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In order to capture an accurate picture of APS’ co 
ng agencies include imputed debt and interest expens to purchased power 

a fixed asset via contract for a specified timeframe. As a result, the credit rating agencies will 

0, which carries the 
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want APS to pursue the least-cost, most efficient means to provide for its power generation needs 

without erecting too many regulatory barriers. Section IX of the Settlement Agreement as 

approved by the Commission in Decision No. 67444 prevents APS from pursuing any self-build 

option that has in-service date prior to January1 , 2015. At this point, we believe this provision 

inadvertently limits market opportunities for APS as the company has little choice but to increase 

its dependence on the wholesale market for its power needs. As discussed herein, the more 

purchased power APS must obtain, the greater likelihood its credit ratios will be wealsen, leading 




