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STAFF’S EXCEPTIONS 

Arizona Corporation Commission Staff (“Staff ’) hereby files its exceptions in this matter. In 

general, Staff supports the recommended opinion and order, and Staff offers the following comments 

merely as suggested clarifications. Specifically, Staff suggests clarifications regarding the 

breakdown of the authorized increase, the definition of a “long-term” purchase power agreement, and 

the details of the contemplated environmental improvement charge. 

I. Breakdown of Authorized Increase 

Staff believes that it may be helpful to clarify the proposed order regarding the amount of the 

authorized increase. The proposed order at page 68 states that “[tlhe required increase in gross 

annual revenues is $286,147,000 or an 11.06 percent increase over TY revenues.” Staff, however, 
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believes that this number ($286,147,000) includes both the base rate increase and the “2007 PSA” 

component. In an effort to understand the implications of the proposed order, Staff attempted to 

reconcile its various resolutions and adjustments with the recommendations contained in Staffs case. 

As a result of that process, it appears to Staff that the authorized increase ($286,147,000) reflects both 

the base rate increase and the “2007 PSA” component. Staff therefore asks that the recommended 

order be clarified to specifically identify the dollar amount of the base rate increase and the dollar 

amount of the “2007 PSA” component. Staff believes that this clarification will be helpful to all 

parties. 

11. Definition of a “long-term” purchase power agreement 

The proposed order removes from the 90/10 sharing mechanism of the PSA the fixed or 

demand element of long-term purchase power agreements acquired through competitive procurement. 

Staff, however, is uncertain as to whether the proposed order specifically defines “long-tern” in this 

context. Staff believes that specific clarification of this term may be helpful. Staff therefore 

recommends that the proposed order be clarified to specifically identify “long-term purchase power 

agreements” as those with a term greater than or equal to three years. 

111. Details of the contemplated environmental improvement charge 

The proposed order rejects APS’ specific proposal regarding an environmental improvement 

charge (“EIC”), but nonetheless approves an alternative EIC that will allow APS to recover its actual 

costs. The proposed order, however, does not adopt a plan of administration to govern the EIC. Staff 

suggests that a specific, Commission-approved plan of administration is necessary in order to 

implement the EIC as contemplated by the proposed order, 

The proposed order states that APS is authorized to make “its first EIC adjustor request within 

30 days” of the Commission’s decision and that the EIC will “include only costs for actual capital 

investment already made.” Although Staff believes that the EIC described by the proposed order 

may be an improvement over that requested by APS, Staff notes that the record does not contain a 

plan of administration that is specifically tailored to the EIC as contemplated by the proposed order. 

The plan of administration that APS developed for its original proposal is likely to be inappropriate 

for the EIC proposed in the recommended order. Staff therefore suggests that APS be required to 
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ile, for Commission approval, a plan of administration that appropriately reflects the EIC as set forth 

n the recommended order. APS should be required to file this proposed plan within thirty days of 

he Commission’s order in this matter. 

V. Conclusion 

Staff generally supports the proposed order and offers these comments as suggested 

:lari fications. 

RESPECTFULLY SUBMITTED this day of m, 2007. 
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