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DATE: March 13,2007
RE: IN THE MATTER OF THE APPLICATION OF ARIZONA-AMERICAN WATER
COMPANY, NOTICE OF STEP-ONE ACRM FILING FOR ITS PARADISE

VALLEY WATER DISTRICT (DOCKET NO. W-01303A-05-0910)

Staff inspected the sludge handling equipment portion of the arsenic treatment plant serving the
Arizona-American Water Company’s Paradise Valley District (“District”) on March 12, 2007.

Staff observed that the sludge handling equipment was installed completely and was in
operation. Therefore, if the Commission so desires, the District should be allowed to use Plan B

of the Staff proposed or Company proposed ACRM surcharge plan.
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