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Re:  In the Matter of the Proposed Rulemaking Regarding Net Metering
- Docket No. RE-00000A-07-0608
Public Comment: June 5, 2008

Dear Sir or Madame:

Arizona Public Service Company (“APS” or the “Company”) is providing responses to specific
questions raised by Commissioners at the June 5, 2008 proceeding to obtain public comments in the
Matter of the Proposed Rulemaking Regarding Net Metering, Docket RE-00000A-07-0608. First, APS
will not in its initial Net Metering Tariff filing propose a total utility capacity limit. Neither will the
Company seek to recover in such tariff any specific additional costs at this time. Pursuant to Decision
No. 69663, the Company is continuing its study of the costs and benefits of renewable distributed
generation on the system, and until more information is ascertained on the actual costs and benefits of
renewable distributed generation, the Company will not propose to recover these net costs, if any,
through the Net Metering Tariff. Finally, APS is currently developing its proposed Net Metering tariff
and intends to file it immediately after the Net Metering Rules are approved by the Attorney General
and filed with the Secretary of State.

I hope this letter is responsive to the questions raised. If you have any further questions, or need
additional information, please do not hesitate to contact me.

Sincerely,

s L it

Thomas L. Mumaw
TLM/dst

APS e APS Energy Services ¢ SunCor ® El Dorado e Pinnacle West Marketing & Trading, Co., LLC

| Law Department, 400 North Fifth Street, Mail Station 8695, Phoenix, AZ 85004-3992
| Phone: (602) 250-2052 - Facsimile (602) 250-3393
E-mail: Thomas.Mumaw@pinnaclewest.com
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CC: Mike Gleason, Chairman
William A. Mundell, Commissioner
Jeff Hatch-Miller, Commissioner
Kristin K. Mayes, Commissioner
Gary Pierce, Commissioner
Parties of Record (See Attached)

APS « APS Energy Services « Pinnacle West Energy « SunCor « El Dorado

Law Department, 400 North Fifth Street, Mail Station 8695, Phoenix, AZ 85004-3992
Phone: (602) 250-2052 - Facsimile (602) 250-3393 - E-mail: Thomas.Mumaw@pinnaclewest.com
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Copies of the foregoing mailed or emailed
" This 8th day of July, 2008 to:

Mr. Jeff Schlegel

Sweep

1167 W. Samalayuca Drive
Tucson, Arizona 85704

Mr. Robert Annan

Annan Group

6605 East Evening Glow
Scottsdale, Arizona 85262

Mr. David Berry

Western Resource Advocates
PO Box 1064

Scottsdale, Arizona 85252

Mr. Eric C. Guidry

Western Resource Advocates
2260 Baseline, Suite 200
Boulder, Colorado 80302

Mr. C. Webb Crockett

Mr. Patrick J Black

Fennemore Craig

3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012

Mr. Andrew Bettwy
Southwest Gas Corporation
5421 Spring Mountain Road
Las Vegas, Nevada 89102

Mr. Michael Patten

Ms. Laura Sixkiller

Roshka Dewulf & Patten

One Arizona Center

400 East Van Buren Street, Ste. 800
Phoenix, Arizona 85004

Mr. Dave Couture

Tucson Electric Power Company
Post Office Box 711

Tucson, Arizona 85702

Mr. Jerry Payne

Cooperative International Forestry
333 Broadway S.E.

Albuquerque, New Mexico 87102

Mr. Brian Hageman

Ms. Caren Peckerman

Mr. Richard Briul

Deluge, Inc.

4116 East Superior Avenue, Suite D3

Phoenix, Arizona 85040

Mr. Scott S. Wakefield

Mr. Stephen Ahearn

RUCO

1110 West Washington Street, Suite 100
Phoenix, Arizona 85007

Mr. John Wallace

Grand Canyon State Electric Cooperative
Association, Inc.

120 North 44™ Street, Suite 100

Phoenix, Arizona 85034

Ms. Jana Brandt

Ms. Kelly Barr

Salt River Project

Post Office Box 52025, MS PAB221
Phoenix, Arizona 85072

Mr. Gary Mirich

Energy Strategies

One North Central Avenue, Suite 1120
Phoenix, Arizona 85004

Ms. Amy LeGere
4850 Reata Road
Flagstaff, Arizona 86004

Mr. Cohn Murchie
Solar Energy Industries
ASSOCIATION

805 15" N.W., #510
Washington, DC 20005




Mr. Adam Browning

The Vote Solar Initative

182-2 Street, Suite 400

San Francisco, California 94105

Mr. Aaron Stallings

Mohave Electric Cooperative
Post Office Box 1045
Bullhead City, Arizona 86430

‘Ms. Valerie Rauluk

Greater Tucson Coalition for Solar Energy
Post Office Box 42708
Tucson, Arizona 85733

E-01025A

Ajo Improvement Company
PO Drawer 9

Ajo, AZ 85321

E-01773A

Arizona Electric Power Cooperative, Inc.
PO Box 670

Benson, AZ 85602

E-01851A

Columbus Electric Cooperative, Inc.
PO Box 631

Deming, NM 88031

E-01703A
Duncan Valley Electric Cooperative, Inc.

PO Box 440

Ducan, AZ 85534

E-01891A

Garkane Energy Cooperative, Inc.
PO Box 465

Loa, UT 84747

E-03660A

KWH Metering, LLC
7409 Country Club Dr.
Pinetop, AZ 85935

E-01049A

Morenci Water and Electric Company
PO Box 68

Morenci, AZ 85540

E-03661A

APS Energy Services Company, Inc.
400 E. Van Buren St. Ste. 750
Phoenix, AZ 85004

E-02044A

Dixie-Escalante Rural Electric
Association, Inc.

71 E. Highway 56

Beryl, UT 84714-5197

E-03614A

Eastern Competitive Solutions, Inc
2712N. 7" St.

Phoenix, AZ 85006

E-01749A

Graham Country Electric Cooperative, Inc.
PO Drawer B

Pima, AZ 85543

E-01750A

Mohave Electric Cooperative, Inc.
PO Box 1045

Bullhead City, AZ 86430

E-01787A

Navopache Electric Cooperative, Inc.
1878 W. White Mountain Blvd
Lakeside, AZ 85929

E-03869A

PDM Energy, L.L.C.
One North Central Ave
Phoenix, AZ 85004

E-01575A

Sulphur Springs Valley Electric
Cooperative, Inc.

PO Box 820

Wilcox, AZ 85644



E-01933A

Tucson Electric Power Company
Atten: Karen Kissinger

PO Box 711, MS OH-203
Tucson, AZ 85702

E-03964A

Sempra Energy Solutions
101 Ash Street

San Diego, CA 92101

E-01461A

Trico Electric Cooperative, Inc.
PO Box 930

Marana, AZ 85653

E-04204A

UNS Electric Inc.

Atten: Karen Kissinger
PO Box 711, MS OH-203
Tucson, AZ 85702

Mr. Ernest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Ms. Janice Alward

Chief, Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

Ms. Lyn Farmer

Chief, Hearing Division

1200 West Washington Street
Phoenix, AZ 85007

Thomas D. Alston
Solar Alliance

1475 North Scottsdale Road, Suite 410

Scottsdale, AZ 85257

Kevin T. Fox

One Market Street

Spear Tower (Ste 3300)
San Francisco, CA 94105

Michelle Livengood
Unisource Energy

One South Church Avenue
PO Box 711

Tucson, AZ 85702

Southwest Gas Corporation
5421 Spring Mountain Road
Las Vegas, NV 89102

Jon D. Findley
1030 East Baseline Road, #105-987
Tempe, AZ 85283

Raymond M. Scott
SolarForRent

160 South Atlanta Drive
Corona De Tucson, AZ 85641

Victor J. Ong
5701 North Waycross Road
Tucson, AZ 85743

Daniel Musgrove

Distributed Energy Association of Arizona

PO Box 10594
Phoenix, AZ 85064

Erika Morgan

SVP, Communications and Policy
Citizenre Corporation

15 Laurel Road

Brunswick, Maine 04011

Sandy Bahr

Conservative Outreach Director
Sierra Club-Grand Canyon Chapter
202 East McDowell Road, Suite 277
Phoenix, AZ 85004




Bruce Plenk

Doug Crockett .
General Services Department
City of Tucson

PO Box 27210

Tucson, AZ 85726
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