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WILHOIT WATER COMP ANY (THUNDERBIRD MEADOWS ) - AP P LICATION FOR RATE
INCREAS E AND FINANCINGS  DOCKET no. W-02065A-07-0312

LE TTE R  O F  DE F IC IE NC Y

Dear Mr. West

This  le tte r (pe r se ction R14-2-l03.B.7 of the  Arizona  Adminis tra tive  Code ) is  to inform you tha t
the  Compa ny's  a pplica tion, re ce ive d on Ma y 21, 2007, did not me e t the  sufficie ncy re quire me nts  a s
outlined in Arizona  Administra tive  Code  R14-2-103. S taff has found a  number of deficiencies with the  ra te
applica tion which a re  lis ted on a  sepa ra te  a ttachment. The  30-day sufficiency de te rmina tion pe riod will
be gin a ne w whe n the  Compa ny corre cts  the  de ficie ncie s  a nd Docke t Control re ce ive s  origina l a nd 15
copies of the corrected pages

You ha ve  15 ca le nda r da ys , or until J uly 5, 2007 to con'e ct the  de ficie ncie s , or ma ke  othe r
arrangements with S taff to remedy your ra te  application. If corrections or other arrangements are  not made
by tha t da te , S ta ff will reques t the  docke t number be  adminis tra tive ly closed. Docke t Control will re ta in
one  copy of the  origina l applica tion for Commission records. You may file  an origina l and 15 copies of an
updated application at a  la ter date

The  s ta ff pe rson a ss igned to your applica tion is  J e ffrey M. Michlik. He  can be  reached a t (602)
364-2034, or toll free  a t (800) 222-7000, if you have any questions or concerns

Elijah3 3 *
Assistant Director/Acting Chief Accountant
Regulatory Analysis Section
Utilities Division

J * l

CC:

Arizona corporation Commission

DOCKETED
Docket Control Center (fifteen copies)
Vic ld Wallace. Consumer Services
Delbert Smith, Engineering
Lyn Farmer, Hearing Divis ion
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Wilho it Wa te r Compa ny, Inc . (Thunde rb ird  Me a dows )
Ra te  a nd  Fina nc ing  Applic a tion
Doc ke t No. W-02065A-07-0312

Tes t Year Ended December 31. 2006
Lis t of Defic ienc ies

The  specific items tha t have  caused a  finding of deficiency a re  as  follows

• Ite m numbe rs  one  through te n a re  common to e a ch of Wilhoit Wa te r Compa ny's
three  water systems and the  Dells  Water Company

• Item numbers  e leven through twenty re la te  specifica lly to the  Thunde rbird Meadows
water system

Overa ll Compliance  Is s ues

Pe r examina tion of a  notice  of lega l action da ted September 14, 1993, a s  filed by
the  Le ga l Divis ion of the  Arizona  Corpora tion Commis s ion ("Commis s ion")
The re  a re  s e ve ra l complia nce  ite ms  unre s olve d tha t a ros e  from De cis ion No
58102 (De ce mbe r 9`", 1992). P le a se  indica te  if the  Compa ny ha s  complie d with
the  following ite ms  lis te d be low. If the  Compa ny ha s  complie d, ple a s e  s e nd us
supporting documenta tion, if the  Company has  not complied, s ta te  the  reasons for
the  noncompliance

a .  Wilh o it Wa te r Co mp a n y, In c .  s h a ll file  co p ie s  with  th e  Dire c to r o f th e
Utilitie s  Divis ion  of "pa id-in-filll" ta x s ta te me nts  for curre nt prope rty ta x
payments  within 90 days of the  tax s ta tement due  da te  (Due 2/1/93)

Wilhoit Wa te r Compa ny, Inc. sha ll ma ke  a rra nge me nts  with the  a ppropria te
taxing authorities  to repay a ll accrued property tax and associa ted inte res t and
to provide  a  writte n s umma ry to the  Dire ctor of the  Utilitie s  Divis ion of the
deta ils  of such arrangements/agreements (Due 6/9/93)

c. Wilhoit Wa te r Compa ny, Inc. s ha ll file  a n a pplica tion with the  Commis s ion
within s ix months  of die  da te  of this  Decis ion (12/9/92) reques ting approva l of
the  s a le  of the  Willow La ke s  s ys te m a nd de le tion  of the  corre s ponding
Certifica te  of Convenience  and Necess ity ("CC&N") a rea  (Due  6/9/93)

Pe r examina tion of a  memo da ted September 13, 2006, a s  filed by Linda  Ja re ss
Exe cutive  Cons ulta nt III in the  Utilitie s  Divis ion of the  Commis s ion. The  docke t
is  s till open and will rema in so until furthe r action by the  Commiss ion

b.

The  me mo conta ine d a  brie f his tory a nd is  summa rize d a s  follows : On July 16
2003, Wilhoit Wa te r Compa ny file d a n a pplica tion for a pprova l of the  s a le  of a
portion of its  a sse ts  used to se rve  the  Glen Arm Farms wate r sys tem to the  City of
Avonda le  a nd to ca nce l tha t portion its  CC&N. Afte r a  he a ring, a  re comme nde d
opinion and orde r was  issued on January 7, 2004, which recommended approva l
o f the  s a le  a nd  ca nce lla tion  o f a  po rtion  o f the  CC&N s ub je c t to  s e ve ra l
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conditions . The  Compa ny re que s te d tha t the  ite m be  pulle d from the  ope n
mee ting. On June  7, 2004, a ttorney David Rona ld, on beha lf of the  Commiss ion's
Lega l Divis ion, sent a  le tte r to Mr.Dougla s  Martin who repre sented the  Company
but never received a  response

According to the  memo "Wilhoit is  s till the  company of record for this  a rea  on the
Commiss ion's  ma ps  a nd in its  file s . In orde r to proce e d with re moving the  ca se
from the  Commiss ion's  pe nding ca se s  a nd to ma ke  a ppropria te  cha nge s  to the
Commiss ion's  ma ps  a nd re cords , ple a se  provide  S ta ff the  following informa tion
s o S ta ff ca n proce e d with the  ne ce s s a ry s te ps  to re s olve  this  docke t." The
following que s tions  s till re ma in una ns we re d from the  me mo. P le a se  provide
responses to these questions.

a . Has  the  transaction been consummated?  If so, on wha t da te?

b. P lease  provide  a  copy of the  executed sa les  agreement.

c .  Wha t a re  the  pa rtie s  in te n tions  re ga rd ing  the  P ropos e d  Orde r a nd  the
Commiss ion's  review and vote  on this  ma tte r?

Wha t is  the  s ta tus  o f the  p rope rty ta x de linque ncie s  o f Wilho it Wa te r
Company re la tive  to the  a rea  transferred to Avondale?

P le a s e  tile  your 2006 a nnua l re port with  the  Utilitie s  Divis ion of the  Arizona
Corpora tion Commiss ion and confirm.

Please  address  how the  Company has  corrected the  de ficiency items noted in the
le tte r da te d Ma rch 20, 2007, from the  Arizona  De pa rtme nt of Re ve nue  tha t the
Company is  not in good s tanding.

In re ga rds  to invoice s  s ubmitte d, ple a s e  s e pa ra te  a nd s pe cify e a ch invoice  by
wate r sys tem (i.e ., Thunderbird Meadows System, Yavapa i Mobile  Home Esta tes ,
and Blue  Hills ). In addition, for each wa te r sys tem please  segrega te  each invoice
by the  ca tegory of expenses (Ag. purchased water, purchased power, repairs , e tc.).
P lease  do this  for the  Dells  Water Company a lso.

Please  ensure  that a ll appropria te  boxes are  checked on page 1 of the  application.

4.

3.

6.

5.

7. Please  provide  S ta ff with a rsenic leve ls  for each individua l we ll broken-out by the
three  Wilhoit wate r systems and the  Dells  Water Company.

d.
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Plea se  provide  the  ADEQ Monitoring Ass is tance  P rogram invoice  for e ach of the
three  Wilhoit wa te r sys tems and the  De lls  Wate r Company.

P le a s e  e xpla in the  re la tions hip be twe e n Gle na nn La nd Co., the  Wilhoit wa te r
sys tems , and the  De ll Wa te r sys tem and any othe r company tha t is  a ffilia ted with
the  water companies . P lease  include  an organiza tiona l chart.

10. P le a s e  provide  copie s  of your la s t thre e  income  ta x re turns  for the  Wilhoit a nd
Dells  Wate r Companies .

Thunde rb ird  Meadows  Defic iencv Items

11. P lease  reconcile  the  diffe rence  be tween the  128 mete red cus tomers  as  presented
on page  6 of the  applica tion to the  94 metered customers as  presented on page  17
of the  applica tion.

Further, please  indica te  the  pipe  mate ria l,

Furthe r, ple a s e  lis t a ny tre a tme nt e quipme nt (s uch a s  chlorina tion tre a tme nt)
and/or s tructures  (such as  buildings).

1 2 . On page  16, of the  applica tion you provided wa te r company plant de scription for
Ya va p a i Mo b ile  Ho me  Es ta te s ,  p le a s e  p ro vid e  th e  wa te r co mp a n y p la n t
de s cription informa tion for Thunde rbird Me a dows , or indica te  whe the r this  is  a
mis ta ke  a nd this  is  the  a ctua l wa te r compa ny pla nt informa tion for Thunde rbird
Me a dow.

Furthe r, ple a s e  provide  a  na rra tive  his tory of whe n the  we lls  we re  drille d a nd if
the  we lls  a re  s till in ope ra tion.

Furthe r, ple a s e  provide  Arizona  De pa rtme nt of Wa te r Re s ource s  ("ADWR") ]D
Numbers  for each we ll.

1 3 . On pa ge  18, the re  a re  no ga llons  pumpe d. P le a se  provide  this  da ta  e a ch month
during the  tes t year.

9.

8.

Furthe r if the  wa te r pumpe d da ta  is  not a va ila ble  for 2006, ple a se  provide  wa te r
us e  da ta  (including wa te r pumpe d da ta ) for a ny months  (in  2007) for which
comple te  da ta  is  ava ilable .
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14. On pa ge  19 of the  a pplica tion you provide d, ple a s e  confirm tha t the re  we re  no
prope rty taxes  pa id for the  te s t yea r and prior yea r for the  Thunde rbird Meadows
system.

15. Regarding water testing expenses Page  19 (Acct. 635 - $2,272):

a . P le a s e  provide  unit cos t bre a kdown for Wa te r Te s ting  Expe ns e s  for the
Thunderbird Meadows water system during the  tes t year.

b. Wha t is  the  cos t of the  re quire d lead and copper test per sample?

c. P rovide  invoice s  for le a d a nd coppe r monitoring.

d . Is  the  ADEQ a nnua l s a mpling fe e  for its  Monitoring  As s is ta nce  P rogra m
(MAP) included in the  $2,272 amount?

e . Indica te  if the  sys te m is  chlorina te d. If so provide  the  te s ting e xpe nse  for the
D/DBP testing and the  associa ted invoices .

16. P rovide  the  ga llons  purchased each month during the  te s t yea r (Janua ry through
December 2006) from Walden Meadows Community Co-Op.

17. On pa ge  21 of the  a pplica tion, you provide d a  consolida te d ba la nce  she e t tha t
includes  a ll Wilhoit wate r systems, in addition the  ba lance  shee t does  not ba lance .
Please  provide  a  separa te  ba lance  shee t for just the  Thunderbird Meadows system
and tha t ba lances . In addition, ensure  tha t the  ba lance  a t the  end of the  te s t yea r
column for the  Thunde rbird.Meadows system is  comple ted.

18. On pa ge  23 of the  a pplica tion, you s ta te  tha t you ha ve  no loa ns , but you a re
re que s ting a  re troa ctive  fina ncing for a  we ll tha t wa s  drille d  by your pa re nt
compa ny. P le a s e  till-in the  loa n informa tion for the  we ll tha t ha s  a lre a dy be e n
drille d.

19. Also, in re ga rds  to the  Compa ny's  pla n involving prope rty ta xe s , the  a mount for
Yavapa i Mobile  Home  Es ta te s  (1) Pa rce l Number 929-95-120 does  not reconcile
to the  County's  amount. P lease  reconcile  the  diffe rence .

20. The  a pplica tion doe s  not include  a n a gre e d upon de linque nt ta x pa yme nt pla n
with the  Ya va pa i County Tre a s ure r. Ha ve  you s ubmitte d your prope rty ta x
propos a l to  the  Tre a s ure r's  Office ? If ye s , p le a s e  provide  the  Tre a s ure r's
re sponse . If no, then plea se  expla in why it ha sn't been submitted.


