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RE:  Palo Verde Utilities’ Company, L.L.C. and Santa Cruz Water Company, L.L.C.
Docket Nos. SW-03575A-05-0307 and W-03576A-05-0307

Dear Ms. Chukwu:

As a follow up to my letter dated May 18, 2007, please find a copy of a letter from Brett Hopper of
CHI Construction. He indicates that CHI is still in need of water and wastewater service.

Please let us know if Staff has any further questions.

Very truly yours,

Timothy J. Sabo

TJS:da

cc: Yvette B. Kinsey, Esq.
Robin Mitchell, Esq.
Ms. Dorothy Hains
ACC Docket Control (Original + 13 copies).
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May 18, 2007

Santa Cruz Water Company
Palo Verde Utilities Company
Attn: Ms. Cindy Liles

21410 N. 19" Ave,, Ste. 201
Phoenix, AZ 85027

RE: Palo Verde Utilities Company, L.L.C. and Santa Cruz Water Company,
L.L.C. — Motion For Extension of Time Docket Nos. SW-03575A-5-0307
and W-03576A-05-0307

Dear Ms. Liles:

It is our understanding that the Arizona Corporation Commission staff has inquired as to
whether we, as a developer/homebuilder, are still in need of water, wastewater and
reclaimed water service for our land that was approved for services in an expansion
application of the above referenced utilities in 2006. We understand that the plant
facilities will be substantially completed by the utility providers during the summer of
2007.

We currently anticipate that our final plats and improvement plans for the first phase of
our project will be approved by Pinal County this summer. Once those plats and plans
are approved, we plan to start development of the project right away. Therefore, as a
homebuilder and end-user, we will need to enter into main extension agreements right
away.

Sincerely,
CHI CONSTRUCTION COMPANY

Tomk

Brett Hopper
Vice President, Land Acquisition
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