Item (A-2) :

N/A

(A-4) The name, address, telephone number (including area code), facsimile number (including area code), and
E-mail address of the Applicant's Management Contact:

Darryl E. Davis, CEO

4113 Monticello Street

Covington, GA 30014-3544

Ph. (678)625-7720 Fax (678) 625-2630

Email Address: darryl@telrite.com

(A-5) The name, address, telephone number (including area code), facsimile number (including area code), and
E-mail address of the Applicant's Attorney and/or Consultant:

Leon Nowalsky, Esq.

Nowalsky, Bronston & Gothard, APLLC

3500 N. Causeway Blvd. Suite 1442

Metairie, LA 70002

Ph. (504) 832-1984 Fax (504) 831-0892

Email Address: h1owalsky@nbglaw.com

(A-6) The name, address, telephone number (including area code), facsimile number (including area code), and
E-mail address of the Applicant's Complaint Contact Person:

Randy Poulson, Customer Service Manager

Telrite Corporation

4113 Monticello Street

Covington, GA 30014-3544

Pp. (678)202-0832 Fax (678)202-0764

rpoulson@tekite.com

07/07/06



(A-8) Please include "Attachment A"

Attachment "A" must include the following information:

1. A copy of the Applicant's Certificate of Good Standing as a domestic or foreign corporation, LLC,

or other entity in Arizona.

2. A list of the names of all owners, partners, limited liability company managers (or if a member
managed LLC, all members), or corporation officers and directors (specify).

3. Indicate percentages of ownership of each person listed in A-8.2.

(A~9) Include your Ta riff a s  "Atta chment B"

Your Ta riffmus t include the following informa tion:

1. Proposed Rates  and Charges  for each service offered (reference by Tariff page number).

2. Tariff Maximum Rate and Prices  to be charged (reference by Tariff page number).

3. Terms  and Conditions  Applicable to provis ion of Service (reference by Tariff page number) .

4 . Depos its , Advances , and/or Prepayments  Applicable to provis ion of Service (reference by Tariff
page number) .

5. The proposed fee tha t will be charged for returned checks  (reference by Tariff page number) .

(A-10) Indicate the geographic market to be served:

Statewide. (Applicant adopts statewide map of Arizona provided with this application) .

Other. Describe and provide a detailed map depicting the area.

(A-11) Indicate if the Applicant or any of its officers, directors, partners, or managers has been or are currently
involved in any formal or informal complaint proceedings pending before any state or federal regulatory
commission, administrative agency, or law enforcement agency.

Describe in detail any such involvement. Please make sure you provide the following information:

1. States in which the Applicant has been or is involved in proceedings .

2. Detailed explanations of the Substance of the Complaints.

3. Commission Orders that resolved any and all Complaints.

4. Actions taken by the Applicant to remedy and/or prevent the Complaints from re-occurring.

The Company is currently undergoing an informal audit with USAC concerning the proper allocation and
payment for monthly recurring charges.

07/07/06



(A-12) Indicate if the Applicant or any of its officers, directors, partllers, or managers has been or are currently
involved in any civil or criminal investigation, or had judgments entered in any civil matter, judgments levied by
any administrative or regulatory agency, or been convicted of any criminal acts within the last ten (10) years.

Describe in detail any such judgments or convictions. Please make sure you provide the following

information:

1. States involved in the judgments and/or convictions.

2. Reasons for the investigation and/or judgment.

3. Copy of the Court order, if applicable.

The Applicant nor any of its officers have been or are currently involved in any civil or criminal
investigation, had judgments entered in any civil matter, judgments levied by any administrator or
regulatory agency, or been convicted of any criminal acts within the last ten (10) years.

(A-13) Indica te if the Applicant's  cus tomers  will be able to access  a lterna tive toll s ervice providers  or resellers
via  l+1 0 lxxxx a c c e s s .

NoYes

No

(A-14) Is Applicant willing to post a Performance Bond? Please check appropriate box(s).

For Long Distance Resellers, a $10.000 bond will be recommended for those resellers who collect
advances. prepayments or deposits.

Yes

If "No", continue to question (A-15).

For Local Exchange Resellers. a $25,000 bond will be recommended.

NoYes

If "No", con rue to question (A-15).

For Facilities-Based Providers of Long Distance. a $100.000 bond will be recommended.

Yes No

If "No", continue to question (A-15).

For Facilities-Based Providers of Local Exchange. a $l00.000 bond will be recommended.

Yes No

If any box in (A-14) is marked "No", continue to question (A-15).

Note: Amounts are cumulative if the Applicant is applying for more than one type of service.

(A-15) If a ny box in (A-14) is  ma rked "No", provide  the  following informa tion. Cla rify a nd expla in the
Applicant's  depos it policy (reference by ta riff page number). Provide a  deta iled explana tion of why the
Applicant's  superior financia l pos ition limits  any risk to Arizona  consumers .

The Applicant does  not require advances , prepayments  or depos its , as  indicated in Tariff Page 13 in Section 2.7.3.
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(A-16) Submit copies  of a ffidavits  of publica tion tha t the Applicant has , a s  required, published lega l notice o
the Applica tion in a ll counties  where the Applicant is  reques ting authority to provide service.

Note: For Res ellers , the Applicant mus t complete and submit an Affidavit of Publica tion Form as  Attachment
"C" before Sta ff prepares  and is sues  its  report. Refer to the Commiss ion's  webs ite for Lega l Notice Materia l
(Newspaper Information, Sample Lega l Notice and Affidavit of Publica tion). For Facilities -Based Service
Providers , the Hearing Divis ion will advise the Applicant of the da te of the hearing and the publica tion of lega l
notice. Do not publis h lega lnotice or file a ffidavits  of publica tion until you a re advised to do so by the Hearing

Divis ion.

(A-17) Indicate if the Applicant is a switchless reseller of the type of telecommunications services that the

Applicant will or intends to resell in Arizona:

NoYes
If "Yes", provide the name of the company or com antes whose telecommunications services thep y P
Applicant resells .

Qwest and Global Crossing

(A-18) List the States in which the Applicant has had an application approved or denied to offer
telecommunications services similar to those that the Applicant will or intends to offer in Arizona:

Note: If the Applicant is currently approved to provide telecommunications services that the Applicant intends to
provide in Arizona in less than six states, excluding Arizona, list the Public Utility Commission ("PUC") of each
state that granted the authorization. For each PUC listed provide the name of the contact person, their phone

number, mailing address including zip code, and e-mail address.

All states except Alaska and Hawaii.

(A-19) List the States in which the Applicant currently offers telecommunications services similar to those that

the Applicant will or intends to offer in Arizona.

Note: If the Applicant currently provides telecommunication services that the Applicant intends to provide i11
Arizona in six or more states, excluding Arizona, list the states. If the Applicant does not currently provide
telecommimications services that the Applicant intends to provide in Arizona in Ive or less states, list the key
personnel employed by the Applicant. Indicate each employee's name, title, position, description of their work

experience, and years of service in the telecommunications services industry.

Illinois, Indiana, Iowa, Maine, Montana, Ohio, Oregon, Rhode Island, Washington, and W. Virginia,

(A-20) List the names and addresses of any alternative providers of the service that are also affiliates of the

telecommunications company, as defined in R14-2-801.

N/A

07/07/06



(A-21) Check here if you wish to adopt as your petition a statement that the service has already been classified

as competitive by Commission Decision:

Decision # 64178 Resold Long Distance

Decision # 64178 Resold LEC

Decision # 64178 Facilities Based Long Distance

Decision # 64178 Facilities Based LEC

B. FINANCIAL INFORMATION

(B-1) Indicate if the Applicant has financial statements for the two (2) most recent years.

Yes No

If "No," explain why and give the date on which the Applicant began operations.

(B-2)

Note :

Include "Attachment D".

Provide the Applicant's financial information for the two (2) most recent years.

1. A copy of the Applicant's balance sheet,

2. A copy of the Applicant's income statement.

3. A copy of the Applicant's audit report.

4. A copy of the Applicant's retained earnings balance.

5. A copy of all related notes to the financial statements and information.

Make sure "most recent years" includes current calendar year or current year reporting period.

(B-3) Indicate if the Applicant will rely on the financial resources of its Parent Company, if applicable.

N/A

(B-4) The Applicant must provide the following information.

1. Provide the projected total revenue expected to be generated by the provision of telecommunications
services to Arizona customers for the first twelve months following certification, adjusted to reflect
the maximum rates for which the Applicant requested approval. Adjusted revenues may be
calculated as the number of units sold times the maximum charge per unit.

2. Provide the operating expenses expected to be incurred during the first twelve months of providing
telecommunications services to Arizona customers following certification.

3. Provide the net book value (original cost less accumulated depreciation) of all Arizona jurisdictional
assets expected to be used in the provision of telecommunications service to Arizona customers at
the end of the first twelve months of operation. Assets are not limited to plant and equipment. Items
such as office equipment and office supplies should be included in this list.

07/07/06



4.

5.

If the projected value of all assets is zero, please specifically state this in your response.

If the projected fair value of the assets is different than the projected net book value, also provide
the corresponding projected fair value amounts.

c. RESOLD AND/OR FACILITIES-BASED LOCAL EXCHANGE TELECOMMUNICATIDNS
SERVICES

Indicate if the Applicant has a resale agreement in operation,

Yes No

(C-1)

If "Yes", please reference the resale agreement by Commission Docket Number or Commission Decision

Number.

D. FACILITIES-BASED LONG DISTANCE AND/OR FACILITIES BASED LOCAL EXCHANGE
TELECOMMUNICATIONS SERWCES

(D-1) Indicate if the Applicant is currently selling facilities-based long distance telecommunications services
AND/OR facilities-based local exchange telecommunications services in Arizona. This item applies to an
Applicant requesting a geographic expansion of their CC&N:

Yes No

If "Yes," provide the following information:

1. The date or approximate date that the Applicant began selling facilities-based long distance
telecommunications services AND/OR facilities-based local exchange telecommunications services
in Arizona.

2. Identify the types of facilities-based long distance telecommunications services AND/OR facilities-
based local exchange telecommunications services that the Applicant sells in Arizona.

If "No," indicate the date when the Applicant will begin to sell facilities-based long distance
telecommunications AND/OR facilities-based local exchange telecomrntmications services in Arizona.

The Applicant will begin selling facilities-based local exchange services upon approval of their application.

07/07/06



I ce rtify tha t if the  a pplica nt is  a n Arizona  corpora tion, a  curre nt copy of the  Article s  of
Incorpora tion  is  on  tile  with  the  Arizona  Corpora tion  Commis s ion  a nd the  a pplica nt holds  a
Ce rtifica te  of Good S ta nding from the  Commis s ion. If the  compa ny is  a  fore ign corpora tion or
pa rtne rship, I ce rtify tha t the  company has  authority to transact bus iness  in Arizona . I ce rtify tha t a ll
a ppropria te  city, county, a nd/or S ta te  a ge ncy a pprova ls  ha ve  be e n obta ine d. Upon s igning of this
a pplica tion , I a tte s t tha t I ha ve  re a d  the  Commis s ion 's  ru le s  a nd re gula tions  re la ting  to  the
re gula tions  of te le communica tions  s e rvice s  (A.A.C. Title  14, Cha pte r 2, Article  ll) a nd tha t the
compa ny will a bide  by Arizona  s ta te  la w including the  Arizona  Corpora tion Commis s ion Rule s . I
agree  tha t the  Commiss ion's  rule s  apply in the  event the re  is  a  conflict be tween those  rules  and the
compa ny's  ta riff, unle s s  othe rwis e  orde re d by the  Commis s ion. I ce rtify tha t to the  be s t of my
knowledge  the  informa tion provided in this  Applica tion and Pe tition is  true  and correct.

\
(Signature of Authorized Representative)

6 'W 5'f a 7
(Date)

J >/he /zz L/ L 3 L
(Print Name  of Authorized Representa tive )

L 4
(Title)

5' 41

C/

7,0 up
SUBSCRIBED AND SWORN to before me this LT #L day of Yu "I 9, >

14

NO TAR Y P UBLIC

My Commiss ion Expire s

LEON L. NOWALSKY
Notary Public, State of Louisiana
My Commission is issued for life.

Notary Number: 4aaa
07/07/06



Attachment A

Lis t of Office rs /Directors  of Te lrite  Corpora tion and Pe rcentages  of Ownership

Da rryl Da vis , CEO, Dire ctor 100%



STAT18 01= ARIZONA

Office  of the

CORPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***TELRITE CORP ORATION***

a foreign corporationorganized under the laws of Georgia did obtain authority to transact
business in the State of Arizona on the 21st day of October 2003.

further certify that according to the records of the Arizona Corporation Commission, as
ofthe date set forth hereunder the said corporation has not had its authority revoked for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
mostrecent AnnualReport, subject to the provisions ofA.R.S. sections 10-122, 10-123,
10-125 &10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not Hled an Application for Withdrawal as of the date of this
certificate.

This certificate relates only to the legal authority of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

IN WITNESS WHEREOF, leave hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done
at Phoenix, the Capital, this 28th Day of June, 2007, A.D.

CORP()
o 44
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Attachment B

P ropose d Ta riff



Telrite Corporation AZ Corp. Com. No. 1
Origina l Shee t 1

TITLE  S HE E T

TELRITE CORPORATION

TARIFF NO. 1

This tariff contains the description, regulations, and rates applicable to the fiumishing oftelecommunications
services provided by Telrite  Corporation with principal offices located a t4113 Monticello S treet, Covington,
GA300 l4-3544. This ta riffs  on tile  with the  Arizona  Corpora tion Commission ("Commission"), and copies
may be inspected during normal business hours a t the  Compally's principal place of business.

ISSUED : EFFECTIVE :

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Telrite Corporation AZ Corp. Com. No. 1
Original Sheet 2

CHECK SHEET

A11 sheets of this tariff are  effective as of the date  shown at the bottom of the respective sheet(s). Original
and revised sheets as named below comprise  a ll changes from the original tariff and are  currently in effect
as of the date  on the bottom of this page.

S hee t Revision S he e t Revision

1

2
3
4

5

6
7
8
9
10
11
12
13
14
15
16
17

18
19
20

Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l

2 1
22
23
2 4

25
2 6

2 7
2 8

2 9
3 0
3 1

3 2
33
3 4
35
3 6

3 7
3 8

Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l
Origina l

ISSUED : EFFECTIVE :

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lr ite  Co rp o ra t io n AZ Corp. Com. No. 1
Origina l S he e t 3

TABLE OF CONTENTS

Title  S he e t.. 01

Check S hee t.. 02

Ta ble  of Conte nts .. 03

Symbols.. , 04

Tariff Format.. 05

S e ction 1: De finitions  a nd Abbre via tions .. 06

Section 2: Rules and Regulations.- 09

S e ction 3: De scription of S e rvice ... 18

S e ction 4: Ra te s  a nd Cha rge s .- 23

IS S UED : EFFECTIVE:

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Origina l Shee t 4

S YMBO LS

The following are  the  only symbols used for the  purposes indica ted be low:

To S ignify Discontinued Ra te  or Regula tion

To S ignify Rate  Increase

To S ignify Text Moved From Anothe r Ta riff Loca tion

To S ignify New Ra te  or Regula tion

To S ignify Ra te  Reduction

To S ignify Change  In Text, But No Change  In Rate  or Regula tion

ISSUED : E F F E C TIVE :

IS S UED BY: Michae l Geoffioy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Origina l Shee t 5

TAR IF F  F O R MAT

S hee t Numbering - S he e t numbe rs  a ppe a r in the  uppe r-right come r of the  she e t. S he e ts  a re
numbered sequentially. However, new sheets are occasionally added to the tariff. When a new sheet
is added between existing sheets with whole numbers, a decimal is added. For example, a new sheet
added between Sheets 14 and 15 would be Sheet 14.1.

Sheet Revision Numbers - Revision numbers also appear in the upper-right comer of the sheet. These
numbers  a re  used to de te rmine  the  most current shee t ve rs ion on tile  with the  Commission. For
example, 4th Revised Sheet 14 cancels 3rd Revised Sheet 14.

Paragraph Numbering Sequence - This tariff contains various levels of paragraph coding. Each level
of coding is  subservient to its  next higher leve l of coding. For example ,

2.
2.1.
2.1.1.
2 . l.1 .A.
2.1.1.A.1.
2.1.1.A.1.(a )

Check Shee ts - Whe n a  ta riff filing is  ma de  with the  Commis s ion, a n upda te d che ck s he e t
accompanies the  ta riff filing. The  check shee t lis ts  the  shee ts  conta ined in the  ta riff, with a  cross
reference to the current revision number. When new sheets are added, the check sheet is changed to
reflect the  revision. All revisions made in a  given filing are  designated by an asterisk (*). There  will
be no other symbols used on this sheet if these are the only changes made to it (i.e., the format, etc.,
remains the  same, just revised revision levels on some sheets). The  tariff user should refer to the
la te s t che ck s he e t to find out if a  pa rticula r s he e t is  the  mos t curre nt s he e t on file  with the
Commission.

ISSUED : EFFECTIVE :

D.

A.

B.

c.

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Origina l Shee t 6

S ECTIO N 1  - DEF INITIO NS  AND ABBREVIATIO NS

1.1 Definitions:

Applica tion for Service - A standard order form which includes a ll pertinent billing, technica l, and
other descriptive information which will enable  the carrier to provide the communication service as
required.

Authorized User - A person, firm, corporation, or other entity authorized by the customer to receive
or send communications.

Cancella tion of Order - A customer-initiated request to discontinue processing a service order, either
in pa rt or in its  entire ty, prior to its  comple tion.

Carrie r - Te lrite  Corpora tion, unless specifica lly sta ted otherwise .

Company - Telrite  Corpora tion, a lso re ferred to as Carrie r.

Completed Calls - Completed calls are calls answered on the distance end. In the event a  customer
is charged for an incomplete  ca ll, the  Company will issue  a  credit to the  customer upon request.

Customer - The  pe rson, firm, corpora tion, or othe r e ntity which orde rs  or use s  se rvice  a nd is
responsible  by law for payment for communica tion service  from the  te lephone  utility.

Customer Provided Equipment - Terminal equipment provided by a  customer.

Dav Rate  Period - 8:00 a .m. through 4:59 p.m., Monday through Friday.

Due Date - The last day for payment without unpaid amounts being subj act to a late payment charge.

IS S UED: EFFECTIVE:

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Original Sheet 7

1.1 De finitions: (continued)

Evening Rate Period - 5:00 p.m. through 10:59 p.m., Sunday through Friday.

Holida ys - Carrie r's  recognized holidays a re  New Year's  Day, Memoria l Day, Independence  Day,
Labor Day, Thanksgiving Day and Christmas Day.

Message - A completed te lephone call by a  customer or user.

Night/Weekend Rate Period- 11 :00 p.m. through 7:59 a.m., every day, 8:00 a.m. through 10:59 p.m.
Saturday, and 8:00 a.m. through 4:59 p.m. Sunday.

Normal Business Hours - 8:00 am. to 5:00 p.m., Monday through Friday, excluding holidays.

Premises - The  spa ce  occupie d by a n individua l cus tome r in a  building, in a djoining buildings
occupied entire ly by that customer, or on contiguous property occupied by the  customer separated
only by a  public thoroughfare , a  ra ilroad right of way or a  na tura l barrie r.

Tenninal Equipment - All telephone instruments, including pay telephone equipment, the common
equipment of large and small key and PBX systems and other devices and apparatus, and associated
wiring, which are intended to be connected electrically, acoustically or inductively to the
telecommunication system of the telephone utility.

ISSUED : EFFECTIVE :

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Origina l Shee t 8

1.2 Abbrevia tions:

LAT A - Loca l Access Transport Area

LE C - Local Exchange  Carrie r

MTS - Mes s age Toll Se rvice

NS F - Non-Sufficient Funds

P BX - Private  Branch Exchange

S AL - Specia l Access Line

V&H - Vertica l and Horizonta l

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Te lrite  Co rp o ra tio n AZ Corp. Com. No. 1
Grigina l Shee t 9

S ECTION 2 - TERMS  AND CONDITIONS

2.1 Carrie r Unde rtaking

Carrier provides intrastate long distance and local exchange telephone service to customers for their
direct transmission of voice , data , and other types of te lecommunications.

Communications origina te  when the  customer accesses Carrier directly or through the  facilities of
the local service carrier via one or more access lines, equal access or on a dial-up basis. Carrier may
act as the  customer's  agent for ordering access connection facilities provided by other carrie rs or
entities when authorized by the customer, to allow connection of a customer's location to the Carrier
network. The customer shall be  responsible  for a ll charges due for such service  arrangements.

The Company's services are  provided on a  monthly basis unless otherwise  sta ted in this tariff, and
are  ava ilable  twenty-four (24) hours per day, seven (7) days per week.

2.2 Limita tions on Service

2.2.1 Service is offered subject to the availability of the necessary facilities and/or equipment and
subject to the  provisions of this  ta riff.

2.2.2 Ca rrie r re se rve s  the  right to discontinue  furnishing se rvice  upon writte n notice , whe n
necessita ted by conditions beyond its control or when the  customer is using the  service  in
viola tion of the  provis ions  of this  ta riff or in viola tion of the  law.

2.2.3 Title  to any equipment provided by Carrie r under these  regula tions remains with Carrie r.
P rior written permission from the  company is  required before  any assignment or transfer.
All regula tions and conditions conta ined in this  ta riff sha ll apply to any such assignee  or
transferee.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
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2.3 Use of Service

Service  may not be  used for any unlawful purposes.

The  minimum period for service is one month (30 days), unless otherwise  noted in the  customer's
service agreement.

2.4 Limita tion of Lia bility

2.4.1 Carrier sha ll not be  liable  to any person, firm or entity for damages, e ither direct, indirect,
consequential, special, incidental, actual, punitive, or for any other damages or for any lost
profits arising out of mistakes, accidents, errors, omissions, interruptions, delays or defects
in transmissions arising out of or re la ting to this tariff or the  obligations of Carrier pursuant
to this tariff, and not caused by the  negligence of the  carrier, commencing upon activation
of service and in no event exceeding an amount equivalent to the proportionate charge to the
customer for the  pe riod of se rvice  during which mis takes , accidents , e rrors , omiss ions ,
interruptions, delays or defects in transmission occur. Carrier makes no warranty, whether
express, implied or sta tutory, as to the  description, quality, merchantability, completeness
or fitness of the service or local access, or as to any other matter, all of which warranties by
Carrier are  hereby excluded and discla imed.

2.4.2 Ca rrie r will inde mnify the  cus tome r a nd hold it ha ndle ss  for a ny a nd a ll loss , da ma ge ,
liability or expense asserted against the customer by a third party on account of any property
damage or personal injury caused by any negligence or willful misconduct of Carrier or its
agents or representatives arising out of performance of any testing or other activities on the
customer's premises pursuant to this tariff. Carrier's obligations under the preceding sentence
shall be  subject to the  customer's full performance of this ta riff and the  customer's duty to
take reasonable  precautions in the location, construction, maintenance and operation of a ll
activities, facilities and equipment for protection against hazard or injury and interference
with the  services provided by Carrie r.

IS S UED : E F F E C TIVE :

IS S UED BY: Michae l Geoffroy, Esq.
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2.4 Limita tion of Lia bility (continue d)

2.4.3 Carrier shall be  indemnified and held harmless by the  customer against:

A. Cla ims for libe l, s lander, infringement of pa tent or copyright or unauthorized use
of any trademark, trade  name , or se rvice  mark a ris ing out of the  ma te ria l, da ta

All other cla ims a ris ing out of any act or omission by the  customer in connection
with any service  provided by Carrie r.

2.4.4 Carrie r sha ll not be  liable  for, and the  customer indemnifie s  and holds  Carrie r ha rmless
from, any and all loss, cla ims, demands, suits, or other actions, or any liability whatsoever,
whether suffered, made, instituted, or asserted by the customer or by any party or persons,
for a  pe rsona l injury to, or dea th of, any pe rson or pe rsons , and for any loss , damage ,
defacement, or destruction of the  premises of the  customer or any other property, whether
owne d by the  cus tome r or othe rs , ca use d or cla ime d to ha ve  be e n ca use d dire ctly or
indirectly by the installa tion, operation, fa ilure  to operate , maintenance, condition, location,
or use that is not the direct result of the carrier's negligence. No agents or employees or other
carriers shall be deemed to be agents or employees of Carrier.

2.5 Inte rruption of Service

A credit a llowance for inte lTuptions of service which are  not due to Carrier's testing or adjusting, to
the negligence of the customer, or to the failure of the channels, equipment, and/or communications
systems provided by the  customer, are  subject to the  general liability provisions se t forth herein. It
shall be  the  obligation of the  customer to notify Carrier of any interruption in service . Before  giving
such notice , the  cus tomer sha ll a sce rta in tha t the  trouble  is  not be ing caused by any action or
omiss ion by or within the  customer's  control and is  not in wiring or equipment connected to the
Carrie r tennina l.

ISSUED : E F F E C TIVE :

IS S UED BY:

B.

Michae l Geoffroy, Esq.
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2.6 Restoration of Service

The use and restoration of service in emergencies shall be in accordance with the Part 64, Subpart
D of the Federal Communications Commission's Rules and Regulations which specifies the priority
system for such activities.

2.7 Customer Responsibilitv

2.7.1 All customers assume general responsibilities in connection with the  provisions and use  of
Carrie r's  se rvice . All customers a re  responsible  for the  following:

A. The  customer is  responsible  for placing orders for service , paying a ll charges for
s e rvice  re nde re d by Ca rrie r a nd com plying with a ll of Ca rrie r's  re gula tions
governing the  service . The customer is a lso responsible  for assuring that its users
comply with regula tions .

B. When placing an order for service , the  customer must provide:

The nan1e(s) and address(es) of the person(s) responsible for the payment
of service charges.

The name(s), telephone number(s), and address(es) of the customer contact
person(s).

The customer must pay Carrier for the replacement or repair of Carrier's equipment
when the damage results from:

1.
2.
3.

The negligence  or willful act of the  customer or user.
Improper use  of service .
Any use  of equipment or service  provided by others.

D. After receipt of payment for the damages, Carrier will cooperate  with the customer
in prosecuting a  cla im against any third party causing damage.

ISSUED : EFFECTIVE :

IS S UED BY:

c.

2.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544

1.
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2.7.2 Maintenance , Testing, and Adjustment

Upon reasonable  notice , any equipment provided by Carrie r sha ll be  made  ava ilable  to
Carrier for such tests and adj ustments as may be necessary to maintain them in satisfactory
condition. No inte rruption a llowance  will be  granted for the  time  during which such te s ts
and adjustments are made.

2.7.3 Deposits and Advance Payments

The company will not collect deposits or advanced payments from Arizona customers.

2.7 Customer Responsibility

2.7.4 Cre dit Allowa nce

Credit for fa ilure  of service  or equipment will be  a llowed only when fa ilure  is caused by or
occurs in equipment owned, provided and billed for, by Carrie r.

Credit a llowances  for fa ilure  of se rvice  or equipment s ta rts  when the  cus tomer
notifie s  Ca rrie r of the  fa ilure  or when Ca rrie r becomes aware  of the  fa ilure  and
ceases when the operation has been restored and an attempt has been made to notify
the customer.

B. The  cus tomer sha ll notify Ca rrie r of fa ilure s  of se rvice  or equipment and make
reasonable attempts to ascertain that the failure is not caused by customer provided
facilities, any act, or omission of the customer or in wiring or equipment connected
to the  te rminal.

c.

2.

3.

Only those portions of the service or equipment operation disabled will be credited.
No credit a llowances will be  made  for:
l . In te rrup tions  of s e rv ice  re s u lting  from  Ca rrie r pe rform ing  rou tine

maintenance ,
Inte rruptions  of s e rvice  for imple me nta tion of a  cus tome r orde r for a
change in the  service ,
Inte rruption caused by the  negligence  of the  customer or his  authorized
use r,
Inte rruptions of se rvice  resulting from the  fa ilure  of se rvice  or equipment
due  to customer-provided facilities.
No credit sha ll be  a llowed for an inte rruptions of less  than two hours.

4.

IS S UED: EFFECTIVE :

IS S UED BY:

A.

5.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
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2.7 Customer Responsibility

2.7.5 Cancellation by Customer

If a  customer orders services requiring specia l equipment and/or facilities dedicated to the
customer's use and then cancels his order before the service begins, a  charge will be made
to the  cus tome r for the  non-re cove ra ble  portions  of e xpe nditure s  or lia bilitie s  incurre d
expressly on behalf of the  customer by Carrier.

2.7.6 Payment and Charges for Services

A. Service  is provided and billed on a  monthly basis.

B. Payment is  due  upon rece ipt. Payment will be  considered timely if pa id within 20
days after the bill is rendered. The bill shall be considered rendered when deposited
in the  U.S . mail with postage  prepaid.

c. In the  event of a  dispute  concerning a  bill, Customer must pay a  sum equal to the
amount of the undisputed portion of the bill and proceed with complaint procedures
se t forth in this  ta riff.

The customer is responsible  for payment of a ll charges for service furnished to the
customer under this  ta riff.

Customer is responsible for payment of any state and local taxes (i.e. gross receipts
tax, sales tax, municipal utilities tax) which will be listed as separate  line items and
which are  not included in the  quoted ra tes.

Customers will be charged a  la te  payment penalty on past-due amounts.

Customers will be  charged a  fee  for each return check issued by a  customer.

ISSUED : EFFECTIVE :

IS S UED BY:

D.

E.

F .

G.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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2.7.7 Applica tion of Charges

The  cha rge s  for s e rvice  a re  those  cha rge s  in e ffe ct during the  pe riod in se rvice  wa s
furnished.

2.7.8 Customer Complaint Procedure

Carrie r will re solve  any dispute s  brought to its  a ttention a s  promptly and e ffective ly a s
possible . Cus tome r S e rvice  Re pre se nta tive s  ca n be  re a ch via  the  following toll fre e
telephone number: 1-866-890-4 l35 .

Any unresolved disputes may be directed to the  a ttention of the  COmmission.

In the  event of a  dispute  concerning an invoice, the  customer must pay a  sum equal to the
amount of the undisputed portion of the bill and notify the Company of the disputed portion.

2.8 Carrie r Responsibilitv

2.8.1 Cance lla tion Credit

Where Carrier cancels a  service  or the  provision of equipment and the final service  period
is  le ss  tha n the  monthly billing pe riod, a  cre dit will be  issue d for a ny a mounts  bille d in
advance , prora ted a t 1/30th of the  monthly recurring charge  for each day the  service  was
re nde re d or the  e quipme nt wa s  provide d. This  cre dit will be  issue d to the  cus tome r or
applied against the balance remaining on the customer's account.

2.8.2 Disconnection of Service  by Carrie r

Carrier, upon 5 days written notice  to the  customer, may discontinue  service  or cancel an
applica tion for se rvice  without incurring any liability for any of the  following reasons:

A. Non-pa yme nt of a ny sum due  to Ca rrie r for se rvice  for more  tha n twe nty da ys
beyond the  da te  of rendition of the  bill for such service ,

A viola tion of any regula tion governing the  se rvice  under this  ta riff,

A viola tion of a ny la w, mle , or re gula tion of a ny gove rnme nt a uthority ha ving
jurisdiction over the  se rvice , or

D. Ca rrie r is  prohibite d from  furnis hing s e rvice s  by orde r of a  court or o the r
government authority having jurisdiction.

ISSUED : EFFECTIVE :

IS S UED BY:

B.

c.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
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2.9 Transfer and Assignments

Neither the Company nor the Customer may assign or transfer its rights or duties in connection with
the  services and facilities provided by the  Company without the  written consent of the  other party,
except that the  Company may assign its rights and duties (a) to any subsidiary, parent company or
a ffilia te  of the  Company, (b) pursuant to any sa le  or transfe r of substantia lly a ll the  asse ts  of the
Company, or (c) pursuant to any financing, merger or reorganiza tion of the  Company.

2.10 Notices and Communica tions

2.10.1 The Customer shall designate  on the  Service  Order an address to which the  Company shall
ma il or de live r a ll notice s  a nd othe r communica tions , e xce pt tha t Cus tome r ma y a lso
designate  a  separate  address to which the Company's bills for service shall be  mailed.

2.10.2 The Company shall designate  on the  Service  Order an address to which the  Customer shall
mail or deliver a ll notices and other communications, except that Company may designate
a separate address on each bill for service to which the Customer shall mail payment on that
b ill.

2. 10.3 All notices  or othe r communica tions  required to be  given pursuant to this  ta riff will be  in
writing. Notice s  a nd othe r communica tions  of e ithe r pa rty, a nd a ll bills  ma ile d by the
Company, shall be presumed to have been delivered to the other party on the third business
day following deposit of the  notice , communica tion or bill with the  U.S . Mail or a  priva te
delivery service , prepaid and properly addressed, or when actually received or refused by
the addressee, whichever occurs first.

2. 10.4 The Company or the Customer shall advise the other party of any changes to the addresses
designa ted for notices , othe r communica tions  or billing, by following the  procedures  for
giving notice  se t forth here in.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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2.11 Universa l Emergency Telephone Number Service  (911,E911)

2.11.1 This  ta riff doe s  not provide  for the  inspe ction or cons ta nt monitoring of fa cilitie s  to
discover errors, defects, or malfunctions in the  service , nor does the  Company undertake
such responsibility.

2.11.2 911 informa tion cons is ting of the  na me s , a ddre s s e s  a nd te le phone  numbe rs  of a ll
te lephone  customers  is  confidentia l. The  Company will re lease  such informa tion only
a fte r a  911 ca ll ha s  be e n re ce ive d, on a  ca ll by ca ll ba s is , only for the  purpos e  of
responding to an emergency call in progress.

2.11 .3 The  911 ca lling pa rty, by dia ling 91 l, wa ive s  the  priva cy a fforde d by unlis te d a nd
nonpublished service to the extent that the telephone number, name and address associated
with the  origina ting sta tion loca tion a re  furnished to the  Public Safe ty Answering Point.

2.11 .4 After the establishment of service, it is the Public Safety Agency' s responsibility to continue
to verify the accuracy of and to advise the Company of any changes as they occur in street
names, establishment of new streets, changes in address numbers used on existing streets,
closing and abandonment of streets, changes in police, fire, ambulance or other appropriate
agencies ' jurisdiction over any address, annexa tions and other changes in municipa l and
county boundaries, incorpora tion of new cities or any other simila r matte r tha t may affect
the  routing of 911 ca lls  to the  proper Public Safe ty Answering Point.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 3 _ DES CRIP TION OF S ERVICE AND RATES

3.1 Timing of Ca lls

The customer's monthly usage charges for Carrier service are based upon the total number
of minutes the  customer uses and service  options subscribed to. Chargeable  time begins
when the connection is established between the calling station and the called station or PBX.
Chargeable  time ends when either party "hangs up."

There  are  no charges incurred if a  ca ll is not completed.

3.2 S ta rt of Billing

For billing purposes, the start of service is the day first day on which service is available for
use by the customer. The end of service date  is the last day on which service was provided
by the  Carrie r a lte r notifica tion of cance lla tion.

3.3 Inte rconnection

S e rvice  furnishe d by Ca rrie r ma y be  inte rconne cte d with se rvice s  or fa cilitie s  of othe r
a uthorize d communica tions  common ca rrie rs  a nd with priva te  sys te ms , subje ct to the
technica l limita tions e s tablished by Carrie r. Se rvice  furnished by Carrie r is  not pa rt of a
joint undertaking with such other carrie rs . Any specia l inte rface  equipment of Carrie r and
other participating carriers shall be  provided at the  customer's expense.

Interconnection with the  facilities or services of other carriers shall be  under the  applicable
te rms and conditions  of othe r ca rrie rs ' ta riffs . The  customer is  re sponsible  for taking a ll
necessary lega l s teps for inte rconnecting his  customer - provided te rmina l equipment or
communica tions systems with Carrie r's . The  customer sha ll secure  a ll licenses, pe rmits ,
right-of-ways, and other arrangements necessary for such interconnection.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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3.5 Calcula tion of Distance

Usage charges for any mileage sensitive products are based on the airline distance between
ra te  centers associa ted with the  origina ting and terminating points of the  ca ll.

The airline mileage between rate centers is detennined by applying the formula below to the
vertical and horizontal coordinates associated with the rate  centers involved. The company
uses the  ra te  centers and associa ted vertica l and horizonta l coordinates that are  generally
accepted within the  industry.

Formula : I (V1  -V2 )2 +(H1  -HZY
V 10

3.6 Minimum Ca ll Comple tion Ra te

The customer can expect a  call completion rate  of 99% of calls a ttempted during peak use
pe riods .

3.7 Special Services

A Special Service  is a  request by a  customer for a  service  which has no prescribed ra te  in
this tariff. Specia l Service  charges will be  developed on an individual case  basis and filed
in this  ta riff.

IS SUED : E F F E C TIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
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3.8 Service  Offerings

The  Carrie r provides the  following services:

3.8.1 Message  Toll Se rvice  (MTS)

Outgoing long dis tance  se rvice  whereby the  customer accesses  the  Company's
underlying carrier's  ne twork on an equal access or dia l-up basis.

In non-equal access areas, the customer will gain access to the Carrier's network by
dia ling a  l01XXXX access  code  which will be  provided by the  Company.

3.8.2 Inbound Service (S XX)

Inbound se rvice  is  virtua l banded inbound toll se rvice  which pe rmits  ca lls  to be
comple ted a t the  subscriber's  loca tion without charge  to the  ca lling party. Access
to the service is gained by dialing a ten digit telephone number which terminates at
the customer's location. Inbound services originate  via  normal shared use facilities
and are terminated via the customers' local exchange service access line.

The Company will accept a  prospective inbound service  customer's request for up
to ten (10)8XX telephone numbers and will reserve such number(s) on a  first come
firs t se rve  basis . All requests  for number re se rva tions  must be  made  in writing,
dated and signed by a responsible representative of the customer. Carrier does not
guarantee  the  ava ilability of number(s) until assigned. The  number(s) requested,
if ava ilable , will be  reserved for and furnished to the  e ligible  customer.

If a  customer who has rece ived a  number does not subscribe  to inbound se rvice
within 90 days, the  company rese rves the  right to make  the  assigned number(s)
available  for use  by another customer.

ISSUED : EFFECTIVE:

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
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3.8.3 Travel Card Service

Allows subscribe rs  who a re  away from home  or office  to place  ca lls  by ga ining
access to the network via  an 800 number and personal identification number (PIN)
issued by the  company.

3.8.4 Directory Assis tance

The Company will provide  requesting customers with listed te lephone numbers a t
a  per call charge.

3.8.5 Operator Service

Operator Assisted Services are provided by and billed by the Company's underlying
ca rrie r.

3.8.6 Local Residentia l Service

Re s ide nce  S e rvice  is  tha t s e rvice  furnishe d in priva te  home s  or a pa rtme nts ,
including all parts of the subscriber's domestic establishment, for domestic use and
not for substantia l occupational use , in the  study of clergyman located in a  church,
in a  colle ge  fra te rnity or s orority hous e , colle ge  dorm itorie s , conve nts  a nd
monasteries for domestic ra ther than occupational use  in residentia l quarters.

Loca l Line  - Residence  provides the  Customer with a  s ingle , voice-grade , DTMF
communications channel. Each Local Line will include a telephone number, as well
as access to the service.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
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3.8.7 Loca l Bus ine ss  S e rvice s

The  Compa ny's  Bus ine s s  S e rvice s  a re  offe re d for loca l ca lling us ing the  fa cilitie s
o f the  C o m p a ny's  a utho riz e d  und e rlying  Lo c a l E xc ha ng e  C a rrie r(s ). The
Compa ny's  Bus ine s s  S e rvice s  a re  offe re d prima rily to the  following:

1. Office s , s tore s , fa ctorie s , mine s  a nd a ll othe r pla ce s  of a  s trictly bus ine ss
na ture ,

Office s  of hote ls , boa rding house s , a pa rtme nt house s , colle ge s , qua rte rs
occup ie d  by c lubs  a nd  fra te rna l s oc ie tie s ,  pub lic ,  p riva te  o r pa rochia l
s c ho o ls ,  ho s p ita ls ,  nurs ing  ho m e s , libra rie s , churche s , a n d  o th e r
ins titutions , a nd

3. S e rvice s  te nnina ting  s o le ly on the  s e c re ta ria l fa c ilitie s  o f a  te le phone
a nswe ring bure a u.

If a  S ubscribe r's  s e rvice  cha nge s  from bus ine s s  s e rvice  to re s ide ntia l s e rvice , the
te le phone  numbe r will norma lly be  cha nge d. Re fe re nce  of ca lls  will not norma lly
be  p rovide d  re ga rd le s s  o f how long  e xis ting  d ire c to rie s  will re m a in in e ffe c t.
Cha nge s  from  re s ide ntia l to  bus ine s s  s e rvice  m a y be  m a de  without cha nge  in
te le phone  numbe r, if the  subscribe r so de s ire s .

3.8.8 Dire c tory Lis tings

For each Customer of Exchange Access Service(s), the Company shall arrange for
the  lis ting of the  Customer's  ma in billing te lephone  number in the  directory(ie s)
published by the  dominant Local Exchange Carrier in the  area  a t no charge.

IS S UED : EFFECTIVE :

ISSUED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
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S ECTION 4 _ RATES  AND CHARGES

4.1. Usage Charges and Billing Increments

4.1.1 Usage Charges

Usage charges are either flat rated or are detennined by the time of day rate periods
and minutes of use  within each ra te  period. The  ra te  period is  de te rmined by the
time and day of ca ll origina tion a t the  customer's  loca tion.

4.1.2 Billing Increments

Billing increments a re  specifica lly sta ted in the  product ra te  sections be low.

4.1.3

All partia l usage  will be  rounded up to the  next highest billing increment se t forth
for the  applicable  product. Any partia l cents will be  rounded up to the  next highest
whole  cent.

ISSUED : EFFECTIVE:

IS S UED BY:

Rounding

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
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Covington, GA 30014-3544
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SECTION 4 - RATES AND CHARGES (contd.)

4.2 Local Service

4.2.1 General

A.

(ii)
(iii)

(iv)

Telrite Corporation's local service enables the Customer to"
(i) receive calls from other stations on the public switched telephone

network,
place calls to other stations on the public switched telephone network,
access the Company for service related assistance, access directory
assistance for the local calling area, access toll-free
telecommunications services,  access enhanced 911 services for
emergency calling, access Telephone Relay Service, and
access the interexchange network. A Customer may resubscribe to
the carrier of their choice for interLATA and intraLATA calling, or
Customer may access a provider on an ad hoc basis by dialing the
provider's Carrier Identification Code (IOXXXX).

The local calling area will be the same as that used by the incumbent local
exchange company, a description of which can be found it the telephone
directory published by the inctunbent local exchange company.

Service will be offered in the service areas in which the Company has been
certified by the Arizona Public Utilities Commission.

4.2.2 Monthlv Recurring Charges

$76.50 maximum

4.2.3 Initial Service Conversion Change

The following charge applies when an existing local service line or trunk is
converted to Global Crossing Telemanagement, Inc.'s local service. It is a
one-time, non-recurring charge:

$52.00 m3ximum_1

PBX trunk cus tomers  who a re converting from a  ra te s tabilized service will incur an additiona l convers ion

charge. The above maximum ra te applies .

ISSUED : EFFECTIVE:

ISSUED BY:

B.

A.

c.

Michael Geoffroy, Esq.
Telrite Corporation
4113 Monticello Street
Covington, GA 30014-3544
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SECTION 4 - RATES AND CHARGES (contd.)

4.2 Local Service (cont'd)

4.2.4 Initial Line Installation and Additional Line Installation Charge
Initial Line Installation and Additional Line Installation are used when a customer
moves his existing service/lines from one location to another. (These charges are
mirroring New Line Installation Charges).

Installation Charge

The following charge applies per line when a new local service line or tnpk is added
to a new or existing account. It is a one-time, non-recurring charge :

$105.00

ISSUED : EFFECTIVE :

ISSUED BY:

A.

Michael Geoffroy, Esq.
Telrite Corporation
4113 Monticello Street
Covington, GA 30014-3544
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S ECTION 4 _ RATES AND CHARGE S (contd.)

4.5 Maximum Dishonored Check Cha rge

All customers issuing dishonored check(s) will be  charged a  fee  for each dishonored
check issued to the  company in an amount not to exceed $20.00.

The  charge  will be  applied to the  customer's  monthly billing, in addition to any other
cha rges  which may apply unde r this  ta riff

Payment rendered by check, which is  subsequently dishonored, sha ll not constitute
payment until such time as  repayment is  made  by va lid means.

4.6 Maximum La te  Payment Pena lty

Customers will be  charged 1.5% of any amounts  owed to the  Company beyond the
due  da te  a s  se t forth within this  ta riff

ISSUED : EFFECTIVE:

IS S UED BY: Michael Geoffioy, Esq.
Telrite  Corporation
4113 Monticello Street
Covington, GA 30014-3544
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S ECTION 4 - RATES AND CHARG E S (Cont'd)

4.7 Features

4.7.1 Genera l

The  following fea tures  will be  ava ilable  on a ll lines . Not a ll fea tures  a re
compatible  with certa in key se ts and PBX systems.

Ca ll Re turn
Allows a  customer to automatica lly redia l the  te lephone number of the  last incoming ca ll
to tha t line , regardless of whether the  ca ll was answered, unanswered, or busy. After the
recall is activated, and unless the number is blocked as described below, an announcement
of the number is provided to the customer, who then has the choice of either continuing the
recall by entering a  code , or te rminating the  reca ll by hanging up. If the  redia led number
is busy, a  distinctive  ring a lerts the  customer when the  number becomes available . If the
telephone number of the last incoming call has been blocked through the use of a  service
such as Caller ID Blocking, the  number cannot be  redia led.

Continuous Redia l .
Allows a  customer to automatica lly redia l the  last te lephone  number dia led. If the  ca lled
number is busy, the number is redialed for a  limited period of time. A distinctive ring alerts
the customer when the called number becomes available.

Ca lle r ID
Allows for the  automatic de livery of a  ca lling party's  number to be  ca lled customer. The
telephone number is displayed on customer-provided equipment

Ca ll Forwa rd
This optional feature allows all calls directed to a  te lephone number to be routed to a  user
defined te lephone number. The user is charged any applicable  usage charges for the  re-
routed call. The user can activate/deactivate Call Forward and define a  telephone number
where  a ll ca lls  will be  forwarded. Ca lls  cannot be  forwarded to an Inte rna tiona l Direct
Dis tance  Dia ling (IDDD) number.

Ca ll Forward Busy Line
This  optiona l fea ture  forwards ca lls  to a  busy s ta tion to a  prede te rmined number. Ca lls
cannot be  forwarded to an International Direct Distance  Dialing (DDD) number. The user
is charged any applicable  usage charges for the  forwarded call.

IS S UED: E F F E C TIVE :

IS S UED BY:

A.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 - RATES  AND CHARGES (con t'd )

4.7 Features(cont'd)

4.7.1 Genera l (cont'd)

Ca ll Forwa rd Don't Answe r
This optional fea ture  a llows users to re-route  a  ca ll to a  predetermined sta tion in
the event that the call is not answered within a customer-specified number of rings.
Users are  charged for any applicable  usage charges on the forwarded call.

Ca ll Re turn
Allows  a  cus tome r to a utoma tica lly re dia l the  te le phone  numbe r of the  la s t
incom ing ca ll to  tha t line ,  re ga rd le s s  of whe the r the  ca ll wa s  a ns we re d ,
unanswered, or busy. After the recall is activated, and unless the number is blocked
as described below, and announcement of the number is provided to the customer,
who the n ha s  the  choice  of e ithe r continuing the  re ca ll by e nte ring a  code , or
terminating the  recall by hanging up. If the  redia led number is busy, a  distinctive
ring a le rts  the  customer when the  number becomes ava ilable . If the  te lephone
number of the last incoming call has been blocked though the use of service such
as Caller ID Blocking, the  number cannot be  redia led.

Ca ll Trace
Call Tracing a llows for the  identifica tion and recording of the  te lephone numbers
of some or a ll of the  incoming ca lls to the  te lephone line  of a  customer.

Ca ll Transfe r
Allows Customer to transfer an incoming call to a  third party or to add a third party
to an existing ca ll, forming a  three-party connection. The  origina l party can then
leave the  ca ll without disconnecting the  other parties. Calls can be  transferred to
a ny num be r in  the  North  Am e rica n  Dia ling  P la n  (l-NP A-NXX-XXXX type
numbers).

Ca ll Wa iting
Provides a  tone to notify customer on an existing call that a  second call is waiting.

Direct Connect Line
Allows a  customer to automatica lly dia l a  pre -designa ted number whenever the
originating te lephone goes off-hook. This fea ture  is assigned to a  phone which is
used only for this  purpose .

ISSUED : E F F E C TIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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SECTION 4 - RATES AND CHARGES(cont'd)

4.7 Features (cont'd)

4.7.1 General(cont'd)

Continuous Redia l
Allows a  customer to automatically redial the  last te lephone number dialed. If the
ca ll number is  busy, the  number is  redia led for a  limited period of time.

Hunting
This optional feature  routes a  call to an idle  line  in a  prearranged group when the
called telephone number is busy. Typically this feature is used with the customer's
ma in te lephone  number and severa l subtending lines  so tha t the  customer can
rece ive  ca lls  on severa l lines, a lthough a ll ca lls  a re  placed to the  same number.
Hunting will not work with Ca ll Forwa rd Busy a nd Don't Answe r.

Remote  Ca ll Forward
Allows the  Customer to automatica lly forward ca lls  from one  te lephone  number
to a nothe r. The  Cus tome r is  cha rge d a ny a pplica ble  us a ge  cha rge s  on the
forwarded ca ll.

Third Numbe r/Colle ct Blocking
Allows a  Customer to block ca lls  from be ing billed to individua l s ta tions, e ithe r
on a  third-number basis, or on a  collect basis.

Three  Way Ca lling
Allows a  user to add a  third party to an existing conversa tion without expensive
conferencing equipment. This feature  a lso a llows a  user to place a  call on hold in
order to make a  consulta tion ca ll on the  same line . When the  consulta tion ca ll is
completed the  user hangs-up or depresses the  flash key on the  te lephone and is
reconnected to the  original conversa tion.

T011 Blocking
Allows the  user to restrict long distance  outgoing ca lls  on each line  equipped.

Call Forward-Remote  Access
Allows the  customer to activate  and deactivate  the  Call Forward Variable  feature
from a  remote  location.

Ins ta ll: P e r Use  Blocking
One time charge to establish blocking of usage sensitive charges, i.e ., Call Return,
Repea t Dia ling and 3-Way Calling.

ISSUED : EFFECTIVE :

IS S UED BY: Michae l Geoffioy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 _ RATES  AND CHARGES (con t'd )

4.7 Features (cont'd)

4.7.2 Terms and Conditions

A. Per ca ll blocking and unblocking sha ll be  offe red a t no charge . Per line  blocking
sha ll be  offe re d a t no cha rge  for the  firs t re que s t of e a ch Cus tome r. Dome stic
violence programs and law enforcement agencies shall a lways be  offered per line
blocking a t no charge .

B. The  results  of a  ca ll trace  will be  furnished only to law enforcement agencies  or
authorities upon proper request by them.

c. Disclosure  of te le phone  numbe r ma y occur whe n ca lle r subscribe s  to Ca lle r
Identifica tion or Automatic Call Back. Call blocking, on e ither a  per ca ll or per line
basis, prevents the  de livery of this  information.

IS S UED : EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 - RATES  AND CHARGES (con t'd )

4.7 Features (cont'd)

4.7.3 Rates

All rates sta ted are  maximum charges

Non Re curring
Charge

Monthly Re curring
Charge

Per Us age
Charge

n/a
n/a

n/a
n/a

$1.50
$1.50
$4.00

Call Re turn
Continuous Redia l
Ca ll Trace
Call Transfe r
Ca lle r ID
Ca ll Forwa rd
Ca ll Forward Busy Line
Ca ll Forwa rd Don't Answe r
Ca ll Forwa rd Busy Line /Don't Answe r
Ca ll Wa iting
Direct Connect Line
Hunting
Remote  Ca ll Forward
Speed Dial
Speed Dial, Expanded
Third Number/Colle ct Blocking
Three  Way Ca lling
Toll Blocking
Call Forward-Remote  Access
Insta ll: P e r Use  Blocking

$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$60.00
$24.50
$24.50
$24.50
$24.50
$52.00
$24.50
$24.50

$11.60
$15.00
s  9 .00
$15.00
$ 7 .50
$13.00
$14.00
$ 4.50
$15.00
$38.00
$ 5 .50
$ 8.50
$14.00
$ 7 .50
$ 9 .50
$15.50
n/a

$4.00

ISSUED : E F F E C TIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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SECTION 4 _ RATES AND CHARGES (cont'd)

4.8 Director Listings

4.8.1 De scription

Dire ctory lis tings  will be  provide d in a ccorda nce  with S e ction 1.6 of this  ta riff. The
following types of lis tings a re  ava ilable :

( i)

(ii)

(iii)

(iv )

(v )

(v i)

(vii)

Primary Listing. A primary lis ting conta ins  the  name of the  Customer, or
the  na me  Linde r which bus ine ss  is  re gula rly conducte d, a s  we ll a s  the
a ddre s s  a nd te le phone  numbe r of the  Cus tome r. P rima ry lis tings  a re
provided a t no charge ,
Additiona l Listings. Additiona l Listings a re  ava ilable  only in the  names of
Authorized Users of the  Customer's  service , as defined here in,
Non-P ublis he d  Lis tings .  Non-publis he d  lis tings  a re  no t p rin te d  in
directories nor are  they available  from directory assistance. Non-published
listings are  subject to the  provisions se t forth in Sections 1.2 and 1.6,
Non-Listed Numbers. Non-listed numbers are  those  which provide  for the
omission or deletion of the Customer' s listing from the telephone directory.
Such listings are  available  from directory assistance ,
Fore ign Listings. A fore ign lis ting is  one  which is  published in a  directory
not in the  Customer's  immedia te  ca lling area .
Extra  Line  Lis tings . P rovide s  a dditiona l informa tion a fte r a  ma in or
additiona l lis tings .
Cross Reference Listing. This provides a  reference to another listing in the
same directory.

4.8.2 Rates

All rates stated are  maximum charges.
Non-Re curring

Charge
Monthly Recurring

Charge

P rima ry Lis ting
Additiona l Lis ting
Cross Reference  Listing
Non-P ublishe d Lis ting
Non-Lis ted Number
Fore ign Lis ting
Extra  Line  Lis ting

n/c
$41.50
$41.50
$41.50
$41.50
$41.50
$41.50

n/c
$ 5.50
$ 5.50
$15.50
$15.50
$15.50
$ 5.50

ISSUED : EFFECTIVE :

IS S UED BY: Michael Geoffroy, Esq.
Telrite Corporation
4113 Monticello Street
Covington, GA 30014-3544
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S ECTION 4 _ RATES  AND CHARGES (con t'd )

4.9 Directory Assis tance

4.9.1 De scription

A The  Customer may access  Directory Assis tance  for the  purpose  of de tennining
phone  numbers  within its  loca l ca lling a rea  by ca lling the  Directory Assis tance
Opera tor. A maximum of two number requests  per ca ll will be  a llowed.

4.9.2 Rates

$1 . l0 per call maximum

For a ll requests for Directory Assistance  Call Comple tion, the  following additional
cha rge  will apply:

$.70 per ca ll maximum

4.9.3 Directory Assis tance  Credits

Credit will be  given for ca lls  to Directory Assis tance  as  follows:

(i)

(ii)

The Customer experiences poor transmission or is  cut-off during the  ca ll,
or
The Customer is given the  incorrect te lephone number.

To obtain credit, the Customer must contact their Customer Service representative.

ISSUED : E F F E C TIVE :

IS S UED BY:

A.

A.

B.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 - RATES AND CHARG E S (cont'd)

4.10 Operator Services

4.10.1 Genera l

A. The Customer has the option of contacting the incumbent local exchange company operator
for ge ne ra linforma tion, such a s  dia ling ins tructions , country or city code s , a re a  code
information and Customer Service 800 numbers. The Customer may obtain the assistance
of an incumbent local exchange operator to complete local exchange telephone calls in the
following manne r.

Third P a rty Billing. P rovides  the  Customer with the  ability to cha rge  a  loca l ca ll
to a  third numbe r which is  diffe re nt from the  ca lle d or ca lling pa rty, The  pa rty
answering at the third number has the option to refuse acceptance of the charges in
advance or when queried by the operator.

ii. Colle ct ca lls . P rovide s  the  Cus tome r with the  ca pa bility to cha rge  a  ca ll to the
called party. On the  opera tor announcement of a  collect ca ll, the  ca lled party has
the  option to re fuse  acceptance  of cha rges  in advance  or when que ried by the
opera tor.

iii. Person to Person. Calls completed with the  assistance fan operator to a  particular
Station and person specific by the caller. The call may be billed to the called party.

S ta tion to S ta tion. Calls completed with the  assistance fan operator to a  particular
S ta tion. The  ca ll may be  billed to the  ca lled party.

Busy Line  Verifica tion. P rovides  the  customer with the  ve rifica tion tha t a  line  is
busy and not otherwise  disrupted.

Busy Line  Inte rrupt. P rovides  the  customer with the  option of inte rrupting a  line
that has been verified to be busy.

ISSUED : EFFECTIVE :

IS S UED BY:

v.

vi.

iv.

i.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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4.10
S ECTION 4 _ RATES  AND C HAR G E S (cont'd_)

Operator Services

The  Company will not provide operator services.

4.11 Presubscription

4.11.1 De scription

A Customer may re subscribe  to the  intraLATA and/or inte rLATA ca rrie r of the ir choice  for long
distance  ca lling.

4.11.2 Rates

A. Intra  and/or Inte rLATA camle t change

$15 .00 maximum per line, per occurrence

B. A single  occurrence  can include  a  change  of both the  IntraLATA and InterLATA cam'ers .

IS S UED: EFFECTIVE :

IS S UED BY: Michae l Geoffioy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 _ RATES  AND CHARGES (co n t'd
4.11.3 S e rvice  Restora tion Charge

When se rvice  has been discontinued in accordance  with the  provisions of this  ta riff, and
Customer wishes to restore  service , the  following service  restora l charge  will apply:

$104.00 maximum

4.11.4 Va nity Numbe r

When a customer requests a specific number (e.g. 555-TOYS), and the number is available,
the  following maximum charges  will apply:

Nonrecuning charge  :
Monthly re cuning cha rge :

$430.00
$18.50

4.11.5 P riva te  Branch Exchange  (PBX) Service

The  Company's  PBX Service  uses PBX Trunks to connect to a  customer PBX system or
other similar equipment. This service provides customers with unrestricted local calling and
canter access. The  Company trea ts  these  trunks simila r to individua l exchange  lines and
supports multi line  hunting over a  group of trunks. The monthly recurring charge covers a ll
applicable  sta te  surcharges.

4.11.5.1 Rates

Monthly Recurring Charge : S130.00 maximum per trunk

4.11.5.2 Rearrangement of PBX Service

A non-recurring per account charge  will apply to effect changes to a  PBX
trunking a rrangement. Such changes may include , but a re  not limited to,
trunk hunting sequence, a  change in signaling arrangement, etc .

4.11.5.3 Rates

The  following maximum cha rge  will apply pe r a ccount, pe r occa s ion of
change requested:

$80.00

IS S UED: EFFECTIVE :

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S E CTIO N 4 _ RATES  AND CHARGES (cont'd

4.12 Dire ct Inwa rd Dia l (DID) S e rvice

DID Service  is  an optional fea ture  which can be  purchased in conj unction with Company
provided PBX trunks. DHD Service  transmits  the  dia led digits  for a ll incoming ca lls
a llowing the  Customer's  PBX to route  incoming ca lls  directly to individua l s ta tions
corresponding to each individua l DID number. Charges for DID centra l office
te rmina tion and DID number blocks apply in addition to charges specified for PBX
Trunks. One  additiona l te rmina tion charge  applies  for each DID-equipped PBX Trunk.
Te lephone  numbers a re  furnished in blocks of 20. Blocks of number groups will be
determined a t the  sold discre tion of the  Company's resources. Whenever possible , the
Company will a ttempt to provide  te lephone numbers arranged consecutively in a  group,
but will not guarantee  nor accept responsibility for provision of such an arrangement
within or be tween a  block of numbers. In addition, the  Company reserves the  right to
review vacant DID sta tions or sta tions not in use  to determine efficient te lephone number
utiliza tion. Should the  Company de termine , based on its  own discre tion, tha t there  is
inefficient number utiliza tion, the  Company may reassign the  DID numbers.

Where all numbers in a  group have not been connected for service, the Customer is
responsible  for providing inte rception of ca lls  to vacant or non-working assigned sta tion
lines or te lephone numbers by means of a ttendant intercept or recorded announcement
service . The Company will not terminate  these  numbers to an intercept message on the
Customer's  beha lf.

4.12.1 Ra te s

All ra tes sta ted are  maximum:

De scription Non-Re curring
Charge

Monthly Re curring
Cha rge

DID Centra l Office  Te rmina tion
DID Number Group

$104.00
$40.00

$101.00
$10.00

IS S UED: EFFECTIVE'

IS S UED BY: Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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S ECTION 4 _ RATES AND CHARG E S (cont'd

4.13 Moves, Adds and Changes

1 . Non-recurring Insta lla tion Charges as described in Sections 2.1 and 2.9 of this
ta riff will be  applied per line  when a  Customer moves to a  new address within the
same local exchange.

Service  Change order non-recurring charge will be  applied per line  when a  Customer
requests any changes or additions to an existing account.

Maximum Rate  Per Ca ll Per Line /Account $50.00

ISSUED : EFFECTIVE :

IS S UED BY:

2.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544
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CURRENT PRICE LIST

Features- Rates

All rates stated are maximum charges
Non Re curring

Charge
Monthly Re curring

Charge
P e r Usa ge

Cha rge

n /a
n /a

n/a
We

$1.50
$1.50
$4.00

Ca ll Re turn
Continuous  Re dia l
Ca ll Tra ce
Ca ll Tra ns fe r
Ca lle r ID
Ca ll Forwa rd
Ca ll Forwa rd  Bus y Line
Ca ll Forwa rd  Don 't Ans we r
Ca ll Forwa rd  Bus y Line /Don 't Ans we r
Ca ll Wa iting
Dire c t Conne c t Line
Hu n tin g
Re mote  Ca ll Forwa rd
S pe e d Dia l
S pe e d Dia l, Expa nde d
Third  Numbe r/Colle c t Bloc ldng
Thre e  Wa y Ca lling
To ll Blo c ld n g
Ca ll Forwa rd-Re mote  Acce s s
Ins ta ll: P e r Us e  Bloc ldng

$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$24.50
$60.00
$24.50
$24.50
$24.50
$24.50
$52.00
$24.50
$24.50

$11.60
$15.00
s 9.00
$15.00
$ 7.50
$13.00
$14.00
$ 4.50
$15.00
$38.00
$ 5.50
$ 8.50
$14.00
$ 7.50
$ 9.50
$15.50
n/a

$4.00

Dire ctor Lis tings  - Ra te s

All rates stated are  maximum charges.
Non-Re curring

Charge
Monthly Re curring

Charge

P rim a ry Lis tin g
Ad d itio n a l Lis tin g
Cros s  Re fe re nce  Lis ting
Non-P ub lis he d  Lis ting
Non-Lis te d  Num be r
Fore ign  Lis ting
Extra  Lin e  Lis tin g

n/c
$41.50
$41.50
$41.50
$41.50
$41.50
$41.50

n/c
$ 5 .50
$ 5 .50
$15.50
$15.50
$15.50
$ 5.50

IS S UED: EFFECTIVE :

2.

ISSUED BY:

1.

Micha e l Ge offioy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Telrite  Co rp o ra tio n AZ Corp. Com. No. 1
P rice  Lis t -Origina l Shee t 2

CURRENT P RICE LIS T

3. Dire ctor Ass is ta nce  - Ra te

$1 . 10 per call maximum

Call Comple tion: $0.70 per ca ll maximum

4. Presubscription - Rates

Intra /Inte rLATA ca rrie r change

$15 .00 maximum per line, per occurrence

Service Restoration Charge

$104.00 maximum

Vanity Number

Nonrecurring charge : $430.00
Monthly Recurring Charge : $18.50

7. Priva te  Branch Exchange (PBX) Service

$130.00 maximum per trunk

Changes to PBX trunldng arrangement - $80.00 per account, per occasion of change requested.

8. DID Ra te s:

De scription Non-Re curring
Charge

Monthly Re curring
Charge

DID Cen1Ia l Office  Te rmina tion
DID Numbe r Group

$104.00
$40.00

$101.00
$10.00

9. Moves. Adds and Changes

Maximum Rate  Per Ca ll Per Line /Account $50.00

IS S UED: EFFECTIVE :

IS S UED BY:

6.

5.

Michae l Geoffroy, Esq.
Te lrite  Corpora tion
4113 Montice llo S tree t
Covington, GA 30014-3544



Attachment C

Le ga l Notice  (not supplie d -pe nding notifica tion by He a ring Office r)



Attachment D

Fina ncia ls

B-2 Company financia ls  a ttached for 2005, 2006 and Partia l 2007
Including applicant's  ba lance  shee t, income s ta tement and re ta ined
earnings ba lance . The  company is  a  priva te  corpora tion and has  e lected
not to incur the  costs  associa ted with yearly audits .

B-4 Projected revenues  a ttached. Te lrite  will not have  any Arizona  asse ts  as
they will not have  any physica l asse ts  or presence  in the  S ta te  of Arizona .



11:30 AM
04/04/01
Accrual Basis

ASSETS

Current Assets

ChecklnglSavings

1001 Cash - FNB

1002 Cash - Mainstreet

1003.001 Cash - Telrltellcenet

1003.003 Cash - Telritellcenet

1004 Telrlte Corp Payroll Acct

1009 Petty Cash

1009.001 Petty Cash - Covington

1009.002 Petty Cash - Marietta

1009.003 Petty Cash - JAX

1009 Petty Cash - Other

Total 1009 Petty Cash

Total Current Assets

Fixed Assets

1700 Property and Equlpment

1701 Computers

1702 Furniture and Fixtures

1703 Leasehold Improvements

1703.001 Leasehold Imp-Marietta

1703 Leasehold Improvements - Other

Total 1703 Leasehold Improvements

TotalCheckinglSavlngs

Accounts Receivable

1200 Accounts Receivable

1200.001 AR Allowance

1200 Accounts Receivable - Other

Total 1200 Accounts Receivable

Total Accounts Receivable

Other Current Assets

1100 Accounts Receivable - TW

1100.001 AIR - Reach Wireless

1100 Accounts Receivable - TW - Other

Total 1100 Accounts Reeelvable - TW

1104 Deposits

Undeposited Funds

Total Other Current Assets

1704 Switching Equipment

Total 1700 Property and Equipment

1701 Accumulated Depreciation

Telrite Corporation
Balance Sheet

As of January 31, 2007

Jan 31, 07

-1,350,792,32

2,352,527.08

1 ,011,a34.7s

1,011 ,834.76

-145,152.55

41 ,109.67

55,134.46

200,000.00

2,570.64

1,5z3_482. 10

2,162,242.11

2,516,711.68

164,552.22

37,604.82

259,554.42

297,159.24

-953,318.00

100,000.00

-50,174.12

346,985.12

500.00

7,500.00

2,500.00

500.00

11 ,000.00

88,351 .00

140,193.57

228,554.57

48,834.41

77,080.59

Page



11 :30 AM
04/04/07
Accrual Basis

Telrite Corporation
Balance Sheet

As of January 31, 2007

Jan 31, 07

Total Fixed Assets 1553,393.68

Other Assets

1800 Intangible Assets

1801 Onestar Customer Llst

1802 Dlrectline Customer Llst

1803 Acc xx Customer List

1800 Intangible Assets - Other

Total 1800 Intangible Assets

4,08B,595.00

45B,000.00

z,000,000.00

1 ,000.00

6,537,595.00

1820 Accumulated Amortization

Total Other Assets

-583,302.00

5,954,293.00

TOTAL ASSETS 9,041,168.78

LIABILITIES & EQUITY

Liabilities

Current Liabilities

Accounts Payable

21 no Accounts Payable

Total Accounts Payable

726,430.93

728,430.93

Other Current Liabilities

2102 Tax Payable

2102.001 2004 Liability

2102.002 2005 Liability

2102.003 2005 uabimy

Total 2102 Tax Payable

635,959.70

596,195.18

370,000.00

1,B02,164.88

2104 Note Payable - Current

210s Deposits on Hand

Total Other Current Liabilities

2,710,231 .86

27,500.00

4,339,895.74

Total Current Liabilities 5,05B,327.67

Total Liabilities 5,066,327.67

Equity

2so1 Loans from Shareholders

2801 Stock

29o0 Retained Eamings

Net Income

Total Equity

18,406.00

500.00

3,213,217.37

742,717.74

3,974,841.11

TOTAL LIABILITIES & EQUITY 9,041,15B.'/8

P a ge



11 :37 AM
04104/G7
Accrual Basis

Telrite Corporation
Profit & Loss

January 2007

Jan 07
r

Ordinary Income Expense

Income

3000 Revenue

3000.005 Prepaid LD Sales

3000 Revenue - Other

Total 3000 Revenue

29,429.76

1,291,0B7.88

1,320,517.54

sous Revenue - Clearing

Total Income

0.00

1,320,517.64
r

1

I

J

J

J

Cost of Goods Sold

4001 Usage

4002 Fixed Costs

4003 LD Prepaid Expense

Total COGS

582,358.78

29, 138.61

11,252.41

628,759.86

\ Gross Profit 691,757.78

I 465.00

r
I

Expense

4100 Advertising

4101 Bank Service Charges

4101.002 Vere Transfer Fee

4101.003 NSF Fee

41 01.004 ACH Fees

4101.005 Return Item Fee

4101.006 Other Bank Charges

4101 Bank Servlce Charges - Other

Total 4101 Bank Service Charges

141.08

577.25

17.23

35.00

13,383.37

485.31

14,639.24

4102 Commissions Expense

4105 Insurance

4105.1 Disability Insurance

Total 41 as Insurance

-97,935.51

408,63

408.63

4,069.014108 Miscellaneous

4109 Oilice Expense

. 4109.001 CollectionlFactorlng

4109 Office Expense - Dther

Total 4109 Office Expense

11 ,527.74

-90,960,71

-79,432.97

4110 Office Supplies

4110.001 Office Supplies

4110.002 Kitchen Supplies

Total 4110 Office Supplies

5845.84

1 ,076.89

6,922.73

4111 Personnel Expenses

4111 .001 Cellular Charges

4111 .002 Insurance

4111 .003 Payroll Expenses

4111 Personnel Expenses - Other

397.09

10,350.28

235,561.75

5,875.91

J

Page



11 :37 AM
04/04/07
Accrual Basis

Telrite Corporation
Profit & Loss

January 2001

Jan 07

Total 4111 Personnel Expenses 252,185.03

15,745.15

7,013.92
4112 Postage and Delivery

4113 Printing and Reproduction

4114 Professional Fees

4114.002 Legal Fees

Total 4114 Professional Fees

1 ,272.73

1,272.73

15,451.874115 Rent

4116 Repairs

4116.003 Equipment Repairs

411 s.0o5 Janitorial EXP

Total 411 s Repairs

313.07

1,035.07

1,348.14

4111 Taxes

4117.002 sum

Total 4117 Taxes

10,101.54

10,101.54

4118 Travel & Ent

4118.002 Meals

4118.003 Travel

Total 4118 Travel s. Ent

353.76

3,125.25

3,489.01

4119 utilities

4119.001 Gas and Electric

4119.003 Telephone

4119.004 Internet Service

4119 Utilities - Other

Total 4119 Utilltles

3,013.14

277.53

2,021 .30

139.50

5,451.47

65.00

2,293.40

450.00

4120 Dues and Subscriptions

4121 Professional Development

4122 Recruiting

4123 Regulatory Fees

4123.001 Federal USF Fees

4123.002 state USF Fees

4123.003 Other State Regulatory

4123.005 Sales Tax Remlttanee

4123 Regulatory Fees - Other

Total 4123 Regulatory Fees

-300,000.00

1,939.81

5,030.17

317.65

1,286.07

-291,426.30

4124 Billing Expense

T°tal Expense

76,597.51

-50,825.50

Net Ordinary Income 742,583.28

Other IncorneIExpense

Other Income

6000 Interest Income

TotaI Other Income

134.46

134.45

Page



11 :37 AM
04/04/07
Accrual Basis

Telrite Corporation
Profit & Loss

January 2007

Jan 07

Net Other Income 134.45
L

Net Income 142,117.74

8

l

Page



10:20 AM
D4/04/07
Accrual Basis

Telrite Corporation
Balance Sheet

As of December 31, 2006

Dec al, 0s

\

-108,588.11

-187,775.10

200,000.02

200,000.00

18,908.09

133150.99

ASSETS

Current Assets

ChecklnglSavings

1001 Cash .` FNB

1002 Cash - Mainstreet

1003.001 Cash - Telritellcenet

1003.003 Cash - Telritellcenet

1004 Telrite Corp Payroll Acct

1005 Cash - Tax & Resewer

1009 Petty Cash

1009.001 Petty Cash - Covngton

1009.002 Petty Cash - Marietta

1009.003 Petty Cash - JAX

1009 Petty Cash - Other

Total 1009 PettY Cash

500,00

7,500.00

2,500.00

500,00

11 _000.00

Total ChecklngISavlngs 148,594.89

»

Accounts Receivable

1200 Accounts Receivable

1200.001 AR Allowance

1z00 Accounts Receivable - Other

Total 1200 Accounts Receivable

-1,350,792.32

2,408,229.18

1,057,435,85

Total Accounts Receivable 1,057,435.B5

Other Current Assets

1100 Accounts Receivable - TW

1100.001 AIR - Reach Wireless

1100 Accounts Receivable - TW - Other

Total 1100 Accounts Receivable - TW

14,185.77

41,952.65

58,138.42

1104 Deposits

Undeposited Funds

Total Other Current Assets

100,000.00

-49,814.57

106,323.85

Total Current Assets 1,312,355.6D

Fixed Assets

1700 Property and Equipment

1701 Computers

1702 Furniture and Fixtures

1703 Leasehold Improvements

1703.001 Leasehold Imp-Marietta

1703 Leasehold Improvements - Other

Total 1703 Leasehold Improvements

48,234.41

74,8B7.59

B2,243.S3

128,544.55

210,788.18

1704 Switching Equipment

Total 1700 Property and Equipment

2,1B2,078.86

2,495,989.D4

4 Page



10:20 AM
04/04/01
Accrual Basis

Telrite Corporation
Balance Sheet

As of December 31, 2006

Dec 31I as

1701 Accumulated Depreciation

Total Fixed Assets

-953,318.00

1,542,G71.04

Other Assets

1soo Intangible Assets

1801 Onestar Customer List

1802 Dlrectline Customer List

1803 Acc xx Customer List

1800 Intangible Assets - OtI1er

Total 1 s00 Intangible Assets

4,068,595.00

46B,000.00

2,000,0D0.00

1,000.00

6,537,595.00

1820 Accumulated Amortlzatlon

Total Other Assets

-583,302.00

5,954,293.00

TOTAL ASSETS 8,809,319.64

LIABILITIES a EQUITY

Liabilities

Current Liabilities

Accounts Payable

2190 Accounts Payable

Total Accounts Payable

649,799.53

649,799.53

500,000.00
Other Current Liabilities

2101 Accrued Liabilities

2102 Tax Payable

2102.001 2004 Liability

2102.002 2005 Liabllity

2102.003 200s Liability

Total 2102 Tax Payable

685,969.70

598,195.18

370,000.00

1,B52,184.B8

2104 Note Payable - Current

2105 Deposits on Hand

Total Other Current Liabilities

2,747,731 .BE

27,500.00

4,927,396.74

Total Current Liabilities 5,577, 196,27

Total Liabilities 5,577,196.27

Equlty

2801 Loans from Shareholders

2801 Stock

2900 Retained Eamlngs

Net Income

Total Equity

18,405.00

500.00

2,397,069.00

815,148.37

3,232,123.37

TOTAL LIABILITIES & EQUITY B,809,319.64

Page 2



10:19 AM
04/04/07
Accrual Basis

Telrite Corporation

Profit & Loss
January through December 2006

Jan - Dee 0s

Ordinary lncorneExpense

Income

soon Revenue

3000.005 Prepaid LD Sales

3000.006 Other Revenue

3000 Revenue - Other

Total 3000 Revenue

655,105.14

853.58

15,197,779.83

15,853,738.55

3005 Revenue - Clearing

Total Income

0.00

15,853,73B.55

Cost of Goods Sold

4001 Usage

4002 Fixed Costs

4003 LD Prepaid Expense

Total COGS

5,711 ,729.98

0.00

343,479.77

6,055,209.75

Gros s  Pro fit 9,'/98,528.80

-4,577_48
Expense

41 of Advertising

4101 Bank Service Charges

4101 .001 Internet Transfer Fee

4101.00z Wire Transfer Fee

4101.003 NSF Fee

4101.004 ACH Fees

4101.005 Return Item Fee

4101.006 Other Bank Charges

4101 Bank Service Charges - Other

Total 4101 Bank Sewiee Charges

35,19

3,134.00

1,663.39

903.25

15.00

77,430.46

235.10

83,416.39

927,651.98 .

6,187.99
4102 Commissions Expense

4103 Contributions

4104 Depreclation8=Amortlzation

4104.1 Amortization Expense

4104.z Depreciation Expense

Total 4104 Depreciation&Amortizatlon

175,500.00

415,000.00

590,500.00

4105 lnsuranee

4105.1 Disability Insurance

4105 Insurance - Other

Total 4105 Insurance

1,221 .19

16,715.87

17,937.06

410B Interest Expense

4106.1 Finance Charge

4106.2 Loan Interest

Total 4106 Interest Expense

157,236.41

2,526.75

159,763.16

4108 Miscellaneous

4109 Office Expense

65,043.63

Page  1



10:19 AM
04/04/07
Accrual Basis

Telrite Corporation

Profit & Loss
January through December 2006

Jan - Dec 06

4109.001 ColIectionlFactoring

4109 Office Expense - Other

Total 4109 Office Expense

155,295.12

0.00

156,295.12

411 o Office Supplies

4110.001 Office Supplies

4110.002 Kitchen Supplies

4110 Office Supplies - Other

Total 4110 Ofllce Supplies

21,415.58

573.63

4,115.80

26,105.01

4,616.33

174,B37.47

4111 Personnel Expenses

4111 .0o1 Cellular Charges

4111 .002 Insurance

4111 .003 Payroll Expenses

4111.00303 Payroll Exp - SC

4111 .00305 Payroll Clearing

4111.003 Payroll Expenses - Other

Total 4111 .003 Payroll Expenses

1,250.00

0.00

3,494,91S.61

3,496,166.61

4111.004 EE a ER401k Cont

4111 Personnel Expenses - Other

Total 4111 Personnel Expenses

350.00

178,126.95

3,854,097.36

135,362.90

-305.82
4112 Postage and Delivery

4113 Printing and Reproduction

4114 Professional Fees

4114.001 Accounting

4114.002 Legal Fees

Total 4114 Professional Fees

5,613.00

184,802.13.

190,415. 13

137,659.684115 Rent

4116 Repairs

4116.001 Building Repairs

4116.002 Computer Repairs

4116.003 Equipment Repairs

4116.005 Janitorial Exp

Total 4116 Repairs

-5,849.37

3,051.47

9,264.16

13,816.29

20,2B2.55

4111 Taxes

4111.001 Federal

4111.002 stare

4117.004 Property

Total 4117 Taxes

500,000.00

80,000.00

555.47

580,555.47

4118 Travel & Ent

4118.001 Entertainment

4118.002 Meals

4118.003 Travel

4118 Travel & Ent - Other

Total 4118 Travel & Ent

745.99

10,879.52

39,343. 16

0.00

50,968.57

Page



10:19 AM
04!04/07
Accrual Basis

Telrite Corporation

Profit & Loss
January through December 2006

Jan - Dec 06

4119 Utilities

4119.001 Gas and Electric

4119.003 Telephone

4119.004 Internet Service

4119.005 Water

4119 Utilities I Other

Total4119 Utilities

33,754.89

2,443.08

14,820,20

416.67

4,359.59

55,B14.43

1,911 .00

2,631.32

5,939.88

4120 Dues and Subscriptions

4121 Professional Development

4122 Recruiting

4123 Regulatory Fees

4123.001 Federal USF Fees

4123.002 stare USF Fees

4123.003 Other State Regulatory

4123.004 Corp Registration Fees

4123.005 Sales Tax Remittance

4123 Regulatory Fees - Other

Total 4123 Regulatory Fees

800,341 .99

10,876.94

121,970.43

117.73

9,367.40

7,345.12

950,019.61

4124 Billing Expense

4125 Credit Card Processing

4127 Bad Debt Expense

Total Expense

685,099.31

2,998.53

315,582.83

9,018,3S5.B9

Net Ordinary Income 7B0,163.11

Other Income Expense

Other Income

6000 Interest Income

6100 Other Income

Total Other Income

35,874.76

110.50

35,985.26

Net other Income 35,985.26

Net Income 815,148.37

P a g e



2005
INCOME TAX RETURN

\

.1

x

2005 Corporation Income Tax Return
prepared for:

TELRITE CQRPORATION
41 13 MONTICELLO STREET

COVINGTON, GA 30014

P re pa re d by:

Tra c y S . S e we ll, CP A

HOW CO Business Service
5215 Highway 278 NE
Covington, GA 30014

Phone  770.786.7777
Fax 770,787.3964



Use IRS
label.
Otherwise,
print or
type.

Name

TELRITE CORPORATION
B Employer identification number

59-3631460
Number, street, and room or suite number. If a PO. box, see mskructions.

4113 MONTICELLO STREET
C Date incorporated

01 /01 /2002
City or town

COVINGTON

state ZIP code

GA 30014
D Total assets (see instructions)

$ 8,405,219
Check if:E (1) Initial return (2) Final return (3) Name change (4) I Address change

I
N
C
o
M
E

C Balance

2
3
4
5
6
7
8
9

10
11 Totalincome.

1 a Gross receipts or sales

Cost of goods sold (Schedule A, line 8)
Gross profit. Subtract line 2 from line ac
Dividends (Schedule C, line 19)
interest
Gross rents
Gross royalties
Capital gain net income (attach Schedule D (Form ii 20))
Net gain or (loss) from Form 4797, Part ll line 17 (attach Form 4797)
Other income (see instructions - attach schedule)

Add lines 3 through i0 >

419, 182.

>»

12 Compensation of officers (Schedule E line 4)
13 Salaries and wages (less employment credits)
14 Repairs and maintenance
15 Bad debts
16 Rents
17 Taxes and licenses
18 Interest
19 Charitable contributions (see instructions for 10% limitation)
20 a Depreciation (attach Form 4562)

b Less depreciation claimed on Schedule A and elsewhere on return
21 Depletion
22 Advertising
23 Pension profit~sharing, etc plans
24 Employee benefit programs
25 Domestic production activities deduction (attach Form 8903)
26 Other deductions (attach schedule) .See Other.Deductions .Statement
27 Total deductions.Add lines 12 through 26
2 8 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11

2 9 L e s s : a Net operating loss deduction (see instructions)

b Special deductions (Schedule C, line 20)

13,053,571. b Less returns & allowances 14: 13,053,571
2 5,408,273
3 17,645,298
4
5 27,877.
G

7
8
9

10
11 7/ 673/169_
12
13 »1,732, 651
14 18 ,731 .
15
16 52,055.
17 147{027.
18
19 100 .

|419, 182
21
22 17,792.
23
24
25
26 2,866,320
27 5,253,858.
28 2, 419 , 311

30 2,419,311.
31 822, 566.

435, 000.
33 1, 513.
34 389, 079.
35

36

20 b
20 a

29 b
29 a

T
A
x

A
N
D

P
A
Y
M
E
N
T
S

Subtract line 29c from line 28 (see instructions if Sch c line 12, was completed)

v \.

4
*<> I" /#

(Schedule J, line H)
a 2004 overpayment

credited to 2005 9Q *°'R= e 4
8(> .

J;

2
. 4M/

30 Taxable income.
31 Total tax
32 Payments:

b .

+ |
m **.uk*

4 '4 "  . .. .c" :f
:* . L4.1 .
>8*>>

5?4;€:
: + W * .

n 4
154 > ". . 1

; § "  4

\ *>»»l¢§é 2:

4/
N"x4/

n J

. ::591 .

A *

b y

Mr; ;
Rx $84

. 5

" . ¢*8l$
.  3

s
an

w 49
3?

4

$ . 9*W
/44 '. 4/*§

c d Bal* 435,000.
e

n

A \ |u- I

f
33
34
35
36 I P1

2005 estimated tax payments
Less 2005 refund applied for on Form 4466

Tax deposited with Form 7004

Credi ts : (T) E389 (2) §?§'é'

Estimated tax penalty (see instructions). Check if Form 2220 is attached .
Tax due. If line 329 is smaller than the total of lines 31 and 33, enter amount owed
Qverpayment. If line 3 is larger than the total of lines 31 and 33, enter amount overpaid

Enter amount of line 35 y 2005 estimated tax Refunded iv-

32b 435, 000.
32 c

32 a

32 e

32 f

32 d

Sign
Here

| -  l . n . - a » Cand; Le
erlury,

, rt is tiu correct,
a
.  I

»

a eve exams d this return, including accompanying schedules .and statements and to the best of my knowledge
complete eclaratmrl of preparer (other than taxpayer) is based on all mformatlon of which preparer has any knowledge.

A  l / v < n Pi=?E":1>ii3ENTl  12 l9 '0(»9 >>
Date Title-Slgna ,afc>fflcer

I9,1 ,/-4_

/

May the IRS discuss this
return with the preparer
shown below? (see inst)

Yes No

>
Preparer's
signature

Date

12/ 18 / 06 Check if self-
employed

Preparer's SSN or PTIN

P00061435
WCO Business ServiceFirm's Name

I  r I»r Rf A,/ 20-0610303EIN
5215 Highway 278NEself~employed),

-m441 man

Form1120 I OMB No. 1545-0123

Department of the Treasury
Internal Revenue Service

U.S. Cor po r a t i on  I nc om e T ax  Re t u r n
For calendar year 2005 or tax year beginning ,2005, ending

> See separate instructions.
v 2005

¢ Check if:

s  h  d  I  M -3 .4(§=§¢h"3ch MlqUI[6d~ H

3 Personal service corp
(see mstructmons) . .

2 §='l98{'¢%E'?883twn
§°dT88.H¥ f=°l%°8

D
E
D
U
C
T
I
o
N
9

F
o
R

s
E
E

L
I

M
I
T
A
T
I
o
N
s

o
N

I
N D
S E
T D
R u
U c
c T

I o
o N
N s
S

aid
Preparer's
Use Only

auuncua, au
| ZIP code Cov ington GA 30014 I P hnnn nm I 77m \ 79 R-7777



Schedule A Cost of Goods Sold (see nstructlons)
1 0.
2 5,408,273.
3
4
5
6 5,408,273.
7
8 5, 408, 273.

x_

(a) Dwzdends
race Jed

(b) PercentageSchedule C

70

80

42
48
70
80

100
»

100
100
85

4

u

£

t
Y

1

, L

~.

*

.1

g

Schedule E

1 (a)
Name of off .Er

<b)
So :at se.urlty nurrber

Ame devoted
c) Percent of

to business

Percent of 0rp0ratxon .took owl ed (f) Amount of
compensation(d) Common (e) Preferred

AVAILABLE UPON REQUEST % % %
% % %
% % %
% % %
% % %

* 1;

Form 1120 (2005) TELRITE CORPORATION 59-3631460 Page 2

1 Inventory at beginning of year ,
2 Purchases .
3 Cost of labor ,
4 Additional Section 263A costs (attach schedule) .
5 Other costs (attach schedule)
6 Total. Add lines l through 5 .
7 Inventory at end of year
8 Cost of goods sold.Subtract line 7 from line 6. Enter here and on page l, line 2
pa Check all methods used for valuing closing inventory;

Cost

>

>

>

(i)
(ii) Lower of cost or market
(iii) other (Specify method used and attach explanation.) ....

b Check if there was a writedown of subnormal goods .
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

d If the LiFe inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFO . ad

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? [eyes l:INo

f Was there any change in determining quantities, cost, or valuations between opening and
closing inventory? If 'Yes,' attach explanation .

Dividends and Special Deductions
(see instructions)

, yes 131 No

(c) Special deductions
(a) x (b)

1 Dividends from less-than-20%-owned domestic corporations (other
than debt-financed stock) .

2

3
4
5

6

7

8
9

10

Dividends from 20%-or-more-owned domestic corporations (other
than debt-financed stock) .
Dividends on debt-financed stock of domestic and foreign corporations
Dividends on certain preferred stock of less-than-20%-owned public utilities .. , .. ,
Dividends on certain preferred stock of 20%-0r-more-owned public utilities . . . . .
Dividends from less-than-20%-0wned foreign corporations and certain FSCs ,
Dividends from 20%-or-more-owned foreign corporations and certain FSCs ... , . , ,
Dividends from wholly owned foreign subsidiaries .
Total. Add lines .1 through 8. See instructions for limitation .... , , ,
Dividends from domestic corporations received by a small business investment
company operating under the Small Business investment Act of 1958 .
Dividends from affiliated group members and certain FSCs ..... , , , .
Dividends from controlled foreign corporations (attach Form 8895) ,
Dividends from foreign corporations not included on lines 3, 6, 7, 8, ii, or i2 .. , , ,
income from controlled foreign corporations under subpart F (attach Form(s) 547i)
Foreign dividend gross~up
IC~DlSC and former D1SC dividends not included on lines i, 2, or 3
Other dividends .
Deduction for dividends paid on certain preferred stock of public utilities .
Total dividends. Add lines i through i7. Enter' here and on page i, line 4 .... , >

11
12
13
14
15
16
17
18
19
20 Total specialdeductions. Add lines 9, 10, 1 1, 12, and 18. Enter here and on page 1, line 29b .

Compensat ion of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line la plus lines 4 through 10 on page 7) are $500,000 or more.

>-

2
3
4

Total compensation of officers .
Compensation of officers claimed on Schedule A and elsewhere on return
Subtract line 3 from line 2. Enter the result here and on page 1, line 12 ,

CPCA0212 12/12/05 Form 1120 (2005)



Schedule J Tax Computation (see znstrucNons

3 822,566.
4

5 822,566.

7

8 822,566.
9

M '
» » J

10

11 822, 566.

Cb

ac

ad

be

of

pa

Schedule K Other Information (see instructions)
Yes No

>

>

>

>

>

>

11

>

7 At any tr Ne during the tax year, did one foreign person
own, directly at lndrrectly, at least 25% of (a) the Rota
vat kg power of al classes of stock of the corporation
entltied to vote or (b) the total value of al classes of
stock of the corporatlon7
If {es,' enter. (a) Percentage owned .
and(b)Owner'scountry _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

c The corporation may have to file Form 5472,
information Return of a 25% Forelgn-Owned u.s.
CJrporatlJn or a Foreign Corporat on Engaged rn
a US Trade or Bus ness Enter number of
For ms 5472 attached , . _ ._ ._ ._ ._ _ _ _

8 Check this box If the corporation Issued publicly offered
debt instruments vvlth orig pal sue discount .

f checked, the corporation may have to file Form 8281 ,
InformatIon Return for Publicly Offered Or global Issue
D scout Instruments.

9 Enter rte amount of tax-exempt Interest received or
accrued during the tax year $  _ _ _ _ _ _ _ _ _ _ _ _

10 Enter the number of shareholders at the end of the tax year
f t00 or fewer) . . . . ___2_

If the corporation has an NOL for the tax year and is electrnq
to forego the ca buyback period check here

tr the c rpm atom s fling a 0r.JIldated etui the taterrert required by
emporia y Regulate ms sector r 1 I5J .ziT b 3) mu the attached Jr the

erect or w not be rally

12

13

>

Enter t e ararlable NOL carryover from prior tax years
(Do not reduce t by any Jeductro on lane 29a )
>$ _. . .__. . ._.... ......._.
Are the corporatiorrs Rota receipts (line la plus mes 4
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,000? .

If ` (es, the corporal on is not required to compete
Schedu es L, M-1, and.m-2 on page 4. tnstea , enter the
total amount of cash dlstrrbutrons and the book value of
property dlstrlbutrons (other than cash) made during the
tax year. S

Yes No

M

my

1'

4

X

4
»
ea

X
4

14

5

4

».

4

?

Y

y

x

. 4

1

4

JI

<

4
£8

X

» ..

X

Q

4

. 4

¢
r

r A
N

s

4
4 .

9

8

X

Ag
1

4/
~4

I

4

'4

r

Form 1120 (2005) TELRITE  CORPORATION 59-3631460 Paean

Check if the corporation is a member of a controlled group .

Important: Members of a controlled group, see instructions.

pa If the box on line l is checked, enter the corporation's share of the $50,000, $25,000, bl $9,925,000 taxable income brackets (in that order):

cl) $ <2> s (3) s
b Enter the corporatiorrs share of: (1) Additional 5% tax (not more than $l1,750) , S

(2) Additional 3% tax (not more than $i00,000) . . . . . $

1
>

>

>

7

8

9

10

11

3 Income tax. Check if a qualified personal service corporation

(see instructions)'.

4 Alternative minimum tax (attach Form 4626) .

5 Add lines 3 and 4,

pa Foreign tax credit (attach Form i 118) .

b Possessions tax credit (attach Form 5735) . . . . ...... r .. _ .. , ....

c Credits from: E Form 8834 ii Form 8907, line 23 .

d General business credit. Check box(es) and indicate which forms are attached.

|:] Form 3800 ii Form(s) (specify) . ,__ _ _ _ _ _ _
e Credit for prior year minimum tax (attach Form 8827) . , ..

f Bond credits from: lj Form 8860 E Form 8912 .

Total credits. Add lines 6a through of .

Subtract line 7 from line 5

Personal holding company tax (attach Schedule PH (Form 1120)) .

Other taxes. Form 4255 Form 861 i Form 8697

Check if from: Form 8866 Form 8902 Other (art schedule)

Total tax.Add lines 8 through 10. Enter here and page l, line 31

1
a
c

2
Other (specify) >

>
>

3

Check accounting method:
Cash b X Accrual

See the instructions and enter the:
a Business activity code no. _§_17_Q_0__ ._
b Business activity §ALE- _LQN_G_ QI_S_T_
c Product or service LONG DISTANCE SVC .

At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see section 267(c).) _
If 'Yes,' attach a schedule showing: (a) name
and employer identification number (EIN), (b)
percentage owned, and (c) taxable income or
(loss) before NOL and special deductions of such
coloration for the tax year ending with or within
yo r tax year.

4 is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?
If 'Yes,' enter name and EIN of the parent corporation
>

5
reship,
indirectly,

AFtiTe'eHd'oFrl?eTaT< S/'e8r<§d-aN'yrHiVid'u§H ,̀ p8rC
corporation, estate or trust own, directly or

5 % or more of the corporation's voting
stock? (For rules of attribution, see section 267(c).) .
If 'Yes,' attach a schedule showing name and
identi?/ing number. (Do not include any information
area y entered in 4 above.)
Enter %owned | 0_0_ See Queg 5 Stmt>

6 During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
sections 301 arid 3i6.)
If 'Yes,' file Form5452,Corporate Report of
Nondividend Distributions.
If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidiary.

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required to attach Schedule N(Form 7720),Foreign Operations of us, Corporations, to this return. See Schedule N for details.

BAA CPCA0234 10/17/05

D
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Form 1120 (2005)
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Sc wduleh Balance Sheets per Books Begmmng of t¢x year End of tax year
(a) (b) (C) <d)

1,158,317.
223, 547 .

867,543.
777,918.

867,543.1,158,317.

218,817.

0 .

r

g,

2,225,472.

0.

1,274,450.

1,687,154.

800, 000.

99,681.119, 136. 538,  318.

4,069,595. 4, 069, 595 .
3,798,154.3,933,100.136,495. 271,441.

0 .
.P

. 3 8,405,219.6,214,645.
o

w , l

1 , 2 3 2 , 7 0 3 .

*" .¢»
K

*4at
is

*K

I r

n

x

4"

1,494,569.

»

107,600.
3,366,744

.p~1°»(aM*w 4»14~4 v v n w x

500 l

317, 600 .
3,207,088.

'al' /16219 Vertex

500 l500. 500.

J

>r

,gr

8,»

:

11'

*

.r
+ A

Q

3,435,806.

8,405,219.

575, 578 .
881, 176.

¢6,214,645

yedf or more

16
17
18
19
20
21
22

23
24
25
26
27

28

Liabi l i t i es  and Shareholders '  Equi ty

Accounts payable . . . . . . .

Mortgages rote., b ds p81y.1ble n es. plan 1 year

Other urrentlabl te (attack cl . .

Loa Is from shareholders

Mortgage. note., b d pay ab e

Other ab It s Etta h .credule)

Capi ta s tock: a Preferred >tock . .

b Common stock . . . .
Addltonal pa d~m capital . . . . . . . .
Retalred earn pgs ... ApprJp ails h ..Lm. 24 S.tmt
Retained eammgs .- U appropriated . . .
Adi ml to shareholder., equity at sch) . . . . .
Less cost of treasury stock . . . . . . .

Total l labllltres and shareholders equity ...

Reconciliation of Income (Loss) per Books With Income per Return (see instructors)
1

2

3

4

Net income (loss) per books

Federal Income tax per books

Excess of capital losses .war cap tal gains

Income subject to tax not rec oded on books

this year (itemize):

5

a Depreclatron .

b Char table contrlbut ons

c Tralei 84 entered rent

Expenses recorded on books this year not

deduct-d on tl'tls return (\terrlze):

$ _ _ _ _ _ _ _ _ _ _ _
$ ______________
$ 4 , 376 .

6 Add ones 1 through 5

1,592,369. 7

Tax axer pi rate

income recorded on books this year not

included on this return (¢temlze):

$_ ._ _

8

b

Deductso is or this return not chdrged-

agamst book income this year Jtem be :

a Deprecxatnon $- __ __ _ __ __ _ _ _ _ _

Ch rltdble contlbn $__________________

9

10

Add one 7 and 8 .

n Ame (page 1 Ne 28) -- re 6 less re 9 .

en *t

Y

4

'R

4, t t

4

2,419,311.

822, 566.

+

4,376.
2 ,  4 1 9 , 3 1 1 .

Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L
1

2

3

Ba once at begin ng of year

Net income (loss) per books

Other H'lCVEdS8S (stem ze :

See Lm 3 Stmt __._____9_§3L2_610

4 Add Tunes 1, 2, and 3

8 8 1 , 1 7 6 . a5 C:¢Sl"

c Property

6

Dlstrlbutlons

b >t0ck

Other decreases (itemize):

7

8

Add Inner 5 aid 6

Ba dice at end of year( Ne 4 Les Ire 7) 3,435,806.

1,592,369.

962,261.
3,435,806.

P a ge  4Form 1120 (2005) TELRITE CORPORATION 5 9 - 3 6 3 1 4 6 0
Note: The corporation is not required to complete Schedules L, Iw-l and M-2 if Question 13 on Schedule K is answered 'Yes, I

Assets

3

4

5

6

7 Loans to shareholders

8 Mortgage and real estate loans .

9 Other investments (attach schedule)
10a Buildings and other depreciable assets .

b Less accumulated depreciation ,

11 a Depietable assets .

b Less accumulated depletion ,

12 Land (net of any amortization)

13a Intangible assets (amortizable only)

b Less accumulated amortization

14 Other assets attach schedule)

15 Total assets

1 Cash

2a Trade notes and accounts receivable . , ,

b Less allowance for bad debts

Inventories

U.S. government obligations

T ax-exem pt  secur i t i es  (see ins t ruc t i ons )  . .

Other current assets (attach schedule) . _ Lm.. 6.. Stllllt

CPCAG234 10/17/05 Form 1120 (2005)



Total tax (see instructions)1

2a Personal holding company tax (Schedule PH (Form 1120), line 26) included
on line 1

b Look-back interest included on line 1 under section 460(b)(2) for completed
long-term contracts or section 167/Q) for depreciation under the income
forecast method

c Credit for Federal tax paid on fuels (see instructions)

d Total. Add lines 2a through 2c

3

4

Subtract line 2d from line i. If the result is less than $500 do not complete or file this form.
The corporation does not owe the penalty

Enter the tax shown on the corporation's 2004 income tax return (see instructions). Caution' /f the taxis
zero or the tax year was for less than 72 months, skip this line and enter the amount from
line 3 on line 5 .

s Required Annual Payment. Enter the smaller of line 3 or line 4. if the corporation is required to skip line 4,
enter the amount from line 3

1 8 2 2 , 5 6 6 .

3 822, 566.

4 507,773.

5 507, 773.

2 b

2c

2 a

6

7

8

The corporation is using the adjusted seasonal installment method.

The corporation is using the annualized income installment method.

The corporation is a 'large corporation' figuring its first required installment based on the prior year s tax.

Figuring the Underpayment

9 Installment due dates. Enter in columns (a) through
Cd) the 15th day of the 4th (Form 990- PFH/ers:
Use 5th month) 6th, 9th, and 12th months of the
corporation s tax year.

10

11

Required installments. If the box on line 6 and/or line
7 above is checked, enter the amounts from Schedule
A, line 38. If the box on line 8 (but not 6 or 7) is
checked see instructions for the amounts to enter.
If none of these boxes are checked, enter 25% of line
5 above in each column

Estimated taxFpaid or credited for each period (see
instructions). or column (a) only enter the amount
from line ii on line 15

Complete I/nes 72 through 78 of one column
before going to the next column.

12

13

14

15

Enter amount, if any, from line 18 of the preceding column

Add  l ines  H  and  12

Add amounts on lines 16 and 17 of the preceding column .

Subtract line 14 from line 13. If zero or less, enter »0-

16 If the amount on line 15 is zero subtract line 13 from
line 14. Otherwise enter -0~

17 Underpayment. If line 15 is less than or equal to line
10, subtract line 15 from line to. Then go to line 12 of
the next column. Otherwise, go to line 18

18 Overpayment. If line 10 is less than line 15, subtract
line 10 from line 15. Then go to line 12 of the
next column

(a) (b) (C) (d)

04/15/05 06/15/05 0 9 / 1 5 / 0 5 12/15/05

126,943. 126, 943. 126, 943. 126,944.

200,000. 200, 000. 35, 000.

73, 057 . 19, 171 .
73,057. 200,000. 54, 171.

53, 886. 0 .

200,000. 73,057. 146, 114 . 54,171.

0 . 0 .

53, 886. 72,,773.

73, o57 . 19,171

g

11

12

13

14

15

16

17

18

2220 OMB No 1545-0142
Form Underpayment of Estimated Tax by Corporations

2005
Department of the Treasury
Internal Revenue Service

> See separate instructions.
> Attach to the corporation's tax return.

are 1Employer identification number

TELRITE CORPORATION 59-3631460
Note- Generally, the corporation is not required to tile Form 2220 (see Part ll below for exceptions) because the IRS will figure any penalty

owed and bill the corporation. However, the corporation may still use Form 2220 to figure the penalty. If so, enter the amount from page
2, line 34 on the estimated tax penalty line of the corpora tlorfs income tax return, but do not attach Form 2220.

1M kg
6 w Required Annual Payment

Reasons for  F i l ing - Check the boxes below that apply. If any boxes are checked, the corporation must file Form 2220, even
if it does not owe a penalty (see instructions).

Go to Part /Von page 2 to figure the penalgv. Do not go to Part /V if there are no entries on
ve 77- no penalty is owed

BAA For Paperwork Reduction Act Notice, see separate instructions. Form 2221) (2005)

CPCZ0312 0143/06

I



a (b) (c) <d>

19

See Stmt

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34 1,513.

Form 2220 (2005) T E L R I T E  C O R P O R A T I O N 59-3631460 Page 2

Figuring the Penalty

.r

19 Enter the date of payment or the 15th day of the 3rd
month after the dose of the tax year, whichever is

(Form 9.90-PFand Form
9.90-Th/ers:Use 5th month instead of 3rd month.)
earlier see instructions).

20 Number of days from due date of installment
on line 9 to the date shown on line 19 .

21 Number of days on line 20 after 4/15/2005 and
before 10/1/2005

22 Underpayment
on line 17 X

Number of days
on line 21

365
x 6% .

23 Number of days on line 20 after 9/30/2005 and
before 4/1 /2006

24 Underpayment
on me 17 x

Number of days
on line 23

365
X 7% . , ,

25 Number of days on line 20 after 3/31/2006 and
before 7/1 /2006

26 Underpayment
on line 17 X

Number of days
on line 25

365
x *%

27 Number of days on line 20 after 6/30/2006 and
before 10/1/2006

28 Undefpaymem
on Ame 17 X

Number of days
on line 27

365
x *%

29 Number of days on line 20 after 9/30/2006 and
before 1/1/2007 . < ..

30 Underpayment
on line 17 X

Number of days
on line 29

365
X *%

31 Number of days on line 20 after 12/31/2006 and
before 2/T6/2007 .. ,

32 Underpayment
on line 17 X

Number of days
on line 31

365
x *%

33 Add lines 22, 24, 26, 28, 30, and 32

34 Penalty. Add columns (a) through (d) of line 33. Enter the total here and on Form81120, line 33, Form H 20-A,
line 29, or the comparable line for other income tax returns

, 2006: For lines 26, 28, 30, and 32, use the penalty interest rate for each calendar quarter, which the

revenue ruling in the Internal Revenue Bulletin. To obtain this information on the Internet, access the IRS website at www.irs.gov. You can also
call 1.800-829-4933 to get interest rate information.

*For underpayments paid after March 31
IRS will determine during the first month in the preceding quarter. These rates are published quarterly in an IRS News Release and in a

Form 2220 (2005)

CPCZ0312 01/13/06



1

2

3

4

5

Maximum amount. See the instructions for a higher limit for certain businesses

Total cost of section 179 property placed in service (see instructions) .

Threshold cost of section 179 property before reduction in limitation

Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-

Dollar limitation for tax year. Subtract line 4 from line T. If zero or less, enter -0~ If married filing
separately, see instructions i

1 $105,000.
2

3 $420,000.
4

5
6 (a) Description of property (b) Cost (business use only) c Elected cost

I

7

line 5 (see instars)

9

10

11

12
13

I r e c i t i o n (Do not include listed property.) (See instructions.)S p ec i a l  D ep r ec i a t i on  A l l ow an c e  an d  ( D t h er  D e

14

15

16

Special allowance for certain aircraft, certain property With a long production period, and qualified New York
Liberty or GO Zone property (other than listed property placed in service during the tax year (see instars)

Property subject to section i68(f)(l) election

Other depreciation (including ACRS)

14

15

16
A C R S Dep r ec i a t i o n (Do not include listed property.) (See instructions

17 35, 658.

.. (a)
CtassMcatnon of property

(b) Month and
year placed
in service

(c) Basis lm depreciation
(business/nvestment use
only .- see instructions)

(d) .
Recovery period

Ce).
Convention

(f)
Method

(g) Depreciation
deduction

19a 3-year property

b 5-year property

c 7-year property

d 10-year property

e l5-year property

f 20-year property

g 25-year property

.
I

I

1,879,351. 5.0 vis HY 200DB 375,871.
31,098. 7.0 vis HY 200DB 4, 443.

96, 205. 1 5 . 0  v i s HY S L 3, 210 .
I

I
l

l

l
25 vis s/L

h Residential rental
property

I
2 7 . 5  v i s MM S/L
27.5 YIIS MM S/L

i Nonresidential real
property .

39 vis MM S/L
I

I

I MM S /L

20 a Class life

b 12-year

l

l

l S/L
12 vis S/L

c 40-year I

F
40 vis MM s/L

N

I
a . 3

/ .. 1

: : = ' s ~ = ' J ¢ .
S u m m a

v 3." .:

1 I . (see instructions)

21

22 419,182
23

Fo r m

(Rev January 2006)

Department of the Treasury
Internal Revenue Service

ame(s) shown on return

T E L R I T E C O R P O R A T I O N

Business or activity to which this form relates

Form 1120 Line 20

Total elected cost of section 179 property. Add amounts in column (c).

4562

Note: If you have any listed property, complete Part V before you complete Part l.
Election To Expense Certain Propert Under Section 179

> See separate instructions. > Attach to your tax return.

Depreciation and Amortization
(Including information on Listed Property)

E

i

I

Attachment
Sequence No.

Identifying number

5 9  . -  36314  60

OMB No, 154-.0172

2005
67

8

7

8

9

10

11

12

13
Note:

Lis tedproperty.Enter the amountf romline29,, . , ,

l ir1es6and 7,,,

Tentative deduction. Enter the smaller of line 5 or line E , ,

Carryover of disallowed deduction from line 13 of your 004 Form 4562 ,

Business income limitation. Enter the smaller of business income (not less than zero) o

Section i79 expense deduction. Add lines 9 and Io, li do not enter more than line ii

Carryover of disallowed deduction to 2006. Add lines Qfand 10, less line i2 .
Do not use Fart l/ or Part ill below for listed property. l/vsfead, use Part l/

>

17

18

Section B - Assets Placed in Service During 2005 Tax Year Using the General Depreciation Svstem

Section A

MACRS deductions for assets placed in service in tax ears beginning before 2005 .

If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here .... 4

Section C - Assets Placed in Service during 2005 Tax Year Using the Alternative Depreciation System

21

22

23

Listed property. Enter amount from line 28 .  ,  . . . . .  , . .

Total. Add amounts from line in, lines i4 through i7, lines 19 and 20,in column (g), aniline 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations + see instructions .

I
For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to section 263A costs . . . .

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZ0812 12/29/05 Form 4562 (2005) (Rev 1-2006)

I



24 a Do you have evidence to support the business/investment use craimedb Yes No 24b If 'Yes,' is the evidence written? Yes No

(a)
Type of property (list

vehicles first)

(b)
Date placed
in service

(c)
Business/
Investment

use
percentage

(d)
Cost 0th

other basis

(e)
Basis for depreciation
(business/investment

use only)

(f)
Recovery
period

(Q)
Method/

Convention

(h)
Depreciation

deduction

(i)
Elected

section 179
cost

25 Special allowance for certain aircraft, certain property with a long production period, and qualified New York Liberty or GO Zone
property placed in service during the tax year and used more than 50%. in a qualified business use (see instructions) 25

28

29

30

31

32

Total business/investment miles driven
during the year (do not include
commuting miles)

Total commuting miles driven during the year .

Total other personal (noncommuting)
miles driven .

33 Total miles driven during the year. Add
lines 30 through 32

34

35

36

Was the vehicle available for personal use
during off-duty hours?

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for
personal use?

(a)
vehicle 1

(b)
Vehicle 2

(C)
Vehicle 3

<d)
Vehicle 4

(e>

Velwicle 5
(f)

Vehicle 6

3

l

1

3

Yes .No Yes No Yes No Yes No Yes No Yes No

I

i

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
by your employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers directors, or i% or more owners

Do you treat all use of vehicles by employees as personate use?39

40

41

Do you provide more than five vehicles to your employees obtain information from your employees about the use of the
vehicles and retain the information received?

Do you meet the requirements concerning qualified automobile demonstration use? (See instructions)
Note: lfyour answer to 37, 38, 39, 40, or 41 in 'Yes,' do Hof complete Section 8 for the covered vehicles.

Yes No

Amortization
(2)

Description of costs

1(b)
Date amortization

begins

(C)
Amortizable

amount

(d)
Code

section

(e)
Amortization

period or
percentage

(f)
Amortization
for this year

I

43

44

Amortization of costs that began before your 2005 tax year .

Total. Add amounts in column (f). See instructions for where to report
43 271,307.
44 2'71,307.

1

Form 4562 (2005) (Rev 1.2006) T E L R I T E  C O R P O R A T I O N 5 9 ~ 3 6 3 1 4 6 0
L i s t ed Pr o p er t y (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for

entertainment, recreation, or amusement.)

P a ge  2

Note:
columns (a) through (c) of Section A, all of Secfipn 8, and Section C in applicable.

Section A - Depreciation and Other Informaiibn (Caution: See the instructions for limits for passenger automobiles.)

For any vehicle for which you are using ihé standard mileage rate or deducting lease expense, complete on/y24a, 24b,

26 Probertv used more than 50% in a qualified business use;

27 Propertv used 50% or less in a qualified business use: i

28 Add amounts in column (h), lines 25 through 27. Enter Here and on line 21, page l .

29 Add amounts in column (i), line 26, Enter here and on Mile 7, page l

Section B Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more 'than 5% owner,' or related person. If you provided vehicles
to your employees, first answer the questions in Section C to See if you meet an exception to completing this section for those vehicles.

Section C - Questions for Emploers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exceptions to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions). 1

1

42 Amortization of costs that begins during your 2005 tax velar (see instructions):

i

i

a

FD|Z0812 12/29/05 Form 4562 (2005) (Rev 1_2006>



'Event' Date Am<Junt
Due

Amount
Paid

Balance Due
(Overpayment)

Percent # of
Days

P ena lty

Payment 04/14/05 200, 000. -200, 000. 6. 00
Amount Due 04/15/05 126, 943. -73, 057 . 6. 00

256. 88Amount Due 06/15/05 126,943. 53,886, 6. 00 29
Payment 07/14/05 200, 000. 0-146, 114 6. 00

Amount Due 09/15/05 126, 943. -19,171. 6. 00
Pavement 10/18/05 35, 000. ~54,171 7 I 00

Amount Due 12/15/05 v126,944 72,773. 7 I 00 90 1,256.08

Date Filed 03/15/06 72,773. 7 I 00

Underpayment Penalty Statement
Attach to return

2005

Name
TELRITE CORPORATION

Employer Identification No.
59- 36314 60

Total Penalty
l 1,512.96

cpcv1401.scR 12/01705



Payment Quarters
Due
Date

Actual
Payment Date

Amount
Paid

First Quarter Payment
Second Quarter Payment
Third Quarter Payment.
Fourth Quarter Payment

04/15/05 04/14/05 200, 000.
06/15/05 07/14/05 200,000.
0 9 / 1 5 / 0 5 10/18/05 35, 000.
12/15/05

Corporation Information Worksheet 2 0 0 5
l> Keep for your records

Part I . . .  Identi fying Information

Employer Identification Number ..... 59 -3631460

Name TELRITE CORPORATION

Address 4113 MONTICELLO STREET

city COVINGTON State . GA ZIP Code 30014

Telephone
Fax

(770) 202-0818 Extension .
E-mail Address

If eligible for hurricane tax relief legislation benefits, check here >

Part  l l  -  Type of  Return

Prepare Siwort-Form H20-A Prepare Form N20-H | Prepare Schedule PH

Part Ill - Tax Year and Filing Information

X Calendar year
is cal year -

Short year -
F Ending month ,

Beginning date
Ending date .

Date incorporated 01/ 01 / 2002
1120-H filers only: Date association
was formed

IRSIServlce Center where corporation return is filed
Use general method of annualizatlon to calculate regular tax for short year

O l d e n ,  U T 8 4 2 0 1 - 0 0 1 2
Corporation is enrolled in the Electronic Federal Tax Payment System (EFTPS)

Part lv- 2005 Estimated Tax Payments

Amount of 2004 overpayment credited to 2005 estimated tax

Additional Payment l
Additional Payment 2
Additional Payment 3
Additional Payment 4

I I



State(s) *

Savings

If you selected any of the options above, fill out the information below:
(Be sure to review transferred information for accuracy.)
Name of Financial Institution (optional).
Check the appropriate box .
Routing number ,
Enter the payment date to withdraw tax payment..
Balance due amount from this return
Enter an amount to withdraw tax payment.
If partial payment is made, the remaining balance due ,

Does client want to use electronic funds withdrawal of Form 7004 balance due (EF only)\? Yes No

Does client want to use electronic funds withdrawal of federal balance due (EF only)?

Does client want to use direct deposit of any federal tax refund?

QuickZoom to the Electronic Filing information Worksheet

Part VI - Direct Deposit or Electronic Funds Withdrawal Information

Information required for Electronic Filing:
Officer's Name

Electronic Filing of Extensions:
Check this box to file Form 7004 (application for extension of time to file return) electronically
Check this box to file the Massachusetts Form 355-7004 (first extension of time to file) electronically

Practitioner PIN program:
Check this box to sign this return electronically using the Practitioner PIN.
ERO entered PIN .. , ..
Officer's PIN (enter any 5 numbers)
Date PIN entered

Electronic Filing:
Check this box to file the federal return electronically
Check this box to file the state(s) electronically ,

Part V - Electronic Filing Information

TELRITE CORP ORATION

* Select the state or states to file electronically.
Multiple states can be entered.

>

> Checking
Account number

>

>

|

>

59-3631460

. >
>
>
>

' L _ l Y e s l ' - l n0

* l - I Yes |

l

>

>

> Q?

>

Page 2

>

>

>-

>

No

>
QuickZoom to Form 1120, Pages 1 and 2 ..
QuickZoom to Form 1120-A, Pages 1 and 2
QuickZoom to Form 1120-H, . . . . .
QuickZoom to Client Status . >
CPCW7101 .SCR 12129/05

.

I



A
Amount

B
Deduction
Allowed in

Current Year

C
Adjustment

under
Section

170<d><2)<B>

D
New

Carryover

100. 100  | 0.

100. 100 l o.

Contribution Limitation/Carryover Worksheet 2005Form 1120/1120A
Page 1, Line 19 > Keep for your records

Name as Shown on Return
TELRITE CORPORATION

Employer Identification No.
59-36314 60

1 Enter current year contribution
subject to the 10% limitation . .
Note: Enter Katrina
contributions below (line 18d)

Carryover from I
it preceding period .
2nd preceding period .
3rd preceding period .
4th preceding period
5th preceding period .

2
a
b
c
d
e

3 Totals

4 Amount of carryover to expire next year due to 5 year limitation

5 Total amount of contribution carryover to next year. > 0.

Computation of Taxable Income for10% (and Ketra) Limitation

6 Taxable income computed without Section 179, contribution or
domestic production activities deduction . 2,419,411.

7 Section 179 deduction (for purposes of contribution limitation)

8 Taxable income computed with Section 179 deduction, Line 6 minus line 7. 2,419,411.

9 Maximum contribution. 10% of line 8 241,941_

10 Contribution deduction (for purposes of section 179 limitation), Smaller
of line 3, column A or line 9 .. , ...

100.

11 Taxable income computed with contribution deduction. Line 6 minus line 10 2,419,311.

12 Actual section 179 deduction

13 Taxable income computed with actual section 179 deduction.
Line 6 minus line 12 . 2,419,411.

14 Net operating loss deduction (from Net Operating Loss Worksheet, Column A),
limited by line in of this worksheet .

15 Taxable income for purposes of contribution deduction.
Line 13 minus line 14 . 2,419,411

16 Maximum contribution. 10% of line 15 241,941.
17 Actual l0% contribution deduction. Smaller of line 3, column A, or line TO

100 |

2,419,411.
100.

2,419,311.c
d

19
20
21

Additional contribution allowed under the Katrina Emergency Tax Relief Act of 2005
and the Gulf Opportunity Zoné Act of 2005

18 a Taxable income (from line 15 above)
b Less 10% contribution deduction, if any, from line 17 above. , ,

Maximum additional contribution allowed (line 18a - line 18b)
Qualified contributions 8/28/05 - 12/31/05 .... , . . ...... , . i .
Additional contribution allowed. Smaller of line 18c, or 18d. , . ...... i .
Add lines i7 and 19, Report on Form 1120 or 1120-A, page 1, line 19 i
Carryover of unalloyed Katrina contributions to 2006 .

> 100 |

CPCW7301 ,seR 02/20/06



To
Current

Year

To
Next
Year

.  fs
.

.  4
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507 773. 822 566.
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E
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K
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Ca rryoverslCarryforwards Worksheet 2005Form 1120/
1120-A > Keep for your records

Name as Shown on Return
TELRITE CORPORATION

Employer ID No.
5  9-3631460

Form 1120/1120-A:
Contributions carryover _
Net Operating Loss carryover .. ,
AMT Net Operating Loss carryover ,

Schedule D (Form 1120):
Unused capital loss carryover , . , .. , .. , .
Less current year capital loss carried back . .
Carryover expiring next year due to 5 year limitation
Capital loss carryover to next year , .,

Form 2220:
Tax

Form 4562:
Section 179 carryover

Form 4797:
Nonrecaptured net Section 1231 losses - 2000 ,
Nonrecaptured net Section 1231 losses - 2001 ,
Nonrecaptured net Section 1231 losses - 2002 ,
Nonrecaptured net Section 1231 losses 4 2003 ,
Nor recaptured net Section 1231 losses _ 2004 .
Nonrecaptured net Section 1231 losses - 2005 .. . .

Total nor recaptured net Section 1231 loss carry forwards

Form 8827:
Prior year Alternative Minimum Tax from Form 4626
Minimum tax credit carry forward ..

Form 3800:
Genera! business credit carry forward

Form 6478:
Credit for alcohol used as fuel

I

Form 8835, Section B:
Electricity and refined coal production credit,

Form 8844:
Empowerment zone employment (EZE) credit carry forward

CPCW8001.SCR 02/02/06



1

2
3

4
5

6
7
8
g

10
11

12

13

14

Corporate Tax Calculation Worksheet 2005Form 1120/
1120-A > Keep for your records

Name as Shown on Return
TELRITE CORPORATION

Employer Identification No.
5 9-363 la 60

1

2
2, 419,311.

3
4

5 0 , 0 0 0 .
2 , 3 6 9 , 3 1 1 .

5
6

25,000.
2,344,311.

7
8
9

10
11
12

2,344,311.
0.

7,500.
6,250.

797,066.
0.

11,750.

13

0 .

14

Taxable income from line 30, Form 1120, or line 26,
Form l l20»A. . . .
Enter amount from line i or $50,000 (or share of $50,000 if controlled
group member), whichever is less .
Subtract line2from lines ~ .
Enter amount from line 3 or $25,000 (or share of $25,000 if controlled
group member), whichever is less . . . . . . . .
Subtract l ine 4from lines.
Enter amount from line 5 or $9,925,000 (or share of $9,925,000 if controlled
group member), whichever is less ,.. . .
Subtract line 6 from line 5, . . .
Multiply line 2 by 15%
Multiply line 4 by 25% .
Multiply line 6 by 34% ..
Multiply line 7 by35% .
If taxable income exceeds $l00,000, enter smaller of: (a) 5% of the excess
over$100,000 or(b) $11,750. ,  . .
Note: Controlled group members only, enter your share of the additional
5% tax on this line.
If taxable income exceeds $15,000,000, enter smaller of: (a) 3% of the
excess over$15,000,000 or (b) $100,000
Note: Controlled group members only, enter your share of the additional
3% tax on this line.
Add lines 8 through 13. Enter here and on line 3, Schedule J, Form 1120,
or line i, Part l, Form 1120-A . 822, 566.

CPCW7401 .SCR 09/08/05



Description In Service Cost Land Bus % Type Class Conv Depr

*
:

9

Cost of
Goods Sold

Disposed Basis Sec. 179 Listed nth Life Year Prior

41, 152.
7, 120.

SWITCHING EQUIPMENT 02/14/02 10, 000. 100.00 MACRS 5 HY
10, 000. 20ODB 5. 00 4

SWITCHING EQUIPMENT 03/20/02 20,000. 100 .00 MACRS 5 HY 2,304.
20, 000. 200DB 5 .00 4 14,240.

SWITCHING EQUI PMENT 04/08/02 20, 000. 100.00 MACRS 5 HY 2,304.
20,000. 200DB 5 . 0 0 4 14,240.

SWITCHING EQUIPMENT 10/31/02 14, 000. 100 .00 MACRS 5 HY 1,613.
14, 000. 200DB 5.00 4 9, 968 .

EQUIPMENT 11/30/02 542. 100.00 MACRS S HY 62.
542. 200DB 5. 00 4 386.

01/01/03 1,00o. 100.00 MACRS 5 HY
1,000. 200DB 5 . 0 0 3 520.

<
SWITCHING EQUIPMENT 07/18/03 1, 500. 100 . 00 MACRS 5 HY 2 8 8 .

1,500. 200DB 5 . 0 0 3 780.
SWITCHING EQUIPMENT 06/09/03 1,604 » 100.00 MACRS 5 HY 308.

1,604. 200DB 5. 00 3 834 l
04/25/03 710. 1 0 0 . 0 0 MACRS 5 HY

710. 200DB 5. 00 3 369.
05/28/03 525. 100.00 MACRS 5 HY

525. 200DB 5. 00 3 273.
SWITCHING EQUIPMENT 01/15/03 119,500. 100.00 MACRS 5 HY 22,944.

119,500. 200DB 5 . 0 0 3 62,140.
01/05/03 2,500. 1 0 0 . 0 0 MACRS 7 HY

2,500. 200DB 7. 00 3
j COMPUTERS 02/01/03 5,000. 100 .00 MACRS 5 HY 960.

5,000. 200DB 5 . 0 0 3 2,600.
01/01/02 1,000. 100 .00 AMORT NA

1,000. 15.00 4 1 3 4 .
COMPUTERS 02/01/04 7,e28. 100 .of MACRS 5 HY 1,252.

I 3,914. 200DB 5 . 0 0 2 783.
SWITCHING EQUIPMENT 01/01/04 13,108. 100. 00 MACRS 7 HY 1, 605.

6,554. 200DB 7 ¢ 00 2 936.

SWITCH IN EQUI PMENT 0 1 / l l / 0 5 10,000. 100 . 00 MACRS 5 HY 2,000.9
10,000. 200DB 5 . 0 0

STRATACOM SWITCI-[ING EQ 01/31/05 1,800,000. 100 . 00 MACRS 5 HY
1 ,800 ,000  . 200DB 5. 00 1

02/14/05 7, 034 . 100 .  00 MACRS 5 HY
7,034. 200DB 5 . 0 0 1

LUCENT EXCEL 2000 SWIT 03/04/05 8, 343. 100  .  00 MACRS 5 HY 1, 669.
\ 8, 343. 200DB 5 . 0 0 1

SWITCHING EQUIPMENT 03/10/05 10,000. 100 . 00 MACRS 5 HY 2,000.
10 ,  000  . 200DB 5. 00 1

03/11/05 3,600. 100.00 MACRS 5 HY
3,600. 200DB 5 . 0 0

05/01/05 8, 000. 100.00 MACRS 15
8, 000. SL 15.  00 1

TELRITE CORPORATION 59-3631460

Federal 1120 Depreciation Report
Regular Tax

Activity . Form 1120
Total cost of goods sold ..

Line 20 _ 2005

8 1

8%

»

it

SWITCHING EQUIPMENT 192.

Ge

43

136. »r~

SWITCHING EQUIPMENT

SWITCHING EQUIPMENT 101 .

FURNITURE AND FIXTURES 437.
969.

£13

AMORTIZATION 67 l

360,000.%

1300 SHARING CPU SWITC 1 , 4 0 7 .

COMPUTERS FL 720. 2?

LEKSEHOLD IMPROVEMENTS 267.

s

3 3



Description in Service Cost Land Bus % Type Class Conv Depr

Cost of
Goods Sold

Disposed Basis Sec. 179 Listed Mthd Life Yea r Prior

OFFICE CUBES .. MARIETTA 05/17/05 5,7e3. 100 4 00 MACRS 7 HY B26.
5,783. 200DB 7 0 00 1

OFFICE CAMERAS /COMPUTE 05/31/05 2,s49. 100.00 MACRS 5 HY 5 1 0 .
2,549. 200DB 5. 00 1

05/31/05 2,970. 100.00 MACRS 5 HY

2,970. 200DB 5 . 0 0 1
06/01/05 6,147. 100.00 MACRS 7 HY

6,147. 200DB 7 .00 1
06/01/05 8,000. 100.00 MACRS 15

8,o0o. SL 15.00 1
06/06/05 3,000. 100.00 MACRS 15

3, 000. SL 15.00 1
06/28/05 8, 000. 100. 00 MACRS 1 5

8 , 0 0 0 . I SL 15,00 1
CSR COMPUTERS12 06/30/05 7, 064 . 100 .00 MACRS 5 HY 1, 413.

7/064. ZOO DB 5 . 0 0 1
LEASEHOLD IMPROVEMENT 06/30/05 3, 639. 100. 00 MACRS 15 121 .

3, 639. I SL 15.00 1
07/01/05 2, 0o8. 100 . 00 MACRS 7 HY

2,008. 200DB 7 . 0 0 1
07/08/05 3,236. 100. 00 MACRS 5 HY

3, 236. 200DB 5 . 0 0 1
FURNITURE .. COVINGTON 07/12/05 2,160. 100 .00 MACRS 7 HY 309.

2, 160. 20ODB 7 • 00 1
08/02/05 a,0o0. 100.00 MACRS 1 5

8,000. SL 15.00 1
LEASEHOLD IMPROVEMENT 09/01/05 7,200. 100.00 MACRS 15 2 4 0 .

7,200. SL 15.00 1
LEASEHOLD IMPROVEMENTS 09/08/05 8,000. 100 .00 MACRS 15

>

267.
8,000. SL 15.00 1

LEASEHOLD IMPROVEMENTS 10/03/05 8,000. 100 .0 0 MACRS 15 267 x

I 8,ooo. SL 15.00 1
LEASEHOLD IMPROVEMENTS 10/03/05 3,300. 100.00 MACRS 15 110 .

3,300. SL 15.00 1
10/01/05 12,000. 100. 00 MACRS 5 HY

12,000. 200DB 5 . 0 0 1
10/21/05 8,000. 100 .0 0 MACRS 15

8,000. SL 15.00 1
10/26/05 610000. 100. 00 MACRS 7 HY

6, 000. I 200DB 7. 00 1
11/07/05 8, 000. 100 , 00 MACRS 1 5

8,000. SL 15. 00 1
11/22/05 9,000. 100.00 MACRS 7 HY

9,000. ZOO DB 7 . 0 0 1
11/23/05 8,000. 100.00 MACRS 15

I I 8, 000. S L 15.00 1
LEASEHOLD IMPROVEMENTS 12/06/05 7, 066. 100.00 MACRS 1 5 236.

7, 066. SL 15. O0 1

TELRITE CORPORATION 59-3631460

Federal 1120 Depreciation Report
Regular Tax

Continued

Activity . . . . . . . Form 1l20
Total cost of goods sold ....

Line 20 - 2005

2*

COMPAQ STORAGE - RAID 594 I

OFICE CUBES ; MARIETTA 878.

LEASEHOLD IMPROVEMENTS 267.

wt LEASEHGLD IMPROVEMENTS 100.

LEASEHOLD IMPROVEMENTS 267.

OFFICE CUBES MARIETTA 287.

COMPUTERS CAMERA EQU 647.

LBASEHOLD IMPROVEMENT s 267 •

16 LINK CORD ISUP - so 2 . 4 0 0 .

_ LEASEHOLD IMPROVEMENTS 267 I

OFFICE CUBES - MARIETTA 857.

LEASEHOLD IMPROVEMENTS

OFFICE CUBES 1 , 2 8 6 .

LEASEd-IOLD IMPROVEMENTS 267 l

267

1



Description In Service Cost Land Bus % Type Class Conv Depr

Cost of
Goods Sold

Disposed Basis Sec. 179 Listed Mthd Life Year P rior

SS& COARD 08/15/05 121555_ 100.00 MACRS 5 HY 2,511.
12,555. 200DB 5. 00 1

ONESTAR CUSTOMER LI ST 07/01/04 4, 068, 595. 100.00 AMORT NA 1 3271,240
4,068,595. I 15.00 2 136,361.

Description Real Passive AMT Cost AMT Life AMT Dear AMTAW

AMT Basis AMT Mthd AMT Prior AMT Pref

10,000. 5 . 0 0
10, 000. 150DB
20, 000. 5 . 0 0
20, 000. l50DB
20, 000. 5 . 0 0
20, 000. l50DB
14,000. 5.00 f

14,000. 150DB
542. 5 . 0 0
542. 150DB

1,000. 5 . 0 0
M

1,000. 150DB
1,500. 5 . 0 0
1,500. 150DB
1,6o4. 5 . 0 0 9

1,604. 150DB
710. 5.00 8

710. 150DB
525. 5 . 0 0
525. 150DB

1 1 9 , 5 0 0 . 5 . 0 0
119, 500. l50DB

2,500. 7.00
2,500. l50DB
5, 000. 5 . 0 0
5, 000. 150DB
1, 000. 2

7, 828. 5. 00
3, 914. 200DB

TELRITE CORPORATION 59-3631460

Federal H20 Depreciation Report
Regular Tax

Continued

Activity . Form 1120
Total cost of goods sold .

Line 20 _ 2005

§
18

Tota I 6,294,066.
6,283,598 . O

690,489.
252, 653.

Federal H20 Depreciation Report
Alternative Minimum Tax

Activity . Form 1120
Passive adjustment

L i n e  2 0  -  2 0 0 5
Passive preference

SWITCHING EQUIPMENT

SWITCHING EQUIPMENT £2

SWITCHING EQUIPMENT

SWITCHING EQUIPMENT

EQUIPMENT

SWITCHING EQUI PMENT

:2

'Si SWITCHING EQUIPMENT 8*

SWITCHING EQUIPMENT
£8
9

so

SWITCHING EQUIPMENT

L_!

E
f-I
l_l
I"ll
FL
L_!

SWITCHING EQUIPMENT

SWITCHING EQUIPMENT

O
LJ
[ 3
£3
LJ
ET
V
I I
FI
ET

FURNITURE AND FIXTURES I go

COMPUTERS

AmoR'1~IzAT1on

8 COMPUTERS

L_!

V-I

LE

[ : I

L_J

L J

L J

I 1 I

I

I

I

.r

38



Description Rea! Passive AMT Cost AMT Life AMT Dea r AMT Adj

AMT Basis AMT Mthd AMT Prior AMT Pref

1 3 , 1 0 8 . 7.00
6,554. 200DB

10,000. 5. 00
10,000. l50DB

1,800,000. 5. 00
1,800,000. l50DB

7,034. 5 . 0 0 3'

7,034. 150DB
8,343. 5. 00
8,343. 150DB

10, 000. 5 . 0 0
10, 000. 150DB

3, 600. 5. 00
3, 600. 150DB
8,000. 1 5 . 0 0
8,000. SL
5,783. 7 . 0 0
5, 783. 150DB
2,549. 5 . 0 0
2,549. 150DB
2,970. 5 . 0 0
2,970. 150DB
6,147. 7 . 0 0
6, 147 150DB
8,000. 15.00 >.

8,000. SL
3,000. 15.00
3,000. SL
8,000. 15 .00
8,oo0. SL
7,064. 5 . 0 0 I

7,064. l50DB
3,  639. 15. 00
3,639. SL
2, 008. 7. 00
2, 008. 150DB
3,236. 5 . 0 0
3}236. 150DB
2,160. 7 . 0 0
2, 160. l50DB
8, 000. 15.  00 i

8,000. SL
71200. 15.  00

3

7,200. SL
8, 000 . 15 .00
8,  000. SL
8,0o0. 1 5 . 0 0

*.

)

8,000. SL

v LEASEHOLD IMPROVEMENT

go FW JRNITORE - COVINGTON

LEASBHOLX:» IMPROVEMENTS

LEASEHOLD IMPROVEME NTS

COMPAQ STORAGE - RAID ARR

wk LEASEHOLD IMPROVEMENTS

48284LEASEHOLD IMPROVEMENTS

COMPUTERS

LBASEHOLD IMPROVEMENTS

LUCENT EXCEL 2000 SWITCH

43i

TELRITE CORPORATION

Activity .. .
Passive adjustment

Federal 1120 Depreciation Report
Alternative Minimum Tax

OFFICE CUBES ... MARIETTA

LEASE]-IOLD IMPROVEMENT - M

CSR COMPUTERS12

OFICE  CUB E S  -  M A RIE TTA

OFFI CE CAMERAS /COMPUTERS

OFFICE CUBES - MARIETTA

SWITCHING EQUIPMENT

1300 SHARING CPU SWITCHIN

STRATACOM SWITCHING EQUIP

SWITCHING EQUIPMENT

SWITCHINGEQUIPMENT

CAMERA EQUIPM

FL

Form 1120

M

59-3631460

Line 20 2005
Passive preference

Continued
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3"

2

5
a

#8

4;
g

38 LEASEHOLD IMPROVEMENTS

LEASEHOLD IMPROVEMENTS LJ
I

LJ
II]
I

VI
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I
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I

I

I

I
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I
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I

I

I

I

I
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Description Rea I Passive AMT Cos t AMT Life AMT Dea r AMT Adj

AMT Basis AMT Mthd AMT Prior AMT Pref

3,300. 15.  00
3,300. SL

12,000. 5 . 0 0
12, 000. 150DB
8,000. 15 . 00 8

8,000. SL
6,000. 7 . 0 0
6, 000. .1509]3
8,000. 1 5 . 0 0 21

8,000. SL
9, 000. 7 . 0 0 84

9, 000. 150DB
e,000. 1 5 . 0 0
8,000. SL
7, 066. 15.  00 9

7,066. SL
12,555. 5.00
12,555. 150DB

4,068,595. Y*

Description ACE Cost Depreciation
before TY 1990

ACE Depreciation
i
9

4

ACE Basis ACE Life ACE Prior ACE Adj

SWITCHING EQUI PMENT 10,000.

SWITCHING EOUI PMENT 20, 000. 8

SWITCHING EQUIPMENT 20,000. £
z

SWITCHING EQUI PMENT 14,000.

EQUIPMENT 542.

SWITCHING EQUIPMENT 1,00o.

SWI TCHING EQUI PMENT 1,500.

l

\

> ONESTAR CUSTOMER LIST

536

"4 LEASEHOLD IMPROVEMENTS

OFFICE

LEASEHDLD IMPROVEMENTS

,f

L5-:Asi-:HQLD IMPROVEMENTS

Activity . Form 1120
Passive adjustment

Federal 1120 Depreciation Report
Adjusted Current Earnings

Q?
3;

mu

LEASEHOLD IMPROVEMENTS

16 LINK CORD ISUP

LEASEHOLD IMPROVEMENTS

Activity .
Passive adjustment

TELRITE CORPORATION

Federal H20 Depreciation Report
Alternative Minimum Tax

'OFFICE CUBES

Tote I

COARD

CUBES

M A RIE TTA

- SW ITC

Form 1120

59-3631460

Line 20 - 2005

L i n e  2 0

6,294,066.
2,214,003.

nu- 2005
Passive preference

Continued

8

.8

8

as
21

9
y

§

,

1 8
44

ng

3
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v
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14?

8
34
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I

LJ
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I

I

I
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8
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Description ACE Cost Depreciation
before TY 1990

ACE Depreciation

ACE Basis ACE Life ACE Prior

SWITCHING EQUIPMENT 1,6o4.

SWITCHING EQUI PMENT 710. Ag

SWITCI-IING EQUI PMENT 525.

SWITCHING EQUI PMENT 119,500.

FURNITURE AN - FIXTURES 2,50o.

COMPUTERS 5,000.

1,000. f
*a
88

. COMPUTERS 7, 828.

SWITCHING EQUI PMENT 13, 108.

SWITCHING EQUIPMENT 10, 000.

s'rRArAcon SWITCHING EQUIPME 1,800,000. 4

1300 SHARING CPU swncaMa 7,034.

LUCENT EXCEL 2000 SWITCH W/ 8,343.
g

SWITCHING EQUI PMENT 10,000.

COMPUTERS FL 3,600.

'. LEASEHOLD IMPROVEMENTS - M A 8,000. a

OFFICE CUBES - MARIETTA 5,783. »

OFFICE CAMERAS/COMPUTERS 2,549. g

COMPAQ STORAGE - RAID ARRAY 2,970.
8

OFICE CUBES - MARIETTA 6,147.

LEASBHOLD IMPROVEMENTS - MA 8, 000.

LEASEHOLD IMPROVEMENTS - MA 3,000.

e LEASBHGLD IMPROVEMENTS - MA 8, 000. is

TELRITE CORPORATION 59-3631460

Federal 1120 Depreciation Report
Adjusted Current Earnings

Continued

Activity
Passive adjustment

Form 1120 L i n e 20 2005

ACE Adj

8
4

i

8

AMORTI ZAT ION

.~-

4*

8
2

48

4

ax

9

>i

§

< 9

£2

8
F
5

§

;45 28
3
9

I

l

288

84

x

2

1

6



Description ACE Cost Depreciation
before TY 1990

ACE Depreciation

ACE Basis ACE Life ACE Prior ACE Adj

CSR COMPUTERS12 7,064.

LEASEHOLD IMPROVEMENT - MAR 3,639. ?,

OFFICE CUBES - MARIETTA 2,008. »

COMPUTERS - CAMERA EQUIPMENT 3,236.

FURNITURE - COVINGTON 2,160.
Y Z

l LEASEHOLD IMPROVEMENTS - MA 8,000.

_f.LEASEHOLD IMPROVEMENT - MAR 7,200.

LEASEHOLD IMPROVEMENTS .. MA 8,000.

LEASEHOLD IMPROVEMENTS - MA 8, 000. >

LEASEHOLD IMPROVEMENTS .. MA 3,300.

16 LINK CORD ISUP .. SWITCHI 1 2 , 0 0 0 .

LEASEHOLD IMPROVEMENTS - MA 8, 000. L

OFFICE CUBES - MARIETTA 6,000.

LEASEHOLD IMPROVEMENTS - MA e,000.

OFFICE CUBES 9,000.

LEASEHOLD IMPROVEMENTS - MA e,000.

LEASEHOLD IMPRDVEMENTS - MA 7,066.

SS& COARD 12, 555. I
g

ONESTAR CUSTOMER LIST 4,068,595.

TELRITE CORPORATION 59-3631460

Federal 1120 Depreciation Report
Adjusted Current Earnings

Continued

Activity .
Passive adjustment

Form 1120 L i n e 20 -nm 2005

~

3

in~»<

M

»8 3*

¥
i*

»»
=~

9*
4?

Z
6

iii8

11?

's

:Z

Tote I 6,294,066.

7

P



In ServMeDescHpHon AMT Cost AMT Basis AMT SDA Cost SDA Basis SDA

02/14/02 10,000. 10, 000 .

In Service AMT Cost

SWITCHING EQUIPMENT 03/20/02 20, 000 . 20,000.
SWITCHING EQUIPMENT 04/08/02 20,000. 20,000.
SWITCHING EQUIPMENT 10/31/02 14, 000. 14,000.
EQUIPMENT 11/30/02 542. 542.
SWITCHING EQUIPMENT 01/01/03 1, 000. 1,000.
SWITCHING EQUIPMENT 07/18/03 1,500. 1, 500.
SWITCHING EQUIPMENT 06/09/03 1, 604 . 1, 604
SWITCHING EQUIPMENT 04/25/03 710 . 710 I
SWITCHING EQUIPMENT 05/28/03 5251 525 |
SWITCHING EQUIPMENT 01/15/03 119,500. 119, 500.
FURNITURE AND FIXTURES 01/05/03 2,500. 2, 500.
COMPUTERS 02/01/03 5,000. 5, 000.
AMORTIZATION 01/01/02 1, 000 . 1,000.
COMPUTERS 02/01/04 7,828. 7,828. 3,914.
SWITCHING EQUIPMENT 01/01/04 1 3 , 1 0 8 . 13,108. 6,554.

SWITCHING EQUIPMENT 01/11/05 10,000. 10,000.
STRATACOM SWITCHING EQUI 01/31/05 l,B00,000. 1,800,000
1300 SHARING CPU SWITCHI 02/14/05 7, 034 . 7,034.
LUCENT EXCEL 2000 SWITCH 03/04/05 8,343. 8,343.
SWITCHING EQUIPMENT 03/10/05 10,000. 1 0 , 0 0 0 .
COMPUTERS FL 03/11/05 3, 600. 3, 600.
LEASEHOLD IMPROVEMENTS 05/01/05 8,000. 8,000.
OFFICE CUBES - MARIETTA 05/17/05 5,783. 5, 783 .
OFFICE CAMERAS /COMPUTERS 05/31/05 2, 549. 2, 549.
COMPAQ STORAGE - RAID AR 05/31/05 2,970. 2,970.
OFICE CUBES - MARIETTA 06/01/05 6, 147 . 6,147
LEASEHQLD IMPROVEMENTS 06/01/05 I8, 0 0. 8, 000.
LEAS EHOLD IMPROVEMENTS 06/06/05 3,000. 3, 000.
LEASEHOLD IMPRGVEMENTS 06/28/05 8,000. 8,000.
CSR COMPUTERS12 06/30/05 7,064. 7,064.
LEASEHOLD IMPROVEMENT 06/30/05 3,639. 3,639.
OFFICE CUBES ,- MARIETTA 07/01/05 2,008. 2, 008 .
COMPUTERS - CAMERA EQUIP 07/08/05 3,236. 3,236.
FURNITURE - COVINGTON 07/12/05 2, 160. 2, 160 .
LEIASEHOLD IMPROVEMENTS 08/02/05 8,000. 8, 000.
LEASEHOLD IMPROVEMENT -- 09/01/05 7, 200 . 7,200.
LEASEHOLD IMPROVEMENTS 09/08/05 8, 000 . 8,000.
LEASEHOLD IMPROVEMENTS 10/03/05 a, 000. 8, 000.
LEASEHQLD IMPROVEMENTS 10/03/05 3,300. 3,300.
16 LINK CORD ISUP - SW IT 10/01/05 12, 000 . 1 2 , 0 0 0 .
LEASEHOLD IMPROVEMENT S 10/21/05 8, 000. 8,000.
OFFICE CUBES ... MARIETTA 10/26/05 6,00o. 6,000.
LEAS EHOLD IMPROVEMENTS 11/07/05 8,000. 8,000.
OFFICE CUBES 11/22/05 9,000. 9, 000 .
LEASEHOLD IMPROVEMENTS 11/23/05 8,000. 8, 000.
LEASEHOLD IMPROVEMENTS 12/06/05 7, 066. 7,066.
SS& C O AR D 08/15/05 12,555. 12,555.
ONESTAR CUSTOMER LIST 07/01/04 4,068,595. 4,06B,595.

TELRITE CORPORATION 593631460
8

Form 4562
Special Depreciation Allowance Report

Activity: Form 1120 L ine  20  -  2005

SWITCHING EQUIPMENT

Tota l 6, 294 , 066 . 6, 294,066. 10,468.



7, 500.

6, 250.

79'7,066.
> ¢l

4 5
i \set= 3 J *Q-5

11 0 I

12 11, 750.

13 0 .

14 822, 566.

15

16 822,566.

17

18 822, 566.

19

20 822,566.

21

22 822, 566.

23 a 822,566.

23 b 822,566.

5 25, 000 .

4

8 2,344,311
7

<a) <b) (C) (d)

24 04/17/2006 06/15/2006 09/15/2006 12/15/2006

205, 642 . 205,642. 205, 642. 205, 642.

Form1120-W Estimated Tax for Corporations OMB No. 1545.0975

(WORKSHEET)

2006
Wepartment of the Treasury

eternal Revenue Service

For calendar year 2006, or tax year

beginning , 2006, and ending ,
(Keep for the corporation's records - Do nafsend to the Internal Revenue Service.)

Name

T E LR I T E  C O R P O R A T I O N
Employer Identification No.

59 .... 363 la 60

1

2 I 50,000.

2, 369, 311

2 , 3 4 4 , 3 1 1

2

3

4

5

6

7

8

g

10

11

12

Taxable incomeexpectedfor the tax year 1 1 2 , 4 1 9 , 3 1 1
Qualified personal service corporations (defined in the instructions), skip lines 2 through 13 and go to line
14. Members of a controlled group, see instructions.

Enter the smaller of [ire 1 or $50,000 . . . . . . .

Multiply line 2 by la%

Subtract line 2 from line 1 .. ,.

Enter the smaller of line 4 or $25,000 . , .

Multiply line 5 by 25% . .

Subtract line 5 from line 4 , ,

Enter the smaller of line 7 or $9,925,000

Multiply line 8 by 34% , , . .

Subtract line 8 from line 7

Multiply line 10 by 35% ,
1110 I 0 .

If line 1 is greater than $100,000, enter the smaller of (a) 5% of the excess over $100,000 or (b) $1 l ,750.
Otherwise, enter -0~ . . .

13 If line 1 is greater than $15 million, enter the smaller of (a) 3% of the excess over $15 million or (b)
$100,000. Otherwise, enter -0- ,

14 Add lines 3, 6, 9, and H through 13. (Qualified personal service corporations, multiply line 1 by 35%.)

15 Alternative minimum tax (see instructions)

16 Total. Add lines 14 and 15

17 Tax credits (see instructions)

18 Subtract line 17 from line 16

19 Other taxes (see instructions)

20 Total tax. Add lines 18 and 19

21 Credit for Federal tax paid on fuels (see instructions) .

22 If the result is less than $500, the corpora f/on is not required toSubtract line 21 from line 20. Note:
make estimated fax payments .

23a Enter the tax shown on the corporation's 2005 tax return (see instructions). Caution: If the tax
is zero or the tax year was for less than 12 months, skip this line and enter the amount from l/he
22 on line 23b

b Enter the smaller of line 22 or line 23a. If the corporation is required to skip line 23a, enter the amount
from line 22  .

24 Installment due dates
(see instructions) >

25 Required installments. Enter 25% of line 23b in
columns (a) through (d) unless the corporation
uses the annualized income installment method
or adjusted seasonal installment method or is a
'large corporation' (see instructions)

BAA For Paperwork Reduction Act Notice, see the separate instructions. CPCA0501 12/08/05 Form 1120-W (2006)

I



2005 2004 Difference 2005 - 2004

Amo u n t
% of
Total

Income
Amount

% of
Total

Income Amount %

1 3 , 0 5 3 , 5 7 1 . 7,336,815. 5,716,756. 77 I 92

13, 053, 571 7 , 3 3 6 , 8 1 5 5,716,756. 77 I 92

5,408,273. 3, 790, 893. 1,617,380 42. 66
7,645,298. 3, 545, 922 . 4,.099, 376. 115 I 61

2 7 , 8 7 1 . 27, 871.

7,673,169. 1 0 0 . 0 0 43,545, 922 100. 00 4,127,247 116. 39

0 a 00 65,000. 1 . 83 -65, 000 . -100. 00

1,732,651 22 I 58 434, 221 . 12 I 25 1,298,430. 299. 03
18,731. 0 .24 19,918. 0.56 -1, 187 . -5. 96

0. 00 0 . 0 0
52, 055. 0. 68 25,300. 0 I 7 1 26,755. 105. 75

147,027 1. 92 138,713. 3 . 91 8, 314 . 5. 99
0 » 00 936. 0 103 - 9 3 6 . -100. 00

100  | 0 n 00 0. O0 100 I
4 1 9 , 1 8 2 . 5 | 46 66, 739 . 1 | 88 352, 443. 528 I 09

0. 00 0. 00
4 1 9 , 1 8 2 . 5 . 46 66, 739. 1 U 88 352, 443. 528 | 09

0. 00 0. 00
17,792. 0 . 2 3 0. 00 17, 792.

0 | 00 22, 321. 0. 63 -22, 321. ~100 I 00
0 I 00 0. 00

0 | 00 0. 00
2 , 8 6 6 , 3 2 0 37 | 36 1, 132, 922 . 31.  95 1 , 7 3 3 , 3 9 8 . 153. 00
5,253,858. 68 I 47 1,906,070. 53.75 3 , 3 4 7 , 7 8 8 . 175 . 64

28

29

>-30

Taxable income before NOL and
special deductions

Less:

a Net operating loss deduction

b Special deductions

Taxable income

2 , 4 1 9 , 3 1 1 . 31 | 53 41,639,852 46 . 25 779,459. 47 l 53

0. 00 146, 402 . 4 I 13 1-146, 402 - 1 0 0 . 0 0
0 » 00 0 | 00

2 , 4 1 9 , 3 1 1 . 31.53 1,49.3,450. 42 I 12 925,861 61.99

31 Total tax (Schedule J) 822,566. 10 I 72 507, 773 . 14 I 32 314, 793. 61.99

435, 000. 435, 000.
1, 513. 14, 502, 9 - 12 ,  989 . -89. 57

389, 079. 522, 275 . -133, 196. -25. 50

Form 1120
Form 1120-A Two Year Comparison 2005

>- Keep for your records - Do not file
Name of Corporation

JELRITE CORPORAT ION
Employer Identification Number

59 - 363 l460

1 a Gross receipts or sales
b Less returns and allowances
c Net receipts

2

>

>3

4

5

6

7

8

9

10

11

D ed u c t i on s  `

12 Compensation of officers

Cost of gods sold
(Schedu e A) .
Gross profit .
Dividends (Schedule C) .. 4
Interest .
Gross rents
Gross royalties .
Capita! gain net income ...
Net gain or loss (Form 4797)
Other income
Total income . >

13 Salaries and wages (less
employment credits) .

14 Repairs and maintenance ,

15 Bad debts

16 Rents

17 Taxes and licenses .

18 Interest

19 Charitable contributions , , ,

20 a Depreciation on Form 4562

20b Less depreciation on Schedule A
and elsewhere

20c Net depreciation
21 Depletion .
22 Advertising

>

23

24

Pension, profit-sharing,
etc, plans .
Employee benefit programs

25 Domestic production activities
deduction .

26 Other deductions
27 Total deductions

Taxable Income

>

Tax

T ax  P aym en t s  an d  C r ed i t s

329 Total tax payments and credits ...

33 Estimated tax penalty

34 Tax due

35 Overpayment
CPCW8201 09/09/05



1
2
3
4
5
6
7
8
9

10
11
12

13

14
15
16
17

Gross receipts
Cost of sales
Gross profit
Net capital gain
Other income
Total income
Salaries
Depreciation
Other
deductions
Taxable income
Income tax .
Alternative
minimum tax .
General
business credits
Other credits
PHC tax .
Recapture taxes
Tax liability

2001 2002 2003 2004 2005

3,826,533. 7,336,815. 13,053,571.
3 , 4 1 6 , 2 9 1 . 3,790,893. 5,408,273.

410, 242 . 3,  545,  922 . 7, 645, 298 .

27,871.
4 1 0 , 2 4 2 . 3,  545,  922 . 7,673,169.
53,286. 434,221. 1,732,651.
46,979. 66,739. 419, 182.

385, 633. 1,551,512. 3 , 1 0 2 , 0 2 5 .
-75,656. 1,493,450. 2,  419,  311 .

5 0 7 , 7 7 3 . 822, 566.

507 ,  773 . 822, 566.

21

18 $50,000
bracket

19 $25,000
bracket

20 $9,925,000
bracket
Additional
5% tax

22 Additional
3% tax

2001 2002 2003 2004 2005

Corporation
Five Year Tax History 2005Form1120/

Form 1120-A l> Keep for your records

Name aS Shown on Return
TELRITE CORPORATION

Employer Identification No.
5 9- 3631460

For Controlled Group Members Only

Enter your share of the $50,000, $25,000 and $9,925,000 taxable income brackets, and your share of
the additional 5% tax and 3% tax for the prior years.

cpcw75m.scR 09/08/05



800, 000. 800, 000.
0. 362, 500.
0. 1,950.

110, 000.

Beginning of
tax year

Beginning of
tax year

1475, 912
99, 666.

Beginning of
tax year

II ll

TELRITE CORPORATION 59-3631460
1

Form 1120, Page 1, Line 26
OtherDeductionsStatement

Amortization
BANK SERVICE CHARGES
COMMISSIONS EXPENSE
MISCELLANEOUS EXPENSES
OFFICE EXPENSES
OFFICE SUPPLIES
CELLULAR CHARGES
INSURANCE EXPENSE
POSTAGE AND DELIVERY
PRINTING AND REPRODUCTION
PROFESSIONAL FEES
Meals and entertainment
TRAVEL EXPENSES
UTILITIES
PROFESSIONAL DEVELOPMENT
RECRUITING EXPENSE
REGULATORY FEES
BILLING EXPENSE
CREDIT CARD PROCESSING
OTHER EXPENSES

(50%)

271,307.
37,820.
559,141.
182,979.
363,746.
121,089.
7,007.

101,693.
166,932.

733.
196,917.
4,377.
17,075.
51,505.
4,112.
4,782.

177,630.
556,417.

391.
40,667.

Tote I 2,866,320.

Form 1120, Page 4, Schedule L, Line 6
Ln 6 Stmt

Other Current Assets:
End of
tax year

ESCROW FOR ONESTAR ACQUISITION
EMPLOYEE ADVANCES
PREPAIDS
DEPOSITS

Total 800,000. 1,274,450.

Form 1120, Page 4, Schedule L, Line 18
Ln 18 Stmt

Other Current Liabilities:
End of
tax year

INCOME TAX WITHHELD PAYABLE

Tote I

Form 1120, Page 4, Schedule L, Line 24
Ln 24 Simi

r

Retained Earnings _ Appropriated:
End of
tax year

FEDERAL INCOME TAX LIABILITY
GA STATE INCOME/NET WORTH TAX LIABILITY



TELRITE CORPORATION 59-3631460
2

Form 1120, Page 4, ScI'1edule L, Line 24 Continued
Ln 24 S tmt

Retained Earnings ._ Appropriated:
Beginning of

tax year
End of

tax year
I I

Tata I 5'75,578.

Form H20, Sch K, Corporation Ownership information
Ques 5 Stmt

Name
DARRYL DAVIS
REGGIE MCFARLAND

ID No.
256-21-7724
421-64-9265

Form 1120, Page 4, Schedule M-2, Line 3
Lm 3 Stmt

2003/4 Depreciation/Amortization Expenses Not Recorded on Books

2004 Federal/s tate Tax Expense Not Recorded on Books

2 0 0 4  C u s t o m e r  D e p o s i t s

2004 Federal Tax Penalty Not Recorded on Books
Other Adj ustments

250,146.
561,076.
110,000.
14,502.
26,537.

Total 9 6 2 , 2 6 1



TELRITE CORPORATION 59-3631460 3

Supporting Statement of:

Form 1120, p3-4/Line 20(d)

Description Amount

NOTE PAYABLE
TAXES PAYABLE

3, 100, 000.
266, 744 .

Total 3,366,744.



Voucher Number Due
Date

Actual
Payment Date

Amount
Paid

1
2
3
4

04/15/05 04/14/05 54,000.
06/15/05 07/14/05 56,000.
09/15/05 10/17/05 7, 000.
12/15/05

Overpayment from prior year

Georgia Corporation Information Worksheet 2005
Keep for your records

Part  I  -  Ident i fy ing Information

Employer Identification Number ..... 59 - 3631460

Name TELRITE CORPORATION

Address 4113 MONTICELLO STREET

City COVINGTON State .. GA ZIP Code . 30014

County NEWTON

Telephone ( 7 7 0 )  2 0 2 - 0 8 1 8 Extension

Fax Number

E~mail Address

Part II - Tax Year and Filing Information

X Calendar year
Fiscal year - Ending Month
Short year - Beginning date

Ending date

Net Worth Period - Beginning date
Ending date

Ol/01/06
12/31/06

Part Ill - Georgia 2005 Estimated Tax Paid

Part IV - Miscellaneous Information

Corporation is enrolled in the electronic funds transfer program.

Part v - Extension Status

Has the tax return due date been extended? .. X Yes No Extended due date 0 9 / 1 5 / 0 6

QuickZoom to go to Form 600, page 1

GACWOIOI .SCR 09/09/05
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35'
-In

A Federal Employer ID Number

59-3631460

Name (Corporate title) Please give former name if applicable.

TELRITE CORPORATION

E Date of incorporation

01/01/02
B GA W/hldg Tax Account Number

N O N E

Business Address (Number and Street)
4 113 MONTICELLO STREET

F Incorporated under laws of what state

GEORGIA
C GA Sales Tax Registration No.

NONE
City or Town

C O V I N G T O N

County

N E W T O N

State Zip Code Number

G A 3 0 0 1 4

G Date admitted into Georgia

01 /01 / 02
D NAICS Code

517000
Location of Books for Audit (city and state)

S A M E A S A B O V E

Telephone Number

(770) 202-0818
H Kind of Business

SALE LONG DIST

1 2,419,311.
2 0 I
3 2,419,311.
4 2, 858 .
5 2,416,453.
6
7 2,209,597.
8 132,576.

. ln-

1 500.
2
3 3,435, 806.
4 3, 436,306.

5 1 l 000000
6 3, 436, 306.
7 1, 000.

132,576. 1,000. 1 133, 576.
2 117, 000.
3
4
5 16, 576.
6
7
8
9 16,576.

Refunded . >

Georgia Form 600 (Rev.06/05)
Corporation Tax Return
Georgia Department of Revenue

Q Mark box if you DO NOT want a booklet next year

2006

2005 Income Tax Return
Beginning 01/01/05
Ending 12/31/05

Net Worth Tax Return
Beginning 01/01/06
Ending 12/31/06

Consolidated GA Return
(attachapproval
Original Return
New Corporation

Initial Net Worth
Amended Return

GA Consolidated
Subsidiary
Address Change
Name Crrarlge

IT-552 attached
Extension

I Final(attach explanation)

> »

COMPUTATION OF GEORGIA TAxABu:-: INEGWIE Ame TAX
>

SCHEDULE 1

>-

Indicate latest taxable year adjusted by IRS NGNE And when reported to Georgia NONE
(ROUND TO NEAREST DOLLAR)

Federal taxable income (Copy of Federal return and supporting schedules must be attached)
Additions to Federal income (from Schedule 4)
Total (add Lines l and 2)
Subtractions from Federal income (from Schedule 5)
Balance (Line 3.less Line 4) .
Georgia net operating loss deduction (Attach Schedule)
Georgia taxable income (Line 5 less Line 6 or Schedule 7, Line 9) .
income Tax .- (6% x Line 7)

1

2

3

4

5

6

7

8

>

>

(ROUNDTO nEAr?<r;sT DOLLAR) SCHEDULE 2

Line 4, Schedule 8) . >

COMPUTATION OF NET WORTH TAX
1
2
3
4
5
6
7

Total Capital stock issued .
Paid in or capital surplus
Total retained earnings
Net worth (Total of Lines i, 2, and 3) .
Ratio (Georgia and Domestic Foreign Corporation - i00%) (Foreign COrporation
Net worth taxable by Georgia (Line 4 x Line 5) _
Net worth tax (From table in the instructions) >

COMPUTATION OF TAX DUE OR OVERPAYMENT (ROUND TO NEAREST DOLLAR)
A Income Tax B Net Worth Tax

SCHEDULES
C Total

1
2
3
4
5
6
7
8
9

10
*NOTE:

Total Tax (Schedule 1, Line 8, and Schedule 2, Line 7)
Less Credits and payments of estimated tax
Less Credits from Schedule 9, Line 6*
Withholding Credits (G2-A and/or G-2RP) .
Balance of tax due (Line 1, less Lines 2, 3, and 4) .
Amount of overpayment (Lines 2, 3, and 4 less Line 1)
Interest due (See Instructions)
Penalties due (See Instructions)
Balance of Tax, Interest and Penalties due with return
Amount of Line 6 to be credited to 2006 estimated tax ....

Any tax credits from Schedule 9 may be applied against income tax liability only, not net worth tax liability.

l>

GACA0101 10/1 w05



>

>

1 State and municipal bond interest (other than Georgia or political subdivision thereof) .
2 Net income or net profits taxes imposed by taxing jurisdictions other than Georgia
3 Expense attributable to tax exempt income (other than US obligations)
4 Net Operating loss deducted on Federal return
5 Federal deduction for income attributable to domestic production activities (IRC Section 199)
6 Other Additions (attach Schedule) . 2 . 0 0 2  . . J c w A / 2 0 0 3 . . J G T R R A  . D e p . r e . c i a t i o n ,  . A d j . u s . t m e n t .
7 TOTAL - Enter also on LINE 2, SCHEDULE 1 >

1

2
3
4
5
6 0 .
7 0 .

1
2
3 >

Interest on obligations of United States (must be reduced by direct and indirect interest expense)
Other Subtractions (attach Schedule) , J C W A/ J G T R B A  .  D ep r ec i a . t  i . on  .  A d j  u s  t en t :
TOTAL - Enter also on LINE 4, SCHEDULE 1

1

2 2, ass.
3 2 1 8 5 8 .

d divide by

WITHIN GEQRGIA TOTAL EVERYWHERE
A Beginning of Year B End of Year A Beginning of YearI B End of Year

0 . 0 . 0 . 0 .
0. 0 . 0 . 0 .74,761. 1 , 4 3 4 , 0 8 1 99,681. »1,687,154

74,761. 1,434,081. 99 681. 1, 687,154.
754, 421. 893, 418.
353, 976. 416,440.

1,108,397 1,309,858.
A

Within Georgia
B

Everywhere (If this figure
is 0 see instructions )

c
Do not round Col A/Col B
Compute to six decimals

D
Do not round Georgia Factor

Compute to six decimals

1,108,397. •1,309,858 0 . 8 4 6 1 9 6 X 0.25 0 . 2 1 1 5 4 9

1 , 4 7 2 , 7 5 3 . 1,732 ,651 . 0.850000 x 0.25 0.212500
12,801,571. 13,053,571. 0.980695 x 0.50 0.490348

> 0.914397

>
1 2, 416, 453.
2

. 3 2,416,'453.
4 0. 914397

s 2/ 209,597 •
6
7 2,209,597.
8
9 2,209,597 •

A Within Georgia B Total Everywhere .C Georgia .ratio (A/B

Georgia Form 600/2005

Name (Corporat ion)  T ELRIT E CORPORAT ION

Page 2

A D D I T I O N S  T O  F E D E R A L  I N C D M E (ROUND TO NEAREST DOLLAR)
FEIN 59-3631460

SCHEDULE 4

S U B T R A C T I O N S  F R O M  F E D E R A L  T A X A B L E  I N C O M E (ROUND TO NEAREST DOLLAR) S C H E D U L E  5

APPORTIONMENT OF INCOME
(Part 1)

S C H E D U L E  6

1
2
3
4
5
6
7
8
9

Inventories
Buildings (cost) .
Machinery and Equipment . , ....
Land
Other Tangible Assets
Total (Lines 1 through 5) .
Average (Add columns A and B an
Rented Property (Annual Rate x 8)
Total Property .

2>

(part 2)

1

2

>

3

Total Property (Part 1, Line 9)
Salaries, commissions, wages
and compensation .
Gross receipts from business
Georgia Ratio (Total Column D)

>

>

4

COMPUTATION OF GEORGIA NET INCOME (ROUND TO NEAREST DOLLAR) SCHEDULE 7
1
2
3
4
5
6
7

>

8
9

C O M P U T A T I O N  O F  G E O R G I A  N E T  W O R T H  R A T I O

Net business income (Schedule 1, Line 5) .
Income allocated everywhere (Attach Schedule)
Eusiness income subject to apportionment (Line l less Line 2) .
Georgia Ratio (Schedule 6, Line 4, Part 2)
Net business income apportioned to Georgia (Line 3 x Line 4) .
Net income allocated to Georgia (Attach Schedule) .
Total of Lines 5 and 6 . . .
Less net operating loss apportioned to Georgia (Attach Schedule)
Georgia taxable income (Enter also on Schedule l, Line 7) .

>

(TO BE USED BY FOREI.GN CORPORATIONS ONLY) S C H E D U L E  8

1 Total value of property owned (Total assets from Federal balance sheet)
2 Gross receipts from business
3 Totals (Line 1 plus Line 2) .
4 Georgia Ratio (Divide Line PA by 38) .

Copyof the Federal Return and supporting Schedules must be attached, otherwise this return shall be deemed incomplete. No extension of time for filing will be allowed unless
copy of a request for a Federal extension or Form IT-303 is attached to this return.

Make check payable to: Georgia Department of Revenue.
Mail to: Georgia Department of Revenue, Processing Center, P.O. Box 740397, Atlanta, Georgia 30374-0397
If claiming credits on Schedules 9 and/or 10, To: Taxpayer Services Division, P.O. Box 49431, Atlanta, Georgia 30359-1431

Georgia Public Revenue Code Section 48-2-31 stipulates that taxes shall be paid in lawful money of the United States, free of any expense to the State of Georgia. Declaration: I/We
declare under the penalties of perjury that I/we ave examined this return (including accompanying schedules and statements) and to the best of my/0ur knowledge and belief it is
true, correct, and complete. If prepared by a person other than taxpayer, their declaration is based on all information of which they have any knowledge.
Email address:

Mail

SIGNATUREOF OFFICER DATE sIGnATul3v!oF INDIVIDUAL OR FIRM PREP'ARING THE RETURN

TLE
2 0  -  0 6 1 0 3 0 3
IDENTIFICATION OR SOCIAL SECURITY NUMBER

Check the box
to authorize
the Georgia
Department of
Revenue to
discuss the

tax return with
the preparer
named below.

contents of this

GACA0102 t 1/22/05

EI



FEINumber

593631460
Income Tax Year

12 .- 31 -- 05
Vendor Code

016
Former Name if Applicable

Current Name ( l̀'ype or print plainly the exact Corporation Name)

TELRITE CORPORAT ION
Signature of Officer or Agent Title Date

Business Address

4113 MONTICELLO STREET
City

COVINGTON
space

G A

Zip Code

30014

Instructions for the Payment Voucher (PV CORP)

1 Only complete this voucher if you owe taxes.

2 If you are filing a paper return, mail your return, PV-Corp and your payment to the address that appears on the return.

3 Do not mail your paper return with your voucher and payment if you are filing electronically,
Mail only your voucher and payment to the address on the voucher.

4 Write your Federal Employer Identification Number on your check or money order.

5 Do not use staples or paper clips to attach your check. Remove your check stub and keep with your records.

For faster and more accurate posting to your account, use a payment voucher with a valid carline from Georgia Department of Revenue's
website www.dor.ga.govlforms.shtml or one produced by an approved software company listed at
www.dor.ga.govlprocessingctrltaxpayers.shtml. A valid carline has a row of numbers at the bottom that contains your taxpayer information.

DO NOT mail this entire8age. Cut along dotted line and mail only coupon and payment
DO NOT STAPLE R PAPER CLIP. PLEASE REMGVE ALL CHECK $TUB5_

Cut along dotted line

(Rev 9/05)
Corporate Payment Voucher
PV CORP II IIIII II ll MAIL TQ:

0603001614
2005

Georgia DeptMent of Revenue
Processing Center
P.0. Box 740317
Atlanta, GA 30374.0317

X Paper Return Electronically Filed

GACA0201 11 I29/05

DO NOT STAPLE OR PAPER CLIP. REMOVE ALL CHECK STUBS Amount Paid 1 6 5 7 6 .0 0

0305938314l=l]l]El3133lU5EIIJDCI00EIUI]CIEI00ClOCI]J=[]DDILl=»57l=EID"l



(A) JCWAA and
JGTRRA Depr Adj

(B) Other
Adjustments

-2,858. -2  858 .

Form 8825 (A) JCWAA and
JGTRRA Dear Adj

(B) Other
Adjustments

\

(A) JCWAA and
JGTRRA Dear Adi

(B) Other
Adjustments

(A) Adjustment
Amount

(8) Other
Adjustments

0 . 0 .

Date
Acquired

Date
Sold

Federal
Acc um

Depreciation

State
Acc um

Depreciation

Other
Adj

Date
Acquired

Date
Sold

Federal
Acc um

Depreciation

State
Acc um

Depreciation

Other
Adj

Date
Acquired

Current Yr
Payment

Gross Profit
Percentage

Gain Other
Adj

Date
Sold

Federal Federal Federal

State State State

Date
Acquired

Current Yr
Payment

Gross Profit
Percentage

Gain Other
Adj

Dale
Sold

Federal Federal Federal
State Stale State

Name as Shown on Return
TELRITE CORPORATION

Sale of Assets (Includes recapture for Form 8252)

Sale of Assets with Sec 179 Deduction Reported Separately on Federal 1120811065

Form 6252 Current Year Installment Gain Adjustment

9

Total Schedule F DeprecsaUon Adjustment (Sum of Column C)

Total Form 8825 Depreciation Adjustment (Sum of Column C)

Total Depreciation Adjustment

Total Section 179 Adjustment

/ 1

/f

Description
of Asset Sold

Description
of Asset Sold

Description
of Asset Sold

Section 179 Adjustment

Main Activity
Form 1120

Schedule F

/

I

I

Job CreationIGrowth Depreciation Adjustments

I

I

I

I

I

I

v

I

I

I

I

I

EIN
59-3631460

(C) Total Adj.
(Col A + col B)

(C) Total Adi.
(001 A + Col B>

(C) Total Adj.
(Col A + Col B)

(<=> Total Adi.
(Col A + Col B)

I

I

I

Gain/Loss
Adjustment
(Col D-C+E)

Gain/Loss
Adjustment
(Col D-C+E)

Gain/Loss
Adjustment

2005

-2,858.

Form 6252 Current Year Installment Gain Adj for Assets Reported Separately on 1120S/1065

Description
of Asset Sold

Gain/Loss
Adjustment

Total Gain/Loss Adjustment

ssw»20\.scR 11/23/05



1
2
3
4
5
6
7
8
9

10

11
12

13

14

15
16

Section 179 LimitationlCarryover Worksheet 2005
> Keep for your records

Name as Shown on Return
TELRITE CORPORATION

Employer Identification No.
5 9- 36314 60

Section 179 Deduction Before Taxable Income Limitation
1 Maximum dollar limitation ..
2 Total cost of IRC Section 179 property placed in service during the tax year .
3 Threshold cost of IRC Section 179 property before reduction in limitation
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-
5 Dollar limitation for tax year. Line 1 less line 4. If zero or less, enter -0- .
6 Total elected cost of IRC Section 179 property .. . . . . . . . . . . .. . . . .. . . . . . , . . . , .
7 Tentative deduction before carryover. Enter the smaller of line 5 or line 6..
8 Carryover ofdisallowed deduction from
9 Tentative Section 179 deduction (line 7 plus line 8, but cannot exceed line 6)

105,000.
1,910,449.

420,000.
1,490,449.

0.

0 .
0 .
0 .

Section 179 Taxable Income Limitation
10 Federal taxable income computed for the Section 179 limitation .
11 State adjustments to taxable income:

Dep r ec i a t i on  ad j us t m en t

2, 419, 311

-2, 858 .

12 State taxable income for the Section i79 limitation (line i0 plus line ii).
-2,8.58.

2,416,453.

Allowable Section 179 Deduction
13 Allowable Section 179 Deduction for the current year (lesser of lines 9 or l2) 0 .

Carryover of disallowed deduction
14 Carryover of disallowed deduction to 2006 (Line 7 plus line 8 less line 13) 0 .

State Section 179 Adjustment
15 Federal Section 179 allowed . ,
16 State Section 179 adjustment (line 15 less line 13). 0 .

Bsw170t.scR 12/07/05



Payment Quarters Due
Date

Date
Paid

05/02/05
07/01/05
10/03/05
01/03/06

QuickZoom to Form F-I 120, pages 1 and 2
QuickZoom to Form F-1120A .. .
QuickZoom to Form DR-601C ..
QuickZoom to Form DR-405 .

[II Payments are to be made by Electronic Funds Transfer.

Form DR-602, Intangible Tax Return
Has the tax return due date been extended? ..|

Form F-7004, Income Tax Return
Has the tax return due date been extended?

Part V - Extension Status

Amount of 2004 overpayment credited to 2005 estimated tax

Check here to prepare short-form return (Form F-1120A).

Part IV - 2005 Estimated Tax Payments

Part Ill - Tax Year and Filing Information

State of incorporation .
NAlCS code (as pertains to Florida)
FL Sec of State Doc. No.

Part II - Information Needed to Complete Florida Return

Federal Employer ID Number
Name
Address
Address (continuation)
City .
Telephone .
Fax Number .

X

Part I .... Identifying Information

First Quarter Payment .
Second Quarter Payment
Third Quarter Payment .
Fourth Quarter Payment

Calendar year
Fiscal year -
Short year -

If federal Form 1120-H is filed, a Florida Form F-1120 or F-1120A is' not required.
Check here if you want to suppress printing Form F-1120 or F-1 120A.
Check here if you want to suppress printing Form DR-405.
Check here if you want to suppress printing Form DR-601C.
Check here if you want to print Form DR-60ic even when not required to file on paper.

Ending month .
Beginning date

Florida Corporation Information Worksheet

COVINGTON
(770)  202-0818

59 - 3631460
TELRITE CORPORATION
4113 MONTICELLO STREET

GA

517000
F02000003218

Yesl No

Keep for your records

| Yes No

State
Extension .
E-mail Address

x

X

Extended due date

Extended due date

Ending date

GA ZIP Code

>

Amount
Paid

>

2005

WE

30014

FLCWOl01.SCR 09/08/05

15



$
s

INTUFlorida Corporate Income/Franchise and EmergencyExcise Tax Return
For calendar year 2005 or tax year beginning , 2005 ending F-1120

R 01/06

363002005123100020G503'78359363146000002

TELRITE CORPORATION
4113 MONTICELLO STREET

FEIN 59-3631460

Name

Address

Address

any COVINGTON . State GA zip Code 30014

E Check here if any changes have been made to name or address

EI Check here if you do not want the Department to send you a
form next year (*see page 2)

1

2

3

1

2

3

4

5

2,419,311.
117,000.

2,536,311.
0.

2,536,311.
162,674.

4

5

6

7

8

9

10

11

12

13

14

Florida exemption

6

7

8

9

10

11

12

13

14

5,000.
157,674.

8,672.
0.
0.

8,672.

Line 15 Total > 15

16 8,672.

17

Federal taxable income (see instructions) .- Attach pages 1 - 4 of federal return .

State income taxes deducted in computing federal taxable income (attach schedule) .

Additions to federal taxable income (from Schedule I) ,

Total of Lines l, 2 and 3 . , .

Subtractions from federal taxable income (from Schedule ll)

Adjusted federal income (Line 4 minus Line 5) .

Florida portion of adjusted federal income (see instructions)

Nonbusiness income allocated to Florida (from Schedule R)

Florida net income (Line 7 plus Line 8 minus Line 9)

Tax due: 5.5% of Line 10 or amount from Schedule VI, Line ii, whichever is greater (see instructions for Schedule vi) . . . . . . . .

Credits against the tax (from Schedule v, Line 16) ,

Emergency excise tax due (from Schedule A, Line 20)

Total corporate income/franchise and emergency excise tax due (see instructions)

15a Penalty; F-2220 b Other

c Interest: F-2220 d Other

16 Total of Lines 14 and 15 , . .

17 Payment credits: Estimated tax payments .. 17a

Tentative tax payment . 17b

Subtract Line 17 from Line 16. Enter amount due here and on payment coupon. If there is an overpayment,
enter on Line 19 and/or Line 20

18
18

19

20

8, 672.

INTU

2005 Florida Corporate Income Tax Return YEAR ENDING 12 /31 /2005 F-1120
Do NotDetach R 01/06

Return is Due 1st Day of the 4th Month After Close of the Taxable Year
>

19 Credit: Enter amount of overpayment credited to next year's estimated tax here and on payment coupon .. ,

20 Refund: Enter amount of overpayment to be refundedhere and on payment coupon .
-FLEAE5E - T0/Tta765'

To ensure proper credit to your account, attach your check to this payment coupon and mail with tax return.

Name TELRITE  CORPORATION Check here if you transmitted funds electronically .

Address 4113 MONTICELLO STREET

Address

City COVINGTON S tate GA zip Code  30014

593631460
20050101
20051231
00000000
001
202
'41931100
11700000

0
0
2 5 3 6 3 1 1 0 0
I  064138
0
0
0
5 0 0 0 0 0

0
0
0
0
8 6 7 2 0 0
0
0
0

0
0
0
0
0
0
0
8 6 7 2 0 0

867200 8b3D D ED05lE3L 0303035037 8 3593531480 DUDE E



This return is considered incomplete unless a copy of the federal return is attached.
A return that is not signed, or improperly signed and verified, will be subject to a penalty. The statute of limitations period will not start until the
return is properly signed and verified. This return must be completed in its entirety.

a I

1 »

mere es , l l thtlh . nth' i ,` Iud' pr ' d l ,. dtothb 1ufmkn0lde
and beFle€t 'is truepec%urlgd a€8 €§npl8te. 3é'31§?3¥88"8f préiageurr lotllmnecr mé%°€$88§ .sY'8'8s83'"8n UaNsin °1m'$?§£"3P»'3h.€R prepauger885 anyykn°wYé 9.

SignHere
> > The

Sqnature of Officer
( use be an original! signature.) Date

Paid
Preparer's
Only

Date 12/18/06
Preparer's
Signature > 4..,_. ....... Preparer

check if
self-employed

Preparers SSN or PTIN

P 0 0 0 6 1 4 3 5p
(or yours if self-

A

»
HOWCO business Service
5215 Highway 278 NE
Covington G

Firm s name

am Toyed) and
ado*ess

» 20-0610303FElt

ZIP Code * 30014

NO X

H 20A,

*Do you want a personalized package?
If you use purchased software to prepare and file your return and do
not want us to send you a preprinted forms package next year, check
the box in the upper right-hand corner of Page 1,

Note: Even if you check the box indicating that you do not want a
package,you steel! may receive one last package next year as we
capture and phase in your request.

Don't Forget:

J Make your check payable to the Florida
Department of Revenue.

Write your FEI Number on your check./

Sign your checkand return.J

J
J

Attach a copyof your federal return.

Attached a copy of yourForm F-7004(extensionof
time) if applicable.

INTLJ

Page 2 Form F-1120 (R 01/06)

`ELRITE CORPORATION FEIN 59-3631460

A
B

H-2 NO ] If yes, provide:

c
D

H-3

E I
no O

F

State of incorporation: GA
Florida Secretary of
State document number: F02000003218

Florida consolidated return? . . . . . . . . . . . . YES

[llnniai return E Final return (final federal return filed)

Taxpayer election Section 220.03(5), F.S.

X General Rule Q Election A E Election B

Principal Business Activity Code (as pertains to Florida)

51700 o
J

YES  E NO X
K

G ys s lj no X
L

A Florida extension of time was timely filed? . , , ..
If yes, attach copy of Florida Form F-7004.

H-1 Corporation is a member of a controlled group?

If yes, attach list.
YES Q no X

Part of a federal consolidated return? ... , . YES [_]

FElN from federal consolidated return:

Name of corporation:
The federal common parent has sales, property or
payroll in Florida? . , .. . . , ... , YES X

Location of corporate books:

COVINGTON GEORGIA
Taxpayer is a member of a Florida partnership or
joint venture? . ....

Enter date of latest IRS audit NONE

List years examined NONE

Contact person and telephone for questions concerning this return:

PREPARER (770) 786-7777

Type of federal return filed ll20S, or1120,

Where to Send PaymeNts and Returns
Make check payable to and send with return to:

FLORIDA DEPARTMENT OF REVENUE
5050 W TENNESSEE STREET
TALLAHASSEE, FL 323990135

If you are requesting a refund (Line 20), send your return to:

FLORIDA DEPARTMENT OF REVENUE
PO BOX 6440
TALLAHASSEE, FL 32314-6440

FLCA0512 10/18/05



1 Total depreciation expense deducted on federal Form 1120 1 1419, 182
2 Florida portion of adjusted federal income from F~1120, Page 1, Line 7 or Schedule VI, Line 7

(see instructions) . 2 1162, 674
3 Loss carry forward (Enter the Ices as a positive number) 3 0.

4
If a loss carry forward shown on Line 3 exceeds a loss on Line 2, enter positive difference of the loss

Subtract Line 3 from Line 2 and enter here.
Note:
amounts shown 4 162,674.

5 Depreciation deducted pursuant to IRC Section 168 for assets placed in service 1/1/81 to 12/31/86 5

6 Straight-line depreciation deducted pursuant to IRC Section 168(b)(3) and 60% of amounts of depreciation
previously taxed on Schedule VI (for assets placed in service 1/1/81 to 12/31/86) 6

7 All depreciation deducted pursuant to IRC Section 168 directly related to any amount shown as
nonbusiness income 7
Subtract the sum of Line 6 and 7 from the amount on Line 5 and enter result here8 8

9 Multiply Line 8 by .40 (40%) and enter here 9

10 Florida apportionment fraction shown in Schedule HA or IIID of F-1120 (Vax payers that are 100% in Florida
enter 1.0) . 10

1111 Multiply Line 9 by Line 10 and enter here

12 Determine the amount of depreciation deducted pursuant to IRC Section 168 (except pursuant to Section
168(b)(3)) used in computing nonbusiness income allocated to Florida multiply the amount by .40 (40%),
and enter here . 12

13 Add Lines H and 12 and enter Were 13

1414 Loss shown on Line 4. Note: If Line 4 does not show a loss, enter 0
0 .

0 .
16 Subtract the sum of Lines 14 and 15 from the amount on Line 13 and enter result here 16 0 .
17 Multiply Line 16 by 2.5 (not 2.5%) and enter here. Note' If Line 16 shows a loss, enter 0 17 0 .

1818 Total tax due (2.2% of Line 17) 0 .

>~

19 a Emergency excise
tax credit 19

b Emergency excise tax
credit carryover . (attach schedule) Total

20 Balance of tax due (enter on page 1 Line 13) 20 0 .

Column (a)
For page 1

b
AMT

Column )
For SchedulelVI,

1 Interest excluded from federal taxable income (see instructions) 1
2 Undistributed net long-term capital gains (see instructions) 2

3 Net operating loss, net capital loss, and excess charitable and employee benefit plan
contribution carryovers deducted in computing federal taxable income (attach schedule) 3

4 Enterprise zone jobs credit (Form FT 1562) 4
5 Ad valorem taxes avowable as enterprise zone property tax credit (Form F-H582) 5
6 Guaranty association assessment(s) credit 6
7 Rural and/or urban high crime area job tax credits 7
8 State housing tax credit . 8
9 Credit for contributions to nonprofit scholarship funding organizations 9

10 Other additions (attach statement) 10

11 Total Lines l through 10 in Columns (a) and (b). Enter totals for each column on Line
11. Column (a) total is also entered on Page 1, Line 3 (of the F-l 120 return), Column
(b) total is also entered on Schedule Vl, Line 3 11

INTU

Page 3 Form F-1120 (R 01/06)

AME TELRITE CORPORATION FEIN 59-3631460 TAXABLE YEAR ENDING 1 2 / 3 1 / 0 5

15 The portion of the exemption provided in Section 22044, Florida Statutes, not used for Chapter 220
purposes, if any. If none, enter 0 . . . . . 15

FLCA0556 10/18/05



Column (a)
For page 1

Column (b)
For Schedule VI, AMT

1

>

Gross foreign source income less attributable expenses

a Enter Section 78 IRC income $

S class direct & indirect expenses S
b plus Section 862 IRC dividends

Total 1
2 Gross subpart F income less attributable expenses

a Enter Section 951 IRC subpart F income $

b less direct and indirect expenses $ Total > 2
Note: Taxpayers doing business both within and without Florida enter zero on Lines 3, 4, and 5 and complete Line 4 of Schedule iv.

3 Florida net operating loss carryover deduction (see instructions) 3 0 . 0 .
4 Florida net capital loss carryover deduction (see instructions) 4 0 . 0 .
5 Florida excess charitable and/or employee benefit plan contribution carryover (see instars) 5 0 . 0 .
6 Norzbusiness income (from Schedule R, Line 3) 6
7 Eligible net income of an international banking facility (see instructions) 7
8 Other subtractions (attach statement) 8
9 Total Lines 1 through 8 in Columns (a) and (b). Enter totals for each column on Line

9. Column (a) total is also entered on Page l, Line 5 (of the F-l 120 return). Column
(b) total is also entered on Schedule VI, Line 5 9 0 I

IiI-A For use by taxpayers doing business both within. and without Florida, except those providing insurance or transpiration services.

(a>
W ITHIN FLORIDA

(Numerator)

(b)
TOTAL EVERYWHERE

(Denominator)
Col  (b)

<c)
Col  (a) ..

Rounded to 6 Decimals

(d) Weight
If any factor in Column (b) is

zero, see instructions.

. (e)
W eighted Factors
Rounded to 6 Decimals

1 Property (Schedule IH-B below) 201,461. /1,309,858 0 l 153804 x 25% or33-1/3% 0. 051268
x25% or

3 Sales (Schedule III-C below) 252, 000 » 1 3 , 0 5 3 , 5 7 1 . 0. 019305 x 50% or66-2/3% 0. 012870
4 Apportionment fraction (Sum of Lines 1, 2, and 3, Column (e)). Enter here and on Schedule IV, Line 2 0. 064138

III-B For use in computing average value of
property. (Use original cost)

WITHIN FLORIDA TOTAL EVERYWHERE
a Beginning of year b End of year a Beginning of year b End of year

1 Inventor ies of raw material, work in process,
fnmshed goods 0 I 0 . 0 I 0 .

2 Buildings and other depreciable assets »24,920 253,073. 99,681. 11,687,154
3 Land owned 0 . 0 . 0 . 0.
4 Other tangible and intangible (financial organizations

only) assets (attach schedule) .

5 Total (Lines 1 through 4) 24,920. 253, 073. 99, 681 . 1,687,154.
6 Average value of property (add Line 5, Columns (a) and (b) and divide by

2 (for within Florida and total everywhere)) 138, 997 8931418.

62,464. 416,440.7

8

•

Rented property (8 times net annual rent)

Total (Lines 6 and 7). Enter on Line i, Schedule lil-A,
Column (a) and (b) 1,309,858

Average Everywhere

2 0 1  I  4 6 1  .
Average Florida

Ill-c Sales Factor TOTAL wITHin FLORIDA
(Omit cents)

TOTAL EVERYWHERE
(Omit cents)

1 Sales (gross receipts) 1 113, 053,571
2 Sales delivered or shipped to Florida purchasers 2
3 Other gross receipts (rents, royalties, interest, etc when applicable) 3 252, 000 .
4 TOTAL SALES (Enter on Schedule HI-A, Line 3 Columns (a) and (b)) 4 252,000. 13,053,571.

(a) WITHIN
FLORIDA

(b) TOTAL
EVERYWHERE

(c) FLORIDA Fraction
((a) (b)).

Rounded to 6 Decimals
1 Insurance companies (attach copy of Schedule T - Annual Report)

2 Transportation services

INTU

Page 4 Form F-1120 (R 01/06)

AME TELRITE CORPORATION FEIN 59-3631460 TAXABLE YEAR ENDING 1 2 /3 1 /0 5

2 Payroll

Ill-D Special ApportionmentFractions (see instructions)

FLCA0556 10/18/05



Column (a)
ADJUSTED FEDERAL INCOME

Column (b)
ADJUSTED AMT INCOME

1 Apportionable adjusted federal income from Page 1 Line 6 (or Line 6,
Schedule VI for AMT in Column (b)) .1 2,536,311. 1

2 Florida apportionment fraction (Schedule lll-A, Line 4 or Schedule Ill-D,
Column (c)) 0  I  0641382 2

3 Tentative apportionment adjusted federal income (multiply Line 1 by Line 2) 3 162, 674 . 3

4 Net operating loss and/or other carryover apportioned to Florida
(attach statement, see instructions) 4 4

5 Adju.sted federal income apportioned to Florida (Line 3 less Line 4;
see instructions) 162,674.5 5

1 Florida health maintenance organization credit (attach assessment notice) 1

2 Capital investment tax credit (attach certification letter) 2
3 Enterprise zone jobs credit (from Form F-1 1562 attached) 3
4 Community contribution tax credit (attacri certification f otter) 4
5 Enterprise zone property tax credit (from Form F-1 1582 attached) 5
6 Rural job tax credit (attach certification letter) 6
7 Urban high crime area job tax credit (attach certification letter) 7
8 Emergency excise tax (EET) credit (see instructions and attach schedule) 8
9 Hazardous waste facility tax credit g

10 Florida Alternative minimum tax (AMT) credit 10
11 Contaminated site rehabilitation tax credit (attach tax credit certificate) 11

12 Child care tax credits (attach certification letter) 12
13 State housing tax credit (attach certification letter) 13
14 Credit for contributions to nonprofit scholarship funding organizations 14
15 Other credits (attach schedule) 15

16 Total credits against the tax (sum of Lines 1 through 15 not to exceed the amount on Page 1, Line H).
Enter Rota! credits on Page 1, Line to 16 0.

1 Federal alternative minimum taxable income after exemption (attach federal Form 4626) 1

2 State income taxes deducted in computing federal taxable income (attach schedule) 2
3 Additions to federal taxable income (from Schedule I, Column b) 3
4 Total of Lines 1 through 3 4
5 Subtractions from federal taxable income (from Schedule ll, Column b) 5
6 Adjusted federal alternative minimum taxable income (Line 4 minus Line 5) 6
7 Florida portion of adjusted federal income (see instructions) 7
8 Nonbusiness income allocated to Florida (see instructions) 8
9 Florida exemption 9

10 Florida net income (Line 7 plus Line 8 minus Line 9 10
11 Florida alternative minimum tax due (Z-3.3% of Line 10), See instructions for Page 1 Line 11 11 0.

INTU

Page 5 Form F-1120 (R 01/06)

I A ME  T E LR I T E  C O R P O R A T I O N FEIN 59_3631460 TAXABLE YEAR ENDING 12/31/05
F

FLCA0578 11/06/05



INTU

Page 6 Form F-1120 (R 01/06)

J AME T ELRIT E  CO RPO RAT IO N FEIN 59-3631460 TAXABLE YEAR ENDING 12/31/05

Line 1. Nonbusinessincome (loss)allocatedto Florida
Type

Amount

Total allocated to Florida ... . _ . _ _ .

(Enter here and on Page 1, Line 8 or Schedule Vl,' Line 8 for AMT)
1

Line 2. Nonbusiness income (loss) allocated elsewhere
Type Statelcountry allocated to Amount

Total allocated elsewhereLine 2.

Line 3.
2

Total nonbusiness income

Grand total. Total of Lines 1 and 2

(Enter here and on Schedule II, Line 6)
3

Estimated Tax Worksheet
For Taxable Years Beginning on or After January 1, 2006

1

2

3

$

$

$

162,674.
5,000.

157,674.
4

1 Flor idaincomeexpectedintaxableyear.

2 Florida exemption $5,000 (Members of a controlled group, see instructions for F-li20N) .

3 Estimated Florida net income (Line 1 less Line 2) , , ...

Total Estimated Florida tax (55% of Line 3)* S

Less: Credits against the tax . S

* Taxpayers subject to federal alternative minimum tax must compute Florida
alternative minimum tax at 3.3% and enter the greater of these two computations.

5 Estimated emergency excise tax . . . . . 5 $ 0 _

6 Totalcorporateandemergencyexc isetax(Line4plusLine5) G $ 8 , 6 7 2 .

If Line 6 is more than $2,500, file installment as computed on Line 7, if $2,500 or less, no declaration (Form F-1 120ES) is required.

8, 672 .
0. 4 $ 8,672.

7 Computation of instatlmentsz

Payment due dates and
payment amounts:

Tat day of 5th month - Enter 0.25 of Line 6

It day of 7th month - Enter 0.25 of Line 6

1st day of 10th month ._ Enter 0.25 of Line 6

1st day after close of fiscal year - Enter 0.25 of Line 6

7a

7b

7c

7d

2,168.
2,168.
2,168.
2,168.

1

2
1 $

p a  $
2b  $

3

4

NOTES If your estimated tax should change during the year, you may use the amended computation below to determine the amended
amounts to be entered on the declaration (Form -i i20Es).

Amended estimated tax .. _ . ,

Less:

a Amount of overpayment from last year elected for credit to estimated
tax and applied to date.. . . ,

b Payments made on estimated tax declaration (F-ii20ES) .

c Total of Lines pa and Cb , ..

Unpaid balance (Line 1 less Line 2c) ... , . . . . . . . .

Amount to be paid (Line 3 divided by number of remaining installments) . _ . .

2c S
3 S
4 $

0 .
0 .

FLCA0578 1 1/06/05



INTU
Form F-1120 (R 01/06)

TELRITE CORPORATION FEIN 59-3631460
DATA Page 1

593631460 0 0 0

253631100 0 0 0

15767400 l 000000 0 0

867200 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 20146100

867200 0 0 0

J 0 0 25200000

1 0 0 130985800

2 0 0 0

2 0 0 1305357100

1 0 0 • 153804

2 0 0 I 000000

00 0 0 » 019305

41918200 0 0 . 0 5 1 2 6 8

16267400 0 0 | 000000

0 0 0 * 012870

16267400 0 0 1 064138

FLCA0534 10/18/05

I



banTu

Form F-1120 (R 01/06)

TELRITE CORPORATION FEIN 59-3631460
DATA Page z

593631460 168715400 16267400 0

0 0 0 0

0 0 16267400 0

0 168715400 0 0

2492000 89341800 0 0

0 41644000 4 000000 0

0 130985800 0 0

2492000 0 0 0

0 25200000 0 0

25307300 25200000 0 0

0 1305357100 0 0

0 0 0 0

25307300 1305357100 0 0

13899700 0 0 0

6246400 0 0 0

20146100 0 0

0 0 0 0

9968100 • 000000 0 0

0 .000000 0 0

0 0 0 0

9968100 0 0 0

0 253631100 0 0

FLCA0534 10/18/05



Age Year
Pur-

chased

Taxpayer's
Estimate of
Fair Market

Value

Taxpayer's
Estimate of
Condition

Good Avg Poor

Original
Installed

Cost

To

DR-

405

Dis-

posed

Totals .

Year
Pur-

chased

Original
Installed

Cost

To
DR-

405

Dis-
posed

2002 10,000.

20,000.2002

120,0002002

14,000.2002

542 I2002

1,000.2003

Name as Shown on Return

T ELRIT E CORPORAT ION

Part I - Transfer from prior year Florida return (from line number sections, paQe~2)

Check tries box if all assets listed were disposed during the tax year. , ...... , . . ...... , ...
Creek tl'iis box to transfer the information of all assets listed to Form DR-405, page 2..... , , .... - ...
To transfer the information for selected assets only, check the boxes for the selected assets below.

QuickZoom

Part ll - Transfer from federal return (From Asset Entry Worksheets)

Note:

Check this box if all assets listed were disposed during the tax year. - - ..
Check this box to transfer the information of all assets listed to Form DR-405, page 2. - - , . . . . . . I
To transfer the information for selected assets only, check the boxes for the selected assets below. Assets
that were not disposed will not transfer if a line number is not entered in the "To Line #" column.

SWITCHING EQU1PMENT
Com puter  and per iphera l  equ ipm ent
SWITCHING EQUIPMENT
Com puter  and per iphera l  equ ipm ent
SWITCHING EQUIPMENT
Com puter  and per iphera l  equ ipm ent
SWITCHIN EQUIPMENT
Com puter  and per iphera l  equ ipm ent
EQUIPMENT
Com puter  and per iphera l  equ ipm ent
SWITCHING EQUIPMENT
Com puter  and per iphera l  equ ipm ent
See Transfer from federal return

Description of Item

To avoid errors in the assets transfer, finish entering all assets information in the federal return
before checking any box or entering line numbers on this part of the worksheet.

here to a copy of Form DR-405, page 2 .

Description of Item/

Type of Asset Description

DR-405 Worksheet
> Keep for your records

Florida

Employer Identification No

59-  36314  60

>

>

= ~_<

>

>

FLCW0301 .SCFI 12/21/04



2003 1,500.

1, 604 _2003

710.2003

525.2003

119,500.2003

2, 500.2003

5,000.2003

7,828.2004

13,108.2004

10, 000.2005

1,800,000,2005

7,034.2005

8,343.2005

10,000.2005

3,600.2005

8,0002005

5,783.2005

2,549.2005

2,970.

6, 147 .

8,000.

3,000.

•8,000

7, 064 .

3,639.

59-3631460
1

TELRITE CORPORATION

DR-405 Worksheet
Transfer from federal return

Descriptionof Items

Type of Asset Description

Year
Pur-

chased

Original
Installed
Cost

To Dis- To
DR- posed Line

405 #

SWITCHING EQUIPMENT
Computer and peripheral equipment
SWITCHING EQUIPMENT
Computer and peripheral equipment
SWITCHING EQUIPMENT
Computer and peripheral equipment
SWITCHING_EQUIPMENT
Computer and peripheral equipment
SWITCHING EQUIPMENT
Computer and peripheral equipment
FURNITURE AND FIXTURES
Office furniture/fixtures, Farm equip
COMPUTERS
Computer and peripheral equipment
COMPUTERS
Computer and peripheral equipment
SWITCHING EQUIPMENT
General purpose tools/machinery/equip

13 VI
lL_J

LJ l"'l

O I
/-I VI

l_J l I

LJ E
LJ L_J
LJ I
LJ I
I
Q I
\

SWITCHING EQUIP
2005

2005

2005

2005

2005

2005

SWITCHING EQUIPMENT
Computer and peripheral equipment
STRATACOM SWITCHING EQUIPMENT
Computer and peripheral equipment
1300 SHARING CPU SWITCHING EQUIPMENT
Computer and peripheral equipment
LUCENT EXCEL 2000 SWITCH W/ISDN
Computer and peripheral equipment
SWITCHING EQUIPMENT
Computer and peripheral equipment
COMPUTERS FL
Computer and peripheral equipment
LEASEHOLD .IMPROVEMENTS - MARIETTA
Other (you must enter all data)
OFFICE CUBES - MARIETTA
Office furniture/fixtures, Farm equip
OFFICE CAMERAS/COMPUTERS .
Computer and peripheral equipment
COMPAQ STORAGE - RAID ARRAY -
Computer and peripheral equipment
OFICE CUBES - MARIETTA
Office furniture/fixtures, Farm equip
LEASEHOLD IMPROVEMENTS - .MARIETTA
Other (you must enter all data)
LEASEHQLD IMPROVEMENTS - MARIETTA
Other (you must enter all data)
LEASEHOLD IMPROVEMENTS - MARIETTA
Other (you must enter all data)
CSR COMPUTERS12
Computer and peripheral equipment
LEASEHOLD IMPROVEMENT - MARIETTA - CARPET
Other (you must enter all data)

In

2005

VI
IO

l l \__
I-I I-l
V-\V"l

E]
vol I
L_JL_l
E V'\
I E
LJL_J
I
I

I I I
I I I

I



2005 2,008.
COMPUTERS - CAMERA EQUIPMENT
Computer and peripheral equipment 2005 3,236.

Farm equip
FURNITURE - COVINGTON
Office furniture/fixtures, 2005 2,160.
LEASEHOLD IMPROVEMENTS - MARIETTA
Other (you must enter all data) 2005 8,000.
LEASEHOLD IMPROVEMENT - MARIETTA
Other (you must enter all data) 2005 7,200.
LEASEHOLD IMPROVEMENTS - MARIETTA
Other (you must enter all data) 2005 8,000.
LEASEHOLD IMPROVEMENTS _ MARIETTA
Other (you must enter all data) 2005 8,000.

CARPETLBASEHOLD IMPROVEMENTS - MARIETTA
Other (you must enter all data) 2005 3,300.
16 LINK CORD ISUP - SWITCHING EQUIPMENT
Computer and peripheral equipment 2005 12,000.
LEASEHOLD IMPROVEMENTS _ MARIETTA
Other (you must enter all data) 2005 8, 000.

Farm equip
OFFICE CUBES - MARIETTA
Office furniture/fixtures, 2005 6,000.
LEASEHOLD IMPROVEMENTS _ MARIETTA
Other (you must enter all data) 2005 8, 000.
OFFICE CUBES
Office furniture/fixtures, Farm equip 2005 9,000.
LEASEHOLD IMPROVEMENTS - MARIETTA
Other (you must enter all data) 2005 8,000.
LEASEHOLD IMPROVEMENTS - MARIETTA MP
Other (you must enter all data) 2005 7,066.
SS& COARD
Computer and peripheral equipment 2005 12, 555.

TELRITE CORPORATiON 59-3631460 2

DR-405 Worksheet Continued
Transfer from federal return

Description of Item/

Type of Asset Description

Year

Pur-

chased

Original

Installed

Cost

To Dis- To

DR- posed Line

405 #

OFFICE CUBES - MARIETTA
o f f i c e f u r n i t u r e / f i x t u r e s , Farm equip r- 1 W

I ll I
l_I L_]
I IL_J
I

I

I
L J I _ l
LIE
|`1 V'1
L] I"I
I
\ J l'7

w m



per Book AJE# Amount per Tax

Telrite Corporation
Balance Sheet

As of December 31, 2005

Description
ASSETS

Current Assets
Checking/Savings
Accounts Receivable
Employee Advances
Prepaids
Deposits
Property and Equipment
Accumulated Deprecation
Intangible Assets
Accumulated Amortization

1

1,577,Q17.64
867,542.92
362,500.00

1,950.00
110,000.00

2,225,471.63
(119,136.00)

4,069,595.00
(13400) 2

1,577,917.64
867,542.92
362,500.00

1,950.00
110,000.00

2,225,471 .63
(538,318.00)

4,069,595.00
(271,441.00)

TOTAL ASSETS 9,095,707.19

(419,182.00)

(271,307.00)

(690,489.00> 8,405,218,19

LIABILITIES & EQUITY
Accounts Payable
Tax Payable
Note Payable - Current
Opening Balance Equity
Loans From Shareholders
Stock
Net Income

1 ,494,569.19
266,743.98

3,100,000.00
873,870.53
107,600.00

500.00
3,252,423.49

3,4,5 134,434.00
1 ,494,569.19

401 ,177.98
311001000_00

873,870.53
107,600.00

500.00
2,427,500.49

TOTAL LIABILITIES & EQUITY 9,095,707. 19

(824,923.00)

(690,489.00) 8,405,218.19

check



per Book per Tax

Telrite Corporation
Income Statement

For the Twelve Month Period Ended December 31, 2005

Ordinary Income/Expense
Income

Revenue / Income
Cost of Goods Sold

13,053,571 .03
5,408,272.64

13,053,571.03
5,408,272.64

Gross Profit 7,645,298.39 7,645,298.39

Expense
Advertising
Bank Service Charges
Commissions Expense
Contributions
Miscellaneous
Office Expense
Office Supplies
Personnel Expenses
Postage and Delivery
Printing and Production
Professional Fees
Rent
Repairs
Taxes
Travel 8¢ End
Utilities
Professional Development
Recruiting
Regulatory Fees
Billing Expense
Credit Card Processing

17,792.17
37,820.44

559,140.90
100.00

182,978.98
363,746.27
121 ,088.82

1,841,351.10
166,932.49

732.73
196,916.67
52,055.19
18,730.98

27.20
25,828.69
51 ,505.40
4,112.07
4,782.17

177,629.66
556,416.52

390.90

17,792.17
37,820.44

559,140.90
100.00

182,978.98
363,746.27
121,088.82

1,841,351 .10
166,932.49

732.73
196,916.67
52,055.19
18,730.98

27.20
25,828.69
51,505.40
4,112.07
4,782.17

177,629.66
556,416.52

390.90

Total Expense 4,380,079.35 4,380,079.35

Net Ordinary Income 3,265,219,04 3,285,219.04

Other Income/Expense
Other Income - Interest
Other Expenses

24,238.21
37,033.76

24,288.21
37,033.76

Net Other Income <12,795.55>

Net Income, BOOK

(12,795.55)

3,252,423.49 3 l252 ,423 .49



per Book per Tax

Telrite Corporation
Income Statement

For the Twelve Month Period Ended December 31, 2005

AJE #1

AJE #2

AJE#3

AJE#5

AJE#3

AJE#4

Depreciation Expense - 2005
Amortization Expense - 2005
Federal Income Tax Expense 2005
Federal Income Tax Expense 2005
GA Income Tax Expense 2005
GA Income Tax Expense 2005
Non-Deductible Meals 84 Ent

419,182.00
271 ,307.00
435,000.00
387,566.00
117,000.00

30,000.00

419,182.00
271,307.00

117,000.00
30,000.00
(4,377.00)

Net Adjustments 1,660,055.00 833,112.00

Adjusted Net Income, BOOK 1 ,592,368.49

Federal Taxable Income

a

2,419,311.49



Description Debit Credit

Telrite Corporation
Adjusting Journal Entries (AJES)

For the Twelve Month Period Ended December 31, 2005

Ref# |

1 419,182Depreciation Expense
Accumulated Depreciation

to record current year depreciation expense
419,182

2 271,307Amortization Expense
Accumulated Amortization Expense

to record current year amortization expense
271,307

3 435,000
117,000

Federal Income Tax Expense
State Income Tax Expense
Tax Payable 2005 Liability

to declass estimated tax payments to expense
552,000

4 30,000State Income Tax Expense
Tax Payable 2005 Liability

to accrue additional state income/net worth taxes
30,000

5 387,566Federal Income Tax Expense
Tax Payable 2005 Liability

to accrue additional federal income tax expense
387,565

Totals 1,660,055 1 ,860,055



As CalcuIated Per Tax RetLlm

Telrite Corporation
Prior Period Adjustment

For the Period Ended December 31, 2005

2005 Priod Period Adjustment 962,261 962,261

2004 Depreciation Expense
2004 Amortization Expense
2003 Depreciation Expense
2003 /4 Depreciation/Amortization Expenses Not Recorded on Books

66,739
136,428
46,979

250,146

2004 Federal Income Tax Expense
2004GA Income Tax Expense
2004 Federal / State Tax Expense Not Recorded on Books

461,410
99,666

561,076

Client Prior Period Adjustment
2004 Federal Tax Penalty

Customer Deposits 110,000
14,502

110,000
14,502

Other
2004 Loan to Shareholder
Rounding
Other Adjustments

3,940
22,600

(3)
26,537

962,261 962,261

Unreconciled
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