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GLOBAL WATER - PICACHO COVE UTILITIES )

COMPANY FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY.

IN THE MATTER OF THE APPLICATION
GLOBAL WATER - PICACHO COVE WATER

Docket No. W-20495A-06-0769
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COMPANY FOR A CERTIFICATE OF NOTICE OF FILING

CONVENIENCE AND NECESSITY. RESPONSE TO STAFF’S
INSUFFICIENCY LETTER
DATED JANUARY 8, 2007

Glébal Water - Picaého Cove Utilities Company and Global Water - Picacho Cove
Water Company (collectively “Picacho” or the “Picacho Companies”) hereby files its response
to Staff’s Insufficiency Letter dated January 8, 2007. The response consists of the following
Exhibits:
Exhibit 1 — Well Data Map;

Exhibit 2 — Revised Infrastructure Cost Estimates;

Exhibit 3 — Proposed Rate Schedule and Pro Forma Financial Statements —
wastewater; and

Exhibit 4 — Proposed Rate Schedule and Pro Forma Financial Statements — water.




RoOsHKA DEWULF & PATTEN, PLC

ONE ARIZONA CENTER
400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004
TELEPHONE NO 602-256-6100

FACSIMILE 602-256-6800
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RESPECTFULLY SUBMITTED this 12™ day of March 2007.

RoSHKA DEWULF & PATTEN, PLC
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Michael W. Patteh

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004




ROSHKA DEWULF & PATTEN, PLC
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400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004
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Original + 15 copies of the foregoing
filed this 12™ day of March 2007, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
This 12" day of March 2007, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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Year 3 NUMBER OF DU'S Additional 1200 UNIT UNIT COST TOTAL
WATER INFRASTRUCTURE
LF
16" WATER DISTRIBUTION MAIN 6000 $58 $348,000
WATER PRODUCTION PLANT MGD
0.17 gpm/du 0.25
1 MGD Installed Year 1: .09 +.18+.29=.56 MGD
needed 0 $500,000 $0
Have 1-(.56)=.44 MGD surplus
Note: min well cost $250,000
BOOSTER PUMP MGD
Booster Pump Capacity 0.58 gpm/du + 1500 gpm
fire flow 0.83
0.21 $200,000 $41,350
WATER STORAGE MGD
355 gpd/du peak mo demand = 0.36
Firm Capacity** = 0.12
Storage Requirement 0.23
Add 0.5 MG fire flow 0.73
Storage Built 0.00 $2,300,000 | $0 |
SEWER INFRASTRUCTURE LF
12" Collection Main 1310 $85 $111,350
18" Collection Main 2112 $95 $200,640
21' Collection Main $105 $0
30" Collection Main $125 $0
36" Collection Main $156 $0
42" collection Main $190 $0
$311,990
WRF CAPACITY MGD
Add'l WRF Capacity needed @187 gpd/du 0.1862
0 $11,000,000 $0
RECLAIMED WATER
12" Reclaimed Water Main 2,640 $45 $118,800
Recharge Wells Assume each at .33 MGD 0 $350,000 $0
WATER TREATMENT MGD
Media Based Arsenic Treatment Installed at Well
Capacity 0.00 $1,000,000 $0
TOTAL COST FOR YEAR 3 $1,132,130




Year 4 NUMBER OF DU'S Additional UNIT UNIT COST TOTAL
WATER INFRASTRUCTURE
LF
16" WATER DISTRIBUTION MAIN 6000 $58 $348,000
WATER PRODUCTION PLANT MGD
0.17 gpm/du 0.37
1 MGD Installed Year 1: .09 +.18+.29+.29=.85 MGD
needed 0 $500,000 $0
Have 1-(.85)=.15 MGD surplus
Note: min well cost $250,000
BOOSTER PUMP MGD
Booster Pump Capacity 0.58 gpm/du + 1500 gpm fire
flow 1.25
0.63 $200,000 $125,250
WATER STORAGE MGD
355 gpd/du peak mo demand = 0.53
~ Firm Capacity** = 0.18
Storage Requirement 0.35
Add 0.5 MG fire flow 0.85
Storage Built 0.00 $2,300,000 | $0 |
SEWER INFRASTRUCTURE LF
12" Collection Main 1310 $85 $111,350
18" Collection Main $95 $0
21' Collection Main $105 $0
30" Collection Main $125 - $0
36" Collection Main $156 $0
42" collection Main $190 $0
$111,350
WRF CAPACITY MGD
Add'l WRF Capacity needed @187 gpd/du 0.2793
ptal needed 0.65; add equipment to gain full 1 MGD capad 0 $11,000,000 $0
RECLAIMED WATER
12" Reclaimed Water Main 2,640 $45 $118,800
Recharge Wells Assume each at .33 MGD 0 $350,000 $0
WATER TREATMENT MGD
Media Based Arsenic Treatment Installed at Well
Capacity 0.00 $1,000,000 $0
TOTAL COST FOR YEAR 4 $814,750




Year 5 NUMBER OF DU'S Additional 1200 UNIT UNIT COST TOTAL
WATER INFRASTRUCTURE
LF
16" WATER DISTRIBUTION MAIN 8400 $58 $487,200
WATER PRODUCTION PLANT MGD
0.17 gpm/du 0.49
1 MGD Installed Year 1: .09 +.18+.29+.29+.29=1.14
MGD needed 0 $500,000 $0
install additional well of .5 MGD
Note: min well cost $250,000
BOOSTER PUMP MGD
Booster Pump Capacity 0.58 gpm/du + 1500 gpm fire
flow 1.67
0.42 $200,000 $83,300
WATER STORAGE MGD
355 gpd/du peak mo demand = 0.53
Firm Capacity** = 0.25
Storage Requirement 0.29
Add 0.5 MG fire flow 0.79
Storage Built 0.00 $2,300,000 | $0 |
SEWER INFRASTRUCTURE LF
12" Collection Main 1310 $85 $111,350
18" Collection Main $95 $0
21' Collection Main $105 $0
30" Collection Main $125 $0
36" Collection Main $156 $0
42" collection Main $190 $0
$111,350
WRF CAPACITY MGD
Add'l WRF Capacity needed @187 gpd/du 0.3724
Have 1 MGD: total needed 0.87 0 $11,000,000 $0
RECLAIMED WATER
12" Reclaimed Water Main 2,640 $45 $118,800
Recharge Wells Assume each at .33 MGD 1 $350,000 $350,000
WATER TREATMENT MGD
Media Based Arsenic Treatment Installed at Well
Capacity 0.00 $1,000,000 $0
TOTAL COST FOR YEAR 5 $774,800




0.578

354.96

Buildout 5300 Dus UNIT UNIT COST TOTAL
WATER INFRASTRUCTURE
LF
16" WATER DISTRIBUTION MAIN 50160 $58 $2,909,280
WATER PRODUCTION PLANT MGD
0.17 gpm/du 1.30
| Wells 0.5 MGD Per Well 3 $500,000 $1,500,000
1500 Note: min well cost $250,000
BOOSTER PUMP MGD
r Pump Capacity 0.58 gpm/du + 1500 gpm f| 4.42 $200,000 $883,280
WATER STORAGE MGD
355 gpd/du peak mo demand = 1.88
Firm Capacity* = 0.65
Storage Requirement 1.23 $2,300,000 $2,837,223
Fire Flow 0.5 MGD 0.5 $2,300,000 $1,150,000
SEWER INFRASTRUCTURE LF
12" Collection Main 14784 $85 $1,256,640
18" Collection Main 6864 $95 $652,080
21' Collection.Main 5,280 $105 $554,400
30" Collection Main 1056 $125 $132,000
36" Collection Main 5,280 $156 $823,680
42" Collection Main 1,056 $190 $200,640
WRF CAPACITY MGD
WRF Capacity needed 187 gpd/du
Build 1.0 MGD 1.0 $11,000,000 $11,000,000
RECLAIMED WATER
12" Reclaimed Water Main 10,560 $45 $475,200
Recharge Wells Assume each at .33 MGD 4 $350,000 $1,400,000
WATER TREATMENT MGD
Media Based Arsenic Treatment at
Average Day Flow 1.30 $1,000,000 $1,2098,500
TOTAL COST $27,072,923
DU Totals
Year1 250 $12,372,090
Year 2 500 $784,465
Year 3 1000 $1,132,4130
Year 4 1500 $814,750
Year 5 2000 $774,800
Buildout 5300 $27,072,923
Water Buildout $9,279,783
Wastewater Buildout $14,619,440

Reclaimed Water Buildout

$475,200




Increased from 250 to 500

Increased from 125 to 200

ENTER VALUES HERE

Population per Dwelling Unit
Average Day Demand per capita
Peak Month Factor

Well Capacity per well MGD
Peak Day Factor

Fire Flow, gpm

Fire Flow Duration, hours

Wastewater Demand per Capita
Recharge Well Capacity

Calculated Values
Average Day Demand
GPD per Dwelling unit
gpm/du

Peak Day

Peak Month Usage
Fire Flow Storage

Wastewater GPD/DU
Wastewater Plant Required

2.45
100
1.45
0.5
34
1500
5.5

76
0.33

1.2985 MGD
245
0.170139
0.578472
355.25
0.495

186.2
0.98686

Orginal Val
2.45

100

1.45

0.5

34

1500

5.5

76
0.33

1.2985
245
0.170139
0.578472
3565.25
0.495

186.2
0.98686
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LINE
NO.

O O~ WN-

Picacho
REPRESENTATIVE RATE SCHEDULE

METER SIZE

MONTHLY MINIMUMS:
5/8 x 3/4 and

3/4

1

1172

Db whN

Treated Effluent per Acre Foot (For General Irrigation)
Treated Effluent per 1,000 Gallons (For General Irrigation)

(a) Monthly minimums (Fiat Rate) based on meter size.

Exhibit
Schedule 4
Page 1
Witness:

PROPOSED RATES

¥ P O PO PP

MONTHLY
CHARGE (a)

62.00
62.00
155.00
310.00
496.00
992.00
1,550.00
3,100.00

900.00
2.76



Picacho Exhibit

RULES AND REGULATIONS
* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders
provide otherwise.
(a) Monthly minimum times months off the system
(b) Cost to include parts, labor, overhead, and all applicable taxes, inciuding
income tax, if applicable.

REPRESENTATIVE RATE SCHEDULES Schedule 5
STATEMENT OF CHARGES Page 1
Witness: 0
LINE
NO.
Proposed
1 A. Establishment of Service $ 30.00
2 Establishment of Service, after hours $ 50.00
3
4 B. Re-establishment of Service see (a)
5
6 C. Reconnection of service $ 30.00
7
8 D. After hours service charge, per hour $ 50.00
9
10 E. Minimum Security Deposit Two Times Monthly Bill
11
12 F. Charge for NSF Check $ 35.00
13
14 G. Late payment charge for delinquent bills 1.50%
15
16 H. Deferred Payment Finance Charge 1.50%
17
18 I. Main Extension and additional facilities agreements, @ COST (b)
19
20
21 J. All Revenue related taxes will be charged customers.
22
23 K. Deferred Payment 1.50% Per Month
24 L. Late Payment 1.50% Per Month
25
26
27
28
29
30
31
32
33
34
35

W W W
0 ~N O
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CS+4
PROFORMA UTILITY PLANT IN SERVICE (SEWER)

FIRST YEAR Page 1
Picacho
PLANT ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.

Organization $ 25,000 $ - $ 25,000
Franchises - -
Land and Land Rights 130,000 - 130,000
Structures and Improvements 350,000 5,828 344,173
Power Generation Equipment 200,000 5,000 195,000
Collection sewers -Force - - -
Collection Sewers - Gravity (AIAC) 1,088,430 10,884 1,077,546
Special Collecting Structures - - -
Services to customers / Residential - - -
Services to customers - None Residential - - -
Flow measuring Devices - - -
Flow measuring Installations - - -
Reuse Services ' - - -
Reuse Meters and Meter Install 15,000 625 14,375
Receiving Wells 350,000 5,828 344,173
Pumping Equipment 720,000 45,000 675,000
Reuse Distribution Reservoirs 62,500 781 61,719
Reuse Transmission and Distrib 475,200 5,940 469,260
Treatment and Disposal Equipment*® 4,400,000 5,209 4,394,791
Plant Sewers - - -
Outfall Sewer Lines - - -
Other Plant and Miscellaneous - - -
Office Furniture and Equipment 15,000 500 14,500
Transportation Equipment 45,000 4,500 40,500
Stores Equipment 5,000 100 4,900
Tools, Shop and Garage Equipme 15,000 375 14,625
Laboratory Equipment 40,000 2,000 38,000
Power Operated Equipment 40,000 1,000 39,000
Communication Equipment 120,000 6,000 114,000
Miscellaneous Equipment - - -
Other Tangible Plant -

TOTAL PLANT IN SERVICE $ 8,096,130 $ 99,570 $ 7,996,560




CS+4
PROFORMA UTILITY PLANT IN SERVICE (SEWER) '
SECOND YEAR Page 2

Picacho
PLANT ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS

DEPREC.
Organization 3 25,000 $ - $ 25,000
Franchises - - -
Land and Land Rights 130,000 - 130,000
Structures and Improvements 350,000 17,483 332,518
Power Generation Equipment 200,000 15,000 185,000
Collection sewers -Force - - -
Collection Sewers - Gravity (AIAC) 1,400,438 35,773 1,364,665
Special Collecting Structures - - -
Services to customers / Residential - - -
Services to customers - None Residential - - -
Flow measuring Devices - - -
Flow measuring Installations - - -
Reuse Services ' - - -
Reuse Meters and Meter Install 15,000 1,874 13,126
Receiving Wells 350,000 17,483 332,518
Pumping Equipment 720,000 135,000 585,000
Reuse Distribution Reservoirs 125,000 3,125 121,875
Reuse Transmission and Distrib 594,000 19,305 574,695
Treatment and Disposal Equipment* 4,400,000 26,006 4,373,994
Plant Sewers - - -
Outfall Sewer Lines - - -
Other Plant and Miscellaneous’ - - -
Office Furniture and Equipment 15,000 1,501 13,499
Transportation Equipment 45,000 13,500 31,500
Stores Equipment 10,000 400 9,600
Tools, Shop and Garage Equipme 15,000 1,125 13,875
Laboratory Equipment 40,000 6,000 34,000
Power Operated Equipment 40,000 3,000 37,000
Communication Equipment 120,000 18,000 102,000

Miscellaneous Equipment - - -

Other Tangible Plant

Totals $ 8,594,438 $ 314,574 $ 8,279,864

CCNEW.DOC 04/00



Cs-4
PROFORMA UTILITY PLANT IN SERVICE (SEWER)

PLANT

Organization

Franchises

Land and Land Rights

Structures and Improvements
Power Generation Equipment
Collection sewers -Force
Collection Sewers - Gravity (AIAC)
Special Collecting Structures
Services to customers / Residential
Services to customers - None Residential
Flow measuring Devices

Flow measuring Installations
Reuse Services '

Reuse Meters and Meter Install
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Transmission and Distrib
Treatment and Disposal Equipment*
Plant Sewers

Outfall Sewer Lines

Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment

Stores Equipment

Tools, Shop and Garage Equipme
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Other Tangible Plant

TOTAL PLANT IN SERVICE

CCNEW.DOC 04/00

THIRD YEAR Page 3
Picacho
ORIGINAL ACCUM ORIG. COST
COSsT DEPRC LESS
DEPREC.
$ 25,000 $ - $ 25,000
0 _ .
130,000 - 130,000
350,000 29,138 320,863
200,000 25,000 175,000
1,712,428 66,902 1,645,526
15,000 3,124 11,876
350,000 29,138 320,863
720,000 225,000 495,000
250,000 7,813 242,188
712,800 35,640 677,160
4,400,000 67,557 4,332,443
15,000 2,501 12,499
45,000 22,500 22,500
15,000 900 14,100
15,000 1,875 13,125
40,000 10,000 30,000
40,000 5,000 35,000
120,000 30,000 90,000
$ 9,155,228 3 562,086 $ 8,593,142




Cs-4

PROFORMA UTILITY PLANT IN SERVICE (SEWER)

PLANT

Organization

Franchises

Land and Land Rights

Structures and Improvements
Power Generation Equipment
Collection sewers -Force
Collection Sewers - Gravity (AIAC)
Special Collecting Structures
Services to customers / Residential
Services to customers - None Residential
Flow measuring Devices

Flow measuring Installations
Reuse Services '

Reuse Meters and Meter Install
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs -
Reuse Transmission and Distrib
Treatment and Disposal Equipment*
Plant Sewers

Outfall Sewer Lines

Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment

Stores Equipment

Tools, Shop and Garage Equipme
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Other Tangible Plant

TOTAL PLANT IN SERVICE

CCNEW.DOC 04/00

FOURTH YEAR Page 4
Picacho
ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.
$ 25,000 $ - $ 25,000
0 N N
130,000 - 130,000
350,000 40,793 309,208
200,000 35,000 165,000
2,527,178 109,298 2,417,880
15,000 4373 10,627
350,000 40,793 309,208
720,000 315,000 405,000
375,000 15,625 359,375
831,600 54,945 776,655
4,400,000 129,862 4,270,138
15,000 3,502 11,498
45,000 31,500 13,500
20,000 1,600 18,400
15,000 2,625 12,375
40,000 14,000 26,000
40,000 7,000 33,000
120,000 42,000 78,000
$ 10,218,778 $ 847,915 $ 9,370,863




Cs-4

PROFORMA UTILITY PLANT IN SERVICE (SEWER)

PLANT

Organization

Franchises

Land and Land Rights

Structures and Improvements
Power Generation Equipment
Collection sewers -Force
Collection Sewers - Gravity (AIAC)
Special Collecting Structures
Services to customers / Residential
Services to customers - None Residential
Flow measuring Devices

Flow measuring Instailations
Reuse Services '

Reuse Meters and Meter Install
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Transmission and Distrib
Treatment and Disposal Equipment*
Plant Sewers

Outfall Sewer Lines

Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment

Stores Equipment

Tools, Shop and Garage Equipme
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

Other Tangible Plant

TOTAL PLANT IN SERVICE

CCNEW.DOC 04/00

FIFTH YEAR Page 5
Picacho
ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.
$ 25,000 $ - $ 25,000
0 N N
130,000 - 130,000
350,000 52,448 297,553
200,000 45,000 155,000
2,638,528 160,955 2,477,573
15,000 5,623 9,377
700,000 58,275 641,725
720,000 405,000 315,000
500,000 26,563 473,438
950,400 77,220 873,180
4,400,000 212,923 4,187,077
15,000 4,502 10,498
45,000 40,500 4,500
25,000 2,500 22,500
15,000 3,375 11,625
40,000 18,000 22,000
40,000 9,000 31,000
120,000 54,000 66,000
$ 10,928,928 $ 1,175,882 $ 9,753,045




Cw-4 Page 1
ATTACHMENT "D"
SEWER TARIFF SCHEDULE

UTILITY: Picacho

RATES AND CHARGES

FLAT RATE

RESIDENTIAL AND COMMERCIAL

BASED ON WATER METER SIZE

5/8 x 3/4 And 3 62.00 PER MONTH

3/4 $ 62.00 PER MONTH

1 $ 155.00 PER MONTH

1172 $ 310.00 PER MONTH

2 $ 496.00 PER MONTH

3 $ 992.00 PER MONTH

4 $ 1,550.00 PER MONTH

6 $ 3,100.00 PER MONTH

BASED ON WATER USAGE

RESIDENTIAL MINIMUM N/A FOR N/A_ GALLONS
EXCESS OF MINIMUM N/A FOR N/A  GALLONS
COMMERCIAL MINIMUM N/A FOR N/A_ GALLONS
EXCESS OF MINIMUM N/A FOR N/A GALLONS

EFFLUENT SALES: (if applicable)
$ 900.00 PER ACRE FOOT (FOR GENERAL IRRIGATION)

$ 2.76 PER 1,000 GALLONS (FOR GENERAL IRRIGATION)

SERVICE LINE CONNECTION CHARGE $ (TO BE CONTRIBUTED BY BUILDER)

SERVICE CHARGES:

1. ESTABLISHMENT (R14-2-603.D.1) $ 30.00

2. RECONNECTION / DELINQUENT (R14-2-603.D.1) $ 50.00

3. DEPOSIT (R14-2-603.B.3) per rule

4, DEPOSIT INTEREST (R14-2-608.E.1) % per rule

5. REESTABLISHMENT WITHIN 12 MONTHS (R14-2-608.F.1) (a)

6. NSF CHECK (R14-2-608.E.1) $ 35.00

7. LATE PAYMENT PENALTY (R14-2-608.F.1) 1.50% Per Month
DEFERRED PAYMENT PLAN 1.50% Per Month

All Revenue related taxes will be charged customers.

Main Extension and additional facilities agreements, @ COST (b)
RULES AND REGULATIONS
* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders
provide otherwise.
(a) Monthly minimum times months off the system
(b) Cost to include parts, labor, overhead, and all applicable taxes, including
income tax.
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Year 1 Year 2
Gravity Trunk Sewer (AIAC)
42" $ -
36" $ .
30" $ -
24" $ -
21" $ .
18" $ -
15" $ .
12" $ .
10" $ -
8" $ -
Sub-Total $ -
In-Parcel Sewer (AIAC)
DU's 90000 ft/sq.mi. 250 $ 351,562.50 250
4 DU's/acre
$ 40.00
Sub-Total $ 351,562.50
Lift Station (AIAC)
Forcemain $ 70.00 0% -
Pump Station $ -
Sub-Total $ -
Reclaimed Water Line (AIAC)
12" $ 45.00 $ -
Recharge Well ~ $350,000 $ -
Outfall Sewer Lines $ 300,000.00
Total AIAC $ 651,562.50



Year 3 Year 4 Year 5
$ -
$ - $ - $ )
$ - $ - $ -
$ - $ - $ -
$ . $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ -
$ - $ - $ -
$ 351,662.50 500 $§ 703,125.00 500 $ 703,125.00 500
3 351,562.50 $ 703,125.00 $ 703,125.00
$ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ 200,000.00
$ 351,562.50 $ 903,125.00 $ 703,125.00



) N P P B PN
[

$ 703,125.00

$ 703,125.00

$ -
$ -

$ 200,000.00

$ 903,125.00
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EXHIBIT

"4"



LINE
NO.

OO~ O WN-

Picacho
REPRESENTATIVE RATE SCHEDULE

METER SIZE

MONTHLY MINIMUMS:
5/8 x 3/4 and

3/4

1

11/2

O b wWN

Treated Effluent per Acre Foot (For General Irrigation)
Treated Effluent per 1,000 Gallons (For General Irrigation)

Consumptive Charge Tier 1

Consumptive Charge Tier 2
Consumptive Charge Tier 3

(a) Monthly minimums (Flat Rate) based on meter size.

Exhibit
Schedule 4
Page 1
Witness:

PROPOSED RATES

MONTHLY
CHARGE (a)

29.50
29.50
73.75
147.50
236.00
472.00
737.50
1,475.00

& O BB PO DL PP



LINE
NO.

WWWWWWWWPWNNNRNRMNMROMNMNNMNRND 2 aaaasaa
BUONRORN IS OO TN R ON 20O ADONDARONAOOP®NOODRON =

Picacho
REPRESENTATIVE RATE SCHEDULES
STATEMENT OF CHARGES

A. Establishment of Service
Establishment of Service, after hours

B. Re-establishment of Service

C. Reconnection of service

D. Atfter hours service charge, per hour

E. Minimum Security Deposit Two Times Monthly Bill
F. Charge for NSF Check

G. Late payment charge for delinquent bills

H. Deferred Payment Finance Charge

Main Extension and additional facilities agreements,

i

All Revenue related taxes will be charged customers.

K. Deferred Payment
L. Late Payment

RULES AND REGULATIONS

Exhibit

Schedule 5

Page 1

Witness: 0

Proposed

$ 30.00

$ 50.00
see (a)

$ 30.00

$ 50.00

$ 35.00
1.50%
1.50%

@ COST (b)

1.50% Per Month
1.50% Per Month

* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders

provide otherwise.
(a) Monthly minimum times months off the system

(b) Cost to include parts, labor, overhead, and all applicable taxes, including

income tax, if applicable.
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Cs-4
PROFORMA UTILITY PLANT IN SERVICE (SEWER)

FIRST YEAR Page 1
Picacho '
PLANT ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.

Organization $ - $ - $ -
Franchises - -
Land and Land Rights - - -
Structures and Improvements 1,000,000 16,667 983,333
Power Generation Equipment - - -
Collection sewers -Force - - -
Coliection Sewers - Gravity (AIAC) - - -
Special Collecting Structures 37,755 2,360 35,395
Services to customers / Residential - - -
Services to customers - None Residential 287,500 4,792 282,708
Flow measuring Devices - - -
Flow measuring Installations - - -
Reuse Services ' 2,300,000 25,5656 2,274,444
Reuse Meters and Meter Install 4,195 105 4,090
Receiving Wells 1,378,080 13,781 1,364,299
Pumping Equipment - - -
Reuse Distribution Reservoirs - ~ -
Reuse Transmission and Distrib - - -
Treatment and Disposal Equipment* - - -
Plant Sewers - ~ -
Outfall Sewer Lines 15,000 500 14,500
Other Plant and Miscellaneous - - -
Office Furniture and Equipment 45,000 4,500 40,500
Transportation Equipment 5,000 100 4,900
Stores Equipment 15,000 375 14,625
Tools, Shop and Garage Equipme 40,000 2,000 38,000
Laboratory Equipment 40,000 1,000 39,000
Power Operated Equipment 120,000 6,000 114,000
Communication Equipment - - -
Miscellaneous Equipment - - -
Other Tangible Plant - - -
TOTAL PLANT IN SERVICE $ 5,287,530 $ 77,734 $ 5,209,796




CS-+4
PROFORMA UTILITY PLANT IN SERVICE (SEWER)

SECOND YEAR Page 2
Picacho
PLANT ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.
Organization $ - $ - $ -
Franchises - - -
Land and Land Rights - - -
Structures and Improvements 1,000,000 50,000 950,000
Power Generation Equipment - - -
Collection sewers -Force - - -
Collection Sewers - Gravity (AIAC) - - -
Special Collecting Structures 75,240 9,422 65,818
Services to customers / Residential - - -
Services to customers - None Residential 287,500 14,375 273,125
Flow measuring Devices - - -
Flow measuring Installations - - -
Reuse Services ' 2,300,000 76,667 2,223,333
Reuse Meters and Meter Install 8,360 419 7,941
Receiving Wells 1,726,080 44,822 1,681,258
Pumping Equipment - - -
Reuse Distribution Reservoirs - - -
Reuse Transmission and Distrib - - -
Treatment and Disposal Equipment* - - -
Plant Sewers - - -
QOutfall Sewer Lines 15,000 1,500 13,500
Other Plant and Miscellaneous - - -
Office Furniture and Equipment 45,000 13,500 31,500
Transportation Equipment 10,000 400 9,600
Stores Equipment 15,000 1,125 13,875
Tools, Shop and Garage Equipme 40,000 6,000 34,000
Laboratory Equipment 40,000 3,000 37,000
Power Operated Equipment 120,000 18,000 102,000
Communication Equipment - - -
Miscellaneous Equipment - - -
Other Tangible Plant - - -
Totals $ 5,682,180 $ 239,230 $ 5,442,950

CCNEW.DOC 04/00




CsS-4

PROFORMA UTILITY PLANT IN SERVICE (SEWER)

THIRD YEAR Page 3
Picacho
PLANT ORIGINAL ORIG. COST
COST LESS
DEPREC.
Organization $ - $ -
Franchises 0 -
Land and Land Rights - -
Structures and Improvements 1,000,000 916,667
Power Generation Equipment - -
Collection sewers -Force - -
Collection Sewers - Gravity (AIAC) - -
Special Collecting Structures 112,455 91,302
Services to customers / Residential - -
Services to customers - None Residential 287,500 263,542
Flow measuring Devices - -
Flow measuring Installations - -
Reuse Services ' 2,300,000 2,172,222
Reuse Meters and Meter Install 12,495 11,555
Receiving Wells 2,074,080 1,991,256
Pumping Equipment - -
Reuse Distribution Reservoirs - -
Reuse Transmission and Distrib - -
Treatment and Disposal Equipment* - -
Plant Sewers - -
Outfall Sewer Lines 15,000 12,500
Other Plant and Miscellaneous - -
Office Furniture and Equipment 45,000 22,500
Transportation Equipment 15,000 14,100
Stores Equipment 15,000 13,125
Tools, Shop and Garage Equipme 40,000 30,000
Laboratory Equipment 40,000 35,000
Power Operated Equipment 120,000 90,000
Communication Equipment - -
Miscellaneous Equipment - -
Other Tangible Plant - -
TOTAL PLANT IN SERVICE $ 6,076,530 $ 5,663,769

CCNEW.DOC 04/00



CS4
PROFORMA UTILITY PLANT IN SERVICE (SEWER)

PLANT

Organization

Franchises

Land and Land Rights
Structures and improvements
Power Generation Equipment
Collection sewers -Force

Collection Sewers - Gravity (AIAC) -

Special Collecting Structures

Services to customers / Residential

Services to customers - None
Flow measuring Devices
Flow measuring Installations
Reuse Services '

Reuse Meters and Meter Install

Receiving Wells
Pumping Equipment

Reuse Distribution Reservoirs

Plant Sewers
Outfall Sewer Lines

Other Plant and Miscellaneous
Office Furniture and Equipment

Transportation Equipment
Stores Equipment

Tools, Shop and Garage Equi
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

FOURTH YEAR Page 4
Picacho
ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.
$ - $ - $ -
0 - .
1,000,000 116,667 883,333
225,180 42,255 182,925
Residential 287,500 33,542 . 253,958
2,300,000 178,889 2,121,111
25,020 1,878 23,142
2,422,080 127,786 2,294,294
Reuse Transmission and Distrib - - -
Treatment and Disposal Equipment* - - -
15,000 3,500 11,500
45,000 31,500 13,500
20,000 1,600 18,400
15,000 2,625 12,375
pme 40,000 14,000 26,000
40,000 7,000 33,000
120,000 42,000 78,000
$ 6,554,780 $ 603,241 $ 5,951,539

TOTAL PLANT IN SERVICE

CCNEW.DOC 04/00




PLANT

Organization
Franchises

Land and Land Rights

Structures and Improvements

Power Generation Equipment

Collection sewers -Force

Coliection Sewers - Gravity (AIAC)
Special Collecting Structures

Services to customers / Residential
Services to customers - None Residential
Flow measuring Devices

Flow measuring Installations

Reuse Services

Reuse Meters and Meter Install

Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Transmission and Distrib
Treatment and Disposal Equipment*®

Plant Sewers

Outfall Sewer Lines

Other Plant and Miscellaneous
Office Furniture and Equipment
Transportation Equipment
Stores Equipment

Tools, Shop and Garage Equipme
Laboratory Equipment

Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL PLANT IN SERVICE

CCNEW.DOC 04/00

Cs-4

PROFORMA UTILITY PLANT IN SERVICE (SEWER)

FIFTH YEAR Page 5
Picacho
ORIGINAL ACCUM ORIG. COST
COST DEPRC LESS
DEPREC.
$ - $ - $ -
0 N N
1,000,000 150,000 850,000
300,150 75,088 225,062
287,500 43,125 244 375
2,300,000 230,000 2,070,000
33,350 3,337 30,013
2,909,280 181,099 2,728,181
15,000 4,500 10,500
45,000 40,500 4,500
25,000 2,500 22,500
15,000 3,375 11,625
40,000 18,000 22,000
40,000 9,000 31,000
120,000 54,000 66,000
$ 7,130,280 $ 814,525 $ 6,315,755




CW-4 Page 1
ATTACHMENT "D"
SEWER TARIFF SCHEDULE

UTILITY: Picacho

RATES AND CHARGES
FLAT RATE

RESIDENTIAL AND COMMERCIAL
BASED ON WATER METER SIZE

5/8 x 3/4 And $ 29.50 PER MONTH
3/4 3 29.50 PER MONTH
1 3 73.75 PER MONTH
1172 $ 147.50 PER MONTH
2 $ 236.00 PER MONTH
3 3 472.00 PER MONTH
4 $ 737.50 PER MONTH
6 $ 1,475.00 PER MONTH

BASED ON WATER USAGE

RESIDENTIAL MINIMUM N/A FOR N/A  GALLONS

EXCESS OF MINIMUM N/A FOR N/A~  GALLONS

COMMERCIAL MINIMUM N/A FOR N/A~  GALLONS

EXCESS OF MINIMUM N/A FOR N/A°  GALLONS

EFFLUENT SALES.: (if applicable)

$ - PER ACRE FOOT (FOR GENERAL IRRIGATION)

3 - PER 1,000 GALLONS (FOR GENERAL IRRIGATION)

SERVICE LINE CONNECTION CHARGE $ (TO BE CONTRIBUTED BY BUILDER)

SERVICE CHARGES:

1. ESTABLISHMENT (R14-2-603.D.1) $ 30.00

2. RECONNECTION / DELINQUENT (R14-2-603.D.1) $ 50.00

3. DEPOSIT (R14-2-603.B.3) per rule

4, DEPOSIT INTEREST (R14-2-608.E.1) % per rule

5. REESTABLISHMENT WITHIN 12 MONTHS (R14-2-608.F.1) (@

6. NSF CHECK (R14-2-608.E.1) $ 35.00

7. LATE PAYMENT PENALTY (R14-2-608.F.1) 1.50% Per Month
DEFERRED PAYMENT PLAN 1.50% Per Month

All Revenue related taxes will be charged customers.

Main Extension and additional facilities agreements, @ COST (b)
RULES AND REGULATIONS
* The Company has adopted the Rules and Regulation established by the Commission
as the basis for its operating procedures. Arizona Corporation Commission Rules
will be controlling of Company procedures, unless specific Commission Orders
provide otherwise.
(a) Monthly minimum times months off the system
(b) Cost to include parts, labor, overhead, and all applicable taxes, including
income tax.
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Water Distribution Pipeline (AIAC)

Year 1

42" $ _
36" $ -
30" $ -
24|| $ -
21" $ -
18" $ -
16" $ -
12" $ -
10" $ -
8" $ -
Sub-Total $ -
In-Parcel Distribution (AIAC)
o ft/sq.mi 250 $ 351,562.50
4 DU's/acre
Sub-Total $ 351,562.50
Booster Pump Station (AIAC)
Wells EA 3 -
Pump Station perMGD $ -
Sub-Total $ N
Water Storage(AIAC)
Storage per MG perMGD $ -
NA $ -
Total AIAC $ 351,562.50



Year 2 Year 3 Year 4 Year 5

$ -
$ - $ - $ .
$ - $ - $ ]
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ )
$ - $ - $ -

$ - $ -
$ - $ - $ -

250 $ 351,562.50 500 $ 703,125.00 500 $ 703,125.00 500
$ 351,662.50 $ 703,125.00 $ 703,125.00
$ - $ - $ ]
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
0 $ - 0

$ 351,562.50 $ 703,125.00 $ 703,125.00



DO D PP PLH

703,125.00

703,125.00

€« &

703,125.00
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