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IN THE MATTER OF THE APPLICATION OF | DOCKET NO. SW-20379A-05-0489
PERKINS MOUNTAIN UTILITY COMPANY
FOR A CERTIFICATE OF CONVENIENCE
AND NECESSITY.

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. W-20380A-05-0490
PERKINS MOUNTAIN WATER COMPANY
FOR A CERTIFICATE OF CONVENIENCE NOTICE OF FILING
AND NECESSITY.

Mr. Scott Dutton of Walnut Creek Estates requested an opportunity to provide public
comments even though he could not be present in Phoenix. Staff of the Arizona Corporation
Commission (“Staff”) hereby files a letter from Scott Dutton of Walnut Creek Estates and an affidavit
from Igor M. Olenicoff in the above docket. Staff provided the call-in number so that he or his
representative may provide comments telephonically. Mr. Dutton also wanted to provide written
comments. Because Mr. Dutton could not timely provide his written comments, Staff agreed to
docket them as a courtesy. Staff provided the written comments to the companies’ counsel on
February 14, 2007.

RESPECTFULLY SUBMITTED this 15™ day of February, 2007.

o Fagfo

Keith A. Layton

Attorney, Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402
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Original and fifteen (15) copies
of the foregoing were filed this
15™ day of February, 2007 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Coples of the foregoing mailed
this 15™ day of February, 2007 to:

Robert J. Metli

Kimberley A. Grouse
Snell & Wilmer

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004

Booker T. Evans

Kimberley A. Warshawsky

Greenberg Traurig

2375 East Camelback Road, Suite 700
Phoenix, Arizona 85016

Attomneys for Sports Entertainment, LLC
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Arizona Corporation Commission

RE: Perkins Mountain Water Application
White Hills/Golden Valley Arizona

Docket SW-20379A-05-0489 Perkins Mountain Water
Docket wW-20380A-05-0490 Perkins Mountain Utility

Dear Commissioners:

As the Corporation Commission reviews this application, I feel careful
attention should be given to this applicant and his business practices.

With regard to the Golden Valley property, Mr. Rhodes was personally
involved in the land transaction, and as you are already aware, the
ownership of this property is in dispute. As evidenced by the attached
summary of deed recordings filed by Mr. Rhodes under his various
corporations; deeds were recorded before the sale actually took place
and only a percentage of the property was actually seld (in 2004). It
appears that the land was transferred numerous times between
various companies and escrow records show that escrow deposits and
refunds came and went from a variety of companies. As of this writing,
ownership is still in question. Until ownership is resolved, the issue of
being part of a potential service area is moot. This deed progression
tock place on only ONE sale Mr. Rhodes completed in Mohave County.
There are estimated to be 1,200 more escrows which took place in
Mohave County alone. If this is any indication of how Mr. Rhodes and
his companies do business, there is certainly cause for concern.

Additionally, Walnut Creek is an owner of properly within the proposed
service district of Perkins Mountain Water Company and would not be
interested in being part of the service area of this company. To our
knowledge we have received no conduit to allow our withdrawl! from
the proposed service area by Perkins Mountain Water Company.




Would it not be in the best interests of the State of Arizona and the
residents of Mohave County to know exactly who will be using the vast
majority of the water availability in this area? One would also like to
think that it is also important how business is conducted and will be
conducted in the future. An applicants business history and past
business dealings might be a good indicator of how you can expect this
applicant to conduct business in Arizona.

A portion of the property listed in the attached deed progression is in
legal dispute. The case is in Arizona Superior Court, case Cv-05-26,
scheduled for trial on July 30, 2007.

we, too, have encountered difficulties with regard to Mr. Rhodes
providing information to us about his numerous business concerns and
responsibility of those concerns. In a recent deposition Mr. Rhodes had
difficulty explaining ownership and relationships with his numerous
business entities. Although sparse, any information we possess that is
a matter of public record, would be made available to your office.

Attached please find a brief outline of our relationship with Mr. Rhodes
and/or his humerous companies. Also attached is an Affidavit of Igor M
Olenicoff who has had business dealings and legal issues with Mr.
Rhodes. '

Mr. Rhodes, to this point, appears unwilling to provide any information
regarding his business concerns and believes that you, the
commission, does not require this information to make an informed
decision. I believe it is your business when you are making a decision
that affects our most precious commodity and affects the lives of
everyone in Mohave County.

If Mr. Rhodes is the “leader in affordable masterplanned communities
the southwest” then as a leader, he should be more than willing to
explain his corporation hierarchy and who really is going to be
responsible for our growth and use of resources in Mohave County for
decades to come.

Sincerely,

o
ol S YW
(\'S'cott“g‘ Dunton



Qur land transaction was presented originally as a transaction with Jim
Rhodes. It then changed to Rhodes Homes, then to Charles Sakurg,
then to Sedora Holdings, then to American Land Management. All of
the companies were described as controlled by Jim Rhodes. Jim
Rhodes was involved in the property transaction whereby he sold the
property in question to Desert Communities, then to Rhodes Homes of
Arizona and back to Desert Communities. We are uncertain as to the
current ownership of this property today.

The money trail for the purchase of the above transaction was as
follows:

$700,000 was paid by Sedora Holdings and then returned to American
Land Management. Rhodes Ranch paid $7,100,000 on behalf of
American Land Management with no lien. American Land Management
pald for the property and soid it to Desert Communities and
subordinated their mortgage. Desert Communities borrowed
$4,000,000 on the property and then transferred the property to
Rhodes Homes of Arizena. Then it was deeded back to Desert
Communities. We believe that Rhodes Ranch actually purchased the
property. The only common thread for the companies and the
monetary transactions is Jim Rhodes.

Attachment | - Corporation Commission Letter dated 2-14-2007



Firat Asnerican Title Insuranee Agency of Mohave, Inc.
. 2213 Stocklon #Hill Road Kingrnan, AZ 86401

T3 4000 Ofe: 420 DATE:

12/107
. o . N RECEIPT NO: 2610840
RECEIFRT FOTL DEPOSIT FILE NQO.: 9811471443

_ FUNDS IN THE AMOUNT OF: $700,000.00
WY RECTTVED FROM: Sedora Holdings, FBO Awmcrican Land Management, L.L.C,
P CREDITED TO TIHE ACCOUNT OF:

TYPE OF DEFPOSIT: Cashier’s Chuck REPRESENTING: PFarnest Muney Deposit

F Comments:
Property Localion: Vacant Land, Kingman, A7 86401

"DEPOSITED CHECK INFORMATION:

Chenk No.: S o QUT OF STATE ~+#
\13,1 Ny SN
Bank Neme: Business Bank

Accoant Number F

BY: Yeconien B Mascoreiln, 12/07 /2004
| ESCROW OPFICEIL Yervnica Mascarello
"Lhe validivy of Lhis receipt, Tor the deposit referenced,
is subjecl (o clearance by the depository financial institution and credil to our account,”
ARIZONA REVISED STATUTES SRCTION 6-841.05 requires the following aotice be given:

Any monies deposited into an escrow accoenl are not insered against kiss from frand or theft b either the
Slate of Avizova or the Urited Siates Government.

File Copy

[
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o, el American Title Mswrunce Agency of Mohave, fre.
g, 2213 Stockton IRl Hoad Kingman, AZ 86401

FPHR: 4000 O 4291 DATY: E T 1T
! RECEIPT NO. 25190079

RECEIDD FOR DEPOSIT FILE NO.: S0 4401443
CPUNDS IN THE ANOUNL OF: S7,100,000.00

WERE RECEIVED FROM: Amurican Lind Management, i.0..0

CREDITED TO THE ACCOUNT OF:

TYFPE OF DEPOSIT: Wire REPRESENTING: Cloaing Cosls

Comments:
' Iroperty Tocation: Vacunt Lund, Kiupgman, AZ #6401

DETOSITED WIRE INFORMATION:

Bauk Nzme: Rhodes Ranch Cenzral Partnership
H Contacl

Federal Rouling Number:

Condirmation Numbur 5000

Corfirmation Date/ Vise:

BY: Chrisi 5. Norton, 12/23/2004

LSCROW OFFICER: Veronice Mascarein

"Uhe validity of Lhis receipl, for the deposit referenced,
is gubjeel Lo clearance by the depository financial institution and credit to vur account.”

ARIZONA REVISED STATUTES SECTION 6-841.03 veqaires the “ollowi ng, netice bie rivern:
Any monies deposited iulo an escrow account are unb insured against loss from frand or e b by cithiee the
State of Arizora or the United States Governmant,

File Copy

1STAMO0452 “




Deed Progression - Rhodes Homes Golden Valley Development 2-14-2007

12-30-2004 Warranty Deed Entire 2004122331
Am Land Mgmt to Desert Comm
Grantor/Grantee Section 25 et

12-30-2004 Deed of Trust 2004122332
Desert Communities to First Am Title
Am Land Mgmt BNFY Section 25 elc
Trustor/Trustee

12-30-2004 warranty Deed Only 91.667% 2004122333
Lowry to American Land Management Section 25 etc
Grantor/Grantee

1-3-2005 Corrective Warranty Deed 2005000089
Am Land Mgmt to Desert Comm ,
Grantor/Grantee Section 25 etc

1-3-2005 Deed of Trust/Security Agreement 25000090
First Am Title Am Land Mgmt BNFY
to Desert Communities Section 25 etc
Benfy-Secured/Trustor-Debtor

1-24-2005 Deed of Trust/Security Agreement 200500?345
Various People/Desert Communities
Benfy-Secured/Trustor-Debtor

1-24-2005 Subordination Agreement 2005007344
ALM/Desert Communities Parcel 206-18-002
Benfy/Subordinator Parcel 208-32-005 etc
7-14-2005 Assignment Deed of Trust 2005077367

Various People/Consolidated Mtg-Desert Comm
Assignee/Assignor

9-15-2005 Warranty Deed 2005126651
Am Land Mgmt to Rhodes Homes AZ
Grantor/Grantee Sections 3,4,9,10

10-05-2005 Warranty Deed 2005110087
Desert Comm to Rhodes Homes AZ
Grantor/Grantee Section 25 etc.

Attachment 2 ~ Corporation Commission Letter dated 2-14-2007



11-9-2005

11-14-2005

11-14-2005

12-19-2006

Warranty Deed 2005126690
Desert Comm & Am Land Mgmt to
Rhodes Homes AZ
Grantor/Grantee Section 2

Corrective Warranty Deed 2005126690
Am Land Mgmt to Rhodes Homes AZ
Grantor/Grantee i Sections 3,4,9,10

To correct legal description

Corrective Warranty Deed
Desert Comm/Am Land Mgmt to Rhodes
Homes AZ
Grantor/Grantee Section 2

Warranty Deed
Lundsford Pitts Yandell to Am Land Mgmt
Grantor/Grantee Section 25 etc

8.33% never transferred in original sale

This progression list compiled though research of Assessor’s records. The title company

has not been able to provide us with a complete list as of this date,

Attachment 2 - Corporation Commission Letter dated 2-14-2007
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ImMmmHmﬁmmﬂymmdmmmdm ,

1. - Tam thosolo officer snd director of Olen Reriental Reshty Carp., (“Qles”) »
Nevada eorpocation, |

2 Onkly$, 1995, Gon employess Ran Svorma and Dale Lyon and I et with Fm
| Rliodes, president of Brave, . mmhmwﬂnmm.
1 3. Onthst dste, I sbowed and provided copies of sfidavits from Ron Svama
11 § (“Svoma”) and from another esstracior, which cleacly showed & pattern of tiegal conduot by Mr,
12 § Riodes and Riiodes Praming '
13 4 Specifically, I explxinad thet Thad become awae that Svoms, in cogfunction with
14 | Dirk Giifih, Rbudos Frumming’s General Manager and porpoctadly s shrebolder in Beayo, I,

W O~ O W

15 | with the knowledge of Jim Rhodey, hai bees involved in s ifiagal schonss whersby Ron Svom

16 | coused Oless to purchase more: hunber then it raquired fur various apsrtzoent projects in Las

Y Vagaa,

18 $.  Theexcess lumber was thent taken by Rhiodes Framing end used in its residential
191 developments,

20 6, Inexchange for the stolen lomber, Rhwodos Franting paid Svoms varylng -

31 § pesoontages of the vahus of that Inmber, Rbodes received substantial amounts of Cllsty's humber
22 § at a fraction of its trus vajus,

3 1 Gnmmuuémim,mwmpedodnfﬂmamm&mudysms,mmw
24§ humber way stolen from Olen’s job site known as Spanish Ridge Apartments. Rhodes Framing
25 § claimed to know nothing sbost the theft. % waa latar discaverse by Olen that Rhodes Framing
ﬁHwﬂwmmﬁﬂ:ﬁwﬂbWaﬁﬁWmﬁm&dhﬁ:m&mﬂmmbe
27 § usad for its own beefit,

238 . O » series of other oocssions, Rbodes Framing participated in saother schwme

2'd NelbSite 56, 62 Wl
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EDWARD J, HANIGAN, ESQ. 7
Nevada Bar #000242 - 3
3777 Pecos-Mcl eod, Suite 104 23 2 3 py '99
Las Vegas, NV 89121
Telephone: (702) 434-1300 ¢ -
Attorney for Plaintiff FIL i~
s bouo oot
DISTRICT COURT 7
CLARK COUNTY, NEVADA A
OLEN RESIDENTIAL REALTY CORP,, Case No: A394611
’ Dept No: I
Plaintiff, Docket No: 7
s, Date: N/A
Time: N/A
JAMES M. ’RHODES,
Defendant.
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4. Imadewbusinps decision sod agreed to temporarily forsga purmalng those
remedios and allow bl 1o refund Clen's kisses, which Rhodes sgreed, squatend to sppraximsisly

ﬂJnl,lw.mn.oo. However, Yim Rivodes isdicated B could not pay that amovnt &od negatiztad

24 § with me for » lower settioment amount, $750,000, suggesting thet our remedy for the balence

25 pfmm’ldm.wshmﬁdbusﬂmSmu.

26 15, Tagreed to that ogly if that money wax paid forthwith, My, Rbhodes brought ont 2

27 | of kis company chocktiooks and indicsped that the post he conld pay at that (ime was $200,000,

22 | but assured mus that ba would pay the remsiving $550,000 over the next 11 smamtha, end agreed to

E'd WAPSIB 88 62 NI
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1 { parsoratty sign & Proissacy Nota 1 that %, T HI00,050 whith b gave 220 slosrud tos
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16 Aspecfthesalese, Mr, Rsodes domscded o Mutuel Rajouss, 5w 1
topsy Ha NTSO000, [agoond Gt =

17, TheDshant Rabeuse wur 2 destind of Yz Waodes sod #ct & frther Indosasant 1o

M, Biusdat by e o Clea, Thars Wi 50 o 1o Ofes it thy Musanl Release and 5o presmipe
wns msde that Clon wnld gravida Bt with agy sopies of docossenation bayoed what was
shereent £ him gz tho roooting | sugoustad thon the et socrey off isdormation 1o vezily thae
 inastocs wenif B comtalmen b Eak recants, ot puat sed provess anplomes who eondoiad
o Hingal aceiviciad, am the jub recands o wheen the sealas Cilag hezibar wap t4ken.
19, ¥ maver matad to Ros Riadas oz Bueans wovld be fired nor that ke woudld by st
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