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IN THE MATTER OF THE APPLICATION OF Docket No. W-02450A-07-
WATER UTILITY OF GREATER TONOPAH,
INC., AN ARIZONA CORPORATION, FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

APPLICATION TO EXTEND CC&N

Water Utility of Greater Tonopah, Inc. (“Tonopah™) requests that the Arizona Corporation
Commission (“Commission™) extend Tonopah’s Certificate of Convenience and Necessity
(“CC&N”) to include the area (the “Extension Area”) set forth on the attached legal description
(“Exhibit 4”)(to be late filed). In support of this Application, Tonopah states:

L. Background.

1. Tonopah is ultimately owned Global Water Resources, LLC (“Global Parent”).
The purchase of Tonopah closed in the summer of 2006.

2. Since that time, Global Parent has been reviewing various practices of the former
organization. From this review, it is evident that some of these activities were not appropriate.

These inappropriate activities included:

a. un-metered services,

b. employees personally constructing line extensions as individuals,
c. employees directly billing customers for pipeline construction, and
d. provision of service outside the utility’s CC&N.

The employees involved in those activities have been terminated and Global Parent is exploring its

legal options with respect to those individuals. Global Parent and Tonopah have worked with the
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Commission’s Staff in attempting to resolve this problem, and they appreciate Staff’s assistance in
this matter. See Exhibit 1 (Email from Ms. Lynn Combs, Public Utility Consumer Analyst).

3. Global Parent has reviewed in detail the customers served outside the boundaries of
its CC&N and has included these service connections in this CC&N expansion application,
including the Franecki property, the subject of Commission Informal Complaint No. 2007-58985.
Exhibit 2 is a letter from Tonopah to the Commission, dated April 9, 2007, and Exhibit 3 is a letter
from Tonopah to Mr. Dave Franecki, dated April 11, 2007, acknowledging these obligations and
our corrective actions.

11. The Extension Area.

4. The Extension Area is approximately 222 acres. As noted above, the legal
description for the Extension Area is shown on Exhibit 4 (to be late filed). = A map of the
Extension Area is attached as Exhibit 5. Additional maps showing the Extension Area in greater
detail are attached as Exhibits 6 through 9.

5. The investigation determined that there are 73 service connections outside of the
existing CC&N, in the Extension Area. Of these, 4 connections have meters but do not currently
receive water from Tonopah. Exhibit 10 lists the addresses of these 73 connections.

6. There are no competing water providers in this area that could have alternately
provided service to these 73 customers. These customers have been treated equally as those within
the approved CC&N area, and there have been no pressure, flow, or quality issues as a result of
providing service to these customers.

III. Description of Applicant.

7. Tonopah was incorporated in 1983 and has served as a public service corporation
for many years. The Commission extended Tonopah’s CC&N in Decision No. 68307 (November
14, 2005). In addition, the Commission retroactively extended and clarified Tonopah’s CC&N in
Decision No. 68451 (Feb. 2, 2006). Tonopah has additional CC&N applications pending in
Docket No. W-02450A-06-0253 and Docket No. W-02450-06-0626.
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8. Tonopah currently has 358 customers. Overall, Global Parent’s regulated utilities

have over 33,000 customers.

9. Tonopah’s management contact is:

Mr. Graham Symmonds

Senior Vice President

Global Water Management

21410 North 19" Avenue, Suite 201
Phoenix, Arizona 85027.

(623) 580-9600

10.  Tonopah’s operators of record are:

Name of Utility Certification Name

Tonopah Treatment Joel Wade

Tonopah Distribution Joel Wade
11.  Tonopah’s attorneys are:

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

(602) 256-6100

Operator ID

Phone Number

06327
06327

All data requests or other requests for information should be directed to:

Timothy J. Sabo

Roshka DeWulf & Patten, PLC

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

With a copy to:

Mr. Graham Symmonds

Senior Vice President

Global Water Management

21410 North 19% Avenue, Suite 201
Phoenix, Arizona 85027

(623) 580-9600
(623) 580-9600

12. A Certificate of Good Standing for Tonopah is attached as Exhibit 11.
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IV. Financial Matters.

13.  The customers located in the Extension Area will receive water service subject to
Tonopah’s current rates and charges for utility service, which were approved by the Commission
in Decision No. 62092 (November 19, 1999).

14.  Tonopah’s most recent annual financial statements (balance sheet and income
statement) are attached as Exhibit 12.

15.  The additional facilities described below will be funded with Advances in Aid of
Construction (AIAC).

V. Engineering Matters.

16.  Tonopah’s engineering staff have reviewed the performance of the systems through
pressure and flow tests and have determined that continued service to these 73 customers will not
result in any service problems. No additional infrastructure or capacity is required in order to
maintain and provide such service, with the exception of the new infrastructure needed for the
Winters Well School. Although Tonopah currently has infrastructure extending to the Winters
Well School site, additional capacity will be required when the school is complete. The additional
infrastructure to serve the Winters Well School site consists of approximately 2,380 LF of 8” PVC
pipe, and construction of a new storage and booster system designed to meet the school’s fire flow
requirements. The costs for the infrastructure total approximately $942,000, and will be funded by
AJAC and is listed as follows: 2,380 LF 8” PVC pipe, installed at $198,000 and booster pump and
220,000 gallon storage tank, installed @ $744,000.

17.  The school will be served by Tonopah’s Buckeye Ranch Public Water System
(“PWS”). The existing well produces 125 gallons per minute (“gpm”), and based on an 18-hour
run time, can support a peak month average day flow of 135,000 gallons. The Buckeye Ranch
PWS currently requires 65,645 gallons per day of capacity to meet peak month average day flow.
It is expected the Winters Well School will require an additional 38,160 gallons per day.

Therefore, the current capacity of 135,000 gallons per day will exceed the expected demand by
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31,195 gallons per day. The new booster station will provide a fire flow capacity of 1500 gpm with
a storage volume of 220,000 gallons, capable of providing fire flow for two hours.

18.  Based on this data, the current capacity will meet the school’s average day demand.
Upon completion of the new pipe, storage tank and booster system in August 2007, sufficient
capacity will also be available to provide fire flow to the Winters Well School. When completed,
this will be Tonopah’s first public water system to provide fire flow to its customers.

19.  The estimated numbers of customers for each of the first five years of service in the

Extension Area are:
Year Customers Added T‘gi:;gf;ﬂ‘ﬁizsain
Present N/A 73
1 0 73
2 0 73
3 0 73
4 0 73
5 0 73

20. A Water Use Data Sheet for Tonopah’s most recent 12 months is attached as
Exhibit 13.

VI.  Permits and other Regulatory Matters.

21.  Tonopah will need a franchise extension from Maricopa County to serve the
Extension Area.

22.  Tonopah will provide all necessary and required notice. Proof of publication of
notice will be filed with the Commission in this docket once a procedural order is issued in this
docket. Likewise, once the Commission issues a procedural order specifying the desired form of

notice, Tonopah will provide the notice to all landowners of record within the Extension Area.
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WHEREFORE, Tonopah respectfully requests that the Commission:

A. Schedule a hearing on this Application as soon as possible; and thereafter
B. Issue a final order:
1. finding that it is in the public interest to extend the Tonopah’s CC&N to

include the Extension Area;

2. ordering that Tonopah’s CC&N be extended to include the Extension Area;
and

3. granting such other and further relief as may be appropriate under the

circumstances herein.

RESPECTFULLY SUBMITTED this 11" day of May 2007.

ROSHKA DEWULF & PATTEN, PLC

By (W“(Q,%l&i)&‘
Timothy J . Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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Original + 13 copies of the foregoing
filed this 11" day of May 2007, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this 11" day of May 2007, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ms. Lynn Combs

Public Utilities Consumer Analyst
Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

By, -
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Index to Exhibits

Description

Email from Lynn Combs, ACC, providing direction for extension filing

Letter from Tonopah to the ACC, dated April 9, 2007

Letter from Tonopah to Dave Franecki, dated April 11, 2007
Legal Description of Extension Area (To be late filed)f

Map of Tonopah’s certificated area showing Extension Area
Map of northern portion of Tonopah’s certificated area, Enlarged
Map of central portion of Tonopah’s certificated area, Enlarged
Map of southern portion of Tonopah’s certificated area, Enlarged
Map highlighting Franecki Property to be added

List of Connections to be made to CC&N

Tonopah’s Certificate of Good Standing

Tonopah’s 2006 Financial Statements

Water Use Data Sheet
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From: Lynn Combs [mailto:LCombs@azcc.gov]
Sent: Friday, March 30, 2007 4:22 PM

To: Cindy Liles

Cc: Connie Walczak; Vicki Wallace; Steven Olea
Subject: RE: David Franecki Complaint 58985

Cindy,

After additional review with the assistant director, Mr. Steve Olea, the Commission would

expect Global Water to file an application for extension of their CC&N to include the active meter
at the Honea residence and the inactive meters to prevent the company from violating it's current
approved CC&N.

In addition,the Commission would expect Global Water to file an application to extend it's
currently approved CC&N to include the following properties if they are not already included in the
current CC&N or proposed CC&N.

Starpointe LLC 517 3/22/2006 4/6/20061007 S. 345th Ave., Tonopah
Starpointe LLC 518 3/22/2006 4/7/20061029 S. 345th Ave., Tonopah
Starpointe LLC 519 3/22/2006 4/7/20061015 S. 345th Ave., Tonopah
Starpointe Holdings 606 9/11/2006 10/5/200635344 W. Steinway Dr., Tonopah
Starpointe Holdings 613 9/11/2006 10/12/200633244 W. Roeser Rd., Tonopah
Starpointe Holdings 614 9/11/2006 10/12/200633228 W. Roeser Rd., Tonopah
Starpointe Holdings 615 9/11/2006 11/1/20065018 S. 332nd Way, Tonopah
Starpointe Holdings 616 9/11/2006 11/1/20065010 S. 332nd Way, Tonopah

Lynn Combs

Public Utilities Consumer Analyst
Arizona Corporation Commission
Utilities Division

From: Cindy Liles [mailto:cindy.liles@gwresources.com]
Sent: Friday, March 30, 2007 3:42 PM

To: Lynn Combs

Subject: RE: Van Buren pics

I can't open the picture at the moment. But I have been told and it is on the map I sent
that one meter serves the property east of Mr. Franecki and is active. The other meter
serves an inactive location northwest of his property. Thanks.

---- Original Message ----

From: "Lynn Combs" <LCombs@azcc.gov>

Date: 3/30/07 3:16 pm

To: "Cindy Liles" <cindy liles@gwresources.com>

Subj: FW: Van Buren pics

Hello Cindy,

Mr. Franecki sent these pictures of the existing meters and we could not

identify what areas of the property they served and needed Global to

assist us . Included in the picture is the meter for the Honea

residence which is currently active and being served by Global .

Thank you in advance for assistance

Lynn


mailto:LCombs@azcc.gov
mailto:cindy.liles@gwresources.com
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‘ ' GLOBAL WATER

Via: email Lynn Combs [LCombs@azcc.gov]
April 9, 2007
Ms. Lynn Combs
Arizona Corporation Commission
1200 W Washington St
Phoenix, AZ 85007

RE: ACC Complaint: Dave Franecki - Complaint No. 2007-58985

Dear Ms. Combs:

Thank you for continuing to work with us regarding the above referenced complaint.
As you are aware, Global Water (Global) acquired the Water Utility of Greater Tonopah
in July of 2006. Since that time, Global has been reviewing various practices
employed by the former organization. To date we have discovered that some of these
activities did not meet the expectations of a public service corporation. These
inappropriate activities included the installation of service connections, direct billing of
customers for pipeline construction, and providing service outside the utility’s
certificate of convenience and necessity (CC&N). Those employees involved in those
types activities have been terminated and Global is exploring its legal options with
respect to those activities.

Notwithstanding, there are obligations those employees placed on the utility, and as a
company, it is our intention to honor those obligations, subject to the rules and
regulations of the ACC. Mr Franecki’s properties fall into this category. No doubt
there are others; Global is reviewing in detail the customers served against the
boundaries of the CC&N and intends to ensure those individuals are not further
burdened as a result of being brought into the CC&N. There may also be un-metered
services in the area, and Global intends on identifying and requiring those services to
comply with Commission rules and regulations.

As we discussed, Global intends the following action to remedy the current situation
existing at the utility:

e Complete the analysis to determine all services outside of the current CC&N.

e Determine the system capabilities to provide service to the five lots planned by
Mr. Franecki.

e Execute a line extension agreement with Mr. Franecki to service his lots. This
line extension agreement may require Mr. Franecki to build infrastructure to
our nearest main line that contains capacity.

e Apply to the ACC for an extension of the CC&N to include all of Mr Franecki’s
properties and those other services that exists outside the current CC&N no
later than May 12, 2007. The application must include an executed line
extension with Mr. Franecki.

21410 North 19th Avenue, Suite 201, Phoenix, Arizona 85027 Phn 623.580.9600
Fax 623.580.9659
FWIESOUrces.com
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‘ ' GLOBAL WATER

™

e Once the expansion application has been filed with the ACC, service will be
provided to one home of Mr. Franecki’s as soon as the water system can provide
adequate service.

If you have additional questions or concerns, please feel free to contact me by email or
(623) 580-9600.

Respectfully yours,
WATER UTILITY OF GREATER TONOPAH, INC.

Clndy e

Cindy M. Liles
SVP and CFO

21410 North 19th Avenue, Suite 201, Phoenix, Arizona 85027 Phn 623.580.9600
Fax 623,580.9659
gwresources.com
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GLOBAL WATER

0

April 11, 2007

Dave Franecki

c/o Starpointe Holdings, LLC
4025 E. Chandler Blvd, #70-D9
Phoenix, AZ 85048

RE: Arizona Corporation Commission (ACC) Complaint
Dave Franecki - Complaint No. 2007-58985

Dear Mr. Franecki:

Global Water (Global) acquired the Water Utility of Greater Tonopah in July of 2006.
Since that time, Global has been reviewing various practices employed by the former
organization. To date, we have discovered that some of these activities did not meet
the expectations of a public service corporation. These inappropriate activities
included the installation of service connections, direct billing of customers for pipeline
construction, and providing service outside the utility’s certificate of convenience and
necessity (CC&N). The employees involved in those types of activities have been
terminated and Global is exploring its legal options with respect to those activities.

Notwithstanding, there are obligations those employees placed on the utility, and as a
company, it is our intention to honor those obligations, subject to the rules and
regulations of the ACC. Mr. Franecki’s properties fall into this category. No doubt
there are others; Global is reviewing in detail the customers served against the
boundaries of the CC&N. There may also be un-metered services in the area, and
Global intends on identifying and requiring those services to comply with Commission
rules and regulations.

Global has committed to the ACC the following action to remedy the current situation
existing at the utility:

¢ Complete the analysis to determine all services outside of the current CC&N.

e Determine the current system capabilities to provide service to the five lots
planned by Mr. Franecki.

e Execute a line extension agreement with Mr. Franecki to service all lots,
including the three homes where meters were connected outside of the service
area in April of 2006. The line extension agreements may require Mr. Franecki
to build infrastructure to our nearest main line that contains capacity.

e Apply to the ACC for an extension of the CC&N to include all of Mr Franecki’s
properties and those other services that exists outside the current CC&N no
later than May 12, 2007. The application must include an executed line
extension with Mr. Franecki.

21410 North 19th Avenue, Suite 201, Phoenix, Arizona 85027 Phn 623.580.9600
Fax 623.580.9659
gwresources.com
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e Once the expansion application has been filed with the ACC, temporary service
will be provided to one home of Mr. Franecki’s as soon as the water system can
provide adequate service. Permanent service will be provided once the
obligations under the line extension agreements have been met.

Please contact Jennie Critchfield within our office to move forward with the Line
Extension process at your earliest convenience. If you have additional questions or
concerns, please feel free to contact me at (623) 580-9600.

Respectfully yours,
WATER UTILITY OF GREATER TONOPAH, INC.

Undy e,

cc: Ms. Lynn Combs, Arizona Corporation Commission
Graham Symmonds
Jennie Critchfield
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APN

ADDRESS

Accounts to add to WUGT CC&N

40142027F
40142027Q
50432196T
50411014M
504120848
50412088D
50411014P
50635019F
50635019M
50635382
40142027R
40142701
401420277
40192003
40192005
401420134
40142013N
40142013Q
40142703
40142976D
40142976E
40142976F
40142976J
40142977
40143019B
40142027C
50432233
50412088C
50412090A
504120908
50412090C
50412090D
50412090E
50412092C
50412092D
50412092E
50412092F
50412092G
50412006N
50412082D
50412082E
50412082F
50412084A
50412085D
50412088A
50412088B
50432006L
50432006P
50432196C

34731 W DOBBINS RD
34747 W DOBBINS RD
4218 S 336TH AVE
34752 W VAN BUREN ST
34831 WPAPAGO ST
34811 WPIMA ST

311 N 348TH AVE
6530 N 419TH AVE
6525 N 423RD AVE
6139 N 423RD AVE
34711 W DOBBINS RD
9797 S 349TH AVE
9797 S 349TH AVE
8117 S 349TH AVE
8123 S 348TH DR
8409 S 348TH AVE
8509 S 348TH AVE
8608 S 348TH AVE
34812 W CALDWELL ST
8411 S 341ST DR
34008 W DOBBINS RD
34020 W DOBBINS RD
9009 S 340TH DR
34750 W DOBBINS RD
9410 S 355TH AVE

4411 S 336TH DR
34827 WPIMA ST
34812 W COCOPAH ST
34836 W COCOPAH ST
34844 W COCOPAH ST
34837 W COCOPAH ST
34813 W COCOPAH ST
34749 W HOPI ST
34737 W HOPI ST
34717 W HOPI ST
34726 W DURANGO ST
34720 W DURANGO ST
925 S 347TH AVE
34839 W BUCKEYE RD
34815 W BUCKEYE RD
34811 WBUCKEYE RD
34843 W PAPAGO ST
34812 W PIMA ST
34819 WPIMA ST
34835 W PIMA ST

4314 S 336TH AVE
4218 S 336TH AVE
4411 S 335TH DR



50411011F
50411011G
50411011H
50411014V
50411014V
504110142
50432042W
50641215E
50412006X
40142704B
40142704A
50412006V
50412006W
50412006Y
50411044
50432195A
5043204471
50432044N
50432044W

406 N 349TH AVE

34912 W VAN BUREN ST
410 N 349TH AVE

406 N 347TH AVE

34712 W VAN BUREN ST
307 N 350TH DR

33143 W SUNLAND AVE

1029 S 345TH AVE

9617 S 349TH AVE

9603 S 349TH AVE

1007 S 345TH AVE

1015 S 345TH AVE
34514 W BUCKEYE RD
34726 W VAN BUREN ST
4618 S 336TH AVE
33608 W MOBILE LN
33617 W WEIR AVE

4814 S 335TH AVE

355th Ave and Buckeye Rd

Franecki

Winters Well School

Inactive Accounts to be Added to CC&N*

50412006F
40142619A
50411011K
50412006K

34516 W BUCKEYE RD
33101 W BASELINE RD
34848 W VAN BUREN ST
1024 S 345TH DR

*Have meter but have not received service past 12 mos.
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*

TATE OF ARIZONA

Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby
certify that

***WATER UTILITY OF GREATER TONOPAH, INC.***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
October 17, 1983.

I further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that jts
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123,
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and

issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity’'s condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
Phoenix, the Capital, this 11th Day of May, 2007, A. D.
S e -

- - 7 7
Executive Directdr

Order Number: 142920

that the said corporation has not filed Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date

the official seal of the Arizona Corporation Commission. Done at




EXHIBIT 12



COMPANY NAME: Water Utility of Greater Tonopah

UTILITY PLANT IN SERVICE

Acct. Original Accumaulated O.C.L.D.
No. DESCRIPTION Cost (OC) Depreciation (OC less AD)
(AD)
301 Organization 5,448 0 5,448
302 Franchises 1,330 0 1,330
303 Land and Land Rights 66,651 0 66,651
304 Structures and Improvements 37,094 (9,640) 27454
305 Collection/Tmpounding Reservoirs 0 0 0
307 Wells and Springs 151,693 (112,778) 38,915
309 Supply Mains 0 0 0
310 Power Generation Equipment 0 0 0
311 Pumping Equipment 242,946 (92,226) 150,720
320 Water Treatment Equipment 86,393 (8,240) 78,153
330 Distribution Reservoirs and Standpipes 175,360 (87,664) 87,696
331 Transmission and Distribution Mains 487,555 (273,755) 213,800
333 Services 38,187 (14,984) 23,203
334 Meters and Meter Instailations 47,062 (16,210) 30,852
335 Hydrants 38,210 (11,357) 26,853
336 Backflow Prevention Devices 5,432 (136) 5,296
339 Other Plant and Misc. Equipment 154 C)) 150
340 Office Furniture and Equipment 0 0 0
341 Transportation Equipment 0 0 0
342 Stores Equipment 0 0 0
343 Tools, Shop and Garage Equipment 706 (18) 688
344 Laboratory Equipment 0 0 0
345 Power Operated Equipment 840 @n 819
346 Communication Equipment 0 0 0
347 Miscellaneous Equipment 5,087 (127) 4,960
348 Other Tangible Plant 0 0 0
TOTALS 1,390,148 (627,160) 762,988

This amount goes on the Balance Sheet Acct. No. 108

7




COMPANY NAME: Water Utility of Greater Tonopah

CALCULATION OF DEPRECIATION EXPENSE FOR CURRENT YEAR
Acct. Original Depreciation | Depreciation
No. DESCRIPTION Cost (1) ng;tage Expense
(1x2)
301 Organization 5,448 0 0
302 Franchises 1,330 0 0
303 Land and Land Rights 66,651 0 0
304 Structures and Improvements 37,094 5.00% 1,519
305 Collection/Impounding Reservoirs 0
307 Wells and Springs 151,693 5.00% 7,509
309 Supply Mains 0
310 Power Gencration Equipment 0
311 Pumping Equipment 242,946 5.00% 11,616
320 Water Treatment Equipment 86,393 5.00% 3,661
330 Distribution Reservoirs and Standpipes 175,360 5.00% 8,744
331 Transmission and Distribution Mains 487,555 5.00% 24,159
333 Services 38,187 5.00% 1,885
334 Meters and Meter Installations 47,062 5.00% 2,103
335 Hydrants 38,210 5.00% 1,903
336 Backflow Prevention Devices 5,432 5.00% 136
339 Other Plant and Misc. Equipment 154 5.00% 4
340 Office Fumiture and Equipment 0
341 Transportation Equipment 0
342 Stores Equipment 0
343 Tools, Shop and Garage Equipment 706 5.00% 18
344 Laboratory Equipment 0
345 Power Operated Equipment 840 5.00% 21
346 Communication Equipment 0
347 Miscellaneous Equipment 5,087 5.00% 127
348 Other Tangible Plant 0
Plus Depreciation on Non-Utility Assets
Less: CIAC amortization (2,194)
TOTALS 1,390,148 61,211

This amount goes on the Comparative Statement of Income and Expense "

Acct. No. 403.




COMPANY NAME: Water Utility of Greater Tonopah

BALANCE SHEET
Acct BALANCE AT BALANCE AT
.No. BEGINNING OF END OF
ASSETS YEAR YEAR
CURRENT AND ACCRUED ASSETS
131 [ Cash $2,757 $16,297
134 | Working Funds
135 | Temporary Cash Investments 3,943 6,978
141 | Customer Accounts Receivable 3,565 23,545
146 | Notes/Receivables from Associated Companies
151 | Plant Material and Supplies
162 | Prepayments 750 28,265
173 | Accrued Utilities Revenue 2,768
174 | Miscellaneous Current and Accrued Assets 25,344 26,113
TOTAL CURRENT AND ACCRUED ASSETS
$36,359 $103,966
FIXED ASSETS
101 | Utility Plant in Service $1,303,716 $1,390,148
103 | Property Held for Future Use
105 | Construction Work in Progress 145,650 428,970
108 | Accumulated Depreciation — Utility Plant (563,756) (627,160)
121 | Non-Utility Property
122 | Accumulated Depreciation — Non Utility
TOTAL FIXED ASSETS $885,610 $1,191,958
TOTAL ASSETS $921,969 $1,295,924

NOTE: The Assets on this page should be equal to Total Liabilities and Capital on the following page.




" FZOMPANY NAME: Water Utility of Greater Tonopah }
BALANCE SHEET (CONTINUED)
Acct. BALANCE AT | BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $56,367 $63,588
232 | Notes Payable (Current Portion) 3,804 9,406
234 | Notes/Accounts Payable to Associated Companies 105,862 0
235 | Customer Deposits - 4,710 7,960
236 | Accrued Taxes 3,825 3,587
237 | Accrued Interest 0 1,699
241 Miscellaneous Current and Accrued Liabilities 5,830 10,233
TOTAL CURRENT LIABILITIES $180,398 $96,473
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $85,734 $293,708
DEFERRED CREDITS
251 | Unamortized Premium on Debt $ $
" 252 | Advances in Aid of Construction 452,535 494,908
255 | Accumulated Deferred Investment Tax Credits
- 271 Contributions in Aid of Construction 73,118 73,118
272 | Less: Amortization of Contributions (1,550) (3,743)
281 | Accumulated Deferred Income Tax 9,137 9,137
TOTAL DEFERRED CREDITS $533,240 $573,420
TOTAL LIABILITIES $909,832 $963,601
CAPITAL ACCOUNTS
201 | Common Stock Issued $13,500 $13,500
211 | Paid in Capital in Excess of Par Value 643,183 888,812
215 | Retained Earnings (534,087) (569,990)
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $122,596 $332,322
TOTAL LIABILITIES AND CAPITAL $921,968 $1,295,924




1 r COMPANY NAME: Water Utility of Greater Tonopah _]
COMPARATIVE STATEMENT OF INCOME AND EXPENSE
Acct. OPERATING REVENUES PRIOR YEAR CURRENT YEAR
No.
461 Metered Water Revenue $160,826 $202,327
460 Unmetered Water Revenue
474 Other Water Revenues 4,888 8,111
TOTAL REVENUES $165,714 $210,438
OPERATING EXPENSES
601 Salaries and Wages $23,938 $15,543
604 Employee Pension & Benefits 2,896 1,829
610 Purchased Water 0 0
615 Purchased Power 10,698 14,962
618 Chemicals 0 5,780
620 Repairs and Maintenance 8,191 6,770
621 Office Supplies and Expense 1,792 2,379
630 Outside Services 39,872 99,879
635 Water Testing 8,130 5,134
641 Rents 1,670 1,800
642 Rental Equipment 0 3,466
650 Transportation Expenses 1,800 0
657 Insurance — General Liability 2,273 0
666 Regulatory Commission Expense — Rate Case 3,300 0
675 Miscellaneous Expense 2,959 6,417
403 Depreciation Expense 58,553 61,211
408 Taxes Other Than Income 2,330 1,378
408.11 | Property Taxes 12,231 5,554
409 Income Tax {6,100) 0
TOTAL OPERATING EXPENSES $173,821 $232,102
OPERATING INCOME/(LOSS) (38,107) ($21,664)
OTHER INCOME/(EXPENSE)
419 Interest and Dividend Income $0 $0
421 Non-Utility Income 2,060 0
426 Miscellaneous Non-Utility Expenses 0 0
427 Interest Expense (4,218) (14,238)
TOTAL OTHER INCOME/(EXPENSE) ($2,158) ($14,238)
NET INCOME/(LOSS) ($10,265) ($35,902)




' [COMPANY NAME: Water Utility of Greater Tonopah

SUPPLEMENTAL FINANCIAL DATA
Long-Term Debt

LOAN #1 LOAN #2 LOAN #3 LOAN #4

Date Issued 11/2002 4/2006
Source of Loan WIFA WIFA
ACC Decision No. 64890 68452

Interconnect Arsenic
Reason for Loan Pipeline Treatment
Dollar Amount Issued $100,000 $500,000 $ $
Amount Outstanding $85,745 $217,370 $ $
Date of Maturity 11/2022 10/2026
Interest Rate 4.375% 6.65% %
Current Year Interest $4,152 $9,579 $ $
Current Year Principle $3,793 $3,555 $ $

Meter Deposit Balance at Test Year End $91,743

Meter Deposits Refunded During the Test Year $10,343
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WATER USE DATA SHEET

NAME OF COMPANY —————|Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»|B&D/Buckeye Ranch System PWS #07-618

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 85 394
04/06 85 432
05/06 91 1,117
06/06 92 2,035
07/06 92 1,014
08/06 94 786
09/06 94 865
10/06 94 725
| 11/06 95 651
12/06 93 756
01/07 98 569
02/07 97 697
03/07 99 496
Total 10,537
STORAGE TANK ARIZONA DEPT. OF WELL
cAPACITY | NUMBER |y ATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL IL.D. NUMBER (Gallons per Minute)
150,000 1 55-802962 125
5,000 1 55-803811 20
Other Water Sources in Gallons per Minute »GPM -
Fire Hydrants on System > Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 12,150




WATER USE DATA SHEET

NAME OF COMPANY —————|Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»{Dixie System PWS #07-030

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 23 140
04/06 24 154
05/06 24 209
06/06 26 245
07/06 26 227
08/06 27 211
09/06 28 225
10/06 28 156
11/06 32 168
12/06 33 253
01/07 34 186
02/07 34 327
03/07 42 202
Total 2,703
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL I.D. NUMBER (Gallons per Minute)
10,000 1 55-639586 40
-
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) 5,273




WATER USE DATA SHEET

NAME OF COMPANY —

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»

WPE #6 System PWS #07-733

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 23 105
04/06 23 137
05/06 23 185
06/06 23 191
07/06 23 191
08/06 23 175
% 09/06 24 187
10/06 24 127
11/06 23 110
12/06 23 84
01/07 23 92
02/07 23 96
03/07 23 83
Total 1,763
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL I.D. NUMBER (Gallons per Minute)
7,500 1 55-802145 20
Other Water Sources in Gallons per Minute » GPM -
Fire Hydrants on System > Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 1,925




WATER USE DATA SHEET

NAME OF COMPANY —————»{Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»

Tufte WPE #7 System PWS #07-617

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 6 33
04/06 6 37
05/06 6 37
06/06 6 58
07/06 6 50
08/06 6 36
09/06 7 46
10/06 6 29 B
11/06 6 34
12/06 6 32 N
01/07 6 26
02/07 6 53
03/07 6 19
Total 490
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL L.D. NUMBER (Gallons per Minute)
5,000 1 55-802144 20
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 569




WATER USE DATA SHEET

NAME OF COMPANY ———

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —

Garden City/Big Horn System PWS #07-037

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 16 117
04/06 16 107
05/06 16 144
06/06 16 205
07/06 16 144
08/06 16 124
09/06 18 147
10/06 18 107
11/06 19 150
12/06 19 84
01/07 19 101
02/07 19 108
03/07 20 92
Total 1,630
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL I.D. NUMBER (Gallons per Minute)
20,000 55-804131 30
25,000
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes X No
*Total Water Pumped Last 13 Months (Gallons in Thousands) —» 2,401

* Well casing damaged in 2005. New well in production. High water usage due to flushing of lines and tank.




WATER USE DATA SHEET

NAME OF COMPANY —»

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —>|

Rose View System PWS #07-082

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 15 97
04/06 15 120
05/06 15 118
06/06 15 191 |
07/06 16 246
08/06 16 139
09/06 16 114
10/06 17 107
11/06 17 130
12/06 17 73
01/07 17 92
02/07 17 76
03/07 17 90
Total 1,593
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY WATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL I.D. NUMBER (Gallons per Minute)
10,000 1 55-802143 30
Other Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 1,828




WATER USE DATA SHEET

NAME OF COMPANY

» Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No.

WPE #1 System PWS # N/A

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 2 5
04/06 2 5
05/06 2 6
06/06 2 37
07/06 2 6
08/06 2 5
09/06 3 13
10/06 3 20
11/06 3 11
12/06 4 10
01/07 4 10 O
02/07 4 10
03/07 4 21
Total 159
STORAGE TANK NUMBER ARIZONA DEPT. OF WELL
CAPACITY OF EACH WATER RESOURCES PRODUCTION
(Gallons) WELL L.D. NUMBER (Gallons per Minute)
5,000 1 55-600209 20 ]
|
QOther Water Sources in Gallons per Minute GPM -
Fire Hydrants on System » Yes No X
Total Water Pumped Last 13 Months (Gallons in Thousands) ——» 2,239

* High water usage due to the construction of a new well in 2005.



WATER USE DATA SHEET

NAME OF COMPANY ———

Water Utility of Greater Tonopah, Inc.

ADEQ Public Water System No. —»{Sunshine System PWS #07-071

MONTH/YEAR GALLONS SOLD
(Last 13 Months) NUMBER OF CUSTOMERS (Thousands)
03/06 107 625
04/06 110 914
05/06 116 1,250
06/06 117 1,170
07/06 116 1,352
08/06 212 818
09/06 136 1,611
10/06 140 1,286
11/06 139 1,023
12/06 137 785
01/07 138 747
02/07 139 622
03/07 143 987
Total 13,190
STORAGE TANK ARIZONA DEPT. OF WELL
capaciTy | NUMBER | v ATER RESOURCES PRODUCTION
(Gallons) OF EACH WELL I.D. NUMBER (Gallons per Minute)
100,000 1 55-802141 130
Other Water Sources in Gallons per Minute » GPM -
Fire Hydrants on System » Yes X No
Total Water Pumped Last 13 Months (Gallons in Thousands) —» 14,229




