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Snell &Wihner ECEIVED L.L.E 
LAW OFFICES 

ORANGE COUNTY 

PHOENIX 

SALT W CITY 

TUCSON 

One Arizona Center 
Phoenix, AZ 85004-2202 

602382.6000 
602382.6070 (Fax) 

WWW.SWhW..com 
A 2  GORP COMMISSION 
DOCUFSEWT CONTROL 

Marcie A. Montgomery 
602.382.6520 

mamontgomery@swlaw.com 

Linda A. Jaress 
Executive Consultant I11 
ARIZONA CORPORATION COMMISSION 
1200 W. Washington St. 
Phoenix, AZ 85007 

Re: Baca Float Water Company’s Application for an Extension of its Certificate of 
Convenience and Necessity (Docket No. WS-01678A-07-0116) 

Dear Ms. Jaress: 

In response to your insufficiency letter dated March 22, 2007, please find the enclosed 
compliance report fiom the Arizona Department of Environmental Quality (“ADEQ Compliance 
Report”) and Baca Float Water Company’s 2006 Utilities Division Annual Report (“Annual 
Report”). The ADEQ Compliance Report corrects the first deficiency listed in your letter. The 
Annual Report corrects the remaining deficiencies listed in your letter by providing the most 
recent data of Baca Float Water Company’s water use and plant descriptions. 

If you need any more information or have any questions, please contact me at the number 
above. 

Very truly yours, 

Snell & Wilmer 

c-h- 
Marcie A. Montgomery 

Enclosures 

cc: Docket Control (1 3 copies) 
Gary Brasher (via-email) 
Jeffrey W. Crockett (via e-mail) 

1977608.1 

Snell 8 Wilmer is a member of LEX MUNDI. The Leading Association of Independent Law Firms. 

http://WWW.SWhW..com
mailto:mamontgomery@swlaw.com


Arizona Department of Environmental Quality 
Drinking Water Monitoring and Protection Unit 

11 10 W. Washington Street, 541 5B-1 
Phoenix, AZ 85007 

Drinking: Water Compliance Status Report 

Public Water System Name: Baca Float Water Co. 

c Water System ID #: 12-037 

c Water System Type: [XI Communitv [I Non-transient Non-community [I Transient Non-communitv 

all Compliance Status: [XI No Major Deficiencies [I Major Deficiencies 

Monitoring and Reporting Status: 
Comments: 

[XI No Major Deficiencies [I Major Deficiencies 

ation and Maintenance Status: [XI No Major Deficiencies [I Major Deficiencies 
Comments: 

Major unresolvedongoing operation and maintenance deficiencies: 
[I unable to maintain 2Opsi 
[I cross connectionbackflow problems 
[I treatment deficiencies 
[I certified operator 

Date of last inspection / sanitary survey: 

Administrative Orders: 

Comments: 

System information: 

Number of Entry Points to the Distribution System 1 

Population Served 342 Service Connections 137 

Evaluation completed by: Jim Puckett 

Phone: 602-771-4649 Date: 4-5-2007 

9- 17-02 

Is an ADEQ administrative order in effect? 11 Yes 

[I inadequate storage 
[I surface water treatment rule 
[I approval of construction 
[I other 

Number of Sources 2 

Initial Monitoring Year 2003 

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering water that meets 
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This compliance status report does not 
guarantee the water quality for this system in the future. This compliance status report does not reflect the status of any other 
water system owned by this utility company. 
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ARIZONA CORPORATION COMMISSION 
UTILITIES DIVISIO~ 

ANNUAL REPORT MAILING. LABEL - MAKE. CHANGES AS NECESSARY n 
WS-01678A 

Baci Float Water Company -Water Division 
P.0, Box 1536 

Tubac, AZ 85646 

ANNUAL =PORT 

FOR YEAR ENDING 

FOR COMMISSION USE 

SCANNED 
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COMPANY INFORMATION 

Company Name (Business Name) B a c a  Float Water Co., Inc - Water Division”- 

Mailing Address P.0. Box 1536 

- 520-398-3177 520-398-2407 n . J u  
TelephoncNo, (Include Area Code) Fax No. (Include Area Code) Pager/Cell No. (Include Area Code) 

kmal Office Mailing Address same as above 
(Street) 

Lucal Offict Telephane No. (Include Area code) Pax No. [Include Area Code) Pager/Cell No. (Include Are8 Code) 

Ernail Address nla 

MANAGEMENT IN1FORMATION 

Management Contact: Rich&rd Lackwood Manager 
(Name) Pw 

90-3Pk.7177 9770 nla 
Pax No. (Indude Ami We) Pager/Cclll No. (Include Area Code) Telephone No. (Include Area Code) 

Email Address n/a 

520-398-3 177 520-39&9770 nlB 

Fax Ne. {Include Arca Code) Pager/Ccll No. (Include; Am Code) Telephone No, {lnclude Am Code) 

Emdl Address n/s 

Please mark this box If the above address(e8) have changed of are updated since the last filiag. 
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Statutory Agent:-Jacqueune Brasher 
(Name) 

Tub@ 

520-398-2506 520-398-2407 PI- 
Telephone No, (Include Area Code) Pax No. (hcludc Area Code Pagcr/cCIl No. (Include Arca Cbdc) 

Attorney: Michael Milroy - Snell& Wilmer 
(Name) 

520482-1 200 520-884-1 294-da 
Tclcphone No. (Include A m  Codc) Fax No. (Include Area Code) Pager/Cell No, (fncludc Area Code) 

Please mark this box if the above address(es) have changed or are updated since the last fwg. 

OWNERSHIP IIVFORMATION 

Check the following box that applies to your company: 

[7 Sole Proprietor ($1 

c] Partnership (P) 

c] Banlrruptcy (B) 

xx C Corporation (C) (Other than AssociationlCo-op) 

Subchapter S Corporatioh (Z) 

0 AssocimrtiodCo-op (A) 

c] ]Receivership (R) 

Other (Describe) 

c] Limited Liability Compmy 

CO-S SERVED 

Check the,box below for the county/ies in which you are certificated to provide sewice: 

APACHE 

0 GILA 

LAPAZ 

f3 NAVAJO 

xx SANTA CRUZ 

I3 STATEWIDE 

COCHISE 

GRAHAM 

0 MARTCOPA 

PIMA 

0 YAVAPAI 

c] PINAL 

CJ YUNA 

3 
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COMPANY NAME: Baca Float Water Company, Inc. Water & Sewer Division 
I 

UTILITY PLANT IN SERVICE 

Acct. Orighal 

NO. DESCRTPTION Cost (OC) 

301 Organization 

302 Franchises 
303 Lmd and Land Rights 2,167.00 

304 Structures and Improvements 10,554.00 

307 Wds and Springs 1 16,345.W 
31 1 Pumping Equipment 22,419.00 

320 Water Treatment Erluipment 835,5 16.00 

330 Distribution Reservoirs and 
Standpip I 
-. 

~ 331 I Tmimission and Distribution Mains I 180,559.OO 
~ 

333 Services 
334 Meters and Meter Installations 3 1,902.00 

335 Hydrants 

336 Backnow Prevention Devices 

339 Other Plant and Misc. Equipment 288,150.00 

340 Ofiice rzumiture and Equipment 3,827.00 
341 Transmrta~m kwbrnent 

343 I Tools, Shop and Garage IEqUiurnent I 
344 Laboratory Equipment 

345 Power Operated Equipment 

346 Comunioation Equipment 

347 Miscellaneous Equipment (software) 2,643 .OO 
348 Other Tangible Plant 

TOTALS 1,564,082.00 

Accumulated 

Depredation 
(AD) 

0.C.L.b. 

(OC less AD) 

1,344.00 

2,167.00 

9,2 10.00 

11 6,345.00 
22,419.00 

835,516.00 

..1 
2,490.00 29,412.00 

1 

3,902.00 284,248.00 

564.00 3,263.00 

1 
1 

This mount goes on the Balance Sheet A&. No. 108- 

4 
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COMPANY NAME: Baca Float Water Company, Inc, Water & Sewer Division 

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR 

DESClUPTION 

I 1 1,564,082.00 I 1,756.00 

This amount goes on the Comparative Statement of Income and Expense ... 
Acct. N0.403. 

5 
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BALANCE AT 

YEAR 

Acd 
.No. BEGINNING OF 

ASSETS 

No. 0 2 4 8  P. 9 

BALANCE AT 
END OF 
YEAR 

COMPANY NAME: Baoa Float Water Company, Ino. Water & Sewer Division 

131 
134 
135 
141 
146 
15 1 
162 
174 

BALANCE SHEET 

CURRIEW AND ACCRUED ASSETS 
Cash $99,090.00 $ 126.00 
Working Funds 
Temporary Cash InvestmmS 
Customer Accounts Receivable 901 .oo 683.00 
NotedReceivables from Associated Companies 
Plant Material and Supplies 
Prepayments ' 1,907.00 
Miscellmlneous cUrre;nt and Accrut?d Assets 
TOTAL CURRl?,NT ANb ACCRUED ASSETS 

I I I I TOTAL ASSETS I $1,350,223.00 I $1,558,498.00 I 
NOTE: The Assets on this page should be qM to Total I l i b W e s  and Capital on the following page. 

6 
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BALANCE AT 
BEG-G OF 

1 COMPANY NAME: Eaca Float Water Company, Inc. Water & Sewer Division 1 

BALANCE AT 
END OF 

BALANCE SHEET (CONTMED), 

LIABILITIES 

rF Acct. 

YEAR Y;EAII 

p 
237 

CURIUENT LUBILITES 
Accounts Payable 
Notes Payable (Current Portion) 
NotedAccounts Payable to Associated Companies 
Customer Deposits 
A m &  Taxes 
Accrued Interest 
Miscellaneous Current and A m e d  Liabilities 
TOTAL CURRENT Lutmmms 
LONG-TERM bEBT (Over 12, Months) 
bng-Tam Notes and Bonds 

i” 

$ 1,875.00 $2,564.00 

I 

$ 1,875.00 $2,564.00 

$ $ 

251 
252 
255 
271 
272 
28 1 

‘DEFEIUWD CREDITS 
Unamortized Premium on Debt $ $ 
Advanas in Aid of Conswdon 494,832.00 726,833 .00 
Accumulated Deferred Ipve&nent Tax Credits 
Contributions in Aid of Construction 1 ,O54,620.00 1,054,620.00 
Less: Amortization of Contributions 
Accumulateb Deferred Income Tax 
TOTAL DEFERRED CXEDXTS $ 1,549,452.00 $1,781,452.00 

TOTAL LIABEUIES $ 1,551,327.00 $ 1,784,017.00 

CAPITAL ACCOUNTS 
201 Common Stock: Issued $ 15,120.00 $ 15,120.00 
2 1 I Paid in Capital in Excess of Par Value 247,202.00 247,202.00 
215 Retained Earnings (463,426.00) (487,841.00) 
21 8 proprietary Capital (Sole Props and Partnerships} 

TOTAL CAPITAL $ (201,104.00) $ (2253 19.00) L 

I TOTAL LIABILITIES AND CAPITAL $1,350,223.00 $1,558,498 

7 
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No. 
461 
460 
474 

[COMPANY NAME: Baca Float Water Company, lnc. Water & Sewer Division 

Metered Water Revenue $79,3 13.00 $ 85,745.00 
Unmetered Water Revenue 
Other Water Revenues 2 1,747.00 87,585.00 
TOTAL IREVENUES $ 101,060.00 $ '173,330.00 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

OPERATING INCOME/(ILOSS) $ (54,617.00) $21,036.00 

41 9 
42 1 
426 
427 

OTHER INCOhlE/(EXPENSE) 
Interest and Dividend Income $ $ - 
Non-Utility Income 
Miscellaneous Non-Utility Expenses 
IntereStExpense 
TOTAL OTHER IN%Om/@XPENSE) $ $ 

I NET INCOME/(LOSS) 1 $ (54,617.00) I $21,036.00 I 

8 
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1 COMPANY NAME: Baca Float Water Company, Inc. Water 81 Sewer Division I 
SUPPLEMENTAL FINANCIAL DATA 

Long-Term Debt 

LOAN #1 LOAN #2 

Cwent Year Principle $ 

Meter Deposit Bdance at Test Year End 

% 

LOAN #3 7 

% 

' LOAN#4 

% 

M e m  Deposits Rehded During the Test Year $ I 

9 
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STORAGE T A M  
Capacity QuaIW 

COMPANY NAME: Baca ]Float Water Co. Inc. Water Division 
Name of System ADEQ Public Water System Number (if applicable) 

PRlESSURE TANKS 
Capacity Quantity 

1 7,000 

: 

WATER COMPANY PLANT DESCRIPTION 

WELLS - 

OTHER WATER SOURCES 

Capacity Gallons Purchased or Obtained 
Name or Description (gpm) (in thousands) 

’ BOOSTER PUMPS FIRE HYDRANTS 
Horsepower Quantity Quantity Standard Quantfty Other 

1 

10 
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-WATER COMPANY PLANT DESCMPTION (CONTINUED) 

COMPANY NAME: ]Baa Float Water Co. Inc. Water Division 
Name of System ABEQ Public Water System Number (if applicable) 

I 
CUSTOMER MIETERS 

For the following three items, list the utility owned assets in each category far each system. 

TREATMENT EQUIPMENT; 

STRUCTURES: I 
OTHER: 

Note: Ifyou areflllng for more than one sys&~m, plea& provide separate sheets for each system. 

11 



A p r .  2. 2007  5 : 4 6 P M  B r a s h e r  R e a l  E s t a t e  No. 0248  P. 1 5  

CQMPWY NAME: Baca Float Water co, hc. water Division 
Name of System 

Y 

ADEQ Public Water System Number (if applicable) 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2006 

What i s  the level of arsenic for each well on your system? mg/l 
(.lfmre than one well, please lbt euch separately.) 55-558318: .01# 

55-558319: .018 
If system has fire hydrants, what is the fire flow requirement? -1,125-GPM for 4 hrs 

If system has chlorination treatment, does this treatment system chlorhate conthuously? 
(x )Yes ( )No 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 
( x ) Y e s  ( ) N o  I 

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement? 
( ) Y e s  (x )No 

If yes, provide the GPCPD amount: 

Noh?: Ifvcras are filing for more than one ,!y$tem, please provide sepuruk hta  sheets for euch system. 

12 
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COMPANY NAME: - Baca Float Water Co. Inc, Water Division YEAR ENbING 12/31/2006 

PROPERTY TAXES 

Amount of actual property taxes paid during Calendar Year 2006 was: $ . 1,208.00 

Attach to this 831I1uaJ. report proof (e.g. property tax bills st2wzped '"pd in full'' or copies of cancelled checks for 
property tax payments) of any and all property taxes paid during the calendar year. 

If no property taxes paid, explain why, 
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VERIFICATION 
AND 

SWORN STAZlEMENT 
Taxes .. 

FOR THE YEAR ENDING 

(COUNTY OP (COW” NAME) Smb Cmr 
VERIFICATION 1 

MONTH DAY YEAR 
12 31 3006 

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, 
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE; CAREFULLY 
EXAMINED THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND 
CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE 
PERIOD COVEREb BY THIS REPORT IN RESPECT TO EACH AND EVERY 
MAITER ANID THING SET FORTH, TO THE BEST OF MY JOWWLEbGE, 
MFORMATION AND BELIEF. 

SWORN STATEMENT 

I HEREBY ATTEST THAT ALL PROPERTY TAXES FOR SAID COMPANY AFUE CURRENT 
AND PAID IN F U  

I HEWBY ATTEST TIFAT AU 
PAlDrnlF”Ou, 

TAXES FOR S A m  COMPANY ARE CURRENT AND 

520.398-2506 
TELePHONE N U M B a  

SWISCIRIBED AND SWORN TO BEFORE ME 

A NOTARY PUBLIC IN AND PO# THE COUNTY OF 

THIS -1 DAYOF 
MONTH 

(SEAL) 

W N A T W  UP NOTARY PUBLIC 
MY COMMISSION W I R E S  

14 
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I COMPANY NAMIE: Baca Float Water Company, hc. Water & Sewer Division YEAR ENDING, 
12/31/2006 

INCOME TAXES 

For this reporting period, provide the following: 

Federal Taxable Jncome Reported $21,036.00 
Estimated or Actual Federal Tax Liability 

State Taxable Income Reported $21,036.00 
Estimated or Actual State Tax Liability 

Amount of Grossed-Up Contributions/Advsnces: 

Amount of ContributiondAdvances / 

Total Grossed-Up ContributiondAdvances 

Decision No. 55774 states, in part, that the utility will r e h d  my excess gross-up funds collected at the close 
of the tax year when tax returns are completed. Pwwt to this Decision, if gross-up tax refunds are due to 
any Payer or if any gross-up tax refunds have already been made, attach the following information by Payer: 
name and amount of contributiodadvmce, the mount of gmss-up tax collected, the amount of  refund due to 
each Payer, and the date the Utility expects to make or has made the refund to the Payer. 

Amount of GrOSS-Up T ~ x  Collected 

CERTIlFICATION 

The undersigned hereby certifies tbat the Utility has refbded to Payers all gross-up tax refunds reported in the 
prior yew’s mnud report. This certification is to be signed by the President or Chief Executive Officer, if a 
corporation; the managing general partner, if a partnerdip; the managing member, if a iimited liability 
company or the sole proprietor, if a sole pmpnetorahip. 

I SIGNATURE DATE I 
G a r y  P. Brasher President 

PRINTED NAME TITLE 

15 
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VE',R.IFI[CATION 
AND 

$WORN STATEMENT 
Intrastate Revenues Only 

VERIFICATION 

STATE OF -Arizona 
I, THE UNDERSIGNED 

OF THY, 

FOR THE YEAR ENDING 

ELAS BEEN PRlEPARlED UNDER M y  DIRECTION, FROM TEE OIUGINU BOO=, 
PAPERS AND RlECOlRDS OF SAID UTfLITY; THAT I HAVE CAREmLY EXAMINED 
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AMI CORRECT 
STATEMENT OF BUSINESS ANb AFFAIRS OF SAID UTILITY FOR THE; PIEMOD 
COVERED BY THIS WPORT IN RESPECT TO EACH AND EVERY MATTER ANI) ' I "G  
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. 

SWORN STATEMENT 

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICL,E 8, SECTION 40- 
401, ARIZONA REVISED STATUTES, rT IS HEREIN IWPORTED THAT THE GROSS 
OPIERATKNG REVENUE OP S A I D  UTILITY DERIVED FROM ARUONA INTKASTATE 
UTILITY OPERATIONS DU"G CALENDAR YEAR 2006 WAS; 

Arlzona 1ntwtat.e Orow Operating Revenues Only (S) 

$~17~9%9.00, 

**NVENUE REPORTED ON THIS PAGE MUST 
INCbUDE SALES TAXES BILLED OR 
COLLECTED. IF FOR ANY OTHER REASON, 
TWE REVENUE REPORTE2l ABOVE DOES NOT 
AGRGE WTH TOTAL OPERATING REVENUES 
ELSEWHERE REwkTED, ATTACH THO$$ 
STATEMENTS THAT RECONCKE THE 
DIFFEREP&X. (LXPLATN IN DETAIL) 

SUBSCRIBED ANT) SWORN TO BEFORE ME 

I J 
flHE AMOUNT IN BOX ABOVE 
INCLUbES $,5,659.00 
IN SALES TAXES BILILED, OR COLLECTED) 

SICNATURIE OF OWN= OR OFFICIAL 
520-398-2506 

mLEmoNE RlUmeRR 
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VElUFKATION 
m 

SWORN STATEMENT 
RESlIDENTIAlL REVENUE 

Intrastate Reveaues Onlv 
VERIFICATION 

DO SAY THAT TWS ANNUAL UTIILITY REPORT TO THE ARXZONA comoX;LAmN COMM~~SSION 
MoWm 

FOR THE YEAR ENDING ";:I 
HAS BEEN PREPARED UNDER M Y  DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND 
RECOmS OF SAlD UTIL.I"; THAT I HAVE CAmFULLY EXAMINED THE W, AND DECLARE 
THE S A M E  TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID 
UTILllY FOR THE PERIOD COVERED BY TEE3 REPORT W ZRZeSPECT TO EACH ANI) EVERY 
MATTER AND THING SET FORTH, TO THE BEST OR MY KNOWLEDGE, INFORMATlON AND 
BELIEF. 

SWORN STATEMENT 

luy ACCORDANCE Wll" TEE REQUmmNTS OF TlTuE 40, ARTlCZLZE 8, SECTION 40401.01, 
ARIZONA REMSED STATUTES, IT IS HlWEW REPORTED THAT TIE GROSS OPERATING 
REWUE 01F SAID UTILrrY D E W E D  FROM AMZQNA INTRASTATE UTILITY OPBIRATIONS 
RECEMD FROM RESIBENTIAI, CUSTOMERS DURING CALENDAR YEAR 2006 WAS: 

TRE AMOUNT W BOX AT LEFT 
INCLUDES $-..5,659.00 
IN SALES TAXES BILLED, OR COLLECTED) 

AIRiUINA INTRASTATE GROSS OPERATING REVENIlES 

$- 178,989.00 

*RIEsfDEN"IAL IRIEVENUE IUEFORTED ON THIS PAGE 
S W T U 8 . 8  OF OWE&WWlCU 

MUST INCLuDlE SALES TAXES BIIIILED. 

_.. . 520-398-2506 
TaLBPHONE NUMBL 

I SUBSCRlBED ANT) SWORN TO BEFORE ME I NOTAW PUBLIC NAMe 

A NOTARY PUBLIC IN AND FOR THE COUNTY OF 

TUIS -1 DAYOF MaNm L 20- 

(SEAL) 

MY COMMlSSION E X "  

17 
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Caesar Ramiret 
S a m  Cruz Counry Treasurer 

,? 
PLWE INCLUDE YOUR 

2150 N Congress Or >' 



A p r .  2, 2 0 0 7  5 : 4 8 P M  B r a s h e r  R e a l  E s t a t e  No. 0 2 4 8  P. 2 2  

. , ,  

1. $ **I ,208.20 

v n 1~o*********~**********~*******~********~*****~*******~ DOLLARS @ 

E~ACA FLOAT, WATER, COMPANY I 

, '. ' .  . 
. .  , .  

.: , 

. .  . .  1 ' ' I '  $**1,014.10 
, .  , .  . . .  .. , 

. .'. . .: .. , ... ,. , 
I . . '  , . $  . . , .  . . 

. ,  . . . .  
.Treasure 

I; 
t PAYTO'THE 
d OROER OF CMZ 
9 

' 
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