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ORIGINAL and thirteen (13) copies
filed with Docket Control March 15, 2007.

COPY of the foregoing hand-delivered
March.15, 2007, to:

Mike Gleason

Chairman

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Jeff Hatch-Miller

Commissioner

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

William A. Mundell
Commissioner

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007 :

Kristin Mayes

Commissioner

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Gary Pierce

Commissioner

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Teena Wolfe

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 W. Washington Street -
Phoenix AZ 85007

Christopher Kempley, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 W. Washington Street

Phoenix AZ 85007
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Ernest G. Johnson, Director
Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Tammy Ross

Aide to Chairman Gleason
Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Tricia Morgan

Aide to Commissioner Hatch-Miller
Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Brenda Marshall

Aide to Commissioner Mundell
Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Sheila Stoeller

Aide to Commissioner Mayes
Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007

Beverly Soliere

Aide to Commissioner Pierce
Arizona Corporation Commission
1200 W. Washington Street
Phoenix AZ 85007
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COPY of the foregoing sent via
first class mail March 15, 2007, to:

Craig A. Marks
3420 East Shea Blvd., Suite 200
Phoenix, AZ 85028

Scott S. Wakefield, Chief Counsel
Residential Utility Consumer Office
1110 West Washington Street
Phoenix, AZ 85007

Sheryl A. Sweeney

Michele L. Van Quathem
Ryley Carlock & Applewhite.
One North Central Avenue
Suite 1200

Phoenix AZ 85004

Michael W. Patten

Timothy J. Sabo

Roshka DeWulf & Patten, PLC
400 East Van Buren St., Suite 800
Phoenix AZ 85004

Ty Fields

Trend Homes, Inc.

890 West Elliot Road, Suite 206
Gilbert AZ 85233

David M. Paltzik
Greenberg Traurig, LLP
2375 East Camelback Road
Suite 700

Phoenix AZ 85016

Franklyn D. Jeans

Beus Gilbert

4800 North Scottsdale Road
Suite 6000

Scottsdale AZ 85251

Derek L. Sorenson
Quarles Brady Streich Lang
Two North Central Avenue
Phoenix AZ 85004
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SUMMARY OF TESTIMONY GIVEN BY CHRIS J. JANSON
ON BEHALF OF INTERVENOR FULTON HOMES CORPORATION

L DIRECT TESTIMONY FILED ON JANUARY 24, 2007

Mr. Janson’s testimony discusses the following three issues:

1. The need for the immediate construction of a cost effective plant
and the provision of assured potable water supply during construction which can
offset the cost of the higher hook-up fees.

2. Arizona-American and MWD’s direction to create mutually
exclusive water systems by requiring new wells or replacement wells to meet
potable standards which is ultimately forcing Fulton to construct a redundant
water system with excessive costs.

3. The possibility of a moratorium by Arizona-American if there is a
delay in the construction of the surface water treatment plant.

Mr. Janson testifies that Fulton’s primary concern is that the surface water
treatment plant be built as expeditiously as possible in the most cost effective manner
and that there is an assured water supply for Arizona-American until such time as the
plant is built. He states that to the extent that Arizona-American can enter into interim
water supply agreements during construction of the plant, there would not be a need for
developers to be required to drill wells to provide a water source while paying higher
hook-up fees to fund construction of the plant. Mr. Janson further testifies that by
Arizona-American entering into interim water supply agreements, the threat of a possible
new service moratorium in the Agua Fria District can be removed. Finally, Mr. Janson
encourages the Commission to do whatever it can through this proceeding to facilitate a
resolution of the issues. |
II. SURREBUTTAL TESTIMONY FILED ON MARCH 12, 2007

Mr. Janson’s surrebuttal testimony discusses the testimony of Mr. G. Troy Day
relating to the need for developer provided wells. Mr. Janson testifies that Arizona-

American has not addressed the issue raised in his direct testimony regarding Arizona-
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American and MWD working together to deal with the water issues in the Agua Fria
District. He states that the Commission should require Arizona-American to use its best
efforts not only during the construction of the plant, but also thereafter, to minimize the
need and expense of the requirement that developers must provide wells in order to

receive water utility service.
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1 SUMMARY OF TESTIMONY GIVEN BY SCOTT WAGNER ON BEHALF OF
5 INTERVENORS SUBURBAN LAND RLELS(I;IRVE, INC. & WESTCOR/SURPRISE,
3
41 L DIRECT TESTIMONY FILED ON JANUARY 24, 2007
5 Mr. Wagner testified to the following matters:
6 1. The need for construction of a surface water treatment plant for the area
7 | within which Intervernors’ lands lie, at the earliest possible moment at the least cost to
8 | both the consumers and landowners it will serve.
9 2. The need for alternative water supply sources to be made available prior to
10 | construction of the surface water treatment plant so that Intervenors can honor the
11 | commitments they have made to the City of Surprise and retail operators and other end
. 12 | users in a timely manner.
g i% 13 - Mr. Wagner asks the Commission to use its good offices and authority to require
'g : §§§§ 14 | Arizona American Water Company (“AAWC”) and the Maricopa County Water District
g%&g 15 | Number One (“MWD”) to focus on developing a coordinated regional potable
;C?; <§ 16 | groundwater system as well as the construction of an efficient and cost effective surface
s 17 | water treatment plant.
18 | II. SURREBUTTAL TESTIMONY FILED ON MARCH 12, 2007
19 Mr. Wagner testified to the failure of the witnesses for AAWC and MWD to
20 | address the issues raised in his Direct Testimony concerning development of a
21 | coordinated regional potable groundwater system. He asks the Commission to use its
22 | good offices and authority to require AAWC and MWD to act cooperatively in
23 | developing such a coordinated system instead of the competing potable groundwater
24 | systems they are now requiring because well spacing and quality factors in the local
25 | groundwater systems are likely to prohibit such development.
26
27
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