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FENNEMORE CRAIG, P, C..

3003 North Central Avenue, Suite 2600 Fars AU ABDR
Phoenix, Arizona 85012-2913
(602) 916-5000

ER T T
Patrick J. Black "Law bffices
Direct Phone: (602) 916-5400 o Phoenix  (602) 916-5000
Direct Fax: (602) 916-5600 CROOP rostunc e Tueson  (520) 879-6800
pblack@fclaw.com Nogales (520) 281-3480
i Las Vegas  (702) 692-8000
Denver (303) 291-3200

April 10, 2007 Arizona Corporation Commission

BY HAND DELIVERY | DOCKETED

Mr. Elijah Abinah APR 11 2007

Chief, Financial & Regulatory Analysis Section o
Utilities Division DOCK
Arizona Corporation Commission

1200 W. Washington Street
Phoenix, Arizona 85007

Re:  Golden Shores Water Company, Rate Application
Docket No. W-01815A-07-0117

Dear Mr. Abinah:

I am in receipt of your Letter of Insufficiency dated March 26, 2007, in the
above-captioned matter. Please accept this correspondence and the enclosed documents as
Golden Shores Water Company’s (“Golden Shores”) response to the specific issues raised in
your letter.

1. Total Plan in Service per Schedule B-1 is $1,812,332, however per examination
of schedule C-2, page 2 the amount is $1,805,051 a difference of $7,281. In addition, it is not
clear whether adjustment 10 should increase or decrease miscellaneous revenues in the amount
of $7,281 (See direct testimony page 14, and schedule C-2 page 11). Please reconcile your
schedules, and resubmit the corrected schedules.

RESPONSE: Attached are revised schedules A-1, C-1, and C-2, pages 2, 3, 11 and 12.
See Exhibit 1. The adjusted balance of plant-in-service at the end of the test year is $1,812,332
as shown on schedule B-2. The $7,280 difference in total plant-in-service between the schedule
B-2 and schedule C-2, page 2, was an amount expended for concrete and incorrectly debited to
miscellaneous revenues during the test year. The Company proposes that this amount be
reclassified from miscellaneous revenues to plant-in-service. The adjustment was reflected on
the C-1 (see schedule C-2, page 11), but inadvertently excluded from plant-in-service and the
computation of depreciation expense on schedule C-2, page 2. Revised schedules A-1 and C-1
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reflect conforming changes to depreciation expense computed on schedule C-2, page 2 and to
property taxes as computed on C-2, page 3 based on the revised revenue requirement.

2.A. In the Direct Testimony on page 6, it is stated that the Company’s deferred
income tax is an asset rather than a liability. However, per examination of the prior year annual
report 2005, there is no mention of a deferred income tax credit. Please provide your M-1
schedules from your tax return that reconcile the differences that exist between the book basis
and tax basis of the Company.

RESPONSE: Attached are the 2005 and 2006 Federal income tax returns. See
Exhibit 2. The deferred income tax asset (a debit) was included in Miscellaneous Current and
Accrued Assets on the 2005 ACC Annual Report.

2.B. On schedule B-2, page 6a, your schedule indicates that your book basis is less
then our tax basis, this seems highly unlikely, is there some reason why you a using a
depreciation method for tax purposes that produces less depreciation than for book purposes?

RESPONSE: The Company’s previously authorized composite depreciation rate is 5%
(20 year life). Generally, utility plant is depreciated for tax purposes at 4% (25 year life).

3. The Company submitted its Water Use Data Sheet by Month for Calendar year
2006 which reports its July gallons sold at 15,566,000 which is more than 14,985,300 gallons
pumped. Please explain and verify the correctness of this figure. Also, please explain and verify
the figure for December.

RESPONSE: The Water Use Data Sheet figures for July and December, 2006, represent
periods when the meter required repair at Golden Shores’ Well #1. On both occasions, the meter
simply stopped registering. The meter has been repaired and normal volumes are currently being
utilized.

4. Please provide a copy of the invoice for ADEQ’s monitoring assistance program
(“MAP”) for 2006.

RESPONSE: Please see the MAP invoice, attached hereto as Exhibit 3.

5. Please provide a copy of the most recent lab analysis result for arsenic level for
each well.

RESPONSE: Please see the most recent lab analysis, attached hereto as Exhibit 4.
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6. Please amend page 3 for Schedule H-3 to reflect a corrected present and proposed
rate for sprinkler service.

RESPONSE: Please see the attached revised schedules H-3, page 3, attached hereto as
Exhibit 5.

On a separate but related note, please recognize that this firm represents Golden Shores in
the above-captioned matter, and did file the application on behalf of the company. As such,
please send me any and all correspondence relating to this matter.

Should you have any further questions, please do not hesitate to call. Thank you for your
time and assistance.

Sincerely,
Patrick J. Black
Enclosures
cc: Linda Wayland

Docket Control
Jeffrey M. Michlik

1899379.1/41407.009
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Golden Shores Water Company

Exhibit

Test Year Ended June 30, 2006 Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
REVISED
Fair Value Rate Base $ 702,219
Adjusted Operating Income (49,379)
Current Rate of Return -7.03%
Required Operating Income $ 68,888
Required Rate of Return on Fair Value Rate Base 9.81%
Operating Income Deficiency $ 118,267
Gross Revenue Conversion Factor 1.3046
Increase in Gross Revenue
Requirement $ 154,293
Customer Present Proposed Dollar Percent
Classification Rates Rates Increase Increase
(Residential Commercial, Irrigation)
5/8 x 3/4 Inch $ 469455 $ 616,838 $ 147,382 31.39%
3/4 Inch - - - 0.00%
1 Inch - - - 0.00%
2 Inch 8,043 10,362 2,319 28.84%
Standpipe 62,432 70,202 7,769 12.44%
- 0.00%
Revenue Annualization (37,946) (41,943) (3,998) 10.54%
- 0.00%
Subtotal $ 501,985 $ 655459 $ 153,473 30.57%
Other Water Revenues 4,982 4,982 - 0.00%
- 0.00%
- 0.00%
Total of Water Revenues (a) $ 506,967 $ 660,440 $ 153,473 30.27%
SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1
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Golden Shores Water Company
Test Year Ended June 30, 2006
Income Statement

Revenues
Metered Water Revenues $
Unmetered Water Revenues
Other Water Revenues
$

Operating Expenses

Salaries and Wages - Employees $ 148,058
Salaries and Wages - Officers, Directors and Maji 12,181
Employee Pensions and Benefits . -
Purchased Water . -
Purchased Power 45,113
Fuel for Power Production 224
Chemicals and Water Testing 4,478
Materials and Supplies (3,920)
Materials and Supplies (office) 1,593
Freight 363
Repairs and Mantenance 49,773
Contractual Services - Engineering . -
Contractual Services - Accounting . 2,780
Contractual Services - Legal . 230
Contractual Services - Management Fees . -
Contractual Services - Casual labor 320
Contractual Services - Other . 90,000
Rental of Building/Real Property . 4,800
Rental of Equipment . -
Transportation Expenses . 13,955
Telephone 4,679
Insurance 50,247
Advertising Expenses . 855
Reg. Comm. Exp. - Amortization of Rate Case -
Bad Debt Expense . 971
Miscellaneous Expenses . 15,673
Depreciation Expenses . 67,456
Property Taxes . 24,864
Sales Tax Expense 3,410
Payroll Taxes 14,176
Income Tax (9,283)
Total Operating Expenses $ 542,994
Operating Income $  (4,795)
Other Income (Expense)
Interest income 518
Other income (3.914)
Interest Expense (16,689)
Other Expense -
Total Other Income (Expense) “$_ (20,088)
Net Profit (Loss) R £24,8802
SUPPORTING SCHEDULES:
Cc-2
E-2

0]

Test Year
Book
Results

478,064

60,135

538,199

Exhibit
Schedule C-1
Page 1
Witness: Bourassa
REVISED
(2) (3) 4 (5 (6)
Test Year Proposed Adjusted
Adjusted Rate with Rate
Label Adjustment Resuits Increase Increase
4/12 $ 24,487 $ 502,551 § 154,293 § 656,844
10/11 (55,153) 4,983 4,983
$ (30,666) $ 507,533 § 154,293 § 661,827
$ 148,058 $ 148,058
12,181 12,181
9 (5,045) 40,068 40,068
224 224
4,478 4,478
5 3,920 - -
1,593 1,593
363 363
7 (29,504) 20,269 20,269
2,780 2,780
230 230
320 320
90,000 90,000
4,800 4,800
13,955 13,955
4,679 4,679
50,247 50,247
855 855
3 25,000 25,000 25,000
971 971
15,673 15,673
1 23,796 91,251 91,251
2 5517 30,381 30,381
3,410 3,410
14,176 14,176
13 (9,766) (19,049) 36,026 16,977
$ 13,918 § 556,912 § 36,026 § 592,939
3 (44,584) $ (49,379) $§ 118,267 § 68,888
6a (518) - -
&b 3,914 . R
8 3,533 (13,155) (13,155)
6,930 (13,155) - (13,155)
(37.654) (62,534) 118,267 § 55,733
RECAP SCHEDULES:
A-1
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Golden Shores Water Company
Test Year Ended June 30, 2006
Adjustments to Revenues and Expenses
Adjustment Number 1

Depreciation Expense

Account
No. Description Qriginal Cost
301 Organization Cost -
302 Franchise Cost -
303 Land and Land Rights 1,800
304 Structures and Improvements 30,183
305 Collecting and Impounding Res. 81,128
306 Lake River and Other Intakes -
307 Wells and Springs 169,967
308 Infiltration Galleries and Tunnels -
309 Supply Mains -
310 Power Generation Equipment -
311 Electric Pumping Equipment 90,991
320 Water Treatment Equipment -
330 Distribution Reservoirs & Standpipe 44771
33 Transmission and Distribution Mains 505,969
333 Services 61,328
334 Meters 171,626
335 Hydrants 1,972
336 Backflow Prevention Devices -
339 Other Plant and Miscellaneous Equipment 27,987
340 Office Furniture and Fixtures 40,583
341 Transportation Equipment 42,635
342 Stores Equipment -
343 Tools and Work Equipment 13,004
344 Laboratory Equipment -
345 Power Operated Equipment 52,051
346 Communications Equipment 9,632
347 Miscellaneous Equipment 4,329
348 Other Tangible Plant 69,225
TOTALS $ 1,419,181
Capitalized Expenses (See B-2 Adjustment #3)
307 Pumping Equipment $ 29,504
304 Structures and Improvements 7,280
$ 36,784
Post Test Year Plant per B-2
304 Structures and Improvements $ 2,500
305 Collecting and Impounding Res. 28,355
307 Wells and Springs 231,378
311 Electric Pumping Equipment 50,328
339 Other Plant and Miscellaneous Equipment 43,806
Total PTY Plant $ 356,367
Total Plant-in-Service $ 1,812,332
Less: Amortization of Contributions - Balance End of TY $ 54,697

Total Depreciation Expense
Test Year Depreciation Expense
Increase (decrease) in Depreciation Expense

Adjustment to Revenues and/or Expenses

Proposed
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%
12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%
20.00%
4.00%
5.00%
10.00%
5.00%
10.00%
10.00%
10.00%

12.50%
3.33%

3.33%
2.50%
3.33%
12.50%
6.67%

4.79%

$

$

$
$

$

Depreciation
Expense

1,005
2,028

5,660
11,374
994
10,119
2,042
14,296
39

1,867
2,707
8,527

650
2,603
963
433
6,922

72,230

3,688
242
3,930

83
709
7,705
6,291
2,922

17,710

(2,619)
91,251
67,456
23,796

23,796

Exhibit

Schedule C-2
Page 2

Witness: Bourassa
REVISED
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Golden Shores Water Company
Test Year Ended June 30, 2006
Adjustment to Revenues and Expenses
Adjustment Number 2

Adiust Property Taxes to Reflect Proposed Revenues;

Adjusted Revenues in year ended 09/31/05
Adjusted Revenues in year ended 09/31/05
Proposed Revenues

Average of three year's of revenue
Average of three year's of revenue, times 2
Add:

Construction Work in Progess at 10%
Deduct:

Book Value of Transportation Equipment

Fult Cash Value
Assessment Ratio
Assessed Value
Property Tax Rate

Property Tax
Tax on Parcels

Total Property Tax at Proposed Rates

Property Taxes in the test year
Change in Property Taxes

Adjustment to Revenues and/or Expenses

Exhibit

Schedule C-2
Page 3
Witness: Bourassa
REVISED
$ 507,533
507,533
661,827
$ 558,965
$ 1,117,929
$ -
18,327
$ 1,099,602
23.50%
258,406
11.7571%
30,381
0
$ 30,381
24,864
$ 5,517
$ 5,517




Golden Shores Water Company Exhibit

Test Year Ended June 30, 2006 Schedule C-2
Adjustment to Revenues and Expenses Page 11
Adjustment Number 10 Witness: Bourassa
REVISED

Line

Reclassify Mispost to Misc. Revenues to Plant-in-Service

Concrete - January 2006 $ 7.280

Adjustment to Increase Misc Revenues $ 7,280




Line

No.
1
2
3
4
5
6
7
8
9

Golden Shores Water Company
Test Year Ended June 30, 2006
Adjustment to Revenues and Expenses

Adjustment Number 11 .

Reclassify Wholesale/Construction Water Sales to Metered Revenues

Wholesale Water Recorded to Misc. Revenues during Test Year

Increase to Metered Revenues

Decrease to Misc. Revenues

Exhibit

Schedule C-2
Page 12

Witness: Bourassa
REVISED

$ 62,432
$ 62,432
$ (62,432)
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on 1120

U.S. Corporation Income Tax Return

For calendar year 2006 or tax year

OMB No. 1545-0123

2006

09470404 765043 GOLDEN_SHORE

Department of the Treasury beginning , ending
Internal Revenue Service
A Check if: Use Name B  Employer identification aumber
1 Consolidated return s GOLDEN SHORES WATER COMPANY, INC. 86-0364894
2 gg:ggg :hcflgiﬂg co. 0t_her- Number, street, and room or suite no. If a P.0. box, see instructions. G Date incorporated
. 3 (Ps(?s?r:\;:igivoiz:)(‘.t)rp. ;I:Isnet, P . O . BOX 3 7 0 9 / 0 7 / 1 9 7 8
4 Schedule M-3 requirad or type. City or town, state, and ZIP code D Total assets (see instructions)
{attach Sch. M-3) TOPOCK, AZ 86436 $ 887,327.
E Check if. (1)|:] Initial return ~ (2){___| Final return (S)ID Name change  (4)l__] Address change
1 8Gross receipts or sales | 512 . 572 .‘ b Less returns and allowances ] l ¢ Bal p} 1c 512 ’ 572.
2 Costof goods sold (Schedule A, line 8) .. 2
3 Gross profit. Subtractline 2from fine 16 . 3 512,572.
4 Dividends (Schedule G, line 19) e 4
© |8 IMBIESt e 5 218.
§ B GROSSTENMS | e et 6
B ] T GrosSTOVAMIES | et 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Net gain or (loss) from Form 4797, Part Il, line 17 (attach Form 4797) 9
10 Other income (attach sChedule) | . ... e 10
11 Total income. Add lines STrough 10 ... > 11 512,790,
‘6 | 12 Compensation of officers (Schedule E, N 4) ... 12
2 | 13 Salaries and wages (less employment credits) e 13 142,474.
2 | 14 Repairsand maiMenance ..o 14 27,519.
3 | 15 Baddebts 15
§ | 18 RENTS et 16 3,600,
g 17 Taxes and licenses 17 33,987.
B | 1B IMIESE oo e 18 17,002.
E | 19 Charitablecontributions e 19
g 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) . 20 27,534.
% | 21 Depletion 21
§ | 22 Advertising 22
§ 23 Pension, profit-sharing, etc., plans 23
§ 24 Employee benefit programs 24
‘s | 25 Domestic production activities deduction (attach Form 8903) 25
3 26 Other deductions (attach schedute) .. ... SEE STATEMENT 2 26 236,897.
@ | 27 Total deductions. Add lines 12 through 26 27 489,013.
'% 28 Taxable income befare nat operating loss deduction and special deductions. Subtractline 27 fromline 11 ... 28 2 3 1 7 7 7 .
2 | 29 Less:a Netoperating loss deduction STATEMENT 3 29a 23,777.]
a b Special deductions (Schedule C, line 20) ._......_..............c..ooo.cc......... 29b 29¢ 23,777.
30 Taxable income. Subtractline 29c from line 28 (see instructions) 0.
31 Totaltax (Schedule J,line 10) ... . ... s 0.
32 a 2005 overpayment credited to 2006 | 32a
2 b 2006 estimated tax payments 32b
£ ¢ 2006 refund applied for on Form 4466| 32¢ |
5 e Tax deposited with FOrm 7004 ... ...
T f Credits: (1) Form 2439 (2) Form 4136
g g Credit for federal telephone excise tax paid (attach Form 8913) . . . 175.
= | 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached 33
34 Amount owed. If line 32h is smaller than the totai of lines 31 and 33, enter amountowed . . .. 34 0.
35 Qverpayment. if line 32h is larger than the total of lings 31 and 33, enter amount overpaid ... 35 175.
36 Enter amount from line 35 you want: Credited to 2007 estimated tax > Refunded p>| 36 175.
Under pﬁl-ties of perjury, | declare that i have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Si gn correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. alY = TSRS
Here I o bafou Proparst
}ﬁgnature of officer Date }Title Yes D No
Preparer’s Date Check Preparer's SoN of ETIN
Paid signature sef-employed [ ]| 00018034
G;?S;T"s &i:r;;sup:;?e ULLMANN & COMPANY, P.C. EIN 26 (0015374
Y | sfomeiore, )2400 E. ARIZONA BILTMORE CIR, STE 1220 [prowre  (602) 224-0166
2)P cods PHOENIX, AZ 85016
G180t JWA For Privacy/Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2006)

2006.05010 GOLDEN SHORES WATER COMPANY GOLDEN_1




09470404 765043 GOLDEN_SHORE

Form 1120 20050 GOLDEN SHORES WATER COMPANY, INC.

86-0364894 page?

u Cost of Goods Sold (see instructions)

Inventory at beginning of year
Purchases . .
Cost of labor
Additional section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1through 5
Inventory at end of year
Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2
a Check all methods used for valuing closing inventory:
0 [ cost
(ii) [:] Lower of cost or market
(iii) D Other (Specify method used and attach explanation.) P

W WO NG W N -

o GO [N |

o

@i~ |,

b Check if there was a writedown of subnormal goods
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of

closing inventory computed under LIFO

e Iiproperty is produced or acquired for resale, do the rules of section 263A apply to the corporation? . . . ... L_—_] Yes I:l No
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
If "Yes," attach explanation ... DT TP PP PTOPPPT [ ] ves [ Jno
(a) Dividends (¢) Special deductions
received ®) % (a)x (b)
1 Dividends from less-than-20%-owned domestic corporations (other than
debt-financed STOCK) e 70
2 Dividends from 20%-or-more-owned domestic corporations (other than debt-financed
SE00K) e 80
3 Dividends on debt-financed stock of domestic and foreign corporations ... .. s instructions
4 Dividends on certain preferred stock of less-than-20% -owned public utilities ..., . .................. 42
§ Dividends on certain preferred stock of 20% -or-more-owned public utilities ... 48
6 Dividends from less-than-20% -owned foreign corporations and certain FSCs ... ... ................... 70
7 Dividends from 20% -or-more-owned foreign corporations and certain FSCs . ... ... 80
8 Dividends from wholly owned foreign subsidiaries 100
9 Total. Addlines 1through8 L
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 ... ... 100
11 Dividends from affiliated GrOUD MBIMIDOIS s 100
12 Dividends from G8rtalin FSCS ..., .ociuitiieee et et e 100

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12

14 income from controlled foreign corporations under subpart F (attach Form(s) 547 1)

15 Foreign dividend gross-Up ..

16 IC -DISC and former DISC dividends not included on lines 1, 2, or 3

Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and onpage 1,1ine29b ... »
Compensation Of Offlcers (ﬁgfei:négx\%::{]: ngrhg:gfeli’ 2:Iey1if2 {otal receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
. ) P Percent of corporation
(a) Name of officer (b) Social security (t?rlle%rg\?gtte%f stock owned (f) Amount of
number A compensation
to business | (d) Common | (e) Preferred
1
LINDA BOYER 569-48-9611 100.00%
2 Total compensation of OFICErS e
3 Compensation of officers claimed on Schedule A and elsewhere On retII
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12
e JWA Form 1120 (2006)
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Form 1120 (2006) GOLDEN SHORES WATER COMPANY,

INC.

86-0364894 Page3

Tax Computation (see instructions)

Check if the corporation is a member of a controlled group (attach
2 Income tax. Check if a qualified personal service corporation

Schedule O (Form 1120})

(SE INSITUCHONS) | ... . o oot 0.
3 Alternative minimum tax (attach Form 4626)
& ADONNES 2BN0 3 ..o e 4 0.
5a Foreign tax credit (attach Form 1118)
b Qualified electric vehicle credit (attach Form 8834) ...
¢ General business credit. Check applicable box(es): [:] Form 3800
[ JForm6478 [ Form8835,SectionB [ Form 8844
d Credit for prior year minimum tax (attach Form 8827) . ... .
e Bond credits from: D Form 8860 [:] Form8912 ..
6 Total credits. Add lines Sathrough 58 ..
7 SubIracthine 6 1OM NG 4 | e 0.
8 Personal holding company tax (attach Schedule PH (Form 1120)) ...,
9  Other taxes. Check iffrom: [ Form4255 [ Formse11 [ Form 8697
D Form 8866 |:| Form 8902 |:| Other (attach schedule)
0.

10  Total tax. Add lines 7 through 9. Enter here and on page 1, line 31

dulé K| Other Information (see instructions)

¢ [ Other (specify)
2 See the instructions and enter the;
a Business activity code no.p» 221300
b Business activity > PUBLIC UTILITY
€ Product or service > WATER
3 - Atthe end of the tax year, did the corporation own, directly or
indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).)

If “Yes," attach a schedule showing: (a) name and
employer identification number (EIN), (b) percentage owned,
and (c) taxable income or (loss) before NOL and special
deductions of such corporation for the tax year ending with or
within your tax year.

4 |s the corporation a subsidiary in an affiliated group or a
parent-subsidiary controlled group? ... ...

If "Yes," enter name and EIN of the parent corporation P>

5 ATThe end of the tax year, did any individual, partnersnip,
corporation, estate, or frust own, directly or indirectly,
50% or more of the corporation's voting stock? (For rules
of attribution, see section 267(c)) STATEMENT 4 .
If “Yes," attach a schedule showing name and identifying
number. (Do not include any information already entered
in 4above.) Enter percentage owned p» 100.00

6 During this tax year, did the corporation pay dividends (other
than stock dividends and distributions in exchange for stock)
in excess of the corporation's current and accumulated
earnings and profits? (See sections 301 and 316.)
If "Yes," file Form 5452, Corporate Report of

Nondividend Distributions.

If this is a consolidated return, answer here for the parent
corporation and on Form 851, Affiliations Schedule, for
each subsidiary.

Check accounting method: a |:| Cash b Accrual Yes | No

7 Atany time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of stock
ofthe corporation?

If "Yes," enter: (a) Percentage owned >
and (b) Owner's country p»
¢ The corporation may have to file Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporation or a
Foreign Corporation Engaged in a U.S. Trade or Business.
Enter number of Forms 5472 attached p»

8 Check this box if the corporation issued publicly offered
debt instruments with original issue discount . >
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

9 Enter the amount of tax-exempt interest received or
accrued during the tax year p> $

10 Enter the number of shareholders at the end of the tax
year (if 100 or fewer) p» 1

#| 11 If the corporation has an NOL for the tax year and is

electing to forego the carryback period, check here > I:]
If the corporation is filing a consolidated return, the statement
required by Temporary Regulations section 1.1502-21T(b)(3)
must be attached or the election will not be valid.

12 Enter the available NOL carryover from prior tax years

(Do not reduce it by any deduction on line

2%.) P $ 35,075.

13 Are the corporation's total receipts (line 1a plus lines 4 through
10 on page 1) for the tax year and its total assets at the end of the
tax year less than $250,000? ...
If "Yes," the corporation is not required to complete Schedules L,
M-1, and M-2 on page 4. Instead, enter the total amount of cash
distributions and the book value of property distributions (other
than cash) made during the tax year. > $

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be required
to attach Schedule N (Form 1120}, Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

JWA

611621
12-29-06

09470404 765043 GOLDEN_SHORE

Form 1120 (2006)
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Form 1120 (2006) GOLDEN SHORES WATER COMPANY, INC. 86-0364894 rage4
Beginning of tax year End of tax year
{a) (b) {c) (d)
' 24,260.

31,478,

U.S. government obligations
Tax-exempt securities

Other current assets (att. sch.)
Loans to shareholders

O N H” o W

9  Other investments {att. sch.}

10a Buildings and other depreciable assets

1,407,959.

1,448 ,430.

b Less accumulated depreciation

(1,010,408,

397,551.( 1,082,057,

11a Depletable assets . . ...

b Less accumulated depletion . ...

12 Land (net of any amortization)
13a Intangible assets (amortizable only)

'366,373.

b Less accumulated amortization

14 Other assets (att. sch.)
15 Total assets

386,347.
919,654.

Liabilities and Shareholders’ Equity
16 Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year
18  Other current liabilities (att. sch.) STMT7
19 Loans from shareholders

20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (att. sch.)  STMT & .
22 Capital stock: a Preferred stock

58.

64,136.

206,490.
164,120.

424,530,

887,327.

8,876.

70,663.

167,939.

b Common stock
23 Additional paid-in capital

Retained earnings -
24 Appropriated (attach schedule)
25 Retained earnings - Unappropriated

Adjustments to shareholders'
26 equity (attach schedule)

27 Lesscostoftreasurystock . . ...
28 Total liabilities and shareholders' equity ...

250

456,725.

919,654.1 .

Reconciliation of Income (Loss) per Books With Income per Return

Note; Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions

177,439.

20,

25.

442,385.

)
887,327.

Net income (loss) per books

<14,340.p>7 Income recorded on books this year not

Federal income tax per books ...

included on this return (itemize):

Excess of capital losses over capital gains
Income subject to tax not recorded on books this year

(itemize);

N -

Tax-exempt interest ~ $

STMT 9

3,724.

Deductions on this return not charged

§ Expenses recorded on books this year not

against book income this year (itemize):

deducted on this return (itemize): a Depreciation $ 27,534
a Depreciation  $ 68,914. b Gomioctions ........ $
Charitable D —
contributions . $
c Z:\at;n?tla}iﬂ?'lent $ 461. L o ’
69,375. 9 Addlines7and8 . 31,258.
................................. 55,035.}10 Income (page 1, line 28) - line 6 less ling 9 ... 23,777.
, Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
Balance at beglnnlng ofyear . ... 456,725.| 5 Distributions: a Cash ... ...
2 Netincome (loss) perbooks <14,340.p b Stock ...
3 Other increases (itemize): ' L ¢ Property ...
6 Other decreases (itemize) :
7 Addlinesdand6 ..
4 Add lines 1,2, and 3 442 ,385.] 8 Balance atend of year (line 4 less line 7) ......... 442,385.

611631
12-29-06 JWA
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4562 OMB No. 1545-0172
Form Depreciation and Amortization 2006
{Including Information on Listed Property) OTHER

Department of the Treasury . N Attachment
Internal Revenue Service p See separate instructions. p Attach to your tax return. Sequence No. 67
Name(s) shown on return Business or activity to which this form relates Identifying number
GOLDEN SHORES WATER COMPANY, INC. OTHER DEPRECIATION 86-0364894
. Election To Expense Gertain Property Under Section 179 Note: /f you have any listed property, complete Part V before you complete Part .

1 Maximum amount. See the instructions for a higher limit for certain businesses . 1 108,000.
2 Total cost of section 179 property placed in service (see instructions) ... ... 2

3 Threshold cost of section 179 property before reduction in limitation .. 3 430 ’ 000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter 0- 4

5 Dollar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-. If married filing separately, see instructions ... ... ... 5

6 (a) Description of property (b) Cost (business uss only) {c) Elected cost

7 Listed property. Enter the amount from line29 . 7

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7

9 Tentative deduction. Enter the smaller of line5 orline8
10 Carryover of disallowed deduction from line 13 of your 2005 Form 4562
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11
13 Carryover of disallowed deduction to 2007. Add lines 9 and 10, less line 12 ... »| 13 |
Note: Do not use Part Il or Part Il below for listed property. Instead, use Part V.

14

pecial allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed property)
placed in service during the taX Year e 14
15 Property subject to section 168(f)(1) election ... ... ... .1 15
16 Other depreciation (INCIIGING ACRS) ... .. i oo eeeenene e 16

MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2006

18 If you are electing to group any assets placed in service during the tax year into one or more general asset accounts, check here

Section B - Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

o (b) Month and (c) Basis for depreciation (d) Recovery ) -
(a) Classification of property year placed {business/investment use period (e) Convention | (f) Method {g) Depreciation deduction
in service only - ses instructions)
19a 3-year property
b  5vyear property 290.] 5 YRS. HY |200DB 58.
¢ 7-year property 526.] 7 YRS. HY {200DB 75,
d 10-year property
e 15-year property
f 20-year property
__g ___ 25-year property ‘ 39,655, 25 yrs. HY S/L 793.
. . / 27.5yrs. MM S/L
h Residential rental property 7 275 yrs. MM SIL
i Nonresidential real property 4 39 yrs. MM S
/ MM S/L
Section C - Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20a  Class life . ' S/L
b  12-year 12 yrs. S/L
¢ 40wyear 40 yrs. MM S/L
Pa | Summary (see instructions)
21 Listed property. Enter amount from line 28 e 21 1,775,
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - seeinstr. ....................

23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263Acosts ... 23
?(‘,?,2?_1()5 LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2006)

7
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Form 4562 (2006) GOLDEN SHORES WATER COMPANY, INC. ’ 86-0364894 Page 2

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information {Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? [2] Yes D No | 24b If "Yes," is the evidence written? [X] Yes l___l No
Type ogap)ropeny égze .Bu(s(i:rzess/ (;o(sc?or Basis for ‘(’:F)”e"‘a‘m“ Rec((:\)/ery Me(tﬂt)d/ Depr((aZi)ation E'e‘(’it)ed
(list vehicles first ) p;ggsgén us|g\;l)eesrf:?§trgge other basis (b“smeus:eﬁm;s)tmem period Convention deduction Sec‘gggtﬂg
25 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property placed in service during the tax year P - ”’
and used more than 50% in a qualified DUSINESS USE ......................c..oooiiiiiieiiii i oo 25
26 Property used more than 50% in a qualified business use:
i %
SEE STATEMENT. 11 % 1,775.
i %
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L -
;o % S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, paget1 [ 28 1,

29 Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

(a) (b) (c) {d) (e) N
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle

year (do not include commuting miles) ...
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles

ariven
33 Total miles driven during the year.

Addlines 30through32 . . ...

Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

during off-duty hours? ...
35 Was the vehicle used primarily by a more

than 5% owner or related person? .
36 Is another vehicle available for personal

use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No

BIMPIOYBEST e ettt e ettt ettt et
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal USe? ... ...,
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received?

(a) ’ {b) (c) (d) (e) U]
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2006 tax year:

43 Amortization of costs that began before your 2006 tax year . . 43

44 Total. Add amounts in column (f). See the instructions for where toreport . . 44

616252/10-17-06 Form 4562 (2006)
8
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of prope
Asset P property

Number

%actgd Method/ |  Life | Line Cost or Basis Accumulated Current year
p IRCsec. | orrate | No. other basis reduction depreciation/amortization deduction

= in service
OF

FICE EQUIPMENT
= I I [ ] I I I
FFICE EOUTPNENT T T T
=01,0188200085.00 17| 318.0 [ " 294&J] 0.
93[FURNITURE & FIXTURES
=01,01875L [5.00 17 | §67.] | 667 0.
URNITURE & FIXTURES . . T T
= 0T,0187200085.00 A7 1,883 | 1883 0.
95[PAVING/EXCAVATION
=01,0187SL _ [L0.00L7 | T,960.] | 1,960.] 0.
ENERAL OFFICE EQUIPMENT - T R 5
—01,01,90200D85.00 L7 |
97OFFICE EQUIPMENT
==06,3001[150DB20. oou7 [ —2,295.]
OFFICE EQUIPHENT-1992 VINTAGE _
—106;3092[150D820 .
99OFFICE EQUIPMENT-1992 VINTAGE
—106,3002200D85. oo|171 135.] ] 135.] 0.
OFFICE EQUIPMENT _ e e e e e R

R R e BT

FFICE EQUIPMENT 1994
—106,3004200DB5. 00I17I 535.] | 535.]
F ‘ e e e e

—063095200D85.00 17 [ " T,750 [~ 1,750
03FICE EQUIPMENT 1996

105FFICE EQUIPMENT

=070198200D85.00 [I7 | 2,894 ]

07p1ﬁ9BO0DH5 0
1440FFICE EQUIPMENT
=070100200D85., 00 [17 ]
T90FFICE EQUIPMENT
E507,01,01200DB5 . ORI
157|COMMUNICATION EQUIPMENT
=0701,02200085.00 [T | T,340.] 202.] 776. 108.
EQUIPMENT T IR 7 T
—0701,02200D55. 00|17=;
161OFFICE EQUIPMENT
=0701,03200D85.00 (7 | 1,377.] 689
OFFICE EQUIPMENT . | S
=1)7,01,04200DB5. T s W
1690FFICE EQUIPMENT
—=107,01,05[200DB5. 00 [L7 | 290.] I 58] 93.
OMMUNICATION EQUIPMENT e T
E507,01,05200D85.00 L7 | 494.] S 99.] 158.
JOFFICE EQUIPMENT
—=107,01,06]200DB5.00 [198 290.] ] I 58.
OTHER TOTAL - OFFICE EQUIPMENT R T s
1 1 [ [ 42,450.]  4,100.]  35,599. 880.
ANSPORTATION
Lo [ [ ] I [ [

616261 # - Current year section 1/9 (D) - Asset disposed

05-01-06
8.1

— 104,

memw
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER
Asset Description of property
Number 5 p[IZi?:tgd Method/ | Life | Line Costor Basis Accumulated Current year
E in service IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
18TRANSPORTATION EQUIPMENT
=101,01,92200D85.00 21 | 6, 335| 6,335.] 0.
OVEHICLES-1994 B cE 5 s S L
==106,3094[200DB5.00 21 [ 3,465.] 3,465, 0.
20[VEHICLES-1995
=706,3095200DB5.00 [21 | 5,400.] 5,400.] 0.
RANSPORTATION EQUIPMENT. : : ' G
07,0197200D85.00 21 [ 4,263.] 0.
145VEHICLES
=0701,00200DBp5. oo|21 _ 20, 899|

16,235.]

.ohoqzoobﬂs 0T

=07

Il

;£‘356|s,

OTHER TOTAL - TRANSPORTATION

=N I [ ]

OOLS' & EQUIPMENT "'

22LINE LOCATOR

—01,018 5L

[5.00 ﬂ6 | _ !

—0101825L.__ 5.

741955 HONDA 4 WHTL,

=T01,0 1,8 45L [5 00 161

‘0L0L84SL

"~ 36HONDA 4 WHL

=0L01855L

OlﬂlﬂGEL :

ARIOQUS

__ILOLSQSL .
DOVARIOUS

010186

30VARIOUS

=01,0 13 65L

WHEELER

010187SL. 5.0

32lVARIOUS

=101,01,87]5L
GENERAL EQUIPMENT
01,0188200DE5.00 L'

34GENERAL PLANT

—01,0188[150DB]20. 0m17| 3,356.] 2,967.] 156.
TOOLS & EQUIPMENT | T T T
—01,01,91]200D85. 00|17| 1,228.] 1,213 0.
36[TOOLS & EQUIPMENT
=06,3092200D85.00 17 | 8§59.] 859.] 0.
OOLS & EQUIP-1992 VINTAGE T ~
=706,3002200D85.00 [L7 | 21 21.] 0.
38TOOLS & EQUIPMENT
=06,309 JT50DB20. 007 |_ 413 274.] 19.
TISC EQUIPMENT T T T i
==06,3093/L50DB20. 007 | A9 31 7.
OOLS & EQUIPMENT-1994
=106,30,94[150DB20. 00[L7 | 1,577. 1,577.] 0.

616261
05-01-06

09470404 765043 GOLDEN_SHORE
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number =5 plI)aactgd Method/ |  Life | Line Cost or Basis Accumulated Current year
== i service IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
41MISC EQUIPMENT-1995
=106,3095[150DB20. 00[L7 | 1,342.] | 1,342.] 0.
O0LS & EQUIPMENT - P OO e e
070197SL. _ |25.0007 | . 31,244.] . . | 10,625. | 1,250.
43TO0LS & EQUIPMENT
—070198SL _ ][25.0017 | 15,000, | 7,117.] 600.
POOLS & EQUIPMENT . = i e e o e

07,0199[200D87.00 L7 | 1,218 0 BT,
146TOOLS & EQUIPMENT

=070700200D57. 00 [17 |

07010 TR 00DH7 .00 L7

0OMOOLS, & EQUIPMENT. .
162TOOLS & EQUIPMENT

6 8 5 cl — : 71 hd

=107,01,0 3200DB7.00 L7 | 505.] 112.
OLS & EQUIPMENT et e DA
—007,0104200D87.00 L7 ] ~ 210, 95.
170TO0OLS & EQUIPMENT
07,01,05200DH]7 . 00|17| §0.] 136.
OLS & EQUIPMENT T ]
705,06/200DB7 . 00 [I9 | 5.

OTHER TOTAL - TOOLS & EQUIPMENT“

*

NERAL EQUIPMENT" L
—={06;3091150D820.0 OI 1

48 APITALIZED R&M - 1995
=06,309 51500820 00[L7 |
‘PITALIZEDVREPAIR'W'” A
0701038L . [25.00[17.
* OTHER TOTAL — GENERAL PLANT

— I [ 1 85,454,

NDRANTS

SR DA s K
49HYDRANTS
=06,309 JT50DB20. 0017 | 326.]

YDRANTS-1996.. i LT S
=0630961200D085.00 17 |  219.]
* OTHER TOTAL - HYDRANTS
T N L I ‘
] D
=0 1018 7 | |44JP 14 100 ] [ [ 0.
LAND FOR FUTURE USE ct e e
=07,01,9 7L Feeie ] .Lf 1 000 [ ok e e e 0,
* OTHER TOTAL - LAND
= | | | [ ] 15,100. I 0.] 0.
616261 # - Current year section 1/9 (D) - Asset disposed
05-01-06 8.3
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER
Asset Description of property
Number =5 [I)ated Method/ | Life | Line Costor Basis Accumutated Current year
E inps%ESice IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
T&D MAINS
= | | | I [ ] l I
EIPELINES ! S e ' ‘ :
—0101808L [5.0016 | " 8,365.] 78,365, 0.
54PIPELINE
—J010181SL ,115 om16| 6,629 , 6,629.] 0.
01018280 Ti5. 0006 ~'7u.»13,160435r*~vvf*\‘ T3 T60 0.
56/PIPELINES
=J01,0183SL__[15.0016 | 2,539.] 2,539.] 0.
IPELINES LD e R T e e e T T T R
=00101845L [15.0006 ] _ 4,345.] = ~ 4,199, 0.
58PIPELINE
=0 1,0185[L |15 00[LE ] 5,776.]

01018 65L

’5u5 00u6;;¢A;m§x 

AINS

01,018 /5L

5. 0007

ATINS & METERS °

—10101,875L

150017

AINS & METERS

=0 L0IBTEL.
AINS TR

15, 00T7 [

010190 50DEI0 00T [

~ 6AMAINS

=5063091

1sopmzo 007 [

\INS-1992

063092

66HYDRANTS 1992 VINTAGE

—_l6309215QD

Bi2 0 0017

151) INS

=0701005L._

ATINS.

ps Qq17| |

= 07010160

* OTHER TOTAﬁ - T&D MAINS

= |, | | | | 121,633.] 1,356.] 97,838.] 3,124.
ATER METERS - oollg U0 e n v TS
69IETERS
=010 180SL 15.00[16 ] 1,090] 1,017.] 0.
METERS = .. L oo omd 7 T T
=01,0181SL.  [15.00{16 [ .6, 126 [ 6,126.] 0.
METERS
=010182SL [15.00[16 ] 4,515.] 4,515.] 0.
METERS ' . i
 EE010183SL  [15.0016 | 6,452.] 6,452.] 0.
73|ETERS
=010184SL |15.00[16 | 6,890. 6,661.] 0.
8;?5?_106 # - Gurrent year section 1/9 (D) - Asset disposed

09470404 765043 GOLDEN_SHORE
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Asset Description of property

Number

p?aactgd Method/ Life Line Costor Basis Accumulated Current year
in service IRCsec. | orrate | No. other basis reduction depreciation/amortization deduction
74|ETERS
=101,0185SL _[15. OJ;GI 7,490.] |
JSMETERS = 7 TR e T E
——01,01865L  [i5. omlsj»rs: ~ 7,830,
7T6METERS
——OlOLBﬂSL [15.00[16 | 4,694.] ]
OLM@mm”ﬁﬂ&0m£1'VV;2J0%L\"W‘*J%
78METERS
==010188[T50DB[20. 007 | 5,207 .] |
T - o S .

=01,0189200D55 00|17|:"“~ w9l
80METERS
=D10190150DB20. 0007 | 11,921

T 809|~[

==0¢3091[150DH20. i
82METERS-1992 VINTAGE
=306,309 21500820, 00[L7 ]
ERVICES-1992 VINTAGE |
E5063092150D820. 0007 [
84METERS-1992 VINTAGE
==063092/150D820. 00[L7 |

06,3 5
9OMETERS-1996
_ES06:309 L50DB20. 007

5. 007

25 007

 ‘p5¢00u7,f:  £?i‘.‘___HH‘

__07plﬁ9BL‘
143METERS
1 =0 70L00SL _[25.00[7 ]

BMETERS" S s e e T T e
—07,0101SL_[25.0007 [
152METERS
=107,0,008L [25.0017 |
METERS ~ T L B o S o : B
—=0701,01SL.  |25.0007.]  2,430. . 2,430.] - T 0.
155 ETERS
=10701,02SL  |25.0017 | 4,150.]
=—=07,01036L _ [25.0007 | 6,156.]  3,078.] 308, 123.
6 AMETERS
=070104SL [25.0017 | 29,549.] 14,775.] 887.] 591.
8;?3?.10 o # - Current year section 179 (D) - Asset disposed

8.5
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset

Number % pllja%:tgd Method/ Life | Line Costor. Basis Accumulated Current year
= i service IRCsec. | orrate | No. other basis reduction depreciation/amortization deduction

168METERS

=0701055L__ [25.00[7 [_ 30,803 ] [ 616.] 1,232.
ETERS ‘ ' i o : B S :
—07,01068L _[25.0009¢ __ 39.655. [ [ 793.
* OTHER TOTAL - WATER METERS
= | 213 414| 22,410.] 89,322.} 4,614.
OW ER OPERATED EQUIPMENT SRR el e e

= ETE N R N |
106“ITCH WITCH
—=01,01795L  7.00 [ig ] 7,900 7>
POWER: OPERATED EQUIPMENT: S el
=063093/L50DB[20.00117:] = - 417. 19,
109POWER OPERATED EQUIPMENT-1994
__06g0@4usonmzo 0017 | Y 0.
OTHER TOTAL —<POWER OPERATED EQUIPMENT" i
= [N T N R T TR 19.
PUMPING EQUIPMENT
= 1 | | ‘| |
TMP S
E T F e
11pUMP COMPRESSOR
=0101865L  [5.00 [i6 ] L, 477}
ELLS & SPRINGS-1992 VINTAGE i
|| E9063097150D8R0. 0007 | R
139 LECTRIC PUMPING EQUIPMENT
=0701995L__[25. 0017 ] 7,649

PUMPING EQUIPMENT
- [ 54,388

—0101825L
11 4TANK
=0101845L _[15.00[6 |
[EWATER STORAGE. TANK
=010187SL  [15.1 0u7.rx
116RESERVIORS-1992 VINTAGE
—06,3092150DB20. 00[L7 ]
‘WWISTRIBUTION RESERVOIRS
—1070L99SL __[25.0007 ]
* OTHER TOTAL - RESEVOIR

T

= 1 | T ] 40,205.] 32,778.] 122.
E VICESV*ﬁpEn~ff T R e

= T T R T
117SERVICES

=063093[150DB20. 0017 | 1,894.] | 1,260.] 85.

ISERVICES-1994 T e e e

=106,3004]150D820. 0017 [ _ 4,395. R 4,395, 0.

9SERVICES-1995

=063005[150DB20. 00[17 | 1,785.] 1 1,785.] 0.

JSERVICES-1996 : ‘ o - R

E=006,3006[150D820. 007 ] i T | 0.

4SERVICES

=07,0199SL [25.0017 | 11,487.] | 2,984.] 459,

616261 # - Gurrent year section /9 (D} - Asset disposed

05-01-06

8.6
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Depreciation and Amortization Detail OTHER DEPRECIATION

OTHER

Description of property

Asset
Number % IIJated Method/ | Life | Line Costor Basis Accumulated Current year
= mps%?\?lce IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
14 2[SERVICES
=107,01,00[SL [25.00[17 | 228.] | 50.] 9.
ERVICES SRR e g CodL E St e
07,01,01|SL [25.00117 | ~159.] 159. R 0.
159|SERVICES
=07,01,03[SL [25.0017 | 1,860.] 930.] 93.] 37.
~OTHER TOTAL - -SERVICES- LR Ty e R S .
oo ] [ 21,809 01,0894 210,567.] 590,
STRUCTURE
— | | [ ] | | I
TRUCTURES & IMPROVEMENTS:“n‘ e S e
10,01,88/SL: Bl 5007 b o 5,361 e 3304000
122STRUCTURES & IMPROVEMENTS
=10,01,89SL [31.50017 | 4,343 .] 2,259,
BUTLDING: IMPROVEMENTS - v BTN A T S
=1010189200DB5.00 17 |- o 450.] o 4504
124STRUCTURES & IMPROVEMENTS
EEO3@1&9BL E1.50ﬂ7 | 799.] | 398.] 25.
ISTRUCTURES & IMPROVEMENTS i ey BT Y
==11,0292]SL - [31.5017 | - . 363.} I ~155.] 12,
126[STRUCTURES & IMPROVEMENTS
__07plﬁ7§L [25.00[17 | 36,018.] | 1,441

& IMPROQVEMENTS

09470404 765043 GOLDEN_SHORE

07,01988L  [25.0007

29,168

% OTHER TOTAL - STRUCTURE.

129WELLS, PUMPS ETC.

=10101,79SL 5. ooue ] 75,703 75,703 ] 0.
30WELLS IMPROVEMENT e i L e L
01,01878L . [5. om17| tu294.§w&;
131WELLS
=101,01,89[150DB20. 0017 | 177| g.
ELLS & SPRINGS-1992 VINTAGE = . . | o e
06,309 2]150DB20. 00[17 | T 2,197.] T, 559| 98,
141WELLS
=107,0100[SL  [25.0017 | 120,235 20 000] 22,050.] 4,009,
OTHER -TOTAL =+« WELLS B S T
— { ] [ 198,639.} 20 000] 99,783, 4,116,
* GRAND TOTAL OTHER DEPRECIATION
= | | | [ [ [ 1,063,408.] 87,838.] 595,553.] 27,534.
T I A pE l [ o
= 1 | | I I I
616261 # - Current year section 1/9 (D) - Asset disposed
05-01-06

8.7
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o 8913

Department of the Treasury
Internal Revenue Service

P> Attach to your income tax return.

Credit for Federal Telephone Excise Tax Paid

OMB No. 1545-2051

2006

Attachment
Sequence No. 63

Name(s) as shown on your income tax return

GOLDEN SHORES WATER COMPANY, INC.

Identifying number

86-0364894

Enter the federal telephone excise tax billed during each period as listed in column (a) of lines 1-14 below.

By filing this form, you are certifying that you (1) have not received from your service provider a credit or refund of the tax paid on iong distance

service or bundled service billed after February 28, 2003, and before August 1, 2006, and (2) will not ask your provider for a credit or refund or have
withdrawn any request submitted to the provider for a credit or refund.
Caution. See the instructions for explanations of the services that qualify for a credit or refund of the federal telephone excise tax.

Amount of federal excise tax on long distance or

bundled service only

. s b) Long distance : d) Tax credit or refund e) Interest
(a) Bills dated during: ® se?'vice (c) Bundled service (;d)d columns (b) and (c)) (se(e i)nstructions)
1 March, April, and
May 2003 $ $ 11.]% 3.
2 June, July, and
August 2003 11. 3.
3 September, October, and
November 2003 11. 3.
4 December 2003; January and
February 2004 11. 2.
5 March, April, and
May 2004 11. 2.
6 June, July, and
August 2004 11. 2.
7 September, October, and
November 2004 11. 2.
8 December 2004; January and
February 2005 11. 2.
9 March, April, and
May 2005 11. 2.
10 June, July, and
August 2005 11. 1.
11 September, October, and
November 2005 11. 1l.
12 December 2005; January and
February 2006 11. 1.
13 March, April, and
May 2006 11. 1.
14 June and
July 2006 7.
15 Addlines 1-14incolumns (d)and (€) ... 25.
16 Total credit or refund requested. Add columns (d) and {e) on line 15. Enter here and on
Form 1040, line 71; Form 1040A, line 42; Form 1040EZ, line 9; Form 1040EZ-T, line 1a;
Form 1040NR, iine 69; Form 1040NR-EZ, line 21; Form 1120, line 32g; Form 1120-A,
line 28g; Form 11208, line 23d; Form 1041, line 24f; Form 1041-N, line 17;
Form 1065, line 23; Form 990-T, line 44f; or the proper line of otherreturns ... 175.
LHA For Paperwork Reduction Act Notice, see the instructions. Form 8913 (2006)

612891
12-09-06

09470404 765043 GOLDEN_SHORE
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GOLDEN SHORES WATER COMPANY, INC.

86-0364894

FORM 1120 TAXES AND LICENSES STATEMENT 1
DESCRIPTION AMOUNT

TAXES OTHER THAN INCOME 33,942.
ARIZONA TAXES - BASED ON INCOME 45.
TOTAL TO FORM 1120, LINE 17 33,987.

FORM 1120 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT

PUMPING POWER 45,905.
WATER ANALYSIS 3,968.
OFFICE SUPPLIES & EXPENSE 8,990.
OUTSIDE SERVICES 93,260.
TRANSPORTATION EXPENSES 9,493.
INSURANCE 57,977.
GENERAL OPERATING 16,843.
MEALS AND ENTERTAINMENT 461.
TOTAL TO FORM 1120, LINE 26 236,897.

NET OPERATING LOSS DEDUCTION

STATEMENT 3

LOSS

PREVIOUSLY LOSS AVAILABLE
TAX YEAR LOSS SUSTAINED APPLIED REMAINING THIS YEAR
12/31/02 4,298. 4,298. 0. 0.
12/31/03 39,017. 25,259. 13,758. 13,758.
12/31/04 18,324. : 18,324. 18,324.
12/31/05 2,993. 2,993. 2,993.
NOL CARRYOVER AVAILABLE THIS YEAR 35,075. 35,075.

10 STATEMENT(S) 1, 2, 3

09470404 765043 GOLDEN_SHORE
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GOLDEN SHORES WATER COMPANY, INC.

86-0364894

OTHER INFORMATION 50% OR MORE OF VOTING STOCKS OWNED BY

STATEMENT 4

(A) NAME LINDA BOYER
ADDRESS P.O. BOX 697
IDENTIFYING NUMBER 569-48-9611

(B) PERCENT OF STOCK 100.00%

TOPOCK, AZ 86436

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 5
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
MATERIALS AND SUPPLIES 15,707. 13,743.
TOTAL TO SCHEDULE L, LINE 6 15,707. 13,743.

SCHEDULE L OTHER ASSETS STATEMENT 6
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

CONSTRUCTION WORK IN PROGRESS 347,475. 379,519.
DEFERRED TAXES 36,001. 39,725.
DEFERRED LOAN FEES 2,871. 2,396.
DEFERRED RATE CASE EXPENSE 2,890.
TOTAL TO SCHEDULE L, LINE 14 386,347. 424,530.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 7
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED OTHER TAXES 16,998. 22,226.
ACCRUED PROPERTY TAXES 12,439. 11,050.
CURRENT PORTION OF L/T DEBT 34,699. 37.387.
TOTAL TO SCHEDULE L, LINE 18 64,136. 70,663.
11 STATEMENT(S) 4, 5, 6, 7

09470404 765043 GOLDEN_SHORE
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

SCHEDULE L OTHER LIABILITIES STATEMENT 8

BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

CUSTOMER DEPOSITS 82,097. 98,151.
CONTRIBUTIONS IN AID OF CONSTRUCTION 41,023. 38,288.
ADVANCES IN AID OF CONSTRUCTION 41,000. 41,000.
TOTAL TO SCHEDULE L, LINE 21 164,120. 177,439.
SCHEDULE M-1 OTHER INCOME RECORDED ON BOOKS STATEMENT 9

NOT INCLUDED IN THIS RETURN

DESCRIPTION AMOUNT
DEFERRED INCOME TAXES 3,724.
TOTAL TO SCHEDULE M-1, LINE 7 3,724.
FORM 4626 ALTERNATIVE MINIMUM TAX NOL DEDUCTION STATEMENT 10
LOSS
‘ PREVIOUSLY LOSS

TAX YEAR LOSS SUSTAINED APPLIED REMAINING
12/31/02 3,460. 3,460.
12/31/03 ' 38,286. 38,286.
12/31/04 17,310. 17,310.
12/31/05 9,5717. 9,5717.
AMT NOL CARRYOVER AVAILABLE THIS YEAR 68,633.

12 STATEMENT(S) 8, 9, 10
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

FORM 4562, PART V LISTED PROPERTY INFORMATION-MORE THAN 50% STATEMENT 11

(A) (B) (C) (D) (E) (F) (G) (H) (I) 179
DESCRIPTION DATE BUS. % COST BASIS LIFE MTH/CV DEDUCTION ELECTED

(J) (K) (L) (M) (N) (0) (P) (Q)

AUTO TOTAL BUSINESS COMMUTING PERSONAL WAS VEH. > 5% ANOTHER VEH.

NO MILES MILES MILES MILES AVAIL.? OWNER? AVAILABLE?
Y N Y N Y N

TRANSPORTAT 01/01/92
ON

EQUIPMENT 100.00 6,335, 6,335. 5.00 200DB-HY
VEHICLES-19 06/30/94

4 100.00 3,465. 3,465. 5.00 200DB-HY
VEHICLES-19 06/30/95

5 100.00 5,400. 5,400. 5.00 200DB-HY
TRANSPORTAT 07/01/97

ON

EQUIPMENT 100.00 4,263, 4,263. 5.00 200DB-HY

VEHICLES 07/01/00 100.00 20,899. 20,899. 5.00 200DB-HY 1,775.

TOTAL TO FORM 4562, PART V, LINE 26 1,775.

13 STATEMENT(S) 11
09470404 765043 GOLDEN_SHORE 2006.05010 GOLDEN SHORES WATER COMPANY GOLDEN_1




ARIZONA FORM Arizona Corporation Income Tax Return

' 20 For the calendar year 2006 or fiscal year beginning and ending

Mail to: Arizona Department of Revenue, PO Box 29079, Phoenix AZ 85038-9079

2006

CHECK ONE

Calendar year Fiscal year |:]

Business telephone number - Name Employer identification number (EIN)
£ GOLDEN SHORES WATER COMPANY, INC.
% Number and street or PO Box 86-0364894
Business activity code number| g P.0. BOX 37 AZ transaction privilege tax number
(from federal Form 1120) 2 | City, or town, state, and ZIP code
221300 TOPOCK, AZ B86436
68] Check box if: l:] This is a first return L.:l Name change D Address change m CHECK BOX IF;
A 1s FEDERAL return filed on a consolidated basis? 1 ves No Federal extension used to file return. 2 FL_J
If yes, list EIN of common parent from consolidated return FOR DOR USE ONLY
B ARIZONA filing method: (Check only one) See instruction pages 1-2
1 @ Separate company 2 [:] Combined (unitary group) 3 D Consolidated
C If ARIZONA filing method is combined or consolidated, see Form 51 instructions
Are there any additions or deletions on Form 51? D Yes D No
D s this the corporation's final ARIZONA return? E:I Yes No
If yes, check one: Dissolved I::] Withdrawn D Merged/Reorganized D
List EIN of the successor corporation, if any
1 Taxable income - per attached federal TetUND e 1 000
2 Additions to taxabie income - from page 2, Schedule A, ne A8 2 51,356 00
3 Total taxable income - add lines 1N 2 e 3 51,356 00
4 Subtractions from taxable income - from page 2, Schedule B, liNe BI3 4 30,206 00
5 Adjusted income - subtract line 4 from line 3. WHOLLY ARIZONA CORPORATIONS GO TOLINE1S . . .. ... 5 21,1501 oo
6 Arizona adjusted income - from fine 5. MULTISTATE CORPORATIONS ONLY . ... ... ... 6 00
7 Nonapportionable or allocable amounts - from page 3, Schedule D, line D8. Multistate corporations only . 7 00
8 Adijusted business income - subtract line 7 from line 6. Multistate corporations only e 8 00
9 Arizona apportionment ratio - fram Schedule C or Schedule ACA . .. . ... ]
10 Adjusted business income apportioned to Arizona - line 8 multiplied by line 9. Multistate corporatlons only 10 00
11 Other income allocated to Arizona - from page 3, Schedule E, line E7. Multistate corporationsonly . ... ... 11 00
12 Adjusted income attributable to Arizona - add lines 10 and 11. Multistate corporationsonly . ... . .. ... ... 12 00
18 Arizona income before NOL - from line 5orfine12 . ... SEE STATEMENT 1 13 21,150 o0
14 Arizona basis net operating loss carryover - attach computation schedule 14 21 ,150] oo
15 Arizona taxable income - subtract line 14 from NG 13 15 0o0
16 Enter tax. Tax is 6.968 percent of line 15 or fifty dollars ($50), whichever is greater 16 50| o0
17 Tax from recapture of tax credits - from Form 300, Part 1, i€ 24 17 00
18 Subtotal-add INes 16 aNd 17 | e e 18 501 00
19 EIRaT iR ot of o s o e B e 3 0 B e e B e 10 ALXI[ 10 5100
20 Nonrefundable tax credits - from Arizona Form 300, Part i, ine 45 ... ... 20 00
21 Credit type - enter form number for each nonrefundable credit claimed @ I 3J |
22 Tax liability - subtract the sum of lines 19 and 20 fromline 18 . . ... 22 451 o0
283 Clean Elections Fund Tax Credit. SEE INSTRUCTIONS BEFORE COMPLETING THIS LINE 23 00
24 Tax liability after Clean Elections Fund tax credit - subtract line 23 from line 22 ... .. | 24 451 o0
25 Refundable remainder of the retroactive consolidated election tax credit - see instructions... | 25 00
26 Extension payment made with Form 120EXT - see instructions ... 26 00
27 Estimated tax payments - S68 INSIUCHONS o 27 00
28 Total payments - SBe INSIUCHONS | e 28 00
29 Balance of tax due - If line 24 is larger than line 28, enter balance of tax due. Skip line 30 ... . ... ... 29 451 00
30 Overpayment of tax - If line 28 is larger than line 24, enter overpaymentoffax . . 30 01o0
31 Penally and NSt e et e e ) 81 00
32 Estimated tax underpayment penalty. If Form 220 is attached, check box . . 32 A’B 32 00
33 Donation to Citizens Clean Elections FUNd - S8€ NS TUCHONS 33 00
34 TOTAL DUE - payment mustaccompany retirn e 34 45 00
35 OVERPAYMENT - S00 InS U  ONS e e e 35 00
36 Amount of line 35 to be applied to 2007 estimated tax
37 Amount to be refunded - subtract line 36 from line 35 37J TOO l

BI7201
11-13-00 CCH  ADOR 91-0024 (06)
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

AZ Form 120 (2006) Page 2

Schedule A - Additions to Taxable Income

A1 Totalfederal GepreCiation ... ..., A1 27,5340
A2 IRC § 179 expense in excess of allowable amount A2 00
A3 Federal income tax refunds received in the taxable year - see inStructions A3 00
A4 Taxes based on income paid to any state (INCLUDING ARIZONA), local governments or foreign governments . .. Ad 45| 00
A5 Interest on obligations of other states, foreign countries, or political subdivisions AS 00
A6 Special deductions claimed on federal FRIUIM e s A6 00
A7 Federal net operating loss deduction claimed on federal return e, A7 23,777| 00
A8 Commissions and other expenses paid or accrued to a Domestic International Sales Corporation (DISC) . ... ... A8 00
A9 Capital investment by qualified defense contractor - attach schedule . . A9 00
A10  Claim of right adjustments - attach schedule . ... A10 00
A11  Additions related to Arizona tax credits - attach schedule ... Al 00
A12  Other additions to federal taxable income - attach SCREAUIE e A12 00
A13  Total - add lines A1 through A12. Enter tota! here and on page 1, line 2 A13 51,356 00
Schedule B - Subtractions From Taxable Income

B1  Recalculated Arizona depreciation - See InStruCtiOnS s B1 30,206 00
B2  Basis adjustment for property sold or otherwise disposed of during the taxable year - see instructions ... .. B2 00
B3  Adjustmentfor IRC § 179 expense notallowed . .. B3 00
B84  Dividends received from 50% or more controlled domestic corporations B4 00
BS  FOreign dividend GrOSS-UD et B5 00
B6  Dividends received from foreign COrpOrations . B6 00
B7  Dividends received from aDISC | e B7 00
B8 Interest on U.S. OblQations e B8 00
B9  Agricultural crops charitable Contribution e B9 00
B10 Capital investment by qualified defense contractor - attach schedule . . . B10 00
B11 Claim of right adjustments - attach schedule .. ... ... ... B11 00
B12 Other subtractions from federal taxable income - attach schedule B12 00
B13 Total - add fines B1 through B12. Enter total here and on page 1, line 4 B13 30,206 00

Schedule C - Apportionment Formula (Multistate Corporations Only) See instruction pages 11 and 12

C1 Property Factor

NOTE: Qualifying air carriers must use Schedule ACA

Value of real and tangible personal property (by averaging the value of

g p . property (by g. g Column A Golumn B Column C
owned property at the beginning and end of the tax period; rented Total Total Within Ratio Within
property at capitalized value) Within ] and ) Arizona
a. Owned property (at original cost); Arizona Without Arizona VA +B

Inventories
Depreciable assets
Land

Other assets - (describe)

G

Minus: Construction in progress (if included in above totals)
Minus: Nonbusiness property (if included in above totals)

Total of section a

b. Rented property (capitalize at 8 times net rental paid)
Total owned and rented property (section a total plus section b) _ _ __ o .

c.
C2 Payroll Factor

Total wages, salaries, commissions and other compensation to employees

(per federal Form 1120 or payroll reports)
C3 Sales Factor

a. Sales delivered or shipped to Arizona purchasers

Other gross receipts
Total sales and other gross receipts

e ap o

enter amount from item c)

637202
10-20.06 CCH  ADOR 91-0024 (06)

Double weight Arizona sales and gross receipts .
Sales factor (for column A - multiply item ¢ by item d; for column B -

C4 Total ratio -add C1(c), C2 and C3(e) in column C
C5 Average apportionment ratio - divide C4 by four (4). Enter the result in column C and on page 1, line 9

Beanais

2
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

AZ Form 120 (2006) Page 3

Schedule D - Non-apportionable Income and Expenses (Multistate Corporations Only)

D1 Nonbusiness dividends and interest income:

a. Total nonbusiness dividends not deducted on page 2, ScheduleB ... D1a 00

b. Interest from nonbusiness SOUMCES .. ... D1b 00

¢. Total nonbusiness dividends and interest - add lines D1aand Db D¢ 00
D2 Net royalties from nonbusiness patents and copyrights - attach schedule .. D2 00
D3 Net income from rental of nonbusiness assets - attach schedule D3 00
D4 Net gain or (loss) from sale or exchange of nonbusiness assets utilized for production of nonbusiness

income -attach SCRETUIE e D4 00
D5 Otherincome or (loss) -attach schedule e 0§ 00
D6 Subtotal - add fines D1Cthrough DS | s D6 00
D7 Expenses attributable to income derived from a foreign corporation which is not itself subject to Arizona

income tax - AtACh SCRBAUIE et D7 00
D8 Total - subtract line D7 from line D6. Enter total here and on page 1, line 7 D8 00
Schedule E - Other Income Allocated to Arizona (Multistate Corporations Only)
E1 Gain or (loss) from sale or exchange of real estate and other tangible assets utilized for the production of

nonbusiness income - attach schedule e, E1 00
E2 Netincome or (loss) from rental of nonbusiness assets - attach schedule .. ... E2 00
E3 Net royalties from nonbusiness patents and copyrights - attach schedule E3 00
E4 Netincome or (loss) from intangible property specifically allocable to Arizona - attach schedule ... E4 00
E5 Federal income tax refunds received in the taxable year - see instructions E5 00
E6 Other income or (loss) directly allocable to Arizona - attach schedule e E6 00
E7 Total - add lines E1through E6. Enter total here and onpage 1,line 11 E7 00
Schedule F - Schedule of Tax Payments

Name of corporation EiN Date of payment Type of payment Apg;rt:‘r;tnc:f
Total

637221
10-20-0s CCH ADOR 91-0024 (06)

3
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

AZ Form 120 (2006) Page 4
Schedule G - Other Information

G1 Date business began in Arizona or date income was first derived from Arizona sources 09 /07 /1978
G2 Address at which tax records are located for audit purposes:

63 The taxpayer designates the individual listed below as the person to contact to schedule an audit of this return and authorizes

the disclosure of confidential information to this individual. (See instruction page 14)

Name and title Phone #
G4 List prior taxable years for which a federal examination has been finalized

NOTE: ARS § 43-327 requires the taxpayer, within ninety days after final determination, to report these changes under separate
cover to the Arizona Department of Revenue or to file amended returns reporting these changes. (See instruction page 4)
G5 List the taxable years for which federal examinations are now in progress, or final determination of past examinations is still pending

G6 List the taxable years for which federal waivers of the statute of limitations are in effect and dates on which waivers expire

G7  Amount of Arizona taxable income for prior taxable year (2005 Form 120, ling 15) <6,361>

G8 Indicate tax accounting method:  Cash D Accrual [X] Other D (Specify method)

Multistate taxpayers:

G9 Are the nonbusiness items reported on Schedule D, lines D1 through D5, and the apportionment factor items reported on Schedule C, column B,
treated consistently on all state tax returns filed under the Uniform Division of Income for Tax Purposes Act?
Yes D No [:l If no, the taxpayer must disclose the nature and extent of the variance upon request by the department.

G 10 Has the taxpayer changed the way income is apportioned or allocated to Arizona from prior taxable year returns?
Yes D No |:| If yes, attach explanation.

Certification The following certification must be signed by one or more of the following officers {president, treasurer, or any other principal officer).

Under penalties of perjury, | (we), the undersigned officer(s) authorized to sign this return, declare that | (we) have examined this return, including the accompanying
schedules and statements, and to the best of my (our) knowledge and belief, it is a true, correct and complete return, made in good faith, for the taxable year stated
pursuant to the income tax laws of the State of Arizona.

Please | |
Sign Officer's signature Title Date
Here l I
Officer’s signature Title Date
Paid l
Pre pare r's Preparer's signature Date
Use only ULLMANN & COMPANY, P.C. P00018034
“Firm's name (or preparer's, if seli-employed) Preparer's TIN
2400 E. ARIZONA BILTMORE CIR, STE 1220
PHOENIX, AZ [85016
“Firm's address Zip code
?(3)?22(?—206 CCH ADOR 91-0024 (06)
4
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GOLDEN SHORES WATER COMPANY, INC.

86-0364894

AZ 120 ARIZONA BASIS NET OPERATING LOSS CARRYFORWARD STATEMENT 1
LOSS
PREVIOUSLY LOSS
TAX YEAR L.OSS SUSTAINED APPLIED REMAINING
12/31/02 2,188. 0. 2,188.
12/31/03 20,428. 0. 20,428.
12/31/04 970. 0. 970.
12/31/05 6,361. 0. 6,361,
NET OPERATING LOSS CARRYFORWARD AVAILABLE 29,947.
CURRENT TAXABLE INCOME (FORM 120, LINE 13) 21,150.
CURRENT YEAR LIMITATION (NOT LESS THAN ZERO) 21,150.
NET OPERATING LOSS CURRENTLY APPLIED (FORM 120, PG 1, LN 14) 21,150.

5
09470404 765043 GOLDEN_SHORE

STATEMENT(S) 1
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U.S. Corporation Income Tax Return OMB No. 1545-0123
Form 1 1 20 For calendar year 2005 or tax year
Department of the Treasury beginning , ending 2005
Internal Revenue Service
A Check if; Use Name B Employer identification number
1 Consaligated oturn RS GOLDEN SHORES WATER COMPANY, INC. 86-0364894
2 {';%':32%!;‘,,‘?".!‘3? co. Ot.her- Number, street, and room or suite no. If a P.0. box, see instructions. € Date incorporated
3 Personal service corp. wu.se, P . O . BOX 3 7 0 9 / 0 7 / 1 9 7 8
. (Ss::eig3:(|-r)u'\cllt-ic;nrse)qUired g:l{;,tpe_ City or town, state, and ZIP code D Total assets (see instructions)
(attach Sch. M-3) TOPOCK, AZ 86436 $ 919,654.
E Checkit. ()] Initialreturn  (2)[__{ Finalreturn  (3)L__| Name change (#)|_| Address change
1 aGross receipts or sales I 5 1 0 ’ 2 5 6 -J b Less returns and allowances | J ¢ Bal > 1¢ 5 1 0 7 2 5 6 .
2 Cost of goods sold (Schedule A, line 8) 2
3 Gross profit. Subtract line 2 from line 1c 3 510, 256.
4 Dividends (Schedule C, B 19) o oo s 4
o | B IIOSt e 5 619.
g 6 Gross rents 8
§ 7 Gross royalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) ... 8
9 Net gain or (loss) from Form 4797, Part 1}, fine 17 (attach Form 4797) 9 <380.>
10 Other income (attach schedule) ... 10
11 Total income. Add lines 3through 10 ... 11 510,495.
12 Compensation of officers (Schedule E, N8 4) e 12
13 Salaries and wages (less employmentCredits) e 13 157,0094.
14 Repairs and maintenance 14 40,437.
16 BAG ABDIS et 15
16 REMMS oo 16 4,400.
17 Taxes and HCBNSES ..o oo S TATEMBENT 1 17 39,071.
18 18 19,688.
o | 19 Charitable CONADUGONS | || ... il oo 19
5 | 20a Depreciation (attach FOMM 4562) ...............cccvuvvvorrersrcrcrmrernsrrss e 20a 27,015.0¢ |
9 b Less depreciation claimed on Schedule Aand elsewhere onreturn . 20b 20¢ 27,015.
B | 21 Depletion 21
O | 22 Advertising 22
23 Pension, profit-sharing, efc., plans 23
24 Employee benefit programs ... 24
25 Domestic production activities deduction (attach Form 8903) 25
26 Other deductions (attach schedule) . . . ... S0E STALK 26 225,783,
27 Total deductions. Add NS 12 t00UGN 26 e 27 513,488.
28  Taxable income before net operating loss deduction and special deductions. Subtract line 27 from fine 11 <2 ’ 9 9 3 >
20 Less:a Netoperating loss deducton . STATEMENT 3 . 29a :
b Special deductions (Schedule C, liNe20) ...l 20b 29¢
30 Taxable income. Subtract ling 29¢ from line 28 (see instructions if Schedule C, line 12, was completed) .. . 30 <2,993.>
81 Totaltax (Schedule J, line 11) 0.
a 32 Payments; & 2004 overpayment
=] creditedt0 2005 ... ..o
£ b 2005 estimated tax payments
) Less 2005 refund applied for
& € onForm 4466  ..........c.eoiieiiiiin
T e Tax deposited with Form 7004 . .
3 f Gredits: (1) Form 2439 (2)Fom 4136 32t 329
& | 83 Estimated tax penalty (see instructions). Check if Form 2220 is attached »i || 33
34 Tax due. If line 329 is smaller than the total of lines 31 and 33, enter amountowed . ... 34 0.
35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid 35
36 Enter amount of line 35 you want: Credited to 2006 estimated tax | Refunded p>| 36
Under penames 'of perjury, | declare that | have examined this return, including accompanying ‘schedules and statements, and to the best of my knowledge and belief, it is true,
Si g n cotrect, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. ; taer T e“ X '“;‘ésir er's
Hel'e s own‘%elows prep
}ﬁgnature of officer Date }Title Yes [:l No
Preparer's Date Check if Preparer's SON of PTIN
Paid signature seft-employed  [1] PO0018034
Gg%mﬁam;r? ULLMANN & COMPANY, P.C. EIN 26 (0015374
y selt-employed), 2400 E. ARIZONA BILTMORE CIR, STE 1220 phoneno.  (602) 224-0166
ZIP code PHOENIX, AZ 85016
s11601 . JWA For Privacy/Paperwork Reduction Act Notice, see instructions. 1 Form 1120 (2005)
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Form 1120 2005 GOLDEN SHORES WATER COMPANY, INC.

2
3
4
5
6
7
8
9

86-0364894 Page2

Cost of Goods Sold (see instructions)

nventory at beginning of year

Purchases

GO [N |-

Other costs (attach schedule)

<

Total. Add lines 1through &

INVentory At end OF YEAr e

Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2

PRI~ |

Check all methods used for valuing closing inventory:

@ [ cost

(i) [T Lower of cost or market

(iii) (] other (Specify method used and attach explanation.) P>

Check if there was a writedown of subnormal goods
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of I
9d I

closing inventory computed under LIFO

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?
Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

L] ves L_Ino

11YeS,” attach XPIANAtION . e e

D Yes l:] No

(a) Dividends
received

(c) Special deductions
{a)x (b)

1 Dividends from less-than-20%-owned domestic corporations (other than

debt-financed stock)
2 Dividends from 20%-0

Dividends on debt-financed stock of domestic and foreign corporations

Dividends on certain prefer

Dividends on certain prefer

Dividends from 20% -or-more-owned foreign corporations and certain FSCs 80

Dividends from wholly

3
4
5
6 Dividends from less-than-20% -owned foreign corporations and certain FSCs 70
7
8
9

Total. Add lines 1 through 8
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business investment Act of 1958 100

11 Dividends from affiliated gri

12 Dividends from controlled foreign corporations (attach Form 8895)
13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12

14 income from controlled foreign corporations under subpart F (attach Form(s) 5471)

15 Foreign dividend gross

16 IC -DISC and former DISC dividends not included on lines 1, 2, or 3

70

r-more-owned domestic corporations (other than debt-financed
80
)

instructions

42

red stock of less-than-20% -owned public utilities

red stock of 20% -or-more-owned public utilities 48

owned foreign subsidiaries

100

oup members and certain FSCs 100

D e

compensation Of Ofﬁcers (see instructions for page 1, line 12)

Note: Complete Schedule E only if total receipts {line 1a plus lines 4 through 10 on page 1) ars $500,000 or more.

. . Percent of corporation
(2) Name of officer (b) Social security (t!’) Pearcentt %f otk owmed (f) Amount of
number ime devote compensation
fo business | (d)Common | (e)Preferred
1
LINDA BOYER 569-48-9611 100.00%
2 Total compensation Of OffiCerS e e
8 Compensation of officers claimed on Schedule A and elsewhere onreturn e,
4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12
3o JWA Form 1120 (2005)
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1120 (2005) GOLDEN SHORES WATER COMPANY, INC.
Tax Computation (see instructions)
1 Check if the corporation is a member of a controlled group . ...
Important: Members of a controlled group, see instructions.
2a If the box on line 1is checked, enter the corporation’s share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order):
(1) |

b  Enter the corporation's share of:

86-0364894 Ppage3

@ [$ | @]
(1) Additional 5% tax (not more than $11,750) $
(2) Additional 3% tax (not more than $100,000) [ $
3 Income tax. Check if a qualified personal service corporation

(S8 INSITUCHONS) e e 0.
4 Alternative minimum tax (attach Form 4626) . .
5 AGHINES 3ANA A oo 0.
6a Foreign tax credit (attach Form 1118) . . ..
b Possessions tax credit (attach Form 5785) ... ...
¢ Creditsfrom: ] Form 8834 (1 Form8907, 1623 ...
d General business credit. Check box(es) and indicate which forms are attached:
) rorm3800 [ Form(s) (specify) >
e Credit for prior year minimum tax (attach Form 8827) .. ...
f Bond credits from: [ Form 8860 CJFormsot2 ...

7 Total eredits. Add lines BathIOUGN B e
8  Subtract line 7 from line 5 8 0.

9 Personal holding company tax (attach Schedule PH (Form 1120))
10 Other taxes. Check if from; [ Form4255  [__| Form 8611
(Jrormssss [ Form 8902

11 Total tax. Add lines 8 through 10. Enter here and on page 1, line 31 ...

(] Form 8697
] other (attach schedule)

1 0.

Other Information (see instructions)

1 Check accounting method: a [ fcash b Accrual
¢ [_J other (specify)
2 See the instructions and enter the:
a Business activity code no.p> 221300
b Business activity p» PUBLI C UTILITY
€ Product or service > WATER
8 Atthe end of the tax year, did the corporation own, directly or
indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).)

If “Yes," attach a schedule showing: (a) name and

employer identification number (EIN), (b) percentage owned,
and (c) taxable income or (loss) before NOL and special
deductions of such corporation for the tax year ending with or
within your tax year.

4 |s the corporation a subsidiary in an affiliated group or a
parent-subsidiary controlled group? ...
If "Yes," enter name and EIN of the parent corporation P>

§ ATTRe end of the 1ax year, did any ingivigual, partnersnip,
corporation, estate, or trust own, directly or indirectly,
50% or more of the corporation's voting stock? (For rules
of atiribution, see section 267(c).) STATEMENT 4
If "Yes," attach a schedule showing name and identifying
number. (Do not include any information already entered
in 4above.) Enter percentage owned P> 100,00

6 During this tax year, did the corporation pay dividends (other
than stock dividends and distributions in exchange for stock)
in excess of the corporation's current and accumulated
earnings and profits? (See sections 301 and 316.)
If "Yes," file Form 5452, Corporate Report of

Nondividend Distributions.

iIf this is a consolidated return, answer here for the parent
corporation and on Form 851, Affiliations Schedule, for
each subsidiary. =

7 Atany time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of stock
of the corporation? . ...

If"Yes," enter: (a) Percentage owned p»
and (b) Owner's country p»
¢ The corporation may have to file Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporation or a
Foreign Corporation Engaged in a U.S. Trade or Business.
Enter number of Forms 5472 attached p»

8 Check this box if the corporation issued publicly offered
debt instruments with original issue discount .
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

9 Enter the amount of tax-exempt interest received or
accrued during the tax year p $

10 Enter the number of shareholders at the end of the tax
year (if 100 or fewer) p» i

11 If the corporation has an NOL for the tax year and is

electing to forego the carryback period, check here P> ]
If the corporation is filing a consolidated return, the statement
required by Temporary Regulations section 1.1502-21T(b)(3)
must be attached or the election will not be valid.

12 Enter the available NOL carryover from prior tax years

(Do not reduce it by any deduction on line

292.) P $ 32,082,

13 Are the corporation's total receipts (line 1a plus lines 4 through
10 on page 1) for the tax year and its total assets at the end of the
tax year less than $250,000? ...
If "Yes," the corporation is not required to complete Schedules L,
M-1, and M-2 on page 4. Instead, enter the total amount of cash
distributions and the book value of property distributions (other
than cash) made during the tax year. > $

> [ ]

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be required
fo attach Schedule N {Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

Az
12-12-05 JWA
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Form 1120 (2005) GOLDEN SHORES WATER COMPANY ,

INC.

86-0364894 rago 4

Note; The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes."

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets

(a) (b) {c)

(d)

279,564.

31,478.

Other current assets (att. sch.} S
Loans to shareholders

L ~N O O s W
=
s
x 8
(13
>
[1-
g s
=)
=
w
<
[}
o=
g
=
(1]
w

9  Other investments {att.sch) ... ...
10a Buildings and other depreciable assets

) 32,607.

1,360,655

3,426

1,407,095

55,986.
31,478.

15,707.

b Less accumulated depreciation

1,010,408.

11a Depletable assets ...

959,598

b Less accumulated depletion . ...
12 Land (net of any amortization)
13a intangible assets (amortizable only)

14 Other assets (att. sch.)
15 Tofalassets ...
Liabilities and Shareholders’ Equity

16 Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year
18  Other current liabilities (att. sch.) STMT7
19 Loans from shareholders

20 Mortgages, notes, bomss payable in 1 year or more
21 Other liabilities (att. sch.) o tMI © .
22 Capital stock: a Preferred stock

175,827
925,066

4,576

58,026

248,194

386,347.

919,654.

64,136.

206,490,

b Commonstock ... ..
23 Additional paid-in capital

24 Retained earnings -
Appropriated (attach schedule) .....................

25 Retained earnings - Unappropriated
Adjustments to shareholders’
26 oquity (attach schedule) ...............ccocoernees

27 tLess cost of treasury stock
28 iabiliti d shareholders’ equity ...

494,523

925,066.

164,120

20,000.

25.

456,725.

)
919,654.

Net income (loss) per books

<37,798 .7 Income recorded on books this year not

Federal income tax perbooks ...

included on this return (itemize):

Excess of capital losses over capitat gains

Income subject to tax not recorded on books this year

(itemize):

W N

Tax-exempt interest  $

STMT 10

8 Deductions on this return not charged

5 Expenses recorded on books this year not
deducted on this return (itemize):

against book income this year (itemize):
a Depreciation $ 27,015.

9,932.| -

Reconciliation of Income (Loss) per Books With Income per Return (see mstructlons _

a Depreciation  $ 67,456. b oveioutions ........ $
Gonibutons ... $ STMT 11 380.
c:ﬁ;ﬂa?r?r?]ent .8 716. S 27,395.
STMT 9 3,960. 72,132.] 9 Addtines7and8 ... 37,327.
34,334.]10 income (page 1,ling 28) - line 6 less line 9 ... <2,993.>
ropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning ofyear .. ... . .. 494 ,523.| 5 Distributions: a Cash
2 Netincome (loss) perbooks . ... . <37,798.p> b Stock
3 Other increases (itemize): : ¢ Property .
6 Other decreases (itemize) :
7 AddlinesSand6 ... ...
456 ,725.] 8 Balanceatend of year (line 4 lessline7) ........ 456,725.

4 Addlines1,2,and3 . ...

511631
12-12-05 JWA
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Form

Department of the Treasury

4626 Alternative Minimum Tax - Corporations

D See separate instructions.

Internal Revenue Service P> Attach to the corporation’s tax return.

OMB No. 1545-0175

2005

Name

GOLDEN SHORES WATER COMPANY, INC.

Employer identification number

86-0364894

- T a ™ o a o o

°=a—ﬂ"-‘

10
1"
12
13
14

Note: See the instructions to find out if the corporation is a small corporation exempt
from the alternative minimum tax (AMT) under section 55(e).
Taxable income or (loss) before net operating loss deduction
Adjustments and preferences:

Depreciation of post-1086 PrOPertY e,
Amortization of certified POHULION COMOl TaCHIIES
Amortization of mining exploration and AeVeloDPmMIENt COStS
Amortization of circulation expenditures (personal holding companies only)
Adjusted gain or loss
Long-term contracts
Merchant marine capital construction funds
Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only)
Tax shelter farm activities (personal service COrPOratiONS ONIY)
Passive activities (closely held corporations and personal service corporations only)
Loss limitations

Intangible Qrling COStS et
Other adjustments and PrefBrences | . . e s
Pre-adjustment alternative minimum taxable income (AMTI1). Combine lines 1 through 20
Adjusted current earnings (ACE) adjustment:

ACE from line 10 of the ACE worksheet in the instructions 4a

<2,993.>

2a

1,695.

2b

2¢

2d

2¢

<1,722.>

2f

29

2h

2i

Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount (see instructions) 4b

Multiply line 4b by 75% (.75). Enter the result as a positive amount 4¢

Enter the excess, if any, of the corporation's total increases in AMTI from prior
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (see instructions). Note; You must enter an amount on line 4d
(even if line 4b is positive) 4d

ACE adjustment.

® if line 4b is zero or more, enter the amouNt frOM M€ AC
® |f line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount
Combine lines 3 and 4e. )f zero or less, stop here; the corporation does notoweany AMT ... ............2.
Alternative tax net operating loss deduction (see instructions) ... STATEMENT 12
Alternative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual
interestin a REMIC, Se@ INSITUGKIONS et
Exemption phase-out (if line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
Subtract $150,000 from line 7 (if completing this line for a member of a controlled

group, see instructions). If zero or less, enter -0- 8a

<3,020.>

<6,557.>

<9,577.>

Mutltiply fine 8a by 25% (.25) 8b

Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled
group, see instructions). Ifzero or less, enter -0- e
Subtract line 8¢ from line 7. If zero or less, enter -0-
Multiply line 9 by 20% (.20) et
Alternative minimum tax foreign tax credit (AMTFTC) (see instructions)
Tentative minimum tax. Subtractline 11from line 10 e
Regular tax liability before applying all credits except the foreign tax credit and possessions tax credit
Alternative minimum tax. Subtract line 13 from line 12, If zero or less, enter -0-. Enter here and on

Form 1120, Schedule J, line 4, or the appropriate line of the corporation's income taxreturn ...

11

12

13

14

JWA

517001

For Paperwork Reduction Act Notice, see the instructions.

01-16-06
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894
Adjusted Current Earnings (ACE) Worksheet
P> See ACE Worksheet Instructions.

1 Pre-adjustment AMTI. Enter the amount from line 3 0FFOrm 4626 e, <3,020.>
2  ACE depreciation adjustment:
a AMT depreciation e 25,320,
b ACE depreciation:
{1) Post-1983property . ... 2b(1)
(2) Post-1989, pre-1994 property ... ... 2b(2)
(3) Pre-1990 MACRS property .. . ... ... 2b(3)
(4) Pre-1990 original ACRS property ... .. 2h(4)
(5) Property described in sections
168(f)(1) through (4) . ..o 2b(5)
(6) Otherproperty ... ... ... 2b(6)
(7) Total ACE depreciation. Add lines 2b(1) through 2b(6) 26,082,
¢ ACE depreciation adjustment. Subtract line 2b(7) from line 2a <762.>
8 Inclusion in ACE of items included in earnings and profits (E&P): i
a Tax-exemptinterestincome 3a
b Death benefits from life insurance contracts 3b
¢ All other distributions from life insurance contracts (including surrenders) . . ... 3¢
d Inside buildup of undistributed income in life insurance contracts .. ... 3d ; .
e Other items (see Regulations sections 1.56(g)-1(c)(6)(iii) through (ix) i
forapartial list) 3e
f Total increase to ACE from inclusion in ACE of items included in E&P. Add lines 3a through 3e
4 Disallowance of items not deductible from E&P:
a Certain dividends received ... .. 12
b Dividends paid on certain preferred stock of public utilities that are deductible
under SBCION 247 e 4b
¢ Dividends paid to an ESOP that are deductible under section 404(k) ... ... ... ... 4¢
d Nonpatronage dividends that are paid and deductible under section
1BB2C) .o 4d
e Other items (see Regulations sections 1.56(g)-1(d)(3)(i) and (i) for a
PAAlNISE) e 4e
f Total increase to ACE because of disallowance of items not deductibie from E&P. Add lines 4athrough4e . .. .. ... .. 4f
§  Other adjustments based on rules for figuring E&P: ' :
a Intangible driling COSS e, 5a o
b Circulation expenditUFES ... .. 5b '
¢ Organizational expenditures ... 5¢
d LIFO inventory adjustments 5d 8
elnstalimentsales | s Se o
f Total other E&P adjustments. Combine lines 5a through 5e 5f
6 Disallowance of loss on exchange of debEPOOIS ... .. e 6
7 Acquisition expenses of life insurance companies for qualified foreign contracts 7
B DBt 0N et e e e 8
9 Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property ... 9 <7,98 1.>
10 Adjusted current earnings. Combine lines 1, 2c, 3f, 4f, and 5f through 9. Enter the result here and on line 4a of
FOUM ABRE o o oo o oot eee oot e e ooy oo et 10 <11,763.>

§17021
05-01-05
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. 4962

(Rev. January 2006)

Department of the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)
P See separate instructions. p Attach to your tax return.

OTHER

OMB No. 1545-0172

2005

Attachment
Sequence No. 67

Name(s) shown on return

GOLDEN SHORES WATER COMPANY, INC.

Business or activity to which this form relates

L)THER DEPRECIATION

ldentifying number

86-0364894

Election To Expense Certain Property Under Section 179 Note: If you have any listed property, complete Part V before you complete Part |.

Maximum amount. See the instructions for a higher limit for certain businesses ... ... 1 105,000.
Total cost of section 179 property placed in service (see instructions) . ... 2
Threshold cost of section 179 property before reduction in limitation ... 3 420,000.
Reduction in limitation. Subtract line 3 from line 2. If zero orless, enter -0- 4
Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see instructions ... .. .................. 5

(a) Description of property (b} Cost (business use only}

1
2
3
4
5
6

{c) Elected cost

7 Listed property. Enter the amount from line 29 .

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8

10 Carryover of disallowed deduction from line 13 of your 2004 Form 4562

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11

13 Carryover of disallowed deduction to 2006. Add lines @ and 10, less line 12 | }l 13 L

Note. Do not use Part Il or Part Ill below for listed property. Instead, use Part V.

14 Spmal allowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Zone
property (other than listed property) placed in service during the tax year
15 Property subject to section 168(f)(1) eiection

14

15

16

16 Other depreciation (including ACRS)
‘1 MACRS Depreciation (Do notinclude listed property.} (See instructions.)

Section A

24,387.

{b) Month and {c) Basis for depreciation

(a) Classification of property year placed (business/investment use (dRecovery | () convention | () Method (9) Depreciation deduction
in service only - see instructions) period
19a  3-year property '
b  5-year property 784.1 5 YRS. HY [200DB 157.
¢ 7-year property 556.f 7 YRS. HY [200DB 80.
d 10-year property
e 15-year property
f 20-year property
g  25year property 30,803. o25yrs. HY S/L 616.
. . 27.5 yrs. MM S/L
h Residential rental property 275 yrs., Iy, SIL
i Nonresidential real property 39 yrs. MM SA
/ MM S/L
Section C - Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System
20a _Class life ‘ - S/L
b  12year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
21 Listed property. Enter amount from ine 28 21 1,775.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations - seeinstr. ... 22 27 P 015.

23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 263Acosts ... ... 23
3}?53_1,6 LHA For Paperwork Reduction Act Notice, see separate instructions.
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Form 4562 (2005) (Rev. 1-2006) GOLDEN SHORES WATER COMPANY, INC. 86-0364894 Page 2

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,

recreation, or amusement.) . )
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)

through (c) of Section A, all of Section B, and Section C if applicable.
Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? L X! Yes ‘:I No | 24b If "Yes," is the evidence written? li] Yes D No
Type ogap)roperty S;ze .BU(S?’ZGSS/ Co(sc:)or Basis for ‘(’E‘)”“‘a“"“ Rec((:\)/ery Me(tit)d/ Depn(a:i)ation Eleg{ad
(list vehicles first ) p;:?sgén uslg\é%?ggg&tge other basis (businel‘lss?::z’s)tment period Convention deduction Sectégrs]t17g
25 Special allowance for certain aircraft, certain property with a long production peried, and qualified NYL or GO Zone
property placed in service during the tax year and used more than 50% in a qualified business use.............................. 25
26 Property used more than 50% in a qualified business use:
i %
SEE STATEMENT. 13 % 1,775.
[ . %
27 Property used 50% or less in a qualified business use:
% S/L -
% S/L -
;o % S/L -
28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, paget1 28

29 Add amounts in column (j), line 26. Enter here and on line 7, page 1

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other "more than §% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

(a) (b} (c) (d) (e) _ )
30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle

year (do not include commuting miles) . ... ...
31 Total commuting miles driven during the year
32 Total other personal (noncommuting) miles

33 Total miles driven during the year.

Addlines 30 through32 . . .. . ...
34 Was the vehicle available for personal use Yes No | Yes No | Yes No | Yes No | Yes No | Yes No

during off-duty hours? .
35 Was the vehicle used primarily by a more

than §% owner or related person? ... ... ..
36 Is another vehicle available for personal

USB? i

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personat use of vehicles, including commuting, by your Yes | No

BMIPIOYEES? | | i ettt e et e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personalUse? | . e
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received? . ... ...

41 Do you meet the requirements concerning qualified automobile demonstration use? | . . e,
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Amortization

{a) (b) (c) {d) (e) )
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or percentage for this year

42 Amortization of costs that begins during your 2005 tax year:

43 Amortization of costs that began before your 2005 tax year 43

44 Total. Add amounts in column (7). See the instructions for where toreport ... |44
§16252/01-05-06 Form 4562 (2005) (Rev. 1-2006)
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number

p%{ggd Method/ Life Line Costor Basis Accumulated Current year
in service iRCsec. | orrate | No. other basis reduction depreciation/amortization deduction
:EFICE EQUIPMENT
= | | | 1 1 1 I | l

~FICE EQUIPMENT R Gl ST o e e o R ‘
—101,0188200D85.00 L7 | T 318.] T [ T 294 0 0.
93[FURNITURE & FIXTURES

—J010187SL  [5.00 [I7 | 667 .] ] 667.] 0.
4FURNITURE & FIXTURES ' . ‘ + Rl : ,
E=J01,0187200D85.00 [17 | ~1,883.] T " 1,883.] 0.
95[PAVING/EXCAVATION

=01,0187]SL _ [10.007 | 1,960.] ] 1,960.] 0.
OIGENERAL . OFFICE, EQUIPMENT . = & S e 1 J
=—101,01,90000DB5.00 L7 ] 6,801 . . |  6,547. 0.
970FFICE EQUIPMENT

=106,3091[150DB20.00[L7 | 2,295.] ] 2 295 | 0.
BOFFICE EQUIPMENT-1992 VINTAGE”;‘.‘& O 1”«~?”f?k
. E=06309150D820.0007 ]  2,316. ] . 1 540 | T 103.

990FFICE EQUIPMENT-1992 VINTAGE
=106,3092200DB5. oo|17| 135| | 135. 0.

——0¢3093200085.00 [T [ 1,886
1 10OFFICE EQUIPMENT-1994
v._063q94200DH5 00 17 [ 535.]

| E06305000085. 00 A7 T 1,750
1030FFICE EQUIPMENT-1996
06309620 0DH5. 001171
AEOUIPMENT | A
=07,019 720008500 L7 |
1050FFICE EQUIPMENT
=1)7,01,98200D85. o;J;le
[FFICE EQUIPMENT |
= 970199200085, 00 7 [
T440FFICE EQUIPMENT
—307,01,00200D85.00 [17 ]
OFFICE EQUIPMENT .
=107,01,01200D85.00 017
157COMMUNICATION EQUIPMENT

i 140

~_0m0gomzoonﬂs 00J17| 108.
" FEQUIPMENT.. e
*_07p;pzpoonms 04J17| 176.
1610FFICE EQUIPMENT
=307,01,03200D85.00 [17 | — 132,
6BOFFICE “EQUIPMENT S o et
—17,01,04200D85. 00117| 172.
OFFICE EQUIPMENT
=07,01,05200DB5.00 198 290.] ) ] 58.
OMMUNICATION EQUIPMENT: : . : B 7 . ER SR iE
E507,01,05200D085.00 [198 494.] ] ' T~ 99.
* OTHER TOTAL - OFFICE EQUIPMENT
—] [ 1 42,160.] 4,100.] 34,659.] 940.
- TRAN SPORTATION ' : : ' o - ' v
= 1 [ T S R R RO [
(D)1990 FORD PICKUP
;;063m9mzoonms 00 21 | 13,000.] [ 13,000.] 0.
516261 # - Current year section 1/9 (D) - Asset disposed

05-01-05

8.1
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number E=5 pllja?:tgd Method/ | Life | Line Costor Basis Accumulated Current year
= inservice IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
18[TRANSPORTATION EQUIPMENT
=01,01,92200D85. 00121| 6,335.] | 6,335.] 0.
L9VEHICLES-1994 I R IR e L R
, oaumqumnm5oolz1:'~“c 3,465.] ~— [ . 3,465. . 0.
20VEHICLES-1995
=063095200DB5.00 [21 | 5, 4oo| 5, 400|
JRANSPORTATION EQUIPMENT : CER D L ] SRR
07,0197200DB5.00 21 | = 4 263| S lnse PR 263 e
145VEHICLES
=07,0100[200DB5. 00|21| 20,899.] | 14,460.] 1,775.

6VEHICLES

——o7p1p4poobms SO T 8,356 4178 8361 1,337
* OTHER TOTAL - TRANSPORTATION
I [ I 61,718 4,178 7,759 3,112,

OOLS & EQUIPMENTQ

22IINE LOCATOR
=010182SL 500 16 [
TILITY TRAILOR
010L825L . 5. 00|15|
241955 HONDA 4 WHL
=10101848L _ [5.00 [16 |
ARIOUS
=—0101845L  [5.00 [16 |
HONDA 4 WHL
=010 13551

b.00f16 ]

30VARIOUS

=01,01,865L ;
WHEELER =~ =
0 1]0 1|8 7ISL -
32[VARIOUS
::010187SL 5. OO ﬂ7 | . _ 284.

01p1ﬁspoonm5 00|17| T1,383. T, 383|f'3L1‘3_[f0;
34GENERAL PLANT

=0 1,018 1500820 007 | 3,356.] | 2,811.] 156.

35T00LS & EQUIPMENT o e R s

=01,01,91[200D85. 00 u7 | " 1,228.] o e a3 e 0%
36[TOOLS & EQUIPMENT

=306,3092200DB5.00 [17 | 859.] | 859.] 0.
IITOOLS . & BEQUIP-1992 VINTAGE = ' o ' IR B s
E506,3092200DB5.00 [L7 ] 21.] [ 21.] - 0.
38TO0OLS & EQUIPMENT
—106,3093[150DB20. om171 413.] [ 256.] 18.
MISC EQUIPMENT - : ' K Lo Lo :
=106,30,93[150D820. 0017 | 9.7 T —29. 2.
OITOOLS & EQUIPMENT-1994

=106,30,94[150D820. 0017 ] 1,577.] [ 1,577.] 0.
3;%?-105 # - Current year section 1/9 (D} - Asset disposed

8.2
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Asset

Description of property

Date T metnod/ [ Life | Line

placed
in service IRC sec. | orrate | No.

Number

Cost or Basis Accumulated Current year
other basis reduction depreciation/amortization deduction

41}

SC EQUIPMENT-1995

Sl =]

=106,3095[150DB20. 00[L7 |

TOOLS & EQUIPMENT

1,342.] | 1,342.] 0.

=07,01975L _ P5.0007 [

1,750,

43fTOOLS & EQUIPMENT

—=070198SL _ [25. 0017 |

15,000.] | 6,517.] 600.

OOLS & EQUIPMENT:

07019920 0DB7.00 17 |

1,275.] ; T 1,104, ] 114,

146[TO0OLS & EQUIPMENT

=107,0100200DH7. 00 [17 |

SOITOOLS. & EQUIPMENT

791 1, 615

=—107,01,0 200DH7. 00|17i”

162[TOOLS & EQUIPMENT

=107,01,03200DB7. 00 [L7 |

898 348 157

OOLS & EQUIPMENT:

E07,0T04200D57 .00 L7 [

L N v R B LY !

170TOOLS & EQUIPMENT

07010520 0DF7. 00 [19G

THER TOTAL = TOOLS

) 556.] [ [ 80.
EQUIEMENT. | o

~ 70,2457 35,500

'oa3o9mlsonmzo om17|

TRGE
680.]

~ 4 JCAPITALIZED REPAIRS & MATNTENANCE

—=3063093[150DB20. 0017 36,051 ] | 26, 171.]
; = = T908 T S R
7] % N e R 6 S A

16 JCADITALIZED REDAIRS &“MAINTENANCE

=307,01,0 35L

5. 0007

27, 929|
o

839JH

— ! _
TOHYDRANTS

=106,309 3[L50DH20. om174¢,.a~w

50HYDRANTS-1996

06309 6[200DBp . 00]17|

OTHER" TOTAL — HYDRANTS

i 1 11
LAND
= [ 1 T T | | | |
AND i T B o T o e PR
.__o1p187m ] 1] ~14,100.] T I T 0.
52[LAND FOR FUTURE USE
=07,01,9 7L | 1 1, ooo [ | [ 0.
. OTHER TOTAL - -LAND e S e : ‘ R
T [ 1 15, 100 B 0.] T 0. 0.
D MAINS
516261 — l l I # - Current year section 179 D) - Asset disposed I
05-01-05 8.3
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number % p[l)aactgd Method/ | Life | Line Costor Basis Accumulated Current year
B i service IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
S3[PIPELINES
=010180SL [15.00[6 | 8,365.] [ 8,365.] 0.
PIPELINE £ _ ‘ ; ke
=—101,0181SL __[15.0006 ]  6,629.] T 6,629.] 0.
55PIPELINE '
=101,01825L  [15.00[16 | 13,160, ] T 13,160.] 0.
PIPELINES i o i o T R T P .
T5.0006 [ 2 539|* ] ~2,539. 0.
S5TPIPELINES
=0 I0184SL 5. om16J iy 3457’ HE L, 19917
(PTPELINE B T i S
=01,01855L [15. oous e 5 776] T, 628|
S59PIPELINES
=010186SL _ [15.00[6 | 1,610.] | 1,556.] 0.
INS ‘ ‘ C ‘ L ‘ i '
01,08 78L  [5.0007 | " 508.] 3 508.] 0.
61MAINS & METERS
E501,0187SL |15 0m171 4,040.] | 1,719.] 0.
{ATNS & METERS BT e e i
. =010187sL us oou7 T~ 802 - . [ 7 802 77 0.
3MAINS
::OlolﬁOHSODBZO 007 [ 44,605 [ 33, 601]
TIMATNS — T hemr - e -

M e
ggos3og1ﬂ50nﬂzo 996]7
65MAINS-1992 VINTAGE

;;osﬁgpzu50szo.00171’ 1 z73| T 8491

YDRANTS-1992 VINTAGE

ST

06300 JL50DE20. 0007
6 TMAINS(LINE EXT)-1992 VINTAGE
=06309 21500820, 00[L7 | 15,989
IAINS (LEGAL, EXPENSE)-1992 VINTAGE
0630921500820 00[L7

133MAINS
——07p;§9 L

10,638

[25. 007 |

=J070101SL___ [25.00[L7 | 1, 356] [ 0.
; OTHER TOTAL —%T&D MAINS: S 35 Li‘fﬂ"Wf“i;W% L
] = Lo I 1T 121 533, [ 356 L' T 94,729 .
AT ER METERS
= | I [ | il |
9IETERS Lo e T = R e
| ED10180SL  [5.00[16 | | 1,017 0.
T0METERS
=01018ISL __ [15. 00016 | 6,126.] T 6 1264L 0.
ETERS R T S U e e T ST e ]
. E=9010182ST. [5.0006 ] . 4,515. T ~«‘4 5154L T 0
72METERS
=010183L  [15.00[16 | 6,452.] I 6,452.] 0.
ETERS DR T g s T T ERSRSE C
E=01,01,84SL  J15.00016 | 6,890.] T 6,661. 0.
7T4METERS
010185SL [15.00016 ] 7,490.] T 7,370.] 0.
8;?516_105 # - Current year section 1/9 (D) - Asset disposed

8.4
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number E5 ‘l)aated Method/ | Life | Line Costor Basis Accumulated Current year
E mpse%me IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
75METERS
=010186SL__ [I5. 00[6 | 7,830.] ] 7, 713] 0.
=01,01879L [15.0006 ]  4,694.] e “4 538| E 0.
7TMETERS
=01,018/]SL us oous I 2,207 .] T 2,133, [ 0.
TETERS s “%;Llpgi,LLu-,ﬁw k  'f ’ﬁk = ,3   ﬁf‘
——0101£8ﬂ50DH20 0m17 T 5,207, R *4 76 1 7 295,
79METERS
=010 189200DH5.00 [7 | 5, 964| [ 5,964.] 0.
OMETERS o B SO e e T
=01,01,90[150D820. O[T ] 11 9211% ] 8,981. __ 535.
81METERS
=10630,91]150D820. 00[L7 r 4,8009.] T 4,809.] 0.
METERS-1992 VINTAGE b S S ' ‘ b e
=06,309 2]L50DB20 . 3m17| 1,749 ] ~1,163.] ~78.
3SERVICES 1992 VINTAGE
=106;30,92[150D820. 007 | 1,237.] [ 822.] 55,
e ‘4“ ETERS-1007 VINTAGE . T — — A e

.. =506,3092[150DB20. 0017
5|ETERS 1992 VINTAGE
==06,309 1500820 . 007 |

—063093150DE20 007
8 TMETERS
——063q934§0qu0 007 |
BMETERS-1994 e
=—06309 41500820 007 |
89METERS-1995
=063095150DB20. 00[L7 |
METERS-1996

=0630,96/150DB20:.00]L
91METERS
=107,0197|SL 25. 0m17|
METERS = - : i
E==07,0198SL '*BS 00n7
135METERS
§§0ﬂQ59ﬂSL [25.00117 ] 1, 214| | 270.] 49,
IMETERS e T e e e
=0701,008L - [25.0007 | . o 729 [~ e e L3 29
8METERS
=070101SL [25.00{17 | 882.] 882.] { 0.
=10701,00[SL 25,0017 1 = 430 S e [eiabe e AT
ETERS
=J070101SL. [25.00[17 | 2,430.] 2,430.] ] 0.
SMETERS Lot e e TR e e e b P e LR EraT
=0701,02]sL. [25.0007 [ =~ 4,150,  1,245. 2290, 116,
16 OMETERS
=07,0103[SL [25.00117 | 6,156.] 3,078.] 185.] 123.

METERS

E0701045L  [25.0017 | 29,549.] 14,775, 296.] 591,
168METERS
=—07,0105SL [25.00[19G 30,803. [ [ 616.
3;5302;;_10 5 # - Current year section 179 (D) - Asset disposed

8.5
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER
Asset Description of property
Number E= plljaactgd Method/ | Life | Line Costor Basis Accumulated Current year
% in service IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
* OTHER TOTAL - WATER METERS
= | | | | 1 173, 759 [ 22,410.] 86,132.] 3,207.
OWER OPERATED EQUIPMENT g i L e
106mITCH WITCH
=J010179SL__[7.00 [16 | 4,900.] | 4 900| 0.
D)DITCH WITCH [ ‘ ; SRR T Fee i
01,01,90[150DB20 . Omlllu 12,840.] 1 9 672 S '288;
108POWER OPERATED EQUIPMENT
=106,30,93[150D820. 0017 | 417| [ 260.] 18.
9POWER OPERATED EQUIPMENT- 1994 ‘”gﬁ,V T T z
—=106,3004[150DB20.000L7 | 674]1 T ] “674.] ~ 0.
* OTHER TOTAL - POWER OPERATED EQUIPMENT
] | [ ] 18,831.] 0.] 15,506.] 306.
UMPING "EQUIPMENT . B E ~ ' . i
e G W I ERE G i 1
110pP UMP
=01,01825L 5. 00|16| 4,741.] [ 4,741 0.
UMP. COMPRESSOR G N e e e ey g
—=010186SL b. SO E T T.ATT 1T .. . 1,470 0.
ELLS & SPRINGS-1992 VINTAGE
=306,309 2[L50DB20. 0017 ] 521.] | 346] 23.
J9ELECTRIC PUMPING EQUIPMENT S S L
=070199SL. . -[25.0007 [ = 47, 649] i’“k&?OGOJ - ‘ 6 303|
* OTHER TOTAL - PUMPING EQUIPMENT
= | [ [T 54,388.] 19,000

SEVOIR.L) '

113PRESSURE TANK

——010182BLA_J§ 00 Ji6

115 ATER STORAGE TANK

=D0T0ISTSL __115. 007 ]

0&3092150DHZO 0m171,

140DISTRIBUTION RESERVOIRS

070199L __[25.0007 | 2,999.] | 660] 120
THER TOTAL - RESEVOIR . . .. = . . L
=, [ [ 1 1~ 40,205 ] = 04 123.
SER VICES
— [ 1T T 1T | | [
%SERVICES . SR R TR ‘ Lo G
__.53m93150D320 om17| 1,894.] T 1,176.] 84.
118|SERVICES-1994
=106,30,94]150D820 . om17| 4,395.] | 4,395.] 0.
SERVICES-1995 T . ‘ , Lo
=06,3095[150DB20. 00[L7 | 1,785.] | 1,785.] 0.
SERVICES-1996
=306;309 6[L50DB20. 0017 | 1.] | | 0.
SERVICES o i 3
=—=07,01995L _ [25. 0017 | 11,487.] T 2,525.] 459
SERVICES
=J070100SL _ |25.00[L7 | 228.] 41.] 9.
516261 # - Current year section 1/9 (D) - Asset disposed
05-01-05 8.6
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Depreciation and Amortization Detail OTHER DEPRECIATION OTHER

Description of property

Asset
Number

plljaactgd Method/ Life Line Costor Basis Accumulated Current year
i service IRC sec. | orrate | No. other basis reduction depreciation/amortization deduction
147SERVICES
=07,0101SL _ [25.00[7 | 159.] 159.] [ 0.
SERVICES ’ : : S 5 B
E0701036L [25.00[7 | 1,860.] 930.  56. 37.
* OTHER TOTAL - SERVICES
| [ [ ] 21,809.] 1,089.] 9,978.] 589.
'STRUCTURE ‘ : S ’
| R A (N B Foomares ] R
121STRUCTURES & IMPROVEMENTS

=1100188SL [31.507 | | ;
22ISTRUCTURES . & IMPROVEMENTS L R

ES100189SL  [B1.5007 ] = 4,343.] T R 212 T 13s.
123BUILDING IMPROVEMENTS
__010189200DH5.00|17|

: TURES & IMPROVEMENTS

301908L  PL1.5007 [
IZSSTRUCTURES & IMPROVEMENTS

=J11,0292SL _ [31.5007 |
TRUCTURES?&EIMPROVEMENTS-*”“
EJ070197SL  [25.0007 |
STRUCTURES & IMPROVEMENTS
=107,01,98SL_ [25.00[L7 |
: THER TOT L iSTRUCTURE?

Il

450|,, 0.

143 ] 17.

——7 727|V — 14T,

_15,829.] 0.

—5 T ﬁ;fff;;ijgé;

“osaoasusonﬂzo¢0m17|.ﬂ —
13 8[TANKS
=070 p9|L |25 OQI7| 30,835.] —

6,782

T D SR S s S P LT T 33,515

==010179SL [15.0006 ]
130WELLS IMPROVEMENT
=0101875L [15. 0007
WELLS . S
0LOL8%150DH20 )
132 ELLS & SPRINGS-1992 VINTAGE
=063092[150D820. 00[L7 | 2,197.] | 1,461.] ER
TS — e s
0701008, 25,0007 | 120,235 20,000 18,041.]  4,009.
OTHER TOTAL - WELLS
] | 1 198,639.] 20,000.] 95,666, 4,117.
GRAND TOTAL OTHER DEPRECIATION TR G L T T
T A [ | 1,048,777.] 87,838, 591,529.] 27,015,

I N N N S 1 |
T T T ] T T
1

WH*I

[l

516261 # - Current year section 1/9 (D) - Asset disposed

05-01-05
8.7

09490404 765043 GOLDEN_SHORE 2005.08020 GOLDEN SHORES WATER COMPANY GOLDEN_1




OMB No. 1545-0184

Sales of Business Property

Form 4797 (Also Involuntary Conversions and Recapture Amounts 2005

Department of the Treasury Under Sections 179 and 280F(b)(2))

internal Revenue Service ~ (99) P> Attach to your tax return. oo, 27
Name(s) shown on return Identifying number

GOLDEN SHORES WATER COMPANY, INC. 86-0364894
1 Enter the gross proceeds from sales or exchanges reported to you for 2005 on Form(s) 1099-B or 1099-S (or substitute

statement) that you are including on line 2, 10, or 20 (se@ INSIUCHIONS) ..ot 1

7] Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft - Most Property Held More Than 1 Year

. (f) Cost or other (9) Gain or (loss)
(a) Description of (bzc;?:: " () s?)?;e (dla i‘:z‘:ice au:ﬁ?eﬁ??ﬁf]vﬁ&e amp:’:vs:r";:;jss and thes:t?:aocft ((df))f:;grc?(e)
property (mo., day, yr.) | (mo., day, yr) since acquisition expense of sale
2DITCH WITCH
010180093005 1,500. 9,960. 12,840. <1,380.>

3 Gain, ifany, fromFOrmM 4884, N8 42 | et 3
4 Section 1231 gain from installment sales from FOrm 6252, iNe 26 OF 37 e 4
5 Section 1231 gain or {loss) from like-kind exchanges from Form 8824 5
6 Gain, if any, from line 32, from other than casualty or theft e 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows: 7

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the instructions
for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.

Individuals, pariners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount

from line 7 on line 11 below and skip lines 8 and 9. If line 7 is a gain and you did not have any prior year section

1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on

the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions) . e 8
9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. tf
line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a fong-term

capital gain on the Schedule D filed with your return (Se instructions) ... 9

Ordinary Gains and Losses

10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less).

11 Loss,ifany, fom ine 7 e e 1] 1,380,
12  Gain, if any, from line 7 or amount from line 8, if applicable 12

18 Gain, i any, OM NG 31 e 13 1,000.
14 Net gain or (loss) from Form 4684, lines 34and 472 e, 14

15 Ordinary gain from instaliment sales from Form 6252, line 25 or 36 15

16  Ordinary gain or (loss) from like-kind exchanges from Form 8824 16

17 Combine lines T0TrOUG 16 . 17 <380.>

18 For all except individual returns, enter the amount from fine 17 on the appropriate line of your return and skip lines
aand b below. For individual returns, complete lines a and b below:
a If the loss on line 11 includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), fine 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. |dentify as from "Form 4797, line 18a."

S IS UGN e ettt e et e 18a
b Redetermine the gain or {loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040,
08 A e ieedtibieieeeeeieieiiiiiiiieiiiiieiisiiiiiiiiiiieiieieiiiiii 18b
JWA For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (2005)
518001
11-14-05
9
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09490404 765043 GOLDEN_SHORE

GOLDEN SHORES WATER COMPANY, INC. 86-0364894
Form 4797 (2005) Page 2
E Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255
{b) Date acquired{ (c) Date soid
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (mo., day, yr.) | (mo., day, yr.)
A 1990 FORD PICKUP 063090} 083105
B
C
D
These columns relate to the properties on
lines 19A through 19D. | Property A Property B Property C Property D
20  Gross sales price (Note: See ling 1 before completing.) | 20 1,000.
21 Costor other basis plus expense of sale 21 13,000.
22 Depreciation (or depletion) allowed or allowable 22 13,000.
23 Adjusted basis. Subtract line 22 from line 21 23 0.
24 Total gain. Subtract ling 23 from line20 ... 24 1,000.
25 If section 1245 property:
a Depreciation allowed or allowable from line 22 25a 13,000.
b Enter the smallerofline240r25a ... 25b 1,000.
26 If section 1250 property: If straight line depreciation
was used, enter -0- on line 264, except for a corporation
subject to section 291.
a Additional depreciation after 1975 ... 26a
b Applicable percentage multiplied by the smallerof
line24orfine26a . ... 26b
¢ Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 26a, skip lines
26dand26e 26¢
d Additional depreciation after 1969 and before 1976 = | 26d
e Enter the smallerofline26cor26d . ... .. 26e
f Section 291 amount (corporations only) . ... 261
g Add lines 26b, 26e,and 26f ... 269
27 i section 1252 property: Skip this section if you did not
dispose of farmland or if this form is being completed for
a partnership (other than an electing large partnership).
a Soil, water, and land clearing expenses ... 27a
b Line 27a muttiplied by applicable percentage .. ... 27b
¢ Enter the smallerofline240r27b ... 27¢
28 if section 1254 property;
a Intangible drilling and development costs, expenditures
for development of mines and other natural deposits,
and mining explorationcosts ... 28a
b Enter the smaller of line 24 or 28a 28b
29 I section 1255 property:
a Applicable percentage of payments excluded from
income under section 126 ... 29a
b Enter the smallerof line240r29a .. ... ... 29b
Summary of Part lll Gains. Complete property columns A through D through line 29b before going to line 30.
30 Total gains for all properties. Add property columns Athrough D, line 24 30 1,000.
31 Add property columns A through D, lines 25b, 26g, 27c, 28b, and 29b, Enter hereand online13 . 31 1,000.
32 Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 36. Enter the portion
from other than casualty ortheft on Form 4797, iNe 8 .. ... 32
Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see instructions.)
(a) Section (b) Section
179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prior years . 33
34  Recomputed depreciation (see instructions) ., 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for where to report  ................. 35

518002
11-14-05 JWA

10
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ALTERNATIVE MINIMUM TAX
Sales of Business Property

Form 4797 (Also Involuntary Conversions and Recapture Amounts 2005

Under Sections 179 and 280F (b)(2))

OMB No. 1545-0184

Department of the Treasury

internal Revenue Service ~ (29) P> Attach to your tax return. oo, 27
Name(s) shown on return {dentifying number

GOLDEN SHORES WATER COMPANY, INC. 86-0364894
1 Enter the gross proceeds from sales or exchanges reported to you for 2005 on Form(s) 1099-B or 1099-S (or substitute

statement) that you are including on line 2, 10, or 20 (seeinstructions) ... ... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft - Most Property Held More Than 1 Year

- f) Cost or other (9) Gai 0
b) o (¢) Dat (e)Depreciation ( : ain or (loss)
(8)Doscrpton o Al oy O e owsa o atowable | impraseeans | mSinron
property (mo., day, yr.) (mo., day, yr.) P since acquisition expense of sale
2 DITCH WITCH
010190[093005 1,500, 8,238, 12,840. <3,102.>
3 Gain,if any, from Form 4684, line 42 3
4 Section 1231 gain from installment sales from Form 6252, line 26 or 37 4
5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824 5
6 Gain, if any, from line 32, from other than casualty or theft . . 6
7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows; 7 <3,102.>

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following the instructions
for Form 1065, Schedule K, line 10, or Form 11208, Schedule K, line 9. Skip lines 8, 9, 11, and 12 below.

Individuals, partners, S corporation shareholders, and all others. If line 7 is zero or a loss, enter the amount
from fine 7 on line 11 below and skip lines 8 and 9. if line 7 is a gain and you did not have any prior year section
1231 losses, or they were recaptured in an earlier year, enter the gain from line 7 as a long-term capital gain on
the Schedule D filed with your return and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see inStrUCtioNS) e
9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below. If

line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a long-term

capital gain on the Schedule D filed with your return (see instructions) ... i 9

Ordinary Gains and Losses

10 Ordinary gains and losses not included on lines 11 through 16 (include property held 1 year or less).

14 LSS, I1ANY, IOM I T oo e 1) 3,102,
12 Gain, if any, from line 7 or amount from line 8, if applicable 12
13 Gain, ifany, oM UNE 31 e e e 18 1,000.

14 Net gain or (loss) from Form 4684, lines 34 an0 4138 ... ... e
15 Ordinary gain from installment sales from Form 6252, line 25 or 36
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824
17 Combing lines T0IOUGN 18 e et
18  For all except individual returns, enter the amount from line 17.on the appropriate line of your return and skip fines

a and b below. For individual returns, complete lines a and b below:

a if the loss on line 11 includes a loss from Form 4684, line 38, column (b)(ii), enter that part of the loss here. Enter
the part of the loss from income-producing property on Schedule A (Form 1040), line 27, and the part of the loss
from property used as an employee on Schedule A (Form 1040), line 22. |dentify as from "Form 4797, line 18a."

S M Tl C OIS e e e 18a
b Redetermine the gain or (loss) on line 17 excluding the loss, if any, on line 18a. Enter here and on Form 1040,
08 A et L et eieee el ii i s e ieen e 18b
JWA For Paperwork Reduction Act Notice, see separate instructions. Form 4797 (2005)
518001
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GOLDEN SHORES WATER COMPANY,
Form 4797 (2005)

INC.

ALTERNATIVE MINIMUM TAX

86-0364894

Page 2

Gain From Disposition of Properly Under Sections 1245, 1250, 1252, 1254, and 1255

(b) Date acquired | (c) Date sold
19 (a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (mo., day, yr) | (mo., day, yr.)
A 1990 FORD PICKUP 063090 083105
B
C
D
These columns relate to the properties on
lines 19A through 19D. > Property A Property B Property C Property D
20  Gross sales price (Note: See line 1 before completing.) | 20 1,000.
21 Cost or other basis plus expense of sale ... 21 13,000.
22 Depreciation {or depletion) allowed or allowable 22 13,000.
23 Adjusted basis. Subtract line 22 from line 21 . 23 0.
24 Total gain. Subtract line 23 from fine20 ... 24 1,000.
25 If section 1245 property:
a Depreciation allowed or allowable from fine 22 252 13,000.
b Enter the smallerofline24o0r25a ... 25b 1,000.
26 If section 1250 property: If straight line depreciation
was used, enter -0- on line 269, except for a corporation
subject to section 291.
a Additional depreciation after 1975 . . ... .. 26a
b Applicable percentage multiplied by the smaller of
line24ortine26a . ... 26b
¢ Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 26a, skip lines
26dand26e e 26¢
d Additional depreciation after 1969 and before 1976 | 26d
e Enter the smallerof line 26cor26d ... .. .. 26e
f Section 291 amount (corporations only) . . . 26f
g Add lines 26b, 26e,and 26f ... ... 269
27 If section 1252 property: Skip this section if you did not
dispose of farmland or if this form is being completed for
a partnership (other than an electing large partnership).
a Soil, water, and land clearing expenses ... 27a
b Line 27a multiplied by applicable percentage ... ... 27b
¢ Enter the smallerofline240r27b ... 27¢
28 If section 1254 property:
a Intangible drilling and development costs, expenditures
for development of mines and other natural deposits,
and mining explorationcosts ... ... 28a
b Enter the smallerofline24or28a ... 28b
29 I section 1255 property.
a Applicable percentage of payments excluded from
income under section 126 . 29a
b Enter the smallerofline240r2% ... 29b
Summary of Part Ill Gains. Complete property columns A through D through fine 29b before going to line 30.
30  Total gains for all properties. Add property columns Athrough D, e 24 e 30 1,000.
31 Add property columns A through D, lines 25b, 269, 27¢, 28b, and 29b. Enter hereandonline 13 ... 31 1,000.
32  Subtract line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 36. Enter the portion
from other than casualty or theft on Form 4797, line 6 ... ... oo 32
Recapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to 50% or Less
(see instructions.)
(a) Section (b) Section
179 280F(b)(2)
33 Section 179 expense deduction or depreciation allowable in prioryears . ... 33
34 Recomputed depreciation (see instructions) . 34
35 Recapture amount. Subtract line 34 from line 33. See the instructions for where to report ... ... 35
518002
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GOLDEN SHORES WATER COMPANY, INC.

86-0364894

FORM 1120 TAXES AND LICENSES STATEMENT 1
DESCRIPTION AMOUNT
TAXES OTHER THAN INCOME 39,026.
ARIZONA TAXES - BASED ON INCOME 45,
TOTAL TO FORM 1120, LINE 17 39,071.
FORM 1120 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT
PUMPING POWER 41,455.
WATER ANALYSIS 8,566.
OFFICE SUPPLIES & EXPENSE 7,210.
OUTSIDE SERVICES 96,729.
TRANSPORTATION EXPENSES 11,019.
INSURANCE 46,839.
GENERAL OPERATING 13,248.
MEALS AND ENTERTAINMENT 717.
TOTAL TO FORM 1120, LINE 26 225,783.

NET OPERATING LOSS DEDUCTION STATEMENT 3

LOSS
PREVIOUSLY LOSS
TAX YEAR LOSS SUSTAINED APPLIED REMAINING
12/31/02 4,298. 4,298. 0.
12/31/03 39,017. 25,259. 13,758.
12/31/04 18,324. 18,324.
NOL CARRYOVER AVAILABLE THIS YEAR 32,082.
13 STATEMENT(S) 1, 2, 3

09490404 765043 GOLDEN_SHORE 2005.08020 GOLDEN SHORES WATER COMPANY GOLDEN_1




GOLDEN SHORES WATER COMPANY, INC.

86-0364894

OTHER INFORMATION 50% OR MORE OF VOTING STOCKS OWNED BY

STATEMENT 4

(A) NAME LINDA BOYER
ADDRESS P.O. BOX 697
IDENTIFYING NUMBER 569-48-9611

(B) PERCENT OF STOCK 100.00%

TOPOCK, AZ 86436

SCHEDULE L OTHER CURRENT ASSETS STATEMENT 5
BEGINNING OF END OF TAX
DESCRIPTION - TAX YEAR YEAR
MATERIALS AND SUPPLIES 3,426. 15,707.
TOTAL TO SCHEDULE L, LINE 6 3,426. 15,707.

SCHEDULE L OTHER ASSETS STATEMENT 6
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CONSTRUCTION WORK IN PROGRESS 146,412. 347,475.
DEFERRED TAXES 26,069. 36,001.
DEFERRED LOAN FEES 3,346. 2,871.
TOTAL TO SCHEDULE L, LINE 14 175,827. 386,347.

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 7
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED OTHER TAXES 13,655. 16,998.
ACCRUED PROPERTY TAXES 12,580. 12,439.
CURRENT PORTION OF L/T DEBT 31,791. 34,699.
TOTAL TO SCHEDULE L, LINE 18 58,026. 64,136.
14 STATEMENT(S) 4, 5, 6, 7

09490404 765043 GOLDEN_SHORE

2005.08020 GOLDEN SHORES WATER COMPANY GOLDEN_1



GOLDEN SHORES WATER COMPANY, INC.

86-0364894

SCHEDULE L OTHER LIABILITIES STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
CUSTOMER DEPOSITS 55,965, 82,097.
CONTRIBUTIONS IN AID OF CONSTRUCTION 43,757. 41,023,
ADVANCES IN AID OF CONSTRUCTION 0. 41,000.
TOTAL TO SCHEDULE L, LINE 21 99,722. 164,120,
SCHEDULE M-1 OTHER EXPENSES RECORDED ON BOOKS STATEMENT 9
NOT DEDUCTED IN THIS RETURN
DESCRIPTION AMOUNT
LOSS ON SALE OF ASSETS 3,960.
TOTAL TO SCHEDULE M-1, LINE 5 3,960.
SCHEDULE M-1 OTHER INCOME RECORDED ON BOOKS STATEMENT 10
NOT INCLUDED IN THIS RETURN
DESCRIPTION AMOUNT
DEFERRED INCOME TAXES 9,932,
TOTAL TO SCHEDULE M-1, LINE 7 9,932.
SCHEDULE M-1 OTHER DEDUCTIONS IN THIS RETURN STATEMENT 11
NOT CHARGED AGAINST BOOK INCOME
DESCRIPTION AMOUNT
LOSS ON SALE OF ASSETS 380.
TOTAL TO SCHEDULE M-1, LINE 8 380.
15 STATEMENT(S) 8, 9, 10, 11

09490404 765043 GOLDEN_SHORE
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

FORM 4626 ALTERNATIVE MINIMUM TAX NOL DEDUCTION STATEMENT 12
LOSS
PREVIOUSLY LOsS
TAX YEAR LOSS SUSTAINED APPLIED REMAINING
12/31/02 3,460. 3,460.
12/31/03 38,286. 38,286.
12/31/04 17,310. 17,310.
AMT NOL CARRYOVER AVAILABLE THIS YEAR 59,056.
FORM 4562, PART V  LISTED PROPERTY INFORMATION-MORE THAN 50% STATEMENT 13
(A) (B) (C) (D) (E) (F) (G) (H) (1) 179

DESCRIPTION DATE BUS. % COST BASIS LIFE MTH/CV DEDUCTION ELECTED

(J) (K) (L) (M) (N) (0) (P) (Q)
AUTO TOTAL BUSINESS COMMUTING PERSONAL WAS VEH. > 5% ANOTHER VEH.
NO MILES MILES MILES MILES AVAIL.? OWNER? AVAILABLE?

Y N Y N Y N

1990 FORD 06/30/90

PICKUP 100.00 13,000. 13,000. 5.00 200DB-HY
TRANSPORTAT 01/01/92

ON

EQUIPMENT 100.00 6,335, 6,335. 5.00 200DB-HY
VEHICLES-19 06/30/94

4 100.00 3,465. 3,465. 5.00 200DB-HY
VEHICLES-19 06/30/95

5 100.00 5,400. 5,400. 5.00 200DB-HY
TRANSPORTAT 07/01/97

ON

EQUIPMENT 100.00 4,263. 4,263. 5.00 200DB-HY

VEHICLES 07/01/00 100.00 20,899. 20,899. 5.00 200DB-HY 1,775.

TOTAL TO FORM 4562, PART V, LINE 26 1,775.

16 STATEMENT(S) 12, 13
09490404 765043 GOLDEN_SHORE 2005.08020 GOLDEN SHORES WATER COMPANY GOLDEN_1




ARIZONA FORM Arizona Corporation Income Tax Return 2005
{20 For taxable year beginning 01 /01 /2005 andending 12/31/2005 CHECK ONE
Mail to: Arizona Department of Revenue, PO Box 29079, Phoenix AZ 85038-9079 Calendar year li] Fiscal year |:|
Business telephone number - Name Employer identification number (EIN)
£ GOLDEN SHORES WATER COMPANY, INC.
% Number and street or PO Box 86-0364894
Business activity code number| @ P.0O. BOX 37 AZ transaction privilege tax number
(from federal Form 1120) 2 | City, or town, state, and ZIP code
221300 TOPOCK, AZ 86436
_68_| Check boxif: Thisis afirstreturn || Name change |j Address change m CHECK BOX IF:
A Is FEDERAL return filed on a consolidated basis? [ Jves [XINo Federal extension used to file return. 2 F[J
If yes, list EIN of common parent from consolidated return FOR DOR USE ONLY
B ARIZONA filing method: (Check only one) See instruction pages 1-2
1 [X] Separate company 2 l:| Combined (unitary group) 3 D Consolidated
C If ARIZONA filing method is combined or consolidated, see Form 51 instructions
Are there any additions or deletions on Form 51? D Yes [:l No
D Is this the corporation's final ARIZONA return? D Yes @ No
If yes, check one: Dissolved l:] Withdrawn E:] Merged/Reorganized D
List EIN of the successor corporation, if any
1 Taxable income - per attached federal Teturn e, 1 <2,993%00
2 Additions to taxable income - from page 2, Schedule A, line A13 2 27,060 oo
3 Total taxable income -add fines 1and2 s 3 24,067
4 Subtractions from taxable income - from page 2, Schedule B, iNe B3 4 30,428 00
5 Adjusted income - subtract line 4 from line 3. WHOLLY ARIZONA CORPORATIONS GO TO LINE 13 5 <6,361300
6 Arizona adjusted income - from line 5. MULTISTATE CORPORATIONS ONLY 6 00
7 Nonapportionable or allocable amounts - from page 3, Schedule D, line D8. Multistate corporationsonly . . . ... . 7 00
8 Adjusted business income - subtract line 7 from line 6. Multistate corporations only 8 00
9 Arizona apportionment ratio - from Schedule C or Schedule ACA . .. ...
10 Adjusted business income apportioned to Arizona - line 8 multiplied by line 9. Multistate corporatlons only ... 10 00
11 Other income allocated to Arizona - from page 3, Schedule E, line E7. Multistate corporationsonly . .. ... ... .. ... ... 11 00
12 Adjusted income attributable to Arizona - add lines 10 and 11. Multistate corporationsonly . . ... ... ... 12 00
18 Arizona income before NOL - from line 5 05 N8 12 13 <6,361300
14 Arizona basis net operating loss carryover - attach computation schedule 14 000
15 Arizona taxable income - subtract line 14 from ine 18 15 <6,361*00
16 Enter tax. Tax is 6.968 percent of line 15 or fifty dolfars ($50), whicheveris greater . . 16 50 00
17 Tax from recapture of tax credits - from Form 300, Part I, ine 20 17 00
18 Subtotal - add lines 16.an0 17 e 18 50] 00
19 Clean Elections Fund Tax Reduction. Check this box to send $5 to the fund and reduce the tax (line 18) by $5.
Enter the amount of the fax TEQUCHION ___________..._........ooocoeoorcoeoeeeeeoeee oo 10 ALX][ 19 5] 00
20 Nonrefundable tax credits - from Arizona Form 300, Partll, ine 39 ... .. 20 00
21 Credit type - enter form number for each nonrefundable credit claimed @ | ﬂ | J | 3 l I J l 3 I |4| | 3 | T
22 Tax liability - subtract the sum of lines 19 and 20 from liNe 18 e 22 45| 00
23 Clean Elections Fund Tax Credit. SEE INSTRUCTIONS BEFORE COMPLETING THISLINE . ... 23 00
24 Tax liability after Clean Elections Fund tax credit - subtract line 23 fromline 22 ... ... ... ... 24 45 00
25 Refundable tax credits - see inStructions ... |25 1W
26 Credit type - enter form number for each refundable credit claimed | 31 | J I 3 I l
27 Retroactive consolidation tax payment credit - see instructions i, 27 00
28 Extension payment made with Form 120EXT - see instructions 28 00
29 Estimated tax payments - see instructions 29 00
30 Total payments - $€€ INSHUCHIONS | .. e s 30 0o
31 Balance of tax due - If line 24 is larger than line 30, enter balance of tax due. Skip line 32 . .. 31 45| 00
32 Overpayment of tax - If line 30 is larger than line 24, enter overpayment of tax . 32 01oo
33 Penally and INlBrE St e et 33 00
34 Estimated tax underpayment penalty. If Form 220 is attached, check box 34 00
35 Donation to Citizens Clean Elections FUNd - S8 INSIUCHONS e 35 00
36 TOTAL DUE - payment mustaccompany retUr | e s 36 45| 00
87 OVERPAYMENT - S00 INSIUCHONS .o i oo oo ettt s st e e et e et evie et ee e 37 00
38 Amount of line 37 to be applied to 2006 estimated tax . [is —l 00
39 Amount to be refunded - subtract fine 38 from fiNe 37 ... . ... 39 l Otﬂ

B7207
to.25.0s CCH  ADOR 91-0024 (05)
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GOLDEN SHORES WATER COMPANY, INC.

AZ Form 120 (2005) Page 2

86-0364894

Schedule A - Additions to Taxable Income

A1 Totalfederal depreCiation e e At 27,015 00
A2 IRC § 179 expense in excess of allowable amount A2 00
A3 Federal income tax refunds received in the taxable year - see InStructions . . A3 00
A4 Taxes based on income paid to any state (INCLUDING ARIZONA), local governments or foreign governments A4 451 00
A5 Interest on obligations of other states, foreign countries, or political subdivisions A5 00
A6 Special deductions claimed on federal return e A6 00
A7 Federal net operating loss deduction claimed on federal return e A7 00
A8 Commissions and other expenses paid or accrued to a Domestic International Sales Corporation (DISC) . ... A8 00
A9 Capital investment by qualified defense contractor - attach schedule . A9 00
A10  Claim of right adjustments - attach schedule . A10 00
A1l Additions related to Arizona tax credits - attach SChedUIe e Al1l 00
A12 A12 00
A13 A13 27,060 00
Schedule B - Subtractions From Taxable Income
B1  Recalculated Arizona depreciation - See inStUCHONS B1 30,428 00
B2  Basis adjustment for property sold or otherwise disposed of during the taxable year - see instructions ... ... ... B2 00
B3  Adjustment for IRC § 179 expense notallowed . B3 00
B4  Dividends received from 50% or more controlled domestic corporations B4 00
B5  Foreign dividend gross-up ... BS 00
B6  Dividends received from foreign corporations B6 00
B7  Dividends received fromaDISC s B7 00
B8 Intereston U.S. obligations .. . B8 00
B9  Agricultural crops charitable contribution B9 00
B10 Capital investment by qualified defense contractor - attach schedule B10 00
B11 Claim of right adjustments - attach schedule . e B11 00
B12 Other subtractions from federal taxable income - attach SChedule e, B12 00
B13 Total - add lines B1 through B12. Enter total here and on page 1, line 4 B13 30,428 00
Schedule C - Apportionment Formula (Multistate Corporations Only) See instruction pages 11 and 12
C1 Property Factor NOTE: Qualifying air carriers must use Schedule AGA
Value of real and tangible ;?er§onal property (by averag|.ng the value of Column A Column B Column ©
owned property at the beginning and end of the tax period; rented Total Total Within Ratio Within
property at capitalized value) Within and Arizona
a. Owned property (at original cost): Arizona Without Arizona A:B

INVRMOFIES ... oooooooo oo e "

Depreciable assets ... ...

LANG e s

Other assets - (describe)

Minus: Construction in progress (if included in above totals)

Minus: Nonbusiness property (if included in above totals) ... ... ... ..

Totalofsection @ . . .
b. Rented property (capitalize at 8 times netrentalpaid) . . ... .. ...
¢. Total owned and rented property (section a total plus sectionb) . ...
G2 Payroll Factor

Total wages, salaries, commissions and other compensation to employees

(per
c3
a.

P ap s

C4
C5

federal Form 1120 or payroll reports)
Sales Factor

Sales delivered or shipped to Arizona purchasers
Othergrossreceipts . . . .. ..
Total sales and other gross receipts ...
Double weight Arizona sales and grossreceipts . ...
Sales factor (for column A - muitiply item ¢ by item d; for column B -

enter amountfromitemc)

Total ratio - add C1(c), C2 and C3(e) in column C
Average apportionment ratio - divide C4 by four (4). Enter the resultin column C and on page 1, line 9

537202
10-25-05 CCH  ApOR 91-0024 (05)
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

AZ Form 120 (2005) Page 3

Schedule D - Non-apportionable Income and Expenses (Multistate Corporations Only)

D1 Nonbusiness dividends and interest income;

a. Total nonbusiness dividends not deducted on page 2, Schedule B ... ... .. ... Dia 00

b, Interest from BONbUSINGSS SOUTCES e, D1b 00

¢. Total nonbusiness dividends and interest - add fines Dlaand Db Dic 00
D2 Net royalties from nonbusiness patents and copyrights - attach schedule D2 00
D3 Netincome from rental of nonbusiness assets - attach SCheduUle e D3 00
D4 Net gain or (loss) from sale or exchange of nonbusiness assets utilized for production of nonbusiness

inCome - AtACh SChBAUIE e D4 00
D5 Otherincome or (loss) -attach SChedule s D5 00
D6 Subtotal - add lines DICHhrouGh DS | e D& 00
D7 Expenses attributable to income derived from a foreign corporation which is not itself subject to Arizona

income tax - attach schedule . D7 00
D8 Total - subtract line D7 from line D6. Enter total here and on page 1, line 7 D8 00
Schedule E - Other Income Allocated to Arizona (Multistate Corporations Only)
Et Gain or (loss) from sale or exchange of real estate and other tangible assets utilized for the production of

nonbusiness income - attach Schedule E1 00
E2 Netincome or (loss) from rental of nonbusiness assets - attach schedule . ... E2 00
E3 Net royalties from nonbusiness patents and copyrights - attach schedule ... ... E3 00
E4 Net income or (loss) from intangible property specifically allocable to Arizona - attach schedule . . ... ... E4 00
E5 Federal income tax refunds received in the taxable year - see instructions . . E5 00
E6 Other income or (loss) directly allocable to Arizona - attach schedule . .. ... E6 00
E7 Total - add lines E1 through E6. Enter total here and onpage 1,1ine 11 s E7 00
Schedule F - Schedule of Tax Payments

Name of corporation EIN Date of payment Type of payment A[;g%r;tn(:f
Total

537221
10-25-05 CCH ADOR 91-0024 (05)
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GOLDEN SHORES WATER COMPANY, INC. 86-0364894

AZ Form 120 {2005) Page 4
Schedule G - Other Information

@1 Date business began in Arizona or date income was first derived from Arizona sources 09 /07 /1978
G2 Address at which tax records are located for audit purposes:

G 3 The taxpayer designates the individual listed below as the person to contact to schedule an audit of this return and authorizes

the disclosure of confidential information to this individual. (See instruction page 14)

Name and title Phone #
G4 List prior taxable years for which a federal examination has been finalized

NOTE: ARS § 43-327 requires the taxpayer, within ninety days after final determination, to report these changes under separate
cover to the Arizona Department of Revenue or to file amended returns reporting these changes. (See instruction page 4)
G5 List the taxable years for which federal examinations are now in progress, or final determination of past examinations is still pending

66 Listthe taxable years for which federal waivers of the statute of limitations are in effect and dates on which waivers expire

G7  Amount of Arizona taxable income for prior taxable year (2004 Form 120, line 15) <970>

G 8 Indicate tax accounting method:  Cash D Accrual @ Other D (Specify method)

Multistate taxpayers:

G9 Are the nonbusiness items reported on Schedule D, lines D1 through D5, and the apportionment factor items reported on Schedule G, column B,
treated consistently on all state tax returns filed under the Uniform Division of Income for Tax Purposes Act?
Yes (:l No D If no, the taxpayer must disclose the nature and extent of the variance upon request by the department.

G 10 Has the taxpayer changed the way income is apportioned or allocated to Arizona from prior taxable year returns?
Yes [:] No D If yes, attach explanation.

Cenrtification The following certification must be signed by one or more of the following officers (president, treasurer, or any other principal officer).

Under penalties of perjury, | {we), the undersigned officer(s) authorized to sign this return, declare that | (we) have examined this return, including the accompanying
schedules and statements, and to the best of my (our) knowledge and belief, it is a true, correct and complete return, made in good faith, for the taxable year stated
pursuant to the income tax laws of the State of Arizona.

Please l L

SIOH Officer's signature Title Date
Here l I
Officer's signature Title Date
Paid _ l
Pr epare r's Preparer's signature Date
useonly ULLMANN & COMPANY, P.C. [P00018034
“Firm's name (or preparer's, i seli-employed) Preparer's TIN
2400 E. ARIZONA BILTMORE CIR, STE 1220
PHOENIX, AZ [85016
“Firm's address Zip code

a%hs CCH  ApoR91-0024 (05)
4
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|

GOLDEN SHORES WATER COMPANY, INC.

86-0364894

AZ 120 ARIZONA BASIS NET OPERATING LOSS CARRYFORWARD STATEMENT 1
LOSS
PREVIOUSLY LOSS
TAX YEAR L.OSS SUSTAINED APPLIED REMAINING
12/31/02 2,188. 0. 2,188.
12/31/03 20,428. 0. 20,428.
12/31/04 970. 0. 970.
NET OPERATING LOSS CARRYFORWARD AVAILABLE 23,586.
CURRENT TAXABLE INCOME (FORM 120, LINE 13) <6,361.>
CURRENT YEAR LIMITATION (NOT LESS THAN ZERO) 0.
NET OPERATING LOSS CURRENTLY APPLIED (FORM 120, PG 1, LN 14) 0.

5
09490404 765043 GOLDEN_SHORE

STATEMENT(S) 1

2005.08020 GOLDEN SHORES WATER COMPANY GOLDEN_1



Exhibit 3




ARIZONA DEPARTMENT OF ENVIF.ONM ITAL QUALITY |

1 Nagpolitano, Governor " “eéphen A, Owens; Director |

Jatinary 10,2007

B e L mae m de s ey

Retiurn the completed, signed involes with your remittance immediately. Enclosed is a duplivate invoice
for your cotivenience. : '
joi hve already sent your invioice, send s copy of the completed invoice with a copy of your cancellit

i

!

I'n reduce interest costs on an unpaid fnvoice you may remit an arount liat you belleve is not in digpute,
‘lowever, if nonpayment is due to wilful noglect, you may suffer an aditional five percent penalty of ug
0 twenty-five percent of the amount due for each month of fraction of 1 month the amount is past due.

I

I you have any questians, please contact Carlos Toco ot (602) 771-47 1. Thank you.

1110 West Washington Street, Phoenix, Arizoaa 85007




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY | .4 M. / N
MONITORING ASSISTANCE P}’{OG_RAM
ANNUAL SAMPLING FEE INVOICE (i | 2 iy L,L

A If you have any questions boul your Invoice, cotiuet W, Sepit
i Swintagen-at: (602) 771-4445 or toll-fred within Arlif 2t (&QG)
234-5677, extengion 771-4445, '

ﬂwm:s 1d# 10858 e , | | l.lnvmca P@umbcr 65771

- {To: GOLDEN si»roass WATER CO “pobllc Water Sysiem. 1D K: 93924
' %ﬁggxﬁqu 86475 { Billing for Calendar Yoar: 2907

Bue Date; Devember 18; ﬁnd Haumi Pas( Duel

: = ; Gwm:rld" | , Map
ITOPOCK, AZ 86436 Bilting for Catondir Year: 2007 |

| 05@24 Galdm Shiores Water Co  [Dug Da lg: 1211&}%;% Dmi ,
SAMPLING FEE WORKSHERT : .

o kmaFw (&ilm?‘l’rﬁ‘ﬁwmﬁ] PRI D R N T e A ) e e LN v :
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Exhibit 4




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

DPRINKING WATER INORGANIC CHEMICAL ANALYSIS REPORT
*+1*SAMPLES TO BE TAKEN AT POE ONLY***

OWNER/CONTACT PERSON NAME

(8024 Golden Shores Water Co
SYSTEM 1D SYSTEM NAME
3/8/2007 9:32
sﬁvs’p{z DATE SAMBLE TIME (24 PR CLOCK)
JOHN CLAYTON 928-565-4663

OWNERICONTACT PERSON PHONE NUMBER

POEQOL _
SAMPUNG SITE 1D " GWNER/CONTACI FAX NUMBER
SAMPLE COLLECTSON POINT SAMPLE TYPE
(687 JponT oF eNTRY 1D NUMBER [X JcompLIanCE MONTTORING
FOR MCL OR COMPQSITE LEVEL EXCEEDANCE
Original Violation Specimen Number SAMPLE TYPE
CONFIRMATION-MCL
CONFIRMATION FOR COMPOSITE

INORGANIC CHEMICAL ANALYSIS
#5370 BE FILLED OUT BY LABORATORY PERSONNEL<<<

EXCEEDS
ANALYSIS REPORTING CONTAMINANT CONT.  ANALYSIS EXCEEDS REPORTING
ML LIMIT NAME CODE  RUNDATE RESULY MEL LIMIY
“ERXT08 - o.00 01 Amsenic 1005 03/16/07 _ 0.,0073
EPA200.8 2 2 Barium 1010 " 03/16/07 0.0449
EPA200.8  0.005  0.005 Cadmium 1015 " 03716007 <0.0020
EPA200.8 0.1 01  Chromium 1020 "~ 03/16/07 D122
EPA300 4 2 Fuoride 1025 ~ 03/23/07 0.93
ooass2 o.ogz o.r;oa Mertury 03 -
A3 1 Nitrate (as N 1040~ 03/20/07 6.5 S
M4500-NOZ 1 05  Nitrite (a5 N 1041 T 03/08/07 T <0.020 :
EPA200.8  0.05 0.05  selenium 1045 ~— 03/16/07  _ 0.0083
EPA200.8  0.008 0.006  Antimony 1074 17/07 020
EPA200.8  0.004 0.00¢  Bearvilium 1075~ 03/16/07 . | <0.0008
008 O:CL 0.2 Cvanide (as free cvanide) 1024
: o Nickel* 1036 0316007 <0.0050
EPA200.8 0002  0.002 Thallium 1085 " 03/16/07 <0.0005
No MCL Sodium* 1052
LABORATORY INFORMATION
Se>>TC BE FILLED OUT BY LABORATORY PERSONNEL <40l
Speciman Number; 0703230-018
Lab IO Number: A20133 Name: Trenswest GaoCham
Comments: 1.
. Authotized Signature: ,Q_ﬂbu :
. Date Public Water System Notified:
", %Al ynite must be reported In milligrams par litar (mp/L)
, | *Unaregulated contaminants
-+ Al unfts must be repertad in millgrams par liter (mg/().
* DWAR2IN: Revised 2003 Page 1 of 1
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY

DRINKING WATER INORGANIC CHEMICAL ANALYSIS REPORT
$¢*GAMPLES TO BE TAKFN AT POE ONLY***

08024 Golden Shores Water Co
SYSTEM 1D SYSTEM NAME
3/8/2007 -
SAMﬁ'l/.E DATE EAMPLE TIME (24 HR CLOCK)
JOHN CLAYTON 928-565-4663 :
- OWNERJCONTACT PERGON NAME ————GWNERJCONTACT PERGON PHONE NUMBER
POE002
SAMPLING SITE 1D OWNER/CONTAGT FAX NUMBER
$SAMPLE COLLECTION POINT SAMPLE TYPE
[00Z " JroINT OF ENTRY ID NUMBER [X ] coMPLIANCE MONTTORING
FOR MCL OR COMPOSITE LEVEL EXCEEDANCE
Original violation Spacimen Number SAMPLE TYPE
CONFIRMATION-MCL
CONFIRMATION FOR COMPOSITE

INORGANIC CHEMICAL ANALYSIS
»»»T0 BE FILLED QUT BY LARORATORY PERSONNEL<<=

EXCEEDS

ANALYSIS REFORTING CONTAMINANT CONT.  ANALYSIS EXCEEDS REPORTING
METHOD ML UumMIT NAME CODE ___ RUN DATE RESULT McL LIMIT,
"BP X 0.01 0.01  Arsanic 1005 03/23/07_ 0.0068
EPA200.8 2 2 Barum 10010 © 032507 0.0442
EPA2008  0.005 0005 Cadmium 1015 /2307 <0.0020 _
EPA200.8 0.1 01  Chromium 1020 O3/8507 0.0106
EPA300 4 2 Fuonde 1025 "~ 03/38/07 (X3
eonssn2 0.002 Q0.002 Mercury 1035

2 10 5 Nitrate (as N) 1040 _ 03/20/07 1.5

M 4500-NO2 13 0.5 Nitrita (as N) 1041 03/09/07 <0.020
EPA200.8 0,05 0.05 Selaplum 1045 03723707 <0.0020
a EPA;‘OO.B 0.006 0.006 Antimony 1074 03/24/07 <0,
. EPA2008  0.004 0.004  Bervillum 1075 03] 83/07 <0.0005
o 0.2 0.2 Cvanide (as free cvanide) 1024
(EPA2008  NoMCL Nickel* 1036 09783007 <0.0050
EPA2008  0.002  0.002 Thallum 1085 — 03/23/07 __<0.0005
No MCL Sodlum* 1052
LABORATORY INFORMATION

SH3TO BE FILLED OUT BY LARNRATORY PERSONNELSL€LE
Speciman Number: 0703230-02A
Lab 1D Numbar: AZ0133 Name: Transwest GeoChem
Comments: Y.

Acthotized Signature: Magn
Date Public Water System Notified: '
gl units must ba reported In miliigrams par Heer (mp/L)
: *Unregulated contaminants
. NiLunits must be reported In milligrams per liter {mg/.
© DWARZIN: Revised 2003 Page 1 of 1
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ARIZONA DEPARTMENT OF ENVIRONMENTAJL QUALITY
DRINKING WATER INORGANIC CHEMICAL ANALYSIS REPORT
*#43AMPLES TO BE TAKEN AT POE ONLY***

08024 Golden Shores Water Co
“SYSTEM 1D ZYSTEM NAME
3/8/2007 9:50
MPLE DATE SAMPLE TIME (24 HR CLOCK)
JOHN CLAYTON 928-565-4663
OWNE ACT PERSON NAME ) GWNERJCONTACT PERSON PHONE NUMBER
POEDD3
SAMPLING SITE 10 ~OVWNER/CONTAGT FAX NUMBER
SAMPLE COLLECYION POINT SAMPLE TYPY
[003 " JromNT oF enTRY 1D NUMBER [XJcoMPLIANCE MOKITORING
FOR MCL OR COMPOSITE LEVEL EXCEEDANCE
Original Viglation Spscimen Number SAMPLE TYPE
CONFIRMATION-MCL
CONFIRMATION FOR COMPOSITE

INORGANIC CHEMICAL ANALYSIS
=>»>TQ BE FILLED OUT BY LABORATORY PERSONNEL<<«

.o EXCEEDS
: -ANALYSIS REPORTING CONTAMINANT CONT. ANALYSIS EXCEEDS REPOR
. MCL . LMIT NAME CODE_ RUN DATE RESULT MCL umrr
3 % B 0.01 00 Arsenic 1005 03/16/07 ___ 0.0079 v
EPA200.8 2 2 Barum 1010 " 03/16/07 0.0414
gazug.g o.ooos 0.005  Cadmium 1015~ 03/16/07 30,0020
. B3 0.1 Chromium 1020 03/ 15}07 0.0099
EPAI0D 4 Z  Fluoride 1025 "~ 0317707 1.0
0.002 0.002  Mercury 1035
COEPAISI2 10 5 Nitrate (as N) 1040 T 03720007 2.2
M 4500-NO2 1 0.5  Nitrite (as N) 1041 03/08/07 <0020
" EPA208  0.05 0.05  Selenium 1045 "~ 03/16/07 <0,0020
.- EPA2008  0.006 0.006 Antimony 1074  03/17/07 <0.0020
 EPA00B  0.004 0004  Berylium 1075 oajefor . —_<0.0008
o 0.2 0.2 Cvanide (as free cvanide) 1024
. EPA200.8  NoMCL Nickel® 1036 ~ 03/16/07 . <D.0050
"EPA2008 0002 0.002  Thallium 1085 ~ 03/16/07 . <0,0008
No MCL Sodium* 1052
LABORATORY INFORMATION

222240 RE FILLED OUT BY LABORATORY PERSONNEL <SS
Speciman Number: 0703230-03A

Lab ID Number: AZ0133 Name: Transwest GaoCham
Comimeants:

Authorized Signature: ‘KM@M
© bate Public Water System Notified: )
. ®¥aJl units must be raported in mitiigrams per fiter (/L)
*Unraguiated contaminants
Al units must ba reparted In milligrams per liter (mg/l).
OWAR 2IN:  Revised 2003 Page 1 of 1
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Exhibit 3
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	Inventory at beginning of year
	2 Purchases
	3 Cost of labor
	Additional section 263A costs (attach schedule)
	5 Other costs (attach schedule)
	Total Add lines 1 through
	inventory at end of year
	Total Add lines 1 through
	Dividends from foreign corporations not included on lines 3 6 7 8 11 or
	IC -DISC and former DISC dividends not included on lines 1 2 or
	Total dividends Add lines 1 through 17 Enter here and on page 1 line
	GOLDEN SHORES WATER COMPANY INC
	Form 4797 (2005) ALTERNATIVE MINIMUM TAX Page
	Section 179 expense deduction or depreciation allowable in prior years
	34 Recomputed depreciation (see instructions)
	Recapture amount Subtract line 34 from line 33 See the instructions for where to report

