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On May 14, 2007 ARIZONA WATER COMPANY, an Arizona corporation,

("AWC") filed an Application (the “Application”) in this docket to extend its existing

Certificate of Convenience and Necessity (“CC&N”) for its Casa Grande system. AWC

now amends the Application as follows:

1. The areas that AWC seeks to add to its CC&N were described in Exhibit 1

- to the Application and shown in Exhibit 2 thereto. AWC has now received

three additional requests for service, which are described below, and, for

that reason is now amending the Application by filing revised Exhibits 1

and 2, both of which are attached, and both of which replace in their

entirety Exhibits 1 and 2 as filed with the Application.
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2. In addition to the requests for service and inclusion of property in AWC’s

CC&N included in Exhibit 3 to the Application, AWC has now received
additional requests to provide water service to, and include property within
its CC&N. Copies of letters from Haugen Development, JWStansel &
Associates (on behalf of John Kai, owner of AVRA Plantation), and Jeffrey
and Charles Levinson, respectively, are each attached as Exhibit 3 to this

amendment and supplement Exhibit 3 to the application.

3. The names and addresses of the owners of the property described in
Exhibit 1 to the Application were shown in Exhibit 4 to the Application. A
revised property owners list is attached hereto as Exhibit 4, and replaces
Exhibit 4 to the Application in its entirety. In addition, the public notice
attached to the Application as Exhibit 5 will be mailed to each of the

property owners.

4. Copies of the main extension agreements between AWC and the
developers of Shreeve 110 and Casa Grande Mountain Ranch were
attached as Exhibit 12 to the Application. AWC is now amending and
supplementing Exhibit 12 to add copies of main extension agreements
between AWC and Haugen Development, AVRA Plantations, Inc., and
Jeffrey Levinson, each of which is attached hereto and marked as Exhibit

12.
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RESPECTFULLY SUBMITTED this?5 7, day of /fﬁz 2007.

ARIZONA WATER COMPANY

By:?M w, ‘dﬂl—'——

Robert W. Geake

Vice President and General Counsel
ARIZONA WATER COMPANY

Post Office Box 29006

Phoenix, Arizona 85038-9006
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Original and thirteen (13) copies of the foregoing filed this’z{’ﬁ\ day of May 2007 with:

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was mailed this 247 day of May 2007 to:

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By: /Qﬂ'éu?w M"’
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EXHIBIT 1

CC&N This Application
Revised

PARCEL ONE

A parcel of land lying within and being a portion of the Northwest quarter of Section 5,
Township 7 South, Range 8 East of the Gila and Salt River Base and Meridian, Pinal
County, Arizona, described as follows:

The Northwest quarter of Section 5, EXCEPT the East half of the East half of the West

half of the East half of the Northwest quarter of said Section 5; And EXCEPT the East
half of the East half of the Northwest quarter of said Section 5.

PARCEL TWO

A portion of the Northwest quarter of Section 23, Township 7 South, Range 6 East of the
Gila and Salt River Base and Meridian, Pinal County, Arizona, described as follows:

Commencing at the Northwest corner of said Section 23;

Thence South 89°36'00" East, along the North line of the Northwest quarter, a distance
of 976.00 feet;

Thence South 14°20'26" East, a distance of 271.53 feet to the True Point of Beginning;
Thence South 89°36'00" East, a distance of 1594.92 feet;

Thence South 00°09'56" West, a distance of 1072.26 feet;

Thence North 89°49'34" West, a distance of 1315.83 feet;

Thence North 14°20'28" West, a distance of 1114.11 feet to the True Point of Beginning;

Together with:

A portion of Section 23 and Section 14 of Township 7 South, Range 6 East of the Gila and
Salt River Base and Meridian, Pinal County, Arizona, described as follows:

Commencing at the Northwest corner of said Section 23 also being the Southwest
corner of Section 14; '

Thence South 89°36'00" East, along the common line of Sections 23 and 14, a distance of
976.00 feet to the True Point of Beginning;

Thence South 14°20'26" East, a distance of 271.53 feet;

Thence South 89°36'00" East, a distance of 1594.92 feet;

Thence North 00°09'568" East, a distance of 262.60 feet to the North quarter corner of said
Section 23, also being the South quarter corner of Section 14;

Thence North 00°08'37" West, a distance of 651.64 feet;

Thence North 89°36'00" West, a distance of 1826.65 feet;

Thence South 14°12'46" East, a distance of 673.39 feet to the True Point of Beginning;
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Together with:

A portion of the West half of Section 14, Township 7 South, Range 6 East of the Gila
and Salt River Base and Meridian, Pinal County, Arizona, described as follows:

Commencing at the North quarter corner of said Section 14;

Thence South 00°08'37" East, along the North-South Mid-Section line, a distance of
3288.53 feet to the True Point of Beginning;

Thence continuing South 00°08'37" East, a distance of 1363.76 feet;

Thence North 89°36'00"West, a distance of 1826.65 feet;

Thence North 00°01'563" West, a distance of 1350.00 feet;

Thence North 89°58'07" East, a distance of 1823.93 feet to the True Point of Beginning;

Together with:

A portion of .the West half of Section 14, Township 7 South, Range 6 East of the Gila and
Salt River Base and Meridian, Pinal County, Arizona, described as follows:

Commencing at the North quarter corner of said Section 14;

Thence South 00°08'37" East, along the North-South Mid-Section line, a distance of
1992.28 feet to the True Point of Beginning;

Thence continuing South 00°08'37" East, a distance of 1296.26 feet;

Thence South 89°58'07" West, a distance of 2334.93 feet;

Thence North 00°13'18" West, a distance of 1314.58 feet;

Thence South 89°34'57" East, a distance of 2336.82 feet to the True Point of Beginning;

Together with:

A portion of the West half of Section 14, Township 7 South, Range 6 East of the Gila
and Salt River Base and Meridian, Pinal County, Arizona, described as follows:

Commencing at the North quarter corner of said Section 14;

Thence South 00°08'37" East, along the North-South Mid-Section line, a distance of
967.30 feet to the True Point of Beginning;

Thence continuing South 00°08'37" East, a distance of 1024.98 feet;

Thence North 89°34'57" West, a distance of 2336.82 feet;

Thence North 00°13'18" West, a distance of 1025.00 feet;

Thence South 89°34'57" East, a distance of 2338.22 feet to the True Point of Beginning;

Together with:

A portion of the West half of Section 14, Township 7 South, Range 6 East of the Gila and
Salt River Base and Meridian, Pinal County, Arizona, described as follows:
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Commencing at the North quarter corner of said Section 14 and the True Point of
Beginning;

Thence South 00°08'37" East, along the North-South Mid-Section line, a distance of 967.30
feet;

Thence North 89°34'57" West, a distance of 2338.22 feet;

Thence North 00°13'17" West, a distance of 967.31 feet to a point on the North line of
said Section 14;

Thence South 89°34'57" East, along the North line of Section 14, a distance of 2339.54
feet to the True Point of Beginning.

PARCEL THREE

The Northwest quarter of the Northeast quarter of Section 20, Township 8 South, Range 7
East of the Gila and Salt River Base and Meridian, Pinal County, Arizona.

PARCEL FOUR

Section 11 of Township 8 South, Range 6 East of the Gila and Salt River Base and
Meridian, Pinal County, Arizona.

PARCEL FIVE

The East half and the Southwest quarter of Section 17, Township 7 South, Range 6 East of
the Gila and Salt River Base and Meridian, Pinal County, Arizona.
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EXHIBIT 3

January 12, 2007

Mike Whitehead

Vice President, Engineering
Arizona Water Company
P.0O. Box 29006

Phoenix, Arizona 85038-9006

Re:  Extension Of CC&N for Haugen Development, Casa Grande, AZ.

Dear Mr. Whitehead,

Haugen Development requests to be included in your next application to extend its
Certificate of Convenience and Necessity in or near Casa Grande, Arizona with the Arizonas: ..
Corporation Commission to include an overall area of 480 acres, which is more accurately
described in Attachment 'A' and depicted on the map as Attachment 'B', both attached hereto.
Please notify us when you have been issued a Procedural Order on this extension.

Sincerely,

fre—

Dave Blouin,
Project Manager
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EXHIBIT 3
ATTACHMENT ‘B’
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Project Location

T7S. R6E. Section 17
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EXHIBIT 3

JWStansel & Associates

PLANNING ARCHITECTURE ENGINEERNG
7880 VIA BONITA SCOTTSDALE, ARIZONA 85258 (eem 991-2086

486
August 17, 2006

Mr. Michael Whitehead

Vice President, Engineering
Arizona Water Company

P.O. Box 29006

Phoenix, Arizona 85038-9006

Re: Extension of CC&N for AVRA Plantation

Dear Mr. Whitehead,

On behalf of John Kai, owner of AVRA Plantation | respectfully request his property to
be included in your next application to extend its Certificate of Convenience and
Necessity in Pinal County, Arizona with the Arizona Corporation Commission.

AVRA Plantation includes al| of Section 11, T8S, R6E in Pinal County and contains 640
acres. The Pinal County Asgessor No, is 511-44-09005.

I have included a copy of an aerial photo that indicates the location of the property,
adjacent Arizona City and ypur present Certificated area.

| have also enclosed a letter of authorization from Mr. Kai.

Please notify me when yod have been issued a Procedural Order on this extension.

cc John Kai

L AUG 21 M ¥
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EXHIBIT 3

AVRA PLANTATIONS, INC.
2305 W. RUTHRAUFF ROAD
TUCSON, ARIZONA 85705
TELE: (520) 791-2409
FAX: (520) 888-0642

August 10, 2006

To Whom It May Concern:

RE: Authorization

Avra Plantations, Inc. has retained John Stansel of JW Stansel and Associates to
carry out Planning Services for Section 11, Township 88, Range 6E in Pinal County
Arizona . Mr. Stansel is authorized on our behalf to obtain public records, prepare
maps and plans for the future development of Section 11.

M. Stansel is also authorized on our behalf, to carry out correspondence and to file
Applications and reports to public and governmental agencies relating to the
development of Section 11.

Sincerely,

e

John Kai
Owner
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EXHIBIT 3

March 22, 2006

Mike Whitehead

Vice President, Engineering
Arizona Water Company

P.O. Box 29006

Phoenix, Arizona 85038-9006

Re:  Extension of CC&N for, Jeffrey Levison, Eloy, AZ.

Dear Mr. Whitehead,

Jeffrey Levison and Charles Levison request to be included in your next application to
extend its Certificate of Convenience and Necessity in or near Eloy, Pinal County, Arizona with
the Arizona Corporation Commission to include an overall area of 40.75 acres, which is more
accurately described as AMD ELOY VALLEY WEST LOT 54, Section 20, T8S, R7E, Bk 1, Pg
139-142 and depicted on the map as Attachment 'A’, attached hereto. Please notify us when you
have been issued a Procedural Order on this extension.

Sincerely,
—
/ A /Mf {/\_f

effrey Levison
5319 E. Mitchell Dr.
Phoenix, AZ 85018
602-840-2813 Dr. Charles Levison
480-844-9188 Jeffrey Ley

HeELEW LEVILON Recemen

MAR 2 8 2008 -
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EXHIBIT 3

v 10 ) oS

Page 3 0of 3

9LLS8 "2V 'NOSINL
N1 ANINNGD N #STE
‘ouy “o0sSsy % souop

5031410 1SN WD srwswaye b2

N1 #0903 jeswiiy POBPMMOUNIV Oum *

prudrspn aus LR W eu siieq ‘6! p

‘'S

—rmert

e
2 TFT O wewseiby ienhi 1apun ‘asienis o0 Uorimiodss euonV vB ©
‘Tunid 40 ADNIOV IONVHENSNI 37LIL NVOIRMIANY. LS¥id
010 PIOS UG LMGKE 30 SJUBWESOE 11D “PapUNY

110200200 #1110 Buot Sus BUIUBIs ko PRUIDILEY
WBIOUL SIVOUING SuL 10} IVOWNIISU) DUIOBEI0) $UI PEIMOETE ‘O O OF FITIIONIND SUNQ ‘I83IN0
wirx $0 PUG *w0118200100 BUDTLIY UD ‘I0ULY O ANIDY SIUDMEY) BLifs WDILIBWY IS4 1O 483150
possedao Kipuossed 183110
10 40p_Trp-eus spu 40

tousd 4o Kaunod

PUOTIIY 10 N IDIS
juawbpajmouyoy

“POIDIIPY| BSIMIBLIO EHR{UN
RILE *$) pABDO| Ui UON 2/ $8IODIPU} —0—

‘vR6!
:W H. .“ I
“kayp0d
Kiddos 10
k0|3 jo Ang

10 & s sty ubziay ‘Hop3 jo
2un0D Syl AQ Pea0IGdD Tom §010 SIuL

1APqnaUn a1z

puabay :|paoaddy
43 $aA10 pu uarieas) eut uiso) sies ng 78 Pus e 4354 0.2 ud 201 DU
8110A K013 0 Jo1d Y 3G Y et "t 3 a0 M
»o_.u 10 SwidY ou. popiajpans oz w23 s .I...Qﬁumah.x avoy |- AVHS
£3uaby SIUDINGU( 4L UODNIRUIY 4RI O] TI . oy OI'SPr92
uoj§p2tpag et seg 7Y e . ...N..M,. Ny 1\ SeiE m \
‘ouozpy ‘Ajunon 10uid ‘W3 .3.“ 9 rewab/eemsboy B
‘GU'ETD ‘F-L-Y ‘§-8-1 0T uoNIeE (¥ 108uS O, 110190 895 ) LieM,
10 ¥/1 M'N PUO 27173 8di ‘2] vones {av 1¢8°68) m oV 2ec 0r) m
10 2/1°3 041 919 S| SU01I9S ') uoll +9 4 €9 o
=395 JO $/1'M'S Sul ‘g uONING jO 2/| 3 W 2l
944 Jo Buj{)} puo; pEplapansun up Bujeq h m »
E3
3 »8 + °
~ 2,42,85480N 3 ] m by
LSIM AFTTIVA 4077 I e -~ R
+ A
ok 3 o »M Ry
Q3aNINY | ” R
- Cov9Er'OY) . €3Y 0Lb°0b) : °
1) B 29
! 8
oY i)
u.s:“jh...nh._.u .ﬂﬂu . m _ _ ov :w N LA
“WE'BU'ETD ‘I-2-¥ ‘5-0-d Bﬁ VN4 4Dt £ e .02, 10.66N #0.2 Pus
YNOZRIY 40 PLVLS 2,08,1968N . ——pl —— wae. 900 v71 M
un|4 uolD207 . Ng I N O R i v 2997
. @ — = — e —
— v_.%. o6 w DY (SLOER |.“ "
o 3 ss0B3 /6 % '
o9t se e ££ 2¢ Ie H _
2
[ _m v S15°0v) S m 3V 609°0%) & (3Y229°0b} X (9¥359°0p) n“ m
Sl1E- oe 8 6S 4 8¢ I PAS] 8
2 a < B EM A
sz 0z 12 oz & ez os m _.. K 8 3 8|
R “ N 2| _
W [=]=] B _ “ nm
v € W 2 W 12 m e 1: m 6t f A2 FGEES JILEGEES JDLFEEL _ WM.
I~ F4 15 (1
s vi[ei| = [sz)oc CovplLar) (v g22°0%) 2 {2ve08°0b) i
€t 14l a |z 8 - m l_
afo]o]s]|ez) 2y & &
PR Jff S s fr s
™ o] ole] = S|ia g 3
L 2" & < 1.
2 n polsd 6 ot 8 1 LIS 2 orea msashn e
4 ot AL OrEl ALOPEL ALOVE!
R Lo & Lo Y A WY 2 W
= ! QY0¥ - 606965 — - SdITUHS m o2 wus
| z € v s ° s 20T 8 .«.E.t_.ai Y Loz s das mn
w Veviive 4 oayg 29g |




EXHIBIT 4

Property Owners List
Revised

401-48-004E

All State Associates of Pinal XlI, LLC
21050 North Pima Road

Scottsdale, Arizona 85255

511-19-006b

511-19-006C

511-19-006d

511-19-006E

511-19-006F

511-36-001b

City of Casa Grande

300 East 4™ Street

Casa Grande, Arizona 85222

408-23-054

Jeffrey Levison

5319 East Mitchell Drive
Phoenix, Arizona 85018

511-44-090

Avra Plantation

2305 West Ruthrauff
Tucson, Arizona 85705

511-19-007A

511-19-007d

511-19-007E

511-19-007F

511-19-007G

Vern W. Haugen

9701 East Happy Valley Road
Scottsdale, Arizona 85255
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EXHIBIT 12

AGREEMENT FOR
EXTENSION OF
WATER FACILITIES

ARIZONA WATER COMPANY

. APPLICANT : _Haugen Development

Name

9701 E. Happy Valley Road, Lot 19

Address
. DATE OF )
Scottsdale Arizona : _ 85255 ‘ AGREEMENT: . March 7, 2007
City and State . ) - . Zip Code
DATE OF COST ESTIMATE‘Z (Attachment "A"): March ‘7, 2007 WATER SYSTEM:__Casa Grande

WATER
FACILITIES: Offsite Water Distribution System to serve. Haugen Development (APN 511-19-007A, 007D, 007E, 007F & 007G) as per ‘drawing
(Attachment "B").

REFUNDABLE ADVANCE
FOR CONSTRUCTION: Install 3,540 LF of 12" DIP & related fiftings $ 226,048
NON-REFUNDABLE CONTRIBUTION IN »
AID OF CONSTRUCTION:
: AGREEMENT TOTAL § 226,048
LESS: COST OF CONSTRUCTION 212,400
BALANCEDUE § 13,648

THIS AGREEMENT is'made and entered into by and between ARIZONA WATER COMPANY, an Arizona corporation, (hereinafter called the "Company”), and the Applmnt named
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Applicant, in accordance with the related Cost Estimate, it is
agreed as follows: (SEE ADDENDUM, ATTACHED HERETO)

1. "The Company will construct, or will arrange for the construction of the Water Facilities as described above.

2. The Applicant will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the Company. The Total shown above
to be paid by the Applicant to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inform the Applicant of the
actual cost of construction within sixty (60) days after the completion of construction of the Company's receipt of all invoices and charges related to the construction. If the actual
cost of construction is less than the Total amount paid, the Company will refund the difference to the Applicant; conversely, if the actual cost of construction is more than the
Total amount paid, the Applicant shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. However, if the actual cost is-more
‘than five perceiit (5%) greater than the Total amount paid, the Applicant will onily be required to pay five percent (5%) more than the Total amount paid, unless the Company can
demonstrate that the increased costs were beyond its controf.and could not be foreseen at the time the estimate for the Total amount paid was made. The Company and the
Applicant further agree that the amount subject to refund pursuant to paragraph 3 of this Agreement shall be the refundable porhon of the Company's actual cost of construction.
Information about the actual cost of construction will be attached to this Agreement and forwarded to the Applicant.

3. Refunds of any Advance for Construction shall be made as follows: Each year for a period of 10 years the Company shall pay to the Applicant or the Applicant's assignee or
successor in interest, provided the Company has first received written notice and evidence of such assignment or succession and approved of same, an amount equal to 10
percent of the total gross annual revenue received by the Company from water sales o each bona fide Applicant whose service line is directly connected to pipelines installed
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any water revenues received during the preceding July 1 to
June 30 period. Any balance remaining subject to refund at the end of the 10-year period shall become non-refundable. Aggregate refunds shall in no event exceed the total of
the refundable Advance for Construction received from the Applicant. No interest shall be paid by the Company on any amounts paid hereunder.

4. AllWater Facilities instalied under this Agreement shall be the sole property of the Company, and the Applicant shall have no right, titie or interest in or to any such facilities.

5. The size, design, type and quality of materials and of the system, location and manner of instaliation, shall be specuﬁed by the Company and shall comply with requirements of
the Arizona Corporation Commission or other public agencies having-authority therein.

6. The Applicant agrees to fumish to the Company adequate and recordable easements and required surveying necessary - fo serve each parcel of lot within the Applicant's
subdivision, tract, development, or project.

7. The Applicant agrees that alt easements and rights-of-way shall be free of obstacles which may interfere with the construction of the Company's Water Facilities. if the
Applicant's subdivision, tract, development, or project. involves road construction, all roads and drainageways will be brought to grade by the Applicant prior to the
commencement of the installation of the Company's Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. If any street, road, alley or
drainageway is instailed at a different grade or location after the beginning of the installation of Water Facilities, the' Applicant shall bear all costs incurred by the Company to
relocate the Water Facilities as a result of said facilities having improper cover or location. Such costs shall be non-refundable.

8. The Applicant agrees to pay to the Company any additional costs incurred as a result of design'changes made or caused by the Applicant or its employees, agents, servants,
contractors or subcontractors, the Arizona Department of Environmental Quality, the Arizona Corporation Commission, any county health department or other public agency
Under whose jurisdiction-the subject construction may fall,. or anticipated or un-anticipated changes in existing Company facilities, due to any work associated with this
subdivision, tract, development or project which causes said facilities to have improper cover or location.

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Applicant. No assignment or transfer of this Agreement by the
Applicant shall be binding upon the Company or create any rights in the assignee until'such assignment or transfer is approved and accepted in writing by the Company.

10, This Agreement, and all rights and obligations hereunder, including those regarding water service to the Applicant, are subject to the Arizona Corporation Commission’s "Rules
and Regulations" and the Company's tariff schedule TC-243, "Terms and Conditions for the Provision of Water Service."

ARIZONA WATER COMPANY Haugen Development
Company _ Applicant : ;
. y - o s " i/ '
e ENGINEERING TECHNICIAN Tte: //
AFH i
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EXHIBIT 12

AGREEMENT FOR EXTENSION
OF WATER FACILITIES

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made
and entered into as of the 7th day of March, 2007, by and between Arizona Water Company
("Company") and Haugen Development ("Applicant") for the extension of water service and
facilities to serve the Haugen Development (APN 511-19-007A, 007D, 007E, 007F & 007G) (the
"Subdivision™). '

The Agreement is hereby modified and amended by mutual agreement of the parties in the
following particulars:

1. Section 1 of the Agreement is revised to read as follows:

Applicant will arrange for and bear the cost of construction of the offsite water distribution
system to serve the Subdivision, which includes approximately 3,540 LF of 12” DIP with related
fittings, (collectively, the "Water Facilities") in accordance with plans and specifications reviewed
and approved by the Company, and in accordance with the Company's current Construction
Specifications & Standard Specification Drawings. Upon final acceptance by the Company,
Applicant shall thereafter transfer and convey the Water Facilities to the Company by Bill of Sale,
together with a perpetual easement for the maintenance thereof, both documents to be prepared and
approved by the Company. Applicant shall furnish any document pertaining to ownership and title
as may be requested by Company including documents which evidence or confirm transfer of
possession to Company, and good and merchantable title free and clear of liens, or which contain
provisions for satisfaction of liens by Applicant. Allrisk or loss of the water facilities shall be with
the Applicant until written acceptance by the Company, or any portions thereof. Applicant shall
repair or cause to be repaired promptly, and at no cost to Company, all damage to the Water
Facilities caused by Applicant's construction operations until all construction in development for
Applicant has been completed. Applicant acknowledges that Company has the right to, and may in
the future; connect its existing or future water systems to the Water Facilities. '

2. Section 2 of the Agreement is deleted in its entirety,

3. Section 8 of the Agreement is revised to provide that the Applicant shall pay any
additional costs incurred as the result of design changes made or caused by any of the persons or
entmes named therein and shall hold Company harmless therefrom.

4. It is further agreed that the Applicant will advise all contractors asked to bid the
construction of the Water Facilities that Applicant will assign to the Company the duty of inspecting
the installation of the Water Facilities for compliance with the Company's current Construction
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company.
Company shall reimburse Applicant for the differential in material prices of the oversized pipe and
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company
in the approved plans.

03/06/06
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EXHIBIT 12

The Applicant agrees to require the contractor which will be installing the Water Facilities to
arrange for and attend a pre-construction conference with the Company's Division Manager at least
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain from the
Company a signed Commencement Notice before construction of the Water Facilities begins.
Applicant's contractor shall comply with the Company's inspection and testing requirements for
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready
for inspection and testmg

The Company speciﬁcally reserves the right to withhold final acceptance of the Water
Facilities unless said facilities have been constructed in accordance with the approved plans and
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it
will promptly correct all material defects and deficiencies in construction, materials and
workmanship upon request by Company made subsequent to inspection by Company and for one

-year following Company's written final acceptance of the Water Facilities in accordance with the
terms of this Agreement.

‘Applicant hereby assumes the entire responsibility and liability for injury or death of any
person, or loss or damage to any property contributed to or caused by the active or passive negligence
or willful acts or omissions of Applicant, its agent, servants, employees, contractors or
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will
indemnify and hold harmless the Company, its officers, directors, agents and employees from and
against claims or expenses, including penalties and assessments and attorneys' fees to which they or
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage caused by the active or passive negligence or willful acts or omissions of Applicant, its
agents, servants, employees, contractors or subcontractors in the execution of the work or in
connection therewith: and in case any suit or other proceeding shall be brought on account thereof,
Applicant will assume the defense at Applicant's own expense and will pay all judgements rendered
therein. In connection therewith, the Applicant shall maintain in full force and effect insurance at no
less than the following minimum amounts:

WORKER'S COMPENSATION | In accordance with require-

ments of the laws of the State
of Arizona.
COMPREHENSIVE GENERAL LIABILITY Combined single limit of not
(Including contractual liability covering death, less than $1,000,000 for each
bodily injury and property damage) occurrence.
AUTOMOTIVE LIABILITY Combined single limit of not
(Including owned, non-owned and hired vehicles) - less than $1,000,000 for each
. occurrence.

Such insurance shall name the Company, its officers, agents, and employees as additional
- insured and be primary for all purposes.

The Company will at all times have the right to require that all of such instrance be placed

‘with insurance companies that are satisfactory to it. The Apphcant shall file with the Company a
(3/06/06
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EXHIBIT 12

certificate evidencing that each policy of insurance for the above coverages in the minimum amounts
specified has been purchased and is in good standing.

Such certificate shall provide that notice be given to the Company at least thirty (30) days
prior to cancellation or material change in the form of such policies or any of them. Such certificates
shall be kept on file by the Company and the Company must have current certificates on file, or a
certificate must accompany any bid proposal, before that proposal will be accepted by the Company.

Itis agreed that the Company is not an agent for Applicaht and shall not incur any costs or
expenses on behalf of Applicant and that Applicant is not an agent for the Company and shall not'
incur any costs or expenses on behalf of the Company.

5. Applicant shall, within 60 days of operational acceptance of Water Facilities by
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c)
receipts, specifying exact amount of payments in full by Applicant to all contractors, subcontractors
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water

Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by an engineer

registered in the State of Arizona and showing the locations, materials, sizes and pertlnent
construction details for Water Facilities.

6. Upon final acceptance, Company will provide water service to the Subdivision in
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the
Arizona Corporation Commission. Those rates are subject to change from time to time upon action
by the Commission.

7. Applicant agrees that the completion of the Water Facilities will be timed so as to
enable Company to provide water service to the Subdivision as such service is requested.

Except.as set forth herein, and except as necessary to give effect hereto, the Agreement remains in
full force and effect and is unmodified. :

Company: Applicant:
Arizona Water Company Haugen Develppment

[PZR-S S
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EXHIBIT 12

Attachment "B"
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OFFSITE WATER DISTRIBUTION SYSTEM TO SERVE _
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EXHIBIT 12
‘ AGREEMENT FOR

WATER FACILITIES

APPLICANT : AVRA Plantations, In¢

Nams
2305 W. Ruthrauff Road
Address
; DATE OF
Tucson Arizong 85705 AGREEMENT: March 7, 2007
City apd Stota Zig Cinde L
DATE OF COST ESTIMATE: (Attachment "A":__ March 7, 2007 _ WATER SYSTEM:___Casa Grande

WATER
FACILITIES: Offsite Water Distribution System to serve AVRA Plantations, Inc (APN 511-44-090) as per drawing (Attachment "BY).

REFUNDABLE ADVANCE
FOR CONSTRUCTION: Instail 2,640 LF of 12" DIP & relaled fittings _ $ 168,766
NON-REFUNDABLE CONTRIBUTION IN
AlD OF CONSTRUCTION:.
AGREEMENT TOTAL § 168,766
LESS: COST OF CONSTRUCTION 158,400

BALANCEDUE § 10,366

THIS AGREEMENT is made and entered into by and between ARIZONA WATER COMPANY, an Arizona cofparation, (hereinalter called the "Gampany”), and the Applicant named
abova. In conslderation of the aérvices to be performed by the Company and the sums of money fo ba paid by tha Applicant, in accordance with tha related Cost Eslimate, it is
agreed as follows: (SEE ADDENDUM, ATTACHED HERETOQ)

1. The Company will conistruct, or will srrange for the construction of the Water Fadiliies a3 described gbove.

2, The Applicant will pay o the Company upon gigning this Agreement the Total shown above, receipt of which is hareby acknowiedged by the Company. The Total shown above
o be paid by the Applicant to the Company is the Company's estimated cost of construction of the Water Facilities. The Company will determine and inforrn the Applicant of the
aclual coat of construction within sixly (60) days after the completion of construction or the Gempany’s receipt of all invoices and chargas felated to the consiruction. i the actual
cost of construclion is 1883 than the Total amount paid, the Company will refund the differance 1o the Applicant; convergely, if the actual cost of construction is more than tha
Total smount paid, the Applicant shall pay the difference to the Company within sidy (60) days of recelpt of an inveice from the Company. Howaver, If the actvual cost is more
than five percant (5%) greater than the Total amount paid, the Appiicant will only be required to pay fiva percent (3%) more than the Tolal smount pald, unless the Company can
demonstrale that the increased costs were beyond its control and coutd not ba fareseen at the {me tha astimate for the Total amount paid was made. The Company and the
Applicant further agree that the amotint subject to refund pursuant to paragraph 3 of ihis Agreement shail be the refundabla portion of the Company’s actual cost of construction,
information about the actusl cost of construction will be attached to this Agreement and forwarded to the Applicant.

3. Refunds of any Advance for Construction shall ba mads as follows: Each year for & petiod of 10 years the Company shall pay W tha Applicant or the Applicant's assignes or
successor in intérest, provided the Company has fist recaived written notice and evidence of such assignment or succession and approvad of same, an amount equal to 10
percent of the fotal gross annual revenue received by the Company from water sales to each bona fide Applicant whose service line is directly connected 1o pipelines instafled
pursuent to thia Agreement. Refunds shell be made by the Campany on ar before August 31 of each year, covering any water revenues recaivad during the preceding July 1 to
June 30 period. Any balance remaining subject fo refund at the and of the 10-year perfod shall hecome non-refundable, Aggregate refunds shall in nio event exceed the tatal of
the refundable Advance for Construction received from the Applicant. No interast shall be paid by tha Company on any amounts paid hereunder,

. All Water Fagllities instatied under this Agreement shall be the sole property of the Company, and the Applicant shall have no right, tie or interest in or to any such faclities,

. Tha slze, design, type and quality of materials and of the system, location and manner of instalialion, ghall be spacified by the Company and shall comply with requirements of
the Arizona Comparation Commission or other public egencies having authority thereln.

. The Appiicant agrees (o fumish o the Company adequale and recordable easements and required surveying necessary to serve each parcel of lot within tha Applicant's
subdivision, tract, development, or praject.

. The Applicant agrees that alf easements and rights-of-way shall be free of obstacles which may Interfere with the construction of the Gampany's Water Facililies. If the
Applicant’s subdivision, tracl, devetopment, or project involvas read construction, &l roads and drainageways will ba brought to grade by the Applicant prior to the
commencement of the installation of the Company's Water Facilities. No pavament or curbs shall be instalied prior to completion of all Water Facllities. If any street, road, alley or
drainageway Is insialled nl a different grade of location after the beginning of the instaliation of Water Facllities, the Applicant shall bear al costs Incurred by the Company to
relocate tha Water Facliities s g result of said facilities having improper caver or location. Such costs shall be non-refundable.

8. The Applicant agraas to pay to the Company any addiional costs incurred as & result of design changes madae or caused by the Applicant or its employaes, agénts, servants,
contractors or subcontraciors, the Arizona Deparynent of Environmental Quallty, the Arizopa Comporation Gommission, any county health departmant or other public agency
under whose jurisdicion the subject construction may falf, or snlicipatad or un-anticipated changes in existing Gampany faciitles, due to any work asseciated with this
subdivision, tract, development or project which causes ssid facilities {o have impropar cover or location,

9. This Agreement shall be binding upon ahd for tha benaft of the successons and assigns of the Company and (he Applicant. No assigament or iransfer of this Agreement by the
Appticant shall be binding upon ihe Company of eraate any Aghts in the assignee until such assignment or transfer is approved and accepied in wilting by the Company,

10, This Agreement, and alf rights and obligatigns hereundar, including those regarding water sarvice to the Applicant, are subject to the Arizona Corporation Commission's "Rules

end Reguiations” and the Company's taniff schedule TC-243, "Terms and Condltions for the Provisian of Water Service.”

~N s s

ARIZONA WATER COMPANY <
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EXHIBIT 12

AGREEMENT FOR EXTENSION
OF WATER FACILITIES

‘This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made
and entered into as of the 7th day of March, 2007, by and between Arizona Water Company
("Company") and AVRA Plantations, Inc ("Applicant") for the extension of water service and
facilities to serve AVRA Plantations, Inc (APN 511-44-090) (the "Subdivision").

The Agreement is hereby modified and amended by mutual agreement of the parties in the
following particulars;

1. Section 1 of the Agreement is revised to read as follows:

Applicant will arrange for and bear the cost of construction of the offsite water distribution
system to serve the Subdivisjon, which includes approximately 2,640 LF of 12” DIP with related
fittings, (collectively, the "Water Facilities") in accordance with plans and specifications reviewed
and approved by the Company, and in accordance with the Company's current Construction
Specifications & Standard Specification Drawings.. Upon final acceptance by the Company,
Applicant shall thereafter transfer and convey the Water Facilities to the Company by Bill of Sale,
together with a perpetual easement for the maintenance thereof, both documents to be prepared and
approved by the Company. Applicant shall furnish any document pertaining to ownership and title
as may be requested by Company including documents which evidence or confirm transfer of
possession to Company, and good and merchantable title free and clear of liens, or which contain
provisions for satisfaction of liens by Applicant. All risk or loss of the water facilities shall be with
the Applicant until written acceptance by the Company, or any portions thereof. Applicant shall
repair or cause to be repaired promptly, and at no cost to Company, all dmnage to the Water
Facilities caused by Applicant's construction opetations until all construction in development for
Applicant has been completed. Applicant acknowledges that Company has the right t0, and may in
the future connect its existing or future water systems to the Water Facilities.

2. Section 2 of the Agreement is deleted in its entirety.

3, Section 8 of the Agreement is revised-to provide that the Applicant shall pay any
additional costs incurred as the result of design changes made or caused by any of the persons or
entities named therein and shall hold Company harmless therefrom.

4. It is further agreed that the Applicant will advise all contractors asked to bid the
construction of the Water Facilities that Applicant will assign to the Company the duty of inspecting
the installation of the Water Facilities for compliance with the Company's current Construction
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company.
Company shall reimburse Applicant for the differential in material prices of the oversized pipe and
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company
in the approved plans.

03/08/06
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EXHIBIT 12

The Applicant agrees to require the contractor which will be installing the Water Facilities to
arrange for and attend a pre-construction conference with the Company's Division Manager at least
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain from the
Company a signed Commencement Notice before construction of the Water Facilities begins.
Applicant's contractor shall comply with the Company's inspection and testing requirements for
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready
for inspection and testing.

The Company specifically reserves the right to withhold final acceptance of the Water
Facilities unless said facilities have been constructed in accordance with the approved plans and
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it
will promptly correct all material defects and deficiencies in construction, materials and
workmanship upon request by Company made subsequent to inspection by Company and for one
year following Company's written final acceptance of the Water Facilities in accordance with the
terms of this Agreement.

Applicant hereby assumes the entire responsibility and liability for injury or death of any
person, or loss or damage to any property contributed to or caused by the active or passive negligence
or willful acts or omissions of Applicant, its agent, servants, employees, contractors or
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will
indemnify and hold harmless the Company, its officers, directors, agents and employees from and
against claims or expenses, including penalties and assessments and attorneys' fees to which they or
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damageé caused by the active or passive negligence or willful acts or omissions of Applicant, its
agents, servants, employees, contractors or subcontractors in the execution of the work or in
connection therewith: and in case any suit or other proceeding shall be brought on account thereof,
Applicant will assume the defense at Applicant’s own expense and will pay all judgements rendered
therein. In connection therewith, the Applicant shall maintain in full force and effect insurance at no
less than the following minimum amounts:

WQRKER'S COMPENSATION In accordance with require-
ments of the laws of the State
of Arizona.

COMPREHENSIVE GENERAL LIABILITY Combined single limit of not

(Including contractual liability covering death, léss than $1,000,000 for each

bodily injury and property damage) oceurrence.

AUTOMOTIVE LIABILITY Combined single limit of not

(Including owned, non-owned and hired vehicles) less than $1,000,000 for each
occutrence.

Such insurance shall name the Company, its officers, agents, and employees as additional
insured and be primary for all purposes.

The Company will at all times have the right to require that all of such insurance be placed
with insurance companies that are satisfactory to it. The Applicant shall file with the Company a

03/06/08
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EXHIBIT 12

certificate evidencing that each policy of insurance for the above coverages in the minimum amounts
specified has been purchased and is in good standing.

Such certificate shall provide that notice be given to the Company at least thirty (30) days
prior to cancellation ot material change in the form of such policies or any of them. Such certificates
shall be kept on file by the Company and the Company must have current certificates on file, or a
certificate must accompany any bid proposal, before that proposal will be accepted by the Company.

It is agreed that the Company is not an agent for Applicant and shall not incur any costs or
expenses on behalf of Applicant and that Applicant is not an agent for the Company and shall not
incur afty costs or expenses on behalf of the Company.

5. Applicant shall, within 60 days of operational acceptance of Water Facilities by
Company, furnish Company with: (a) copies of all bills, invoices and other statements of expenses
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c)
receipts, specifying exact argount of payments in full by Applicant to all contractors, subcontractors
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by. an engineer
registered in the State of Arizona and showing the locatioms, materials, sizes and pertinent
construction details for Water Facilities.

6. Upon final acceptance, Company will provide water service to the Subdivision in
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the
Arizona Corporation Commission. Those rates are subject to change from time to time upon action
by the Commission.

7. Applicant agrees that the completion of the Water Facilities will be timed so as to
enable Company to provide water service to the Subdivision as such service is requested.

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in
full force and effect and is unmodified.

Company:
Arizona Water Co

03/06/08
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EXHIBIT 12

Attachment "B"
~ T.88.-N- R6E.
OFFSITE WATER DISTRIBUTION SYSTEM TO SERVE -
AVRA PLANTATION, INC. (APN 511-44-090)
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EXHIBIT 12

, AGREEMENT FOR
ARIZONA WATER COMPANY | EXTENSION OF

“WATER FACILITIES

JeffrevA Levnson”;
Nume

B39 E. M:fé’hen Drive . . -

" Address
’ DATE OF
Phoenix Arizona 85018 AGREEMENT: March 6, 2007
City and State Zip Code
DATE OF COST ESTIMATE: (Attachment "A"):___March 6, 2007 WATER SYSTEM:__Casa Grande

WATER
FACILITIES: Offsite Water Distribution System to serve the Levison Property (APN 408-23-054) as per drawing (Attachment "B").

REFUNDABLE ADVANCE
FOR CONSTRUCTION: Install 8,000 LF of 12" DIP & related fittings ‘ $ 509,912
NON-REFUNDABLE CONTRIBUTION IN
AID OF CONSTRUCTION:
AGREEMENT TOTAL § 509,912
LESS: COST OF CONSTRUCTION 480,000
BALANCEDUE § 29,912

THIS AGREEMENT i 1s made and entered into by and bétween ARIZONA WATER COMPANY, an Arizona corporation, (heremaﬂer called the "Company"), and the Applicant named
above. In consideration of the services to be performed by the Company and the sums of money to be paid by the Apphcant in ‘accordarnce wnh the related Cost Estlmate itiis:
agreed as follows: (SEE ADDENDUM, ATTACHED HERETO) ) i .

1, The Company will-construct; or will arrange-for the'construction of the' Waiter Facilitiés as describéd above.” : ' R ¢ e

2. The'Applicant will pay to the Company upon signing this Agreement the Total shown above, receipt of which is hereby acknowledged by the Company. < The. Total show above(
to be paid by the Applicant to the Company is the Company's estimated cost of construction of the Water Facilities. The:Company will determine and inform'the Apphcant ‘of:the
actual cost of construction within sixty (60) days after the completion of construction or the Company's receipt of all invoices. and charges related to the-construction; If the actual'
cost of construction is less than the Total amount paid, the Company -will refund the difference to the Applicant; conversely, if the actual cost of construction is fmore than the
Total amount paid, the Applicant shall pay the difference to the Company within sixty (60) days of receipt of an invoice from the Company. However, if thie actual cost is more
than five percent (5%) greater than the Total amount paid, the Applicant will only be required to pay five percent (56%) more than the Total amount paid, unless the Company can
demonstrate that the increased costs were beyond its control.and could not be foreseen at the time the estimate for the Total amount paid was-made. The Company and the
Applicant further agree that the amount subject to refund pursuant to paragraph 3 of this Agreement shalt be the refundable portion of the Company's actual cost of construction.
Information about the actual cost of construction will be attached to this Agreement and forwarded to the Applicant.

3. Refunds of any Advance for Construction shall be made as follows: Each year for a period of 10 years the Company shall pay to the Applicant or the Applicant's assignee or
successor in interest, provided the Company has first received written notice and evidence of such assignment or succession and approved of same, an amount equal to 10
percent of the total gross annual revenue received by the Company from water sales to each bona fide Applicant whose service line is directly connected to pipelines installed
pursuant to this Agreement. Refunds shall be made by the Company on or before August 31 of each year, covering any water revenues received during the preceding July 1 to
June 30 period. Any balance remaining subject to refund at the end of the 10-year period shall become non-refundable. Aggregate refunds shall in no event exceed the total of
the refundable Advance for Construction received from the Applicant. No interest shall be paid by the Company on any amounts paid hereunder.

4. AltWater Facilities installed under this Agreement shall be the sole property of the Company, and the Applicant shall have no right, fitle or interest in or to any such facilities.

5. The size, design, type and quality of materials and of the system, location and manner of insiallation, shali be specified by the Company and shail comply with requirements of
the Arizona Corporation Commission or other public agencies having authority therein. :

6. The Applicant agrees to fumnish to the Company adequate and recordable easements and required sturveying necessary to serve each parcel or lot within the Applicant's
subdivision, tract, development, or project.

7. The Applicant-agrees that all easements and rights-of-way shall be free of obstacles which may interfere with the construction of the Company's Water Facilities. If the
Applicant's subdivision, tract, development, or project involves road construction, all roads and drainageways will be brought to grade by the Applicant prior to the
commencement of the instaltation of the Company's Water Facilities. No pavement or curbs shall be installed prior to completion of all Water Facilities. \f any street, road, alley or ~
drainageway is installed at a different grade or location after the beginning of the installation of Water Facilities, the Applicant shalf bear all costs incurred by the Company to
relocate the Water Facilities as a result of said facilities having improper cover or location. Such costs shall be non-refundable.

8. The Applicant agrees to pay to the Company any additional costs incurred as a result of design changes made or caused by the Applicant or its employees, agents, servants,
contractors or subcontractors, the Arizona Department of Environmental Quality, the Arizona Corporation Commission, any county health department or other public agency
under whose jurisdiction the subject construction may fall, or anticipated or un-anticipated changes in existing Company facilities, due to any work associated with this
subdivision, tract, development or project which causes said facilities to have improper cover or location.

9. This Agreement shall be binding upon and for the benefit of the successors and assigns of the Company and the Applicant. No assignment or transfer of this Agreement by the
Applicant shall be binding upon the Company or create any rights in the assignee until such assignment or transfer is approved and accepted in writing by the Company.

10. This Agreement, and all rights and obligations hereunder, including those regarding water service to the Applicant, are subject to the Arizona Corporation Commission's "Rules
and Regulations" and the Company's tariff schedule TC-243, "Terms and Conditions for the Provision of Water Service."

ARIZONA WATER COMPANY Jeffrey A. Levison
Company
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EXHIBIT 12

AGREEMENT FOR EXTENSION
OF WATER FACILITIES

This Addendum to Agreement for Extension of Water Facilities (the "Agreement") is made
and entered into as of the 6th day of March, 2007, by and between Arizona Water Company
("Company") and Jeffrey A. Levison ("Applicant") for the extension of water service and facilities to
serve the Levison Property (APN 408-23-054) (the "Subdivision").

The Agreement is hereby modified and amended by mutual agreement of the parties in the
following particulars:

i. Section 1 of the Agreement is revised to read as foliows:

Applicant will arrange for and bear the cost of the construction of the offsite water
distribution system to serve the Subdivision, which includes approximately 8,000 LF of 12” DIP
with related fittings, (collectively, the "Water Facilities") in accordance with plans and specifications
reviewed and approved by the Company, and in accordance with the Company's current Construction
Specifications & Standard Specification Drawings. Upon final acceptance by the Company,
Applicant shall thereafter transfer and convey the Water Facilities to the Company by Bill of Sale,
together with a perpetual easement for the maintenance thereof, both documents to be prepared and
approved by the Company. Applicant shall furnish any document pertaining to ownership and title
as may. be requested by Company including documents which evidence or confirm transfer of
possession to Company, and good and merchantable title free and clear of liens, or which contain
provisions for satisfaction of liens by Applicant. All risk or loss of the water facilities shall be with
the Applicant until written acceptance by the Company, or any portions thereof. Applicant shall
repair or cause to be repaired promptly, and at no cost to Company, all damage to the Water
Facilities caused by Applicant's construction operations until all construction in development for
Applicant has been completed. Applicant acknowledges that Company has the right to, and may in
the future; connect its existing or future water systems to the Water Facilities.

2. Section 2 of the Agreement is deleted in its entirety.

3. Section 8 of the Agreement is revised to provide that the Applicant shall pay any
additional costs incurred as the result of design changes made or caused by any of the persons or
entities named therein and shall hold Company harmless therefrom.

4. It is further agreed that the Applicant will advise all contractors asked to bid the
construction of the Water Facilities that Applicant will assign to the Company the duty of inspecting
the installation of the Water Facilities for compliance with the Company's current Construction
Specifications & Standard Specification Drawings, as referenced in Section 1 of this Addendum. If
requested by Company, Applicant shall "oversize" the Water Facilities as specified by Company.

. Company shall reimburse Applicant for the differential in material prices of the oversized pipe and
appurtenances, versus the material prices of the pipe and appurtenances as specified by the Company
in the approved plans.
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EXHIBIT 12

The Applicant agrees to require the contractor which will be installing the Water Facilities to
arrange for and attend a pre-construction conference with the Company's Division Manager at least
two weeks prior to commencing construction of the Water Facilities. Applicant shall obtain from the
Company a signed Commencement Notice before construction of the Water Facilities begins.
Applicant's contractor shall comply with the Company's inspection and testing requirements for
Water Facilities. Applicant shall give Company adequate notice when the Water Facilities are ready
for inspection and testing.

The Company specifically reserves the right to withhold final acceptance of the Water
Facilities unless said facilities have been constructed in accordance with the approved plans and
specifications and are satisfactory to Company upon inspection and testing. Applicant agrees that it
will promptly correct all material defects and deficiencies in construction, materials and
workmanship upon request by Company made subsequent to inspection by Company and for one
year following Company's written final acceptance of the Water Facilities in accordance with the
terms of this Agreement.

Applicant hereby assumes the entire responsibility and liability for injury or death of any
person, or loss or damage to any property contributed to or caused by the active or passive negligence
or willful acts or omissions of Applicant, its agent, servants, employees, contractors or
subcontractors in the execution of the work or in connection therewith. Accordingly, Applicant will
indemnify and hold harmless the Company, its officers, directors, agents and employees from and
against claims or expenses, including penalties and assessments and attorneys' fees to which they or
any of them may be subjected by reason of such injury, death, loss, claim, penalty, assessment or
damage caused by the active or passive negligence or willful acts or omissions of Applicant, its
agents, servants, employees, contractors or subcontractors in the execution of the, work or in
connection therewith: and in case any suit or other proceeding shall be brought on account thereof,
Applicant will assume the defense at Applicant's own expense and will pay all judgements rendered
therein. In connection therewith, the Applicant shall maintain in full force and effect insurance at no
less than the following minimum amounts:

WORKER'S COMPENSATION In accordance with require-
ments of the laws of the State
- -of Arizona.
COMPREHENSIVE GENERAL LIABILITY Combined single limit of not
(Including contractual liability covering death, less than $1,000,000 for each
bodily injury and property damage) occurrence.
AUTOMOTIVE LIABILITY Combined single limit of not
(Including owned, non-owned and hired vehicles) less than $1,000,000 for each
occurrence.

Such insurance shall name the Company, its officers, agents, and employees as additional
insured and be primary for all purposes.

The Company will at all times have the right to require that all of such insurance be placed
with insurance companies that are satisfactory to it. The Applicant shall file with the Company a
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EXHIBIT 12

certificate evidencing that each policy of insurance for the above coverages in the minimum amounts
specified has been purchased and is in good standing.

Such certificate shall provide that notice be given to the Company at least thirty (30) days
prior to cancellation or material change in the form of such policies or any of them. Such certificates
shall be kept on file by the Company and the Company must have current certificates on file, or a
certificate must accompany any bid proposal, before that proposal will be accepted by the Company.

It is agreed that the Company is not an agent for Applicant and shall not incur any costs or
expenses on behalf of Applicant and that Applicant is not an agent for the Company and shall not
incur any costs or expenses on behalf of the Company.

5. Applicant shall, within 60 days of operational acceptance of Water Facilities by
Company, furnish Company with: (2) copies of all bills, invoices and other statements of expenses
incurred by Applicant covering all of the costs of materials, equipment, supplies, construction and
installation of the Water Facilities; (b) lien waivers and releases from contractors, subcontractors and
vendors for materials, equipment, supplies and construction included in the Water Facilities; (c)
receipts, specifying exact amount of payments in full by Applicant to all contractors, subcontractors
and vendors for all materials, equipment, supplies, labor and other costs of construction of the Water
Facilities; and, (d) 4-mil mylar "as-built" drawings certified as to correctness by an engineer
registered in the State of Arizona and showing the locations, materials, sizes and pertinent
construction details for Water Facilities.

6. Upon final acceptance, Company will provide water service to the Subdivision in
accordance with the rates, charges and conditions set forth in the tariffs of Company as filed with the
Arizona Corporation Commission. Those rates are subject to change from time to time upon action
by the Commission.

7. Applicant agrees that the completion of the Water Facilities will be timed so as to
enable Company to provide water service to the Subdivision as such service is requested.

Except as set forth herein, and except as necessary to give effect hereto, the Agreement remains in
“full-force and effect and isunmodified.

Company: Applicant:
Arizona Water Company Jeffrey A. Levison

By: (/LB; _
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