DRIGINAL

! ROSHKA DEWULF & PATTEN, PLC
ATTORNEYS AT LAW

i ONE ARIZONA CENTER

§ 400 EAST VAN BUREN STREET
! SUITE 800

g PHOENIX, ARIZONA 85004

g TELEPHONE NO 602-256-6100
f FACSIMILE 602-256-6800

March 19, 2007

Ms. Candrea Allen

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

RE:  Staff’s Letter of Insufficiency dated January 16, 2007 and 1% set of Data Requests
to Cbeyond Communications, LLC

Docket No. T-z\20497A-O6-O802
Dear Ms. Allen:

Enclosed please find the responses to Staff’s Letter of Insufficiency and 1% set of data
requests to Cbeyond Communications, LLC.

Sincerely,
Michael W. Patten
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CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802
March 19, 2007

Please make certain that each numbered item and each part of the item is answered completely.
In order for Staff to continue with its review of this application, the following information must be
submitted:

1.1 The response to question (A-1) of the application for a CC&N
indicates that Cbeyond is currently applying for approval to provide
resold long distance and facilities-based local exchange
telecommunications services. However, responses to questions (A-
14) and (A-21) indicate that Cbeyond is applying for resold long
distance and facilities-based long distance telecommunications
services. Please clarify the type(s) of service(s) for which Cbeyond
is applying for a CC&N.

RESPONSE: Cbeyond is requesting authority to provide facilities-based local
exchange service and resold long distance services.




1-2.

RESPONSE:

CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802

March 19, 2007

In its response to question (A-18) of the application, the
Applicant provided a list of the states in which it has applied for
authority to provide telecommunications services. Please
supplement this data by specifying the rates that the Company
proposes to charge for the services that it intends to offer in the
other jurisdictions. If there is a difference between the rates that the
Company Proposes to charge in other jurisdictions for similar
services, please identify and indicate the amount of the difference
and provide an explanation for the difference in the rates in Arizona.

Please see the attached Exhibit A, outlining the prices for the
same services in the other jurisdictions. Any price differences
between what the Company proposes to charge in Arizona and
it charges elsewhere reflects a difference in the cost of providing
service between Arizona and the other jurisdiction.
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CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802
March 19, 2007

1-3. Please explain how your company calculated the actual
maximum and actual minimum that will be contained in your
tariffs for each of your services.

RESPONSE: Cbeyond based the minimum and maximum charges outlined
within its tariff on the costs of providing the service and the
percentage by which the Company may increase its rates based
upon its increases in costs and services in the other jurisdictions
where it provides service.



CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802
March 19, 2007

1-4. Please complete and submit an Affidavit of Publication Form.
Refer to question (A-16) of the application.

RESPONSE: Cbeyond will require a hearing and will publish the form of
notice required by the Hearing Division.



1-5.

RESPONSE:

CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802
March 19, 2007

Please submit the financial information for Cbeyond, Inc.,
Cbeyond's parent company, for the two (2) most recent years
including the income statement, audit report, retained earnings
balance, and any/all related notes. Refer to question (B-2) of the
application.

Applicant’s parent company, Cbeyond, Inc., is a holding
company with Applicant as its only subsidiary. Therefore,
Cbeyond, Inc. financial statements mirror that of the Applicant.



1-6.

RESPONSE:

CBEYOND COMMUNICATIONS, LLC’S

RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS

DOCKET NO. T-20497A-06-0802
March 19, 2007

Please indicate why you believe that your range of rates is
just and reasonable using a competitive market analysis.
Your analysis may contain publicly available examples of rates
charged by the incumbent or other carriers for similar services or
any other information that you believe demonstrates that your actual
rates are just and reasonable. Please include any supporting
materials. For a list of telecommunications carriers certified in
Arizona, go to www.cc.state.az.us/utility/telecom for a list of
Commission-approved telecommunications rates and tariffs, go to
www.cc.state.az.us/utility/tariffs.

Cbeyond’s proposed rates are similar to those it currently
charges for the same services in other jurisdictions within which
it operates. Additionally, Cbeyond’s rates are in line with the
range of rates for similar services previously filed by other
carriers operating within the State of Arizona, as outlined in the
attached Exhibit C.
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CBEYOND COMMUNICATIONS, LLC’S
RESPONSES TO STAFF'S FIRST SET OF DATA REQUESTS
DOCKET NO. T-20497A-06-0802
March 19, 2007

1-7. Please indicate why you believe that your range of rates is just and reasonable
using a fair value or cost basis. Please include economic justification or cost support data.
Please include any supporting materials.

RESPONSE: Cbeyond’s proposed rates are similar to those it currently
charges for the same services in other jurisdictions within which
it operates. Additionally, Cbeyond’s rates are in line with the
range of rates for similar services previously filed by other
carriers operating within the State of Arizona, as outlined in the
attached Exhibit C. Further, Cbeyond is a competitive carrier
in a market where consumer choice is paramount. As such, if
Cbeyond rates exceed what the market is willing to bear,
consumers will not provision the Company’s services and utilize
a different carrier.



