
Judge Stern Corporation Commissioners 3: 40 12- 12-03 
1200 W. Washington Street 
Phoenix,AZ 85007 Re: Docket #W-02 105A-0 increase Application 

Dear Judge Stern & Commissioners: 

that certah cr&eha need to be met for consideration of the ab0 
the foplowing for your review & consideration: 

J A N  - 6 2004 “SITUATION WHERE THE COMPANY IS INSOVENT” 

ed 12- 12-03 December Fked Payables Spreadsheet, 12- 12-03 Complete 
Spreadsheet & Quote &om lmrmce Agent to be added to above payab1es for 

12-12-03 Fax Correspondence to Rob Lanford & BOD of USDA-RD (whose reserves were utilized 
to pay WIFA -pleading to pay back @ 5% $128.00mo. instead of $256.OOmo. ifthey wiU allow us 
-please note that our bank balance as of this date without paying the remaining December 
WI..A, payroZ19 etc. & $ 2 . ~ 8 ~ . 9 1 ~  

0 

0 

WIFA Default Forbearance Letter - Foreclosure is still an option, 

12-85-03 Letter to WFA requesting deferred payment for December payment, 

0 11-17-03 Letter to WIFA to avoid foreclosure. 

‘ ‘ S ~ A ~ Q N  WHERE ABILITY OF COMPANY TO MAINTAIN SERVICE (PENDING A 

Please see attached correspondence fiom The Sutherland Law Firm representing our well servicing, agent 
(just today our tank well #55-601846 has gone down draining that distribution system to 50% requking a 

Monday), Short’s DBA Arthur’s, Viking Office Supplies 
, RVS Utility Billing (our source for billiw forms to 

a freeze on future orders until the oldest invoices with them have been paid with the 
generate revenue) & Hughes Supply (our water operator’s source for meters, parts, etc.) - ALL four 

that we mntmue to pay the oldest. We are operatmg this f8cilty with ody two employees h 
an eEod to pay bib & need to hire another soon as our operator has not had a break for over a month - so, 
that would add additional salary to payroll. In addition, as of today, our 1989 Chevy service truck is now 

needed as back-up & used to read meters to generate revenue) - we are operating on a 
no cushion for emergency - please review the attached & you wiu see that our situation 

s for itself. In addition, we have provided Mr. Charles Myhulousen (one of your auditors on this 
case) with a zip drive back up of all financials should anyone have any further questions. 

t h e  62 consideration, 



LNSURANCX CEN1li.R OF AZ, INC. 

2755 NOR'I'IIFRN AVE. 
KTNGMAN, AZ86401 

Tclcphone (928)757-3 191 
r r-8. 
li ' &- ' 

I I ~ X  (928)757-9322 

DATE: DEC. 15,2003 

COMPANY: Mt Tipton Watcr C'o . ,  Inc, 
ATTENTION: Sue Morgan 

FROM: ROREPTA J. MARTIN 

REGARDiNG: Insurancl; premiums for 2004 
Por-rcy it: 

ADDITiONAI. COMMENTS: 

Sue; 

We do  no^ have the exact figures lor  thc renewal of your insurance policy fi3r 2004. 
however the company advises i t  will be ahout 3 25% increase. I have enclosed u 
finance qucttc for you with thc ~stiinrtled amount. This will require a &map a y n l a  UT 

$5,193-50 and then (1 monthly pclymmts of $2,042, i 3. 

Thank you for paticnce and i l '  you have any questions, please give me a call. 
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AGENT: 
INSURANCE CENTER 
2765 NORTHERN AVE 
KINGMAN, At 88401 

Mf. TIPTON WATER CO., "c. 
P 0 BOX 38 
DOWN SPRINGS. AZ 86441 

PH: (%2B)?W-3'lM 

.____ l_l ---.-.------ 
--__-.-.---______--- r Dste: 

I 

e 
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USDA-RD 
Attention 

Office location 

Fax number 

Rob Lanford 

928 782-0951 

~ o u n t  Tipton Water Company, I ~ C .  

15996 N. Ironwood Drive 
P.O. Box 38 

Mt. Tipton Water PWS ID #08-059 
2234 J,b\fi - h  P 3: 4 I 

Sue Morgan - GM 
Date 

Office location 

Phone number 

12-1 2-03 

Dolan Springs, AZ 

(928) 767-371 3-Mice/ 767-3298-service 

Dolan Springs, AZ 86447-0038 

(928) 767-3713 PHONE 
(928) 767-3053 FAX 

Company name 

........................................................................ ....... ............................... Dear Mr. Lanford & Board of Directors: 

Thank you for your recent 12-02-03 visit to our facility to address our questions. It was very enlightening (& a 
bit embarrassing as well - thank you for being so patient & understanding with us. 

............................................................................................................................................................................................................................................... 

...................................................................................................................................................................................................................................... 

........................................................................................................................................................................................................................................ 

Please review attached item <I> "Notice of Intent to Terminate" from prior General Manager Ruhl who departet 
our Company 11-06-03. The newly elected (10-10-03 - all seven brand new members unfamiliar with any of 
the Company's true situtation) reviewed the dire status of the Accounts Payable & questioned the remaining 3 
employees, myself (who, up to that point had always done ONLY accounts receivable) & two field employees 

Infrastructure Finance Authority). They noticed two accounts, one marked "Construction" & one marked "Re"" 
serves" & approached our bank to inquire about the reason@) for the separate accounts. The bank had no 
knowledge either. Since it appeared that we were in arrears largely due to over $100,000.00 in GM & "consulti 
fees" to the prior GM (S it took us awhile to ascertain that in four separate accounts - please refer to item <2> 7- 
17-03 letter to WIFA) - without creating a liability issue which is the last thing we need - a thought may have o c d  
that these accounts were a possible additional "back-door" so-to-speak. Under the impression that all our loan5 
were done like WIFA (maintaining their own reserves) & having asked the bank, this newly appointed Board 
acted in good faith (& desparation to save the Company from imminent forclosure} & combined everything into 

.................. ................. mpany Q.e. $5,902.44 one a unds to 
servicing who had placed us with their lawyer on a ten-day final demand, Hugh&'Supply $818.35 so our water 
operator can order parts again, etc.). Item <3> is a copy of our account activity since then for your r e v i b  . 
reserves & humbly request time to begin repayment 0 5% ($128.00) until solvent enough to do more. 

............................................................................................................................................................................................................................................. 

........................................................................................................................................................................................................................................... 

........................................................................................................................................................................................................................................ 

....................................................................................................................................................................................................................................... 
of for ................................. who also had no knowledg ............. Y?!!.? omf?a ............. 

........................................................................................................................................................................................................................................... 

......................................................................................................................................................................................................................................... 

........................................................................................................................................................................................................................................ 

........................................................................................................................................................................................................................................... 

........................................................................................................................................................................................................................................ 

............................................................................................................................................................................................................................................. 

......................................................................................................................................................................................................................................... 

....................................................................................................................................................................................................................................... 
............................................ ....................... 

...................................................................................................................................................................................................................................... 

........................................................................................................................................................................................................................................ 

................................................................................................... According to Rob, the amount that was being paid was not correct. We deeply apologize for spending your ............................................................... ................................................................. 

Sincerely, 



Robert E. RuhZ 

September 15,2003 

Mi-. Dave Estenson, President, Mt. Tipton Water Co. Inc. 
P.O. Box 38 
Dolan Springs, AZ 86441 

Subject: Interim General Management Agreement 

Mr. Estenson, 

In review of our current Agreement for Services, it has become apparent that the 
financial burden of contracted services for the Mt. Tipton Water Co. Tnc. is not 
feasible at this time. To best accommodate the needs of the Mt. Tipton Water Co. 
Iiic. I am submitting "Notice o f  Intent To Terminate" which is pursuant to our 
Services Agreement. This will be effective sixty (60) days after the above date. 

We will be happy to finish our assigned work, other than General Management 
Services, which are paid out of funds normally not considered General Fund, 
(Project Admin, Grants, Loans, Etc.). 

Please feel free to contact me concerning this issue. 

Sincerely, 
A 

Robert E. Rdd 
Consultant 



-. 



‘M-. jay Spector & Board of Directors 
W a  ter Tnfrastructure Finance Authority 
1 I 10 W. Washington, Suite #290 
Dlioenix, AZ 85007 

Dear Jay (& \?FA BOD): 

As you are aware, this Company has been in a clefk t for two years & is in complet 
transition. Cui-rerit Board (newly elected 1 Oil 0@3) has waked into a state oEaaears ( left 
by their predecessors) with total coiiitiiitment to do everytt~iiig possible to rectify the 
situation. Board 8c staff are in the process of gathering in-Cut-tiiation to male cbaiiges 
necessary to that end. In a month’s tirne, we’ve accomplished much & feel we are beading 
in a positive direction. 

Current BOD has voted to hold weekly public iiiertings inclefinitely until a more solid 
footing i s  obtained. This BOD has also axsigiecl working Committees as indicated on the 
Cover- Signature page to scrutinize the following areas o f  immediate need arid possible 
sources revenue saiTings & iiicreasel additional income: Vice President Fred Tuttlc & 
Treasurer TCarl Wetkowski - Field Oveusiglit Conmiittee; Directors Nan Stolzenburg & 
Tim Sanders - Office/ Budget Oversight Cornniitteei Treasurer Karl Wetkowki & 
Director Bar-tlett - Detrital Well Research Oversight Coimmittee. The following data i s  
rmpectful ly submitted for your review and coiisider a t‘ ion. 

‘Item <A> along with the last two payments sent to you since this BOD has stepped i n  & 
aSfected some of those changes illustsates Proof of Jrtfcrtf bo Pal) aifd Good Fnitlt. 

Tt i s  PUT understanding that in a recent 10-22-03 meeting between yourself. Steve Olea, 
Assistant Director of ACC IJtilities Division & also a meinher of WFA’s BOD, Charles 
Mylhousen & Claudio Feinandez of the Arizorrn Corpornfbrr Contnzission ahout our 
pending Rate IFicrense Apylicntisrz, Docket # W 0 2  705-03-0303 & our pending 
Emergem)? Rote Imrease Application, Dockax‘ #W-O210%4-O3-0805 - W E  A was assur cd 
by both Mr. Mylhousen & h4r. Fei-nandez that they were will in^ to cooperate in any wa;\- 
Cn:, ., their staff level to prevent an unprecedented loan foreclosuse & that their plan was te 
~ecoinnlend some kind o f  Emergency Rate Relief. We submit ttein <B 1 - 0  to iIlristrate 
we aye working diligently with them in that et7cleavor. 



Tte171 <B7> i s  a letter. of apology from Stephen Aiwain, Director o f  Resideritial Utilin 
EC'orisurncl- Office (RUGO) to our Assistant GM. Sue Morgan last July for stateincnts 
mi ginating from RLTCO which caused a lot o f  comramity dissention; par-ticularl) with tlic 
local haulers. Ti7 an ensuing conversation with the Assistant Ghf, be pledged RUCO's 
ci-si,yfcrrzce wlmi it comes time for Rnfe Ificrease Hmri~zgs. We definitely plan  to iia1-e 
him pi-esent wlwi~ the time comes. 

SOD is in the process of foiming a WorkiMg Bttd,qef fro111 the attached, beginning of 
course, with the monthly Fixed Parables, which  includes our conunitment to you. We 
alsn invited ACC to return for a more extensive :>idit on om bool.;s, but unfoi-tniiateI~-. 
their budget will not allow another trip, so we will he worlcing with them via fa.; L9r mail 011 

acc-omplishiiig this. 

itern <C> shows that we are aggressively seeking help from USD14-RD Rob Lnizford i r i  

1 2-2-03 meetins 10 discuss assisfarice f iom Aricom S i t i d  Ufilifies irt c1earirt.q I J ~  

nccnmtiizg questions left by our predecessors & addressing any other areas of pxsible 
assistance alteu-ratives. Also included in Item <C'> i s  a ieffer of refcreizce fr.c)rtt  USD,4-RD 
KO b Laiifo rd for your revi EVV . 

Ttein <D7-4> sliows what we've been able to del-ermine (by exarniriir-rg €our different 
accounts to the same individual/ firm) thus far tha t  this Company has paid in General 
Management & co-fmdting fees as follows: <D-I> reports $46,099.47 paid this year to datc 
$0 S@UTHV\I'EST CIVIC PROFESSIONALS; .:D-2> reports $2,200.00 paid this year to 
date to Southwest Civic Professionals; <D-3> reports $1 '8,64828 paid this year to date 'io 
Tiohert E. RuhI; <D-4> reports $44,242.80 paid in 2002 to SOUTHWEST CIVTC 
'PR.OFESSION/liLS. By our calculations, this Corrrynrill has ynid $66,857.75 in GiW R 
Cmsulting Fees fur 2003 Ce $44,242.80 for2002 - now elirizinnfed b , ~  Stnff Reductimr 
(GL&tR~4h1/Sf;t/CP, h e . )  & a '%flHdS-o!i '' hfffrtageniert f bli fhe new BOD. 

Tn addition, as o f  Friday, November t4"'- we, have reduced our staff again to two 
employees, which will sa7re approximately $1,:700.00 per month formerly paid to our 
second field technician, Wolfgang Lee and. all salal? inor-eases have been halted until 
fu rtli er no ti ce . 

Item 431 i s  a letter of reference from Zelda Wright of Nohave County District 
Formation to show we are still working diligently with her to successfully pursue 
.fb~mlafion of n Domestic Wafer Improvemerii Dis fric f., 

TI? addition, we have consolidated ouir two offices into one @ our sei-vice location, 1599~3 
N Tronwood Drive in hopes of gaining revenues through lease of the prime I6055 N Pierce 
Ferry Road Office. 



We respectfully submit all o f  the foregoing for ?our review a n d  ask you - what inore can 
we do? If you see a stone untumed; asource of assistance untapped -- please adiise us. 

We respectfully ask for WIFA's patience tk again respectfully request any assisiancc you 
might provide Lis in our endeavors to save this Cornpaiiy Ce continue uninternipted servicc 
to our people. 

We would also appreciate a written response by mail from you indicating your thoughts 
&lor feelings in this matter. 

-Wi tl-7 utmost sincerity k respect, 

'4s indicated by our joint signatures & Corporatc Seal affixed to the cover sigmture letter- 
a tt a cli ed, 

MTM7C, Tnc. Board of Dire<ctors & Staff 

T,etter & Data prepared @ BOD request by: 

cc: Ms. Janet Napolitanc, - Goveinor of the State of Arizona 
Steve Olea, Claudio Feiiiaiidez & Charles Myihouseti- ACC 
Steven 14heai-n - RLTCO 
Rob Laiifo1.d - USDA-RD 
Zelda Wright - Moliave County District Fclr-rnatjoti 
Neal W h i t t l e  - Arizona Small Utilities Association 



MT. TIPTON WATER CO, 1°C. 
i?cpister 104 CASH IN t3ANl<:104.02 ST'OCKMENS CHECKING 

' I cnn 1 1 '0 1 '2003 througli 12/ 1212003 

m t c d  I?). Date. Type. Nuniber/Rci 
!?ate Number Payee Account Mrmo Payment C 

- 

R.1I.A. LOAN -split- 020080860263. . 1.250 00 

U.S.RIJRA1, DEVEL .. -split- 020080860263 ... 654.00 

Il.S.RLTRAL DEVEL ... -split- 020080860263. 654.00 

-split- T3eposit 

701 . OTHER INCOME Deposit 

-split- Ikposii 

Robert E. RLI~I 690 . CONSULTTNG F... VOID: Inv. 94 ... x 
Rohcrt E;. Ruhl 690 . CONSULTTNG F .. VOTII: In\. 95 ... M 

402 . WATER SALES .. Ikposlt  

402. WATER SALES ... Deposit 

-split- I3epos1t 

U'ater Infrastructiwc ... 

Lee. Wolfgang -split- 

MORGAN, SUF C -split- 

TETER. lcEVIN -split- 

235 . NOTES PAYAT3 ... Scpt/03 Payine ... 

402 . WATER SA1 FS ... Ikposit 

-split- Dcpnsit 

PR.FMTt1M FINANC ... 654 . INSIIKANCE E... Acct iCr h7,P -7... 

104 . CASH IN BANK ... 
104 . CASH IN BANK. . 

Funds Transfer 

Funds Transfei 

-split- Deposit 

STOCKMEN'S RANK 202 ACCRUED TAX. 941 PAYROL,.. 

ARIZONA DEPT. O... TPT SALES T.. , 

WIFR 235 .NOTES PAYAS .. 1,oan i: 920044 ... 
202 . ACCRULD I AX ... 

I,ee. Wnlfgang -split- VOID. 
I T  ER. l<EViN -split- 

MORGAN. SlrE C -split- 

-split- Ilcposit 

I0 I . PE TTY C A S H  

-split- Lkpos i t 

VOID 

Lee. Wolfgang -split- 

-split- Deposit 

FRONTIER -split- Telephone bill ... 

L h i  Smirce -split- Electi ic 

MOHAVE WIRELESS -split- Acct# 000 1000.. 

WESTSIDE DTSPOS . Account # 260 ... 
WrESTSIDE DISPOS ... 698 . BUSINESS UTI ... iental-Dr. office 

698 . BUSINESS UTI. 

T6TER. KEVIN -splii- 

MORGAN. SUE C -split- 

6.975.88 

44 1.50 

378.80 

456.89 

1.633.68 

1.866.55 

1.621.98 

6.975.88 

x 
499.68 

39 1.28 

328.71 

213.70 

3. 134.03 

85.37 

121.54 

33.50 

499.59 

402.67 

Deposit 

678.4 1 

495.00 

2.531.01 

1 SO6 7s 

1.489 72 

3.663 OS 

254.84 
1.l05.30 

949.54 

20.55 1.28 

2.633.06 

2.726 00 

1.489 15 

4.321.75 

Page 1 



* ' .  
MT. TIPTON WATER CQ, INC. 

Qcgistcr: 104 . CASH IN RANK:104.02 . STOCKMENS CFTECKRVG 

From 11/01/2003 through 12/12/2003 

Sorted by: Date. Type. NutuberiRef 
Payee Accoiint Memo 
- __ - __ - Date Number 

I 1/20/2003 4982 

I h/20/2003 4983 

1 1/26/2003 

I 1/26/2003 4984 

11/26/2003 4985 

i 1 12W2003 4986 

1 I i28/2003 4987 

11/28/2003 4988 

12/01 12003 

1 210 m 0 0 3  ATJTO 

S 210 112003 AUTO 

1210 112003 AUTO 

1210212003 

12/04/2003 
1210412003 4989 

i 21ou2003 4990 

I210312003 4991 

I210412003 4992 

I 2/04/2003 4993 

12/04/2003 4994 

12/04/2OO3 4995 

12104/2003 4996 

12/O4/2003 4997 

1210412003 4998 

1210W2003 4999 

12/04/2003 5000 

1210812003 

12108/2003 

1211 OD003 

121 1 012003 

1211 1/2003 5001 

1211 112003 5002 

I211 1 /2003 5003 

I2/11/2003 5004 

1211 112003 5007 

1211 112003 5008 

12/ 1 112003 5009 

1211 112003 5010 

12/11/2O03 5012 

STAR COUNTRY I... 656 . VEHICLE E V E  ... SEPTNehicle ... 

ARTHllRS SALES ... 676. REPARS & MA ... 
-split- Deposit 

n\TV # I2469 

MORGAN. SUE C -split- 

TETER. KEVIN -split- 

Cotmty Human Rcso ... 
Water Inkastvucture ... 

612 . SALARES AND ... Health Tnsuran ... 
235 . NOTES PAYAB ... Nov-03 P a p e  ... 

DOLPHIN CAPTTA ... 666 . OFFICE F,XPEN ... CONTRACT 2... 
402 . WATER SALES ... Deposit 

R.D.A. LOAN -split- 020050860263. .. 
U.S.RUKAI, DEVEL ... -split- 020080860263. .. 

U.S.RURAL DEW,L ... -split- 020080860263 ... 
-split- Dcposit 

-split- Depocit 

STAR COUNTRY I... 656 . VEFIICIE EXPE ... NOViVehicIe ... 
SLWLOWER CON ... Invoice # I  1 - 1  I ... 

ERIC ANDERSON 

DS SUPPLY (COM ... 

676 . REPAIRS & MA ... 
656 . VEHICLE EXPE . . 
676 I REPAIRS & MA ... NETWORK IN... 

HIJGHES SUPPLY. .,. 676 . REPAIRS Rr. MA ... 09-18-03 NV... 

STREET CONSTRIJ ... 227. REFUNDABLE ... REF RAI. OF ._. 
Carroll's Service Cen ... 227. REFUNDABLE ... 
WTNG OFFICE SIJ ... 6 6 6 .  OFFICE EXPEN ... 

REF SFC DEP ... 
Acct# 3106942 ... 

TETER. KEVIN -split- 

MORGAN. SUE C -split- 

HENRY W-. VARGA 617. ACCOUNTING Client IT): 802 ... 
Water Infrastructure _.. 235 . NOTES PAYAB ... Dec-03 Deferre ... 

-split- Deposit 

70 1 . OTKER TNCOME Dcposit 

402 . WATER S N X S  ... Dcposit 

402 . W'ATER SALES ... Deposit 

ACTION BUILDER ... 676 . REPAIRS & MA ... Misc Repair It ... 
RVS SOFTWARE 676 . REPAIRS & MA ... Acct #2090 In ... 
1,EWIS HOUSE 227 . REFUNDABLE ... REF BAL, OF ._. 
Water Infrastructure ... 
TETER. KEVIN -split- 

MORGAN. SUE C -split- 

KELLY SCHWAB 694 . TRAVEL EXPE ... TRAVEL STIP ... 
SUE MORGAN 694 . TMVEL EXPE.. TRAVEL ST P... 
ARIZONA DEPT. O... 202 . ACCRUED TAX.. 'JPT SALES 'I'... 

235 . NOTES PAYRR ... Dec-03 Defcrre ... 

Payment C 

312.15 

5.902.44 

547.96 

589.29 

372.47 

6.975.88 

100.00 

1.250.00 

654.00 

654.00 

199.79 

390.00 

43.00 

110.00 

818.85 

32.14 

33.97 

602.6 I 

589.30 

495.44 

1.000.00 

436.00 

89.13 

72.80 

35.59 

436.00 

589.30 

592.05 

40.00 

40.00 

1.129.04 X 

DcDosit 

2.634.13 

j"048.62 

2.6d3.95 

3.324.80 

3.462.27 

495.00 

548.73 

3.670.80 

1211 1 m 0 3  

Balance 

15.655.89 

3.753..15 

12387.58 

1 1.839.62 

I 1.250.33 

10.877.86 

3.901.98 

3.801 .OK 

6.850-60 

5 .(;on 60 

4.946.60 

d.292 60 

6.?36.55 

10.26 1.35 

10.06 1.56 

Q.67 1 S b  

9.628 56 

('-51 8.56 

lL69o.7l. 

8.667 57 

4.6? 3.60 

4.030.99 

7.441.69 

(..?4b 25 

5 . 9 4 6 3  

5.5 10 25 

8.912.52 

0.467.52 

10.01 6.25 

13.687 os 
i 3.597.92 

13.525.12 

13.483.53 

13.051.53 

f 2.464.2.3 

1 1.872.1 8 

1 1.832. I 8  

11.792.l8 

lO.663.14 



* .  

MT. TIPTON WATER CO. INC. 
Reyistcr. IO4 CASF1 1N DANK 104.02 . STOCKMENS C I W W h G  

I roin I I /O I12003 ihroueh 121 I212003 

w - t e d  b?. Date. Type. Nuinbei /Ref 

Date Number Payee Account Memo 

1211 112003 5017 SI OCKI\/IE,N’S BANK 202 . ACCRlJED 7 A X . .  941 PAYROI,.. 

IZ/1 112003 5014 FRONTIER -split- Telephone hi l l  ... 

121 I I :20w 50 15 Uni Source -splil- NOV 03 klBC ... 

l?il 112003 501h WESTSIDE DlSPOS ... 698. BLTSINESS IrIl.. RIE3BISTl RC. . 

1211 112003 5017 MOHAVE WmELESS -split- Acct# 0001000 ... 

IYl 112003 5018 Mohave Environmen ... -split- MV #I857711 ... 
12’1 112003 5019 DFPARTMENI OF ... -split- RLM ‘lax # 84.. 

121 I I i200 1 5020 STOCKMEN’S BANK 203. ACCRUED TAX.. 941 FAYROI,. 

Payment C 

1.4~0.70 

322.76 

2.8 12.56 

62.64 

68.82 

526.00 

1.000.00 

1.490.70 



11-17-02 

United in our conirnitinent to strive as 3 team to bring this Company to a solid position 
iiicluding ow obligatory payments to the Water Infrastructure Finance Authority, we, the 
undersigned goveming Board of Directors endorse the following letter & inforination by 
our signatures below 8L affixed to by our Compmy Seal, to be true & accurate to the best 
of our combined abilities & knowledge. 

Field Operations Overview 

Treasurer Karl Wetkowski 
Field Operations & 
Detrital Well Research Overview Committee 

Director Ed Bartlett 
Detrital Well Research 

Overview Committee ,7 

Office/ Budiet 
Overview Coiilmittee 

Director Tiin Sanders 
Office/ Budget 
Overview Committee 

Corporate Seal 



P.O. BOX38 DOLANSPRZNGS, AZ 86441-0038 

11-17-03 

Mr. Jay Spector & Board of Directors 
Water Infi-astructure Finance Authority 
1 1 10 W. Washington, Suite #290 
Phoenix, AZ 85007 

Dear Jay (& WIFA BOD): 

As you are aware, this Company has been in a deficit for two years & is in complete 
transition. Current Board (newly elected 1 0/10/03) has walked into a state of arrears (left 
by their predecessors) with total commitment to do everything possible to rectify the 
situation. Board & staff are in the process of gathering information to make changes 
necessary to that end. In a month’s time, we’ve accomplished much & feel we are heading 
in a positive direction. 

Current BOD has voted to hold weekly public meetings indefinitely until a more solid 
footing is obtained. This BOD has also assigned working Committees as indicated on the 
Cover Signature page to scrutinize the following areas of immediate need and possible 
sources revenue savings & increase/ additional income: Vice President Fred Tuttle & 
Treasurer Karl Wetkowski - Field Oversight Committee; Directors Nan Stolzenburg & 
Tim Sanders - Office/ Budget Oversight Committee/ Treasurer Karl Wetkowski & 
Director Bartlett - Detrital Well Research Oversight Committee. The following data is 
respectfully submitted for your review and consideration. 

Item <A> along with the last two payments sent to you since this BOD has stepped in & 
affected some of those changes illustrates Proof of Intent to Pav and Good Faith. 

It is our understanding that in a recent 10-22-03 meeting between yourself, Steve Olea, 
Assistant Director of ACC Utilities Division & also a member of WIFA’s BOD, Charles 
Mylhousen & Claudio Fernandez of the Arizona Corporation Commission about our 
pending Rate Increase Application, Docket # W-02105-03-0303 & our pending 
Emereencv Rate Increase Application, Docket # W-02lOSA-03-0805 - WIFA was assured 
by both Mr. Mylhousen & Mr. Fernandez that they were willing to cooperate in any way 
@ their staff level to prevent an unprecedented loan foreclosure & that their plan was to 
recommend some kind of Emergency Rate Relief. We submit Item <B 1 -6> to illustrate 
we are working diligently with them in that endeavor. 



Item <B7> is a letter of apology from Stephen Ahearn, Director of Residential Utility 
Consumer Office (RUCO) to our Assistant GM, Sue Morgan last July for statements 
originating from RUCO which caused a lot of community dissention; particularly with the 
local haulers. In an ensuing conversation with the Assistant GM, he pledged RUCO’s 
assistance when it comes time for Rate Increase Hearings. We definitely plan to have 
him present when the time comes. 

BOD is in the process of forming a Working Budpet from the attached, beginning of 
course, with the monthly Fked Pavables, which includes our commitment to you. We 
also invited ACC to return for a more extensive audit on our books, but unfortunately, 
their budget will not allow another trip, so we will be working with them via fax & mail on 
accomplishing this. 

Item <C> shows that we are aggressively seeking help from USDA-RD Rob Lanford in a 
12-2-03 meeting to discuss assistance from Arizona Small Utilities in clearing up 
accountinE questions left by our predecessors & addressing any other areas of possible 
assistance alternatives. Also included in Item <C> is a letter of reference from USDA-RD 
Rob Lanford for your review. 

Item <D1-4> shows what we’ve been able to determine (by examining four different 
accounts to the same individual/ firm) thus far that this Company has paid in General 
Management & consulting fees as follows: <D-l> reports $46,099.47 paid this year to date 
to SOUTHWEST CIVIC PROFESSIONALS; <D-2> reports $2,200.00 paid this year to 
date to Southwest Civic Professionals; <D-3> reports $1 8,648.28 paid this year to date to 
Robert E. Ruhl; <D-4> reports $44,242.80 paid in 2002 to SOUTHWEST CIVIC 
PROFESSIONALS. By our calculations, this Companv has paid $66,857.75 in GM & 
Consulting Fees for 2003 & $44,242.80 for2002 - now eliminated by Staff Reduction 
fGMRuhl/SWCP, Inc.) & a “hands-on” Management bv the new BOD. 

In addition, as of Friday, November 14‘h, we have reduced our staff again to two 
employees, which will save approximately $1,700.00 per month formerly paid to our 
second field technician, Wolfgang Lee and all salary increases have been halted until 
hrther notice. 

Item <E> is a letter of reference from Zelda Wright of Mohave County District 
Formation to show we are still working diligently with her to successhlly pursue 
formation of a Domestic Water Improvement District. 

In addition, we have consolidated our two offices into one @ our service location, 15996 
N Ironwood Drive in hopes of gaining revenues through lease of the prime 16055 N Pierce 
Ferry Road Office. 



We respectfully submit all of the foregoing for your review and ask you - what more can 
we do? If you see a stone unturned; asource of assistance untapped - please advise us. 

We respectfully ask for WIFA’s patience & again respectfully request any assistance you 
might provide us in our endeavors to save this Company & continue uninterrupted service 
to our people. 

We would also appreciate a written response by mail from you indicating your thoughts 
&/or feelings in this matter. 

With utmost sincerity & respect, 

As indicated by our joint signatures & Corporate Seal affixed to the cover signature letter 
attached, 

MTWC, Inc. Board of Directors & Staff 

Letter & Data prepared @ BOD request by: 
--- 

cc: Ms. Janet Napolitano - Governor of the State of Arizona 
Steve Olea, Claudio Fernandez & Charles Mylhousen- ACC 
Steven Ahearn - RUCO 
Rob Lanford - USDA-RD 
Zelda Wright - Mohave County District Formation 
Neal Whittle - Arizona Small Utilities Association 



Ref. #: 620044-lP2 



FAX COVER SHEET 
~ o u n t  ripion Water company, /nc. 
16055 N Pierce Feny Road 
P O  Box38 
Dolan Springs. AZ 86447-0038 

Mt. Tipton Water PWS ID #08-059 

(928) 767-3713 PHONE 
(928) 767-3053 FAX 

SEND TO 
Company name I FiOrn I 

+:;e --_-_____ C Morgan - Assistant Gen Mgr 

I 

--i Charles Mylhousen 1 1-1 4-02 
Office location 

I Dolan Springs, AZ 
G E E i f i e r  

____ 
ax number 

1 (928) i;67-3713-office/ _ _ _ _ _ _ _ _ _ _ _ _ _ ~ -  767-3298-service I 1 602 364-2270 

il-) Urgent [7 Reply ASAP Please comment EJ Please review n For your information 

6 _____ Total pages, iixYuding cover: 

COMMENTS 
-. .. . . 

. .. . . .  

Attached pages are [he updated Payables Spreadsheet & the new monthly FIXED Payables Spreadsheet 
per your request. 

Please advise if you require anything further to process this Emergency Rate Application. 

As always, we thank you for your patience & assistance 

Respectfully, --,I 



ii 



I N  i: 



1691691641 

P 



35 

1 
I 
I 

i 
E 

4 
liJ 
7 



I 

‘ I  I 





SEND TO 
Cornpony name -mm 

1 1 Reply ASAP J Please comment /X I Please review L1 For your informatron 

- 
i oiai pages. inciuc'ing cover; 

COMMENTS 
Hi Rob! 

2 
. ... ~- ~ ____ 

Attached is the list of current Board SC Staff you requested 

We have you scheduled foi Tues , Dec 2nd a 5PLl for a \isit with us as discussed 1'11 notify the Board 
Members & get with Nan as discussed 

I'd like to thank you again Rob for all your patience 6 canny with cis, not only thiocrgh this new transition 
but throughout the years Looking forward to doing that letter with you & having you meet with thr neh 
ROD They're a sincere S: earnest group truly trying to do  ihinys riglit to Iwep CIS afloat & affect a ilaail 
chanqe 'Ne welcome your help, support S gciidance 

Oh- you asked me tu iemmcl you that we've moved to our tmrnei office I.@ i 5996 N lionwood ( S  "I itli Sti ect) 

Have a GRE4T turkey day1 
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MOHAVE COUNTY IPUBLKC WOR 

To Whom It May Concerti: 

No\ ember 1, 2003 1 met with Kelly Schwah. BOD President, concerning the boundanes 
tor the Domestic Water Distnct they wish to foim. The board wants to only include the 
area \$here their pipelines are sewicing. 

1 le g a ~  e us a list of the customers and a general description of the area; however, due to  
the time iiivolvcd to breakdown the customer base into a legal description aid parcel 
nunibei-s, we suggested he take them to their engineer. h4olicive Engheenng. 

\Vlieii they havc the boundaries aid legal desciiption seciled by their engineer, I n.ill be 
glad to help them put a petition together. 

Tfyou have any questions, please contact me at 928/'757-0914. 

,Zel$t D. Wright 
lrnprovement Distnct Supenwor 



F.O. RUX 38 DOLAN SPRINGS, AZ 8 6 4 1 - 0  

Mr. Jay Spector, Executive Director 
Water Infrastructure Finance Authority 
1 1 10 West Washington, Suite #290 
Plwenix. ,4Z 85007 

Mr. Spector: 

We want to thank you for working with us in bringing our account wit11 you out of arrears & respectfully submit 
the enclosed check ff4987 in amount o f  $6,975.88 in paynerit of out' November installment to you. 

Per nur conversation of 12-02-03, w-e humbly subinit the fclllowing request for a deferred payment plan for O L I ~  

December installment: 

$6.975.88 divided by 16 weeks = $436.00 per wcek: 

DATE: 
12-05-03 
1 2-1 2-03 
12-1 9-03 
13-26-03 
0 1 -02-04 
0 7 -09-04 
01 - I  6-04 
01 43-04 

AMT: 
$43 6 .OO 

L i  

'< 

iL 

r i  

ii 

< <  

L i  

BALANCE: 
$6,539.88 
$6.1 03.88 
$5,667.88 
$5,231.88 
$4,795 .88 
$4,3 59.88 

$3>487.88 
$3,923.88 

DATE: 
0 1 -3 0-04 
02-06-04 
02- 13-04 
02-20-04 
02-27-04 
03 -05 -04 
03-12-04 
03 - 19-04 

AMT: 
$436.00 

ii 

i< 

Li 

i< 

C C  

L i  

<i 

BALANCE: 
$3.051.88 
$2.61 5.88 
$2.179.88 
9; 1.74.3.88 
$it ,307.88 
$i 871.88 
$ 435.88 
$ -0- 

We agree to make said payments inaddition to maintaining all current charges monthly heginning with the 
Jaiiuxr-y 2004 installment. 

Oiice we have an agreement with ycu on the above and are i n  good current standing with you, we are pursuing 
arrangements with Rob Lanford of TJSDA RD to begin recovery of their Reserve Account (normal 1096 paynent 
amount to them should have been approximately $260.00) fa Y 5% per month ($130.00) until we're able to do 
more. 

UJe also pledge to you that if we are awarded a Rate Increase or obtain any additional revenues that uould 
enable us to make these payments ahead of schedule to yo1-t &/or to Rural Development. we will certainly do so. 

We hope this meets with your approval. 

Respectfully prepared by: ', 
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6 
Wntar Infrastructure Finance Authority of Arizona 

&net Nuplirane, Ciypy 
b4 LY-b P3:Itt 

Dece ! 

Mt. Tipton Water Company 
Am: Sue Morgan, General Managa 
F.O. Box 38 
DoIan Sp+gs, Arizona 86441-0038 

RE: LO= by Water Infrastructure Finance Authority of Arkma to 
Mt. Tiptoa Water C C ~ U ~ Q ~  ip- the Amouet af S87J56.45 (#92oQ44-412) 

Ladies and Gentlemen: 

Reference is made to that certarn loan by the Water Infrastructure Finance Authority of 
Arizsaa (“WA’’) to the Mt. Tipton Water Company (“Berrawer”) in the brigma1 principal 
amount of $887,756.45 f“the m”) evidenced by the Loan Agreement dated as of August 
23,2001 turd the other agreements re€-& to therein (colfectiuety, the ‘Zona Documeat$’). 

A. ikcnrrence of Events ofDtinttB 

In emsit per company correspondence dated December 5,2003 



M e r  to Mt Tiplan Water Campamy, Ioc. 
Lonn No. 92WM-02 
Deeembtr 6,2003 

PI. Agreements to Forbear 

Subject to the terms and cmditions of tlw letter, imhding without limitation LJ! satisfaction o e 
condittons precedent descnbed below, WIFA hereby agrees to fabear, during the Forbearance Period (as 
defined below), from exercising any remedy now or k & e r  available to WIFA under the Loan 
Documents or at law or in equity solely with reqect to the Forbearance Ihfault. Nothing m this letter 
shall prccfude WlFA &om exercising m y  n&tS power, or mmt& available to it y d h  respect t6 my Event 
of Default (as defined in the Laan DoGu~~&s) that is not also a Forbearance Default. The agreement of 
WTFA to forbear as stated in this paragraph shall not ccmSi€uf~ 8 w a h r  of any Event of h h I t  
(including Forbearance L5cfaut), but shall only consthe W A ’ s  agreement to forbear during the 
Forbearance Period &om exercising any remedy available to WDFA with respect to Forbearance Default. 

The period (the “Forbearatce Period) shall cammende on the date that thls letter is executed and 
ahowledged by Eomwer and shall continue until the earliest of the following dates: (i) the date upon 
which the p&s hereto agree in writing that the obligatiotls under ths Mer are termmted; (11) &e date 
upon which Borrower is in default under or has breached any prowsion of the Loan Documents other than 
a Forbearmnce DtfstlIt and such default or breach has become Z I I ~  Event of Default under the Loan 
Ihumcnts; and {Ui) the date upon which Borrower fails to perform any of its obligations under this 
letter. 

C. Covenants and Conditions 

The agreement of WIFA to forbear with respect to the F w k m e  Default under the Lease is 
expressly conditioned upon the full and timely satsfaction of each of the following conditions: 

1. Borr~wer shall have executed and delivered to W F A  a copy of this letter. 

2. WFA confirms that W A  hss received &om Borrower prim to the time of execution 
and delivery of this letter by Borrower $13,951.76 which Borrower agrees shall be 
applied as f&ws: 56,975.88 for September 2003 and $4975.88 for October 2003. 

3. WEA shall have recaved from Borrower each of the following amounts no later 
thm the date set forth opposite each amount. 

Anmunt 
$6,975.88 
$436.00 
$436.00 
$436.00 
$436.00 
$436-Qa 
$436.00 
$436.00 
$436.00 

Date 
December 8,2003’ 
December 5,2003’ 
December 12,2003 
December 19,2003 
December 26,2003 
Januery 2,2003 
Jatrusry 9,2003 
January 16,2003 
Jmmy 23,2003 

\Amount 
$436.00 
$436.00 
!§436.00 
%436,00 

$436.00 
$436.00 
$435.88 

$436.00 

Date 
3mm 30,2003 
Febnrary 6,2003 
February 13,2003 
February 20,2003 

March 19, zoof 

In transit pa mmmy c~rctqkmde~ce daced December 5,2003 
In h’Bn8tt per company cov-ce datd broembcr 5,2003 
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D. Ackhowledgtments am8 Release 

By extcutmg ;111 the space provided below, Bonowa acknowledges that Bwrower is in defwIt under 
the Lean Documents by reason of the Forbearance Default and Bonower also hereby confirms and 
rarifies, as of the date of this letter, each of the tuxus and conditions of the Loan Dw~ments and agrees 
that nothing in thE ktter is intended as a waiver of my default, or shall be deemed to release of dischatge 
8orrower from my of its obligations under the Loan Docr#rrents or to mddy any such obhgatims except 
as pravlded m this Letter. 

Notwithstanding mything M the contntry Contained herein (K in any other ~nstnunemt executed by the 
parties, and nobwithstaadulg any other action M conduct undertaken by the parties an or before the date 
hereof, the agreements, coycR8ntG and pIavisians confained herein shell constitute the only evidence af 
-A’s agreement to forbcar or to modify the Laan Documents. Accordingly, no express at implied 
conserst to any fuRher forbearances or modificgtiarts shalt be Htferred bt implied by this letter. This letter 
constittax the entire agreement and undet.standing among the parties relating to the subject matter hereof, 
and supersedes all prior propasals, mgotiatias, agreements, and t m d e r s e g s  relahng to such subject 
matter. By exeeutmg the acknowledgment below, Borrawa aclarowledges that it IS relying on no 
statement, represmtatron, warranty, covenant, or agreement of any kirtd ntade by WIFA or m y  emphyee 
or a p t  of WEA, except for the agreements of WLFA set forth herein. 

Barrawer h a b y  releases and fotevcr discharges WIFA and WIFA’s employees, agcnts, 
representatives, msulmts, attorneys, officers, directs% successors and assigns, subsidiary corparatians, 
parent corparations, and related corporate divlsions (all of the foregoing hereinafter called the “Released 
Parties’?, from any and df acttons and causes of acbon, judgmenss, executions, suits, debts, Cl8lnIq 
demds, liabdiues, obligations, damages ruui expenses of any and every character, known or unknown, 
&ret andfor indirect, at h w  or in equity, of s&atscever kied ot nature, whether heretofore or hereafter 
arising. fer or because of my matter or a n g s  done, omitted ox suffered to be done by any of the Released 
Parties pnw to and inckding the date ofthis let&, and in m y  way & M y  ~r i n d k d y  arising out ofw 
m m y  way emected ta this letter, the loan, and the other documents executed in connection therewith. 

Sincerely, 

Its: Executive Director 

Cc: Ms, Lori Faeth, Office of the Governor 
Nfr. Steve Olea, Arizbna €3xpmSiion C o d s i o n  
Mr. Rex Nolm, Arizana Attorney General’s Office 
Mr. Chuck James. Squire Sanders & L3empsey, LLP.  
Mr. Mark W. Ddkre, wire  Sanders & Dernpsey, L.L.P. 
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AGREED AND ACKNOWLEDGED: 

MT. TIPTON WATER COMPANY 

By: 

Name: 

Its: 



THE SUTHERLAND LAW FIRM 
722 E. BEALE STREET, KINGMAN, ARIZONA 86401 

(928) 753-6000 FAX (928) 753-2200 

Douglas D. Sutherland 
Admitted in Arizona 

2601 JAbJ -b P 3: 4 Missouri 
Kansas 

November 12, 2003 

Mt. Tipton Water Company 
P.O. Box 38 
Dolan Springs, AZ 86441 

To Whom it May Concern: 

I represent Short Enterprises LLC doing business as Arthur’s Sales & 
Service concerning an outstanding invoice that Mt. Tipton Water Company 
has with my client. 
consideration. Currently $7,272.44 is owed t o  my client f rom Mt. Tipton. 
These invoices were for services and labor performed at the request of Mt. 
Tipton. Please remit payment t o  my client within ten days of the date of 
this letter. In the event you fail t o  do so, be advised that I will institute a 
lawsuit against you and seek attorney fees which will be recoverable 
pursuant t o  A.R.S. § I  2-301.01. 
not hesitate t o  contact me. 

I have enclosed invoice statements for your review and 

Should you have any questions, please do 

DO u $ LAS D . s UT H ER LAN D 
For the Firm 

DDS/mjc 



MAIL REMllTANCE T O  

HUGHES SUPPLY, INC. 
P.O. BOX 951 023 
DALLAS, TX 75395-1 023 HUGHES SUPPLY I N C .  

P . O .  BOX 9 5 1 0 2 3  
DALLAS, TX 7 5 3 9 5 - 1 0 2 3  

PLEASE EXPLAIN ANY DIFFERENCES BETWEEN 
TOTAL AMOUNT DUE AND AMOUNT REMlllED 

ON THE BACK OF THIS STUB. 

MC 7 - 1 4 5 0  
IPTON WATER CO INC-MASTER 
5 PIERCE FERRY RD 

PO BOX 3 8  
DOLAN SPRINGS A2 8 6 4 4 1 - 0 0 3 8  

IIllIllIIlllIllIlIl,IllIIIIIlllII,,lllIIlI,lIII~IIlIl 
, 

09,' 18/03 
09/25/03 
10/16/03 
10/25/03 

iirvOiCE 
NUMBER 

355958 
366759 
394950 
404247 

1. c 

NIT. TIPTON WATER CO., INC. 

HUGHES SUPPLY, INC 

7 7 i  7 

// 
7 

Q 

20.09 

676 . REPAWS & MAINTENANCE:676.01 . MA 09-1 8-03 INVOICE 
_- 

STOCKMENS CHECKPJ 09- 18-03 INVOICE 

I - 
I 

INVolCE 
NUMBER 

355958 
366759 
394950 
404247 

12/4/2003 

185.34 
223.16 

20.09 

4 9 9 3  

8 18.85 

818.85 
11\..*"_." 

I 

TO INSURE PROPER CREDIT, PLEASE 
RFTllRN THIS STUB WITH YOllR PAYMENT 



Mt. Tipton Water C o .  
PO Box 38 
D o l a n  Springs AZ 

86441-0038 

?\ &1- 2 6 - 0 3 
%$?. 

Account 2090 d 
*/ r* 

b w  -..$ L 

I_- 

2 2 4 . 1 5  \ 

I I 3EGINNING MONTH BALANCE 
2 2 4 . 1 5  

1 2 2 4 . 1 5  
i 
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DEC 

W A T E R  I N F R A  U R E  F I N A N C E  

' I  
i i  

FAX NUMBER: 602-542-2129 

COMPANY: ACC 

PHONE NUMBER 

RE: MT. TIPTON 

FROM: JAY R. SPECTOR, 
E X E C U T / m  DIRECTOR 

DATE: MONDAY, DECEMBER 08,2003 

-TOTAL NO. OF PAGES INCLUDING 
COVER: I ( .  

SENDER'S REFERENCE NUMBER: 

YOUR REFERENCE NUMBER. 

Attached, please find the workout agreement between Mt. Tipton and WIFA. 
Please call me if you have any questions. 

/' 
/' 

I /  /' 

1110  WEST WASHINGTON,  # 2 9 0  P H O E N I X ,  A2 85007 

W W W .  W I F A  .STATE.AZ. US 
P H O N E :  602-364-1310  FAX:  602-364-1327 
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Water Infrastructure Finance Authority of Arizona 
Janet NapaLitaho. Couernor 

December 8,2003 

W F A  

I 1  I O  WeVe.1 Wanhingson 

Suite 290 

Phocnlx. A2 85007 

Telephone (602 )  3661310 

Fax (602) 364-1927 

1 -a7~-29a-n4zs 

, 

Mt. Tipton Water Company 
Am: Sue Morgan, General Manager 
P.O. Box 38 
Dolan Springs, Arizona 8644 1-003 8 

RE: Loan by Water Infrastructure Finance Authority of Arizona to 
Mt. Tipton Water Company in the Amount of $887,756.45 (#920044-02) 

Lades and Gentlemen: 

Reference is made to that certain loan by the Water Infrastructure Finance Authority of 
Arizona (“WIFA’’) to the Mt. Tipton Water Company (“Borrower”) in the original principal 
amount of $887,756.45 (“the Loan”) evidenced by the Loan Agreement dated as of August 
23,2001 and the other agreements referred to therein (collectively, the “Loan Documents”). 

A. Occurrence of Events of Default 

The following Events of Default (collectively, the “Forbearance Default”) have 
occurred and are continuing under the Lease: 

1. Borrower has failed to make payments of principal, interest and other charges under the 
Loan Documents in the aggregate amount of $13,951.76 as more specifically described 
below: 

November 2003 payment of $6,975.88‘ 
December 2003 payment of $6,975.88 

h a result of the Forbearance Default, WIFA has the right to declare that there has 
occurred an Event of Default under the Loan Documents. 

In transit per company con-tspondcnce dated December 5,2003 



602 364 1327 P.03’11 
- ~ _ _  

Letter to Mt. Tipton Water Company, Inr. 
Laan No. 920044-02 
December 8,2003 

B. Agreements to Forbear 

Subject to the terms and conditions of this letter, including without limitation the satisfaction of the 
conditions precedent described below, WIFA hereby agrees to forbear, during the Forbearance Period (as 
defined below), fiom exercising any remedy now or hereafter available to WIFA under the Loan 
Documents or at law or in equity solely with respect to the Forbearance Default. Nothing in this letter 
shall preclude WIFA from exercising any right, power, or remedy available to it with respect to any Event 
of Default (as dcfrned in the Loan Documents) that is not also a Forbearance Default. The agreement of 
WIFA to forbear as stated in this paragraph shall not constitute a waiver of any Event of Default 
(including Forbearance Default), but shall only constitute W A ’ s  agreement to forbear during the 
Forbearance Period &om exercising any remedy available to WIFA with respect to Forbearance Default. 

The period (the “Forbearance Period”) shall commence on the date that this letter is executed and 
acknowledged by Borrower and shall continue until the earlicst of the following dates: (i) the date upon 
which the parties hereto agree in writing that the obligations under this letter are terminated; (ii) the date 
upon which Borrower is in dehult under or has breached any provision of the Loan Documents other than 
a Forbearance Default and such default OT breach has become an Event of Default under the Loan 
Documents; and (iii) the date upon which Borrower fails to perform any of its obligations under this 
letter. 

C. Covenants and Conditions 

The agrement of WLFA to forbear With respect to the Forbearance Default under the Lease is 
expressly conditioned upon the f i l I  and timely satisfaction of each of the following conditions: 

1. Borrower shall have executed and delivered to WIFA a copy of this letter. 

2. WlFA confirms that WIFA has received from Borrower prior to the time of execution 
and delivery of this letter by Borrower $13,951.76 which Borrower agrees shall be 
applied as follows: $6,975.88 for September 2003 and $6,975.88 for October 2003. 

3.  WIFA shal1 hsve received from Borrower each of the following amounts no later 
than the date set forth opposite each amount, 

Amount 
$6,975.88 
$436.00 
6436.00 
$436.00 
$436.00 
$43 6.00 
$436.00 
$436.00 
$436.00 

Date 
December 8,2003’ 
December 5,2003’ 
December 12,2003 
December 19,2003 
December 26,2003 
January 2,2003 
January 9,2003 
January 16,2003 
January 23,2003 

Amount 
s36.00 
$43 6.00 
$43 6.00 
$436.00 
$436.00 
S436.00 
$43 6.00 
$435.88 

Date 
January 30,2003 
February 6,2003 
February 13,2003 
February 20,2003 
Febrmy 27,2003 
March 5,2003 
Maxh 12,2003 
March 19,2003 

- 

‘ In &ansir per company correspondence dated December 5,2003 
In transit per company comspondencc datcd December 5,2003 
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D. Acknowledgements and Release 

By executing in the space provided below, Borrower achowledges that BOKOWU is in default under 
the Loan Documents by reason of the Forbearance Default and Borrower also hereby confirms and 
ratifies, as of the date of this letter, each of the terms and conditions of the Loan Documents and agrees 
that nothing in this letter is intended as a waiver of any default, or shall be deemed to release or discharge 
Borrower fiom any of its obligations under the Loan Documents or to modify any such obligations except 
as provided in this Letter. 

Notwithstanding anything to the contrary contained herein or in any other instrument executed by the 
parties, and notwithstanding any other action or conduct undertaken by the parties on or before the date 
hereof, the agreements, covenants and provisions contained herein shall constitute the only evidence of 
WZFA’s agreement to forbear or to modify the Loan Documents. Accordingly, no express or implied 
consent to any further forbearances cu modifications shall be inferred or implied by this letter. TIUS letter 
constitutes the entire agreement and understanding among the parties relating to the subject matter hereof, 
and supersedes all prior proposals, negotiations, agreements, and understandings relating to such subject 
maner. By executing the acknowledgment below, B O K O W ~ ~  acknowledges that it is relying on no 
statement, representation, warranty, covensnt, or agreement of any kind made by WIFA or any employee 
or agent of WIFA, except for the agreements of WIFA set forth herein. 

BOITOWU hereby releases and forever discharges WIFA and WIFA’s employees, agents, 
representatives, consultants, attorneys, officers, directors, successors and assigns, subsidiary corporations, 
parent corporations, and related corporate divisions (all of the foregoing hereinafter called the “Released 
Parties”), from any and all actions and causes of action, judgments, executions, suits, debts, claims, 
demands, liabilities, obligations, damages and expenses of any and every characrer, known or unknown, 
direct andor indirect, at law or in equity, of whatsoever idnd or nature, whether heretofore or hereafter 
arising, for or because of m y  matter or things done, omitted M suffered to be done by any of the Released 
Parties prior to and including the date of thts letter, and in any way directly or indirectly arising out of or 
in any way connected to this letter, the Loan, and the other documents executed in connection therewth. 

Sincerely, 

W A  INFRASTRUCTURE FINANCE 
AUTHORTTY OF ARIZONA 

By: 
N u a y  R Spector 

Its: Executive Director 

Cc: Ms. Lon Faeth, Office of the Governor 
Mr. Steve Olea, Anzona Corporanan Commission 
hdr. Rex Nolan, Arizona Attorney General’s Office 
Mr. Chuck James. Squire Sanders & Dempsey, L.L.P. 
Mr. Mark W. Daliere, Squire Sanders & Dempsey, L.L.P. 



Letter to Mt Tiptoo Water Company, Inc. 
Loan No. 920044-02 
December 8.2003 

AGREED AND ACKNOWLEDGED: 

MT. TIPTON WATER COMPANY 

By: 

Name: 

Its: 
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FAX COVER SHEET 
M O U ~ ~  Tlpron Water Company, Inc. 
76065 N. P iem Feny Road 
P*O. Dox 38 
Dobn Springs, A2 86441-0038 

Mt. Tipton Water PWS ID #08-059 

...... .----.. ' . ---.I ...... .--- .. ...- 1.. ""*.&". .......... .---... ......... -.--- ........ , ............. .~ .................. 

... .---.- In checking ..... with .-I..-..- Rob ---- Lanlord. ----..*-I-*I he asked ma la cnange Lhe lad .. few paragrags a little since he has noty.el __,__. ......... --. . ,,.-- ...-- ............ ~ . , ,  ___- .___ 
........ .- gown h's e%!!! ap,Dmva!.ror.t.hi~l?.o,prlr_ ......... -..-.--. .............. , ........... ---,- .._-.-.*. .,,....."--. - 3 lle.,ll.-l .-.--.. ___.--. ...... I-.' -.- I.-.--.. ---- . .)--I ..".-... . .--e- ..___.. _,^_ .................... , 

---.I ............. .-..---.. ....... ,.., ................. ._--. .__._ .......... ._____.. .,..^_,l .,,. ..... __,- . ..- ... Thank yo-,ain, . 

€SO& L9L 0 2 s  ~ a i e m  uoidK3 i u l  
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Mr. Jay Spector, Executive Director 
Water Infiostructure Finance Authority 
11 10 Wesr Washington, Suite X290 
Phoenix, A2 55007 

Mr. Spector: 

We want to thank you for working with us in bringing our account with you out of arrears & respectfblly submit 
the enclosed check #4987 in amount of $6,975.88 in paymenr of our November insrallment to you. 

Per our conversation of 12-02-03, we humbly submit the following request for a defeerred payment plan for our 
Docember installment: 

$6.975.88 divided by 16 w e k s  - 9436.00 per week: 

DATE: 
12-05-03 
12- 12-03 
12-1 9-03 
12-26-03 
0 1-02-04 
0 1-09-04 
01-16-04 
0 1-23-04 

AMT: 
$43 6.00 
- 

CL 

I 1  

( L  

LL 

&b 

I C  

IL  

BALANCE: 
%6,5 3 9.8 8 
$6,103.88 
$5,667.88 
$5.23 1.88 
%4,795.88 
$4,359.88 
$3,923.88 
$3,487.88 

DATE: 
01-30-04 
02-06-04 
02- 1 3-04 
02-20-04 
02-27-04 
03-05-04 
03- 12-04 
03-1 9-04 

- AMT: 
$43 6.00 

.I 

‘I 

AI 

<L 

I 1  

1 6  

CL 

BALANCE: 
$3.051.88 
$2,615.88 
$2,179.88 
S 1,743.8 8 
$1,307.88 
$ 871.88 
.$ 435.85 
$ -0- 

We agree to make said payments in addition to rnminhininfi all current chnrms monthly bcgbnhg tvith thc 
January 2004 installment. 

Once we haw an agremcnt with you un Ihr above and are in good current standing with YOU, we are pursuing 
arrangements with Rob Laford of USDA RD to begin recovery of their Reserve Account (normal 10% payment 
amount to them should have been approximately $260.00) @ 5% per month ($130.00) until we’re ahle to do 
more. 

We also pledge tn you that if we are awarded a Rate Increase or obtain my additioiial r e v e l u m  chal would 
enable us to make these payments shead of schedule to you &/or to Rural Developmcnt, we will certainly do so. 

Wc hope diis rnccis wirh y o u  approval. 

Respectfully prepared by: .\ 



FAX COVER SHEET 

M O U ~  npton Water company, I ~ C .  

76055 N, Pisrcg Ferry Roed 
P.O. Box 98 
Dolan s p f h g 3 .  AZ 86441-0038 

Mt. Tipton Water PWS ID #OS-OS9 

AftBMIOtl 
12-05-03 

Omco looehm JAY SPECTOR 
'unm mtm 
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4967- j 

I 

-.,,.. --... ...... 
MT. TIPTON WATER CO., INC. 
BOX JB, 100% PIt3CE.FeQUV ROAD 

D0Lr.N 63UlNCS. A2 a M 4 1  
(920) 767-371 2 

sooo 



Rnte 

I I /O I ILOO3 
I1/01/20U3 
I m m a ;  
11103R005 

I1/0312003 
11/03R003 

I l/Od/2003 4960 

1 1/04/2003 496 I 

I1/05/2003 

IlIO5RD03 
11/05/2003 

I1/051200~ 4962 

11/06/2003 4963 
11/06/2003 4964 

1 1/06/2003 4965 

11/07/2003 

11107R003 

Ii/O'//1803 496b 

11/07/2003 

11107R003 

1 1 I I ORO03 
1 lllu2003 4367 
1 ii12/2noz 4968 

I r/imon; 4969 

1 l112f2OU3 4970 

I1112/2003 4971 

1 llI2/2003 9372 

11/13/2003 

1 I /  13/2OU3 4974 

1 l/14/2005 
1111 4R003 4975 

I IROR003 

1 IROI2003 4973 
11/20/2005 4976 

I112W2003 4977 

I l/20/2003 4978 
1 lhOR003 4979 

I lQOR003 4980 

11ROR003 4981 

m . A .  LOAN -split- 

U.S.RURAL DEVIL.. -split- 

1I.S.RURAL DEVeL ... -~pl i \-  

010080860263 ... 
11200XUu(bU26J ... 
020030160263 ... 

RobLn E. Ruhl 
Robcn E. Kuhl 

Warm fnfiastruaurc ... 
I ec. Wolfpmg. 
MORGAN. SUE C 
TETER. KEVfN 

PREMIUM RNANC,.. 

STOCKMEN'S BANK 
ARIZONA U@PT. 0.. 
WII'A 

1 .tC, Wolfgang 

MTER, KEVIN 
MORGAN, SUE C 

voin 

FRONTIER 
IllliSkJut~r 

MOHAVE WIRELESS 
WESTSlD E DlPOS ... 

-splii- k p o d  I 

701 * OMER IFJCOME D o p o d  
-split- Ucposit 
690 - CONSULTING 1' ... VOD: lnv. 94 _. 
690 - CONSULTING F... VOID: lnv. 9s ... 
402 - WAWR SALES ... Dcposil 
402 - WATER SALES (.. DCpoeti\ 
% p l k  I k p o e i r  

235 - MO'I'CS PPYAH.., 

d i r -  

SqdO3 Paynlc ... 

-sp Ilr- 
-split- 
662 s WATEK SALES -. I)cposh 
-splil- Dcposit 

6S4 MS(JRANCE E... Aca d AZP -7... 

I04 CASH IN BANK ... Funds Transfcr 
104 I'ASCI M RANK ... Funds TmSfcr 
-split- Dcpori! 

202 ' ACCRlJEDT Ax... 

202 * ACCRUED TAX... 
941 PAYROL.. 
'1'Pz' SAL.ES T... 

235 'NOTES PAYAD ... Imn 1 920064 ... 
4plil- VOIL): 

-split- 
-split- 

-splil- Lkposit 

101 YEI'I'Y CAS14 
-split- Dcpxit 
splir- 
-split- Deposit 

-3plil- Tolcphonc bill .-. 
-3 p I i t- 

-split- Accl# 000~0~0 ... 
698. BUSINESS UTI... Account U 260 ... 

Clcartc 

WI'STSIDE DLSPOS ... 693 * BUSINESS W I ' I  ... reml-Dr. officc 

'f'ClTR. KEm -.split- 

MORGAN SUE C -spli[- 

Ea2 36'4 1327 

Pnynwnt C 

1Js0.00 

b34 .OO 
653.00 

X 

X 

6,375 -88 

u i s n  
37R.Rl-l 

456.99 

1.93.68 

1.8663 
I .62 I .9S 
6,975.RII 

K 

499.68 
391.28 

329.71 

21'1.70 

3.134.03 

85.37 
121.54 

33.50 

499.69 
402.67 

Deposit .-...----. 

67R d l  

495.00 
2 5 3  1.01 

1.506.75 

1.699.72 
J.6G.OS 

2S4.M 
1,108.30 

319.s4 

20.5s I .28 
2,633.06 

2,726.09 

1 A89.15 

4.32 1.7f 

P. 10,'ll 

121U2003 

Balance 

-560.61 
-1.51461 

-2.168.6 I 
- 1,490.20 

-995.20 

I S35.8 I 
1,53531 

1,535.8 1 

3.04236 

4.532.28 
I, 199.36 

I ,2 19.48 

711.9% 

399.18 
-57.71 

197.13 

1,305.43 

-318.25 

62139 
21.172.57 

23.605.63 

2 1,739.05 
2U.117. IO 
13.1 41 2 2  

13'141.22 

12,641.54 

12650.26 

14N6.35 
I 4.97 6.3 5 
16,465.50 

16.136.79 
20,OS%.SQ 

20,246.84 

17.11 0.RI 

17,025.34 

16.903.90 
16,870.dn 
16,370.71 

15.968.04 

I 
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12JQ4I2003 49137 

I2/04/2003 4998 

1UOU2003 4999 
cy - 

. _ I ,  

eccounr Mcnio - --.. , ..,.... . -- . .-- Pnyee 

STM COUNTRY I... 656 * VEFllCLE EXPE ... SEYTlVchiclu ... 

-. 

ARn I(IR'S SAW .,. 676 . RWATRS B MA,. INV ~12469 

-split- Dcposi t 
MORGAN, SUE C 4$ib 

'RZR KEVIN -split- 

Coriniy Humw Reso... 6 12 SALARES AND.,. Health Insurn n... 
Wacr Inlimrruuun: ... 235 . NOTES YAYAB ... N o 4 3  Paymc,,. 
I)C)I.PHM CAPITA ... 666 * OFPlCt IIXP EN... CONTRACT 2.. . 

402 - WA'I'HR SAU'S ... D~pus'iI 

R.D.A. I.om -split- 020080860263 ... 
U.S,RURhL DEVEL-. -t+liL 020080860263 ... 
U.S.RURGI. DEVEL-.. 3 p h -  020080860263 ... 

-spiir- Deposit 
-FplSt- Depocit 

STAR COUNTRY I... 656 - VEHICLE EXPE.. NOVNchiclc ... 
SINFLOWER CON ... 676. REPAIRS & MA ... Invoicedl 1 - 1  I...  

ERIC ANDERSON 656 VEIllCLE EXPE ... 
US SUPPLY (CO M... 676 ' RCPAIRS cu(. MA.., NETWORKIN 

HUGHES SUPPLY, ... 676 * REPAWS & MA ... 09-18-03 Mv ... 
STRI'IT CONSl'RII ... 227 - RERRJf)ABL& .- REF BAL OF ... 
Cnrroll's Smicc Cm... 227 * REVUNDABU ,.. U F S E C  DEY ... 
VlKMCi OFFEE SU... A m #  3 I06942 ... 666 * OGICE EXPW ... 
781'ER. KEVIN -spflr- 

MORGAN. SUE C -Split- 
HtNKl' W. VARCIA 617 - ACCOVNmG Clienl ID: SO2 ... 

312.1s 

5.002.66 

547.36 

589.23 

3 72.47 

6.975.86 

100.00 

I.250.00 
654.00 
654.00 

139.79 

390.00 

43.00 

110.00 

a I 8 . ~ 5  

52.14 

33.97 
602.6 I 
SUY,jO 

495.44 

I .ooo.oo 

2.634.l; 

3.048.62 

2,643.95 

3,324.80 

P. 11.'11 

ltMR003 

Bn in n cc ..-_ 

15.6S5.89 

9.753.45 

I 2.3 87.5 R 
11.839.62 
I 1.250.33 

10,577.86 

3.90 1.9s 

3.801.98 

w n . l c n  

5,600.60 

4.Y66.60 

0.29'2.60 

6,93655 
1 0,26 1-35 

1036 1.56 
9.67 1.56 

3.62R.S 6 

9.5 1 XS6 
8,699.7 1 

R,667.57 

8.633.60 
8.030.99 
7.46 1 . 0  

6,946.25 F - 7  

TOTriL P. 11 



Mount Tipton Water Company 
Emergency Rate Application 
Docket No. W--02105A-03-0805 

A 
B 
C 

$1 0.00 per month per connection times 740 
Standpipe 478,550 gallons per month times $3.00 
Hydrant sales 332,258 month times $5.00 
Monthly revenues from emergency rates 

Number of months (4) (Feb 04 to May 04) 

Staff recommended emergency rates surcharge: 

7,400 
1,436 
1,661 

10,497 

41.988 

Amount of WlFA monthly payment 6,976 

Metered customers $8.1 1 times 740 - 86% 
Standpipe WIO assistance and 

5,999 

Standpipe W/ assistance $1.20 times 810,808 gallons - 14% 977 
Total 6,976 

Number of months (4) (Feb 04 to May 04) 27,904 
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