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N THE MATTER OF THE APPLICATION OF 
’ERKINS MOUNTAIN UTILITY COMPANY 
:OR A CERTIFICATE OF CONVENIENCE 
4ND NECESSITY. 

N THE MATTER OF THE APPLICATION OF 
’ERKINS MOUNTAIN WATER COMPANY 
:OR A CERTIFICATE OF CONVENIENCE 
4ND NECESSITY. 

DOCKET NO. SW-20379A-05-0489 

DOCKET NO. W-20380A-05-0490 

NOTICE OF FILING 

Mr. Scott Dutton of Walnut Creek Estates requested an opportunity to provide public 

:omments even though he could not be present in Phoenix. Staff of the Arizona Corporation 

:ommission (“Staff ’) hereby files a letter from Scott Dutton of Walnut Creek Estates and an affidavit 

?om Igor M. Olenicoff in the above docket. Staff provided the call-in number so that he or his 

*epresentative may provide comments telephonically. Mr. Dutton also wanted to provide written 

:omments. Because Mr. Dutton could not timely provide his written comments, Staff agreed to 

jocket them as a courtesy. Staff provided the written comments to the companies’ counsel on 

February 14,2007. 

RESPECTFULLY SUBMITTED this 15th day of February, 2007. m Keith A. Layton 

Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 
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Original and fifteen (15) copies 
of $e foregoing were filed this 
15 day of February, 2007 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copiesttf the foregoing mailed 
this 15 day of February, 2007 to: 

Robert J. Metli 
Kimberley A. Grouse 
Snell & Wilmer 
One Arizona Center 
400 East Van Buren Street 
Phoenix, Arizona 85004 

Booker T. Evans 
Kimberley A. Warshawsky 
Greenberg Traurig 
2375 East Camelback Road, Suite 700 
Phoenix, Arizona 85016 
Attorneys for Sports Entertainment, LLC 
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Arizona Corporation Commission 

RE: Perkins Mountain Water Application 
White Hitls/Golden Valley Arizona 

Docket SW-20379A-05-0489 Perkins Mountain Water 
Docket W - 203 8OA-OS-0490 Perkins Mountain Utility 

Dear Cornmlssioners: 

As the Corporation Commission reviews this application, I feel careful 
attention should be given to this applicant and his business practices. 

With regard t,o t h e  Golden Valley property, Mr. Rhodes was personally 
irivolved in the land transaction, and as you arc already aware, the 
ownership of this property is in dispute, As evidenced by the attached 
sitrnmary of deed recordings filed by Mr. Rhodes under his various 
corporations; deeds were recorded before the sale actually took place 
and only a percentage of the property was actually sold (in 2004). I t  
appears that the land was transferred numerous times between 
various companies and escrow recards show that. escrow deposits and 
refunds came and went from a variety of companies. As of this writing, 
ownership is stil! in question. Until ownership is resolved, the issue of  
being part of a potential service area 1s moot. This deed progression 
took place on only ONE sale Mr. Rhodes completed in Mohave County. 
There are estimated to be 1,200 more e x x t w s  which took place in 
Plohave County alone. I f  this is any indication of how Mr. Rhodes and 
his companies do business, there is certainly cause for  concern. 

Additionally, Walnut Creek is an uwner of property within the proposed 
service district of Perkins Mountain Water Company and would not be 
interested in being part of the service area of this company. To our 
knowledge we have received no conduit to allow our withdrawl from 
the proposed service area by Perkins Mountain Water Company. 
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Would it not be in the best interests of the State of Arizona and tlie 
residents ot Mohave County to know exactly who will be using the vast 
majority of the water availability in this area? One would also like to 
think that i t  is also impartant how business is conducted and will be  
conducted in the future. An apiAicarits business history and past 
business dealings might be a good indicator of how you can expect this 
applicant t o  canduct business in Arizona. 

A portion of the property listed in the attached deed progression is in 
legal dispute. The case is in Arizona Superior Court, case CV-05-26, 
scheduled for trial on July 30, 2007. 

We, too, have encountered difficulties with regard to Mr. Rhodes 
providing information to us about his numerous business concerns and 
responsibility of those concerns. In  a recent deposition Mr. Rhodes had 
difficulty explaining ownership and relationships with his numerous 
business entities. Although sparse, any information we possess that is 
a matter of public record, would be made available to your office. 

Attached please find a brtef outline of our relationship with Mr. Rhodes 
and/or his numerous companies. Also attached is an Affidavit of Igor M 
Olenicoff who has had business dealings and legal i s sues  with Mr. 
Rliod es. 

Mr. Rhodes, to this point, appears unwilling to provide any informatian 
regarding his business concerns and believes that you, the 
commission, does not require this information to make an informed 
decision. I believe it is your business when you are making a decision 
that affects our most precious commodity and affects the lives of 
everyone in Mohave County. 

If Mr. Rhodes is the "leader in affordable masterplanned communities 
the southwest" then as a leader, he should be more than willing to 
explain his corporation hierarchy and who realty is going to be 
responsible for our growth and use OF resources in Mohave County for 
decades to come. 
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Our land transaction was presented originally as a transaction with Jim 
Rhodes. It then changed to Rhodes Homes, then to Charles Sakura, 
then to Scdora Holdings, then to American Land Management. All of 
the companies were described as controlled by Jim Rhadcs. Jim 
Rhodes was involved in the property transaction whereby he sold the 
property in question to  Desert Communities, then to Rhodes Homes of 
Arizona and back to  Desert Communitles. We are uncertain as to  the 
current ownership of this property today. 

The money trail for 
fo II 0 w s : 

$700,000 was paid 
Land Ma nagernen t, 

the purchase of the above transaction was as 

by Sedora Holdings and then returned to American 
Rhodes Ranch paid $7,100,000 on behalf of 

American Land Management with no k n .  American Land Management 
paid for the property and soid it to Desert Communities and 
subordinated their mortgage. Desert Communities borrowed 
$4,000,000 on the property and then transferred the propetty to 
Rhodes Homes of Arizona. Then it was deeded back to Desert 
Communities. We believe that Rhode5 Ranch actually purcRased the 
property. The only conirnon thread for the companies and the 
rnurietary transactions is J i m  Rfiocies. 
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Deed Progression .- Rhodes Homes Golden Valley Development 2-14-2007 

12-30-2004 Warranty Deed Entire 2004122331 
I A m  Land Mgmt to Desert Cornm 

GrantorlG rantee Section 25 etc I 

3 2-30-2004 Deed of Trust 2004122332 
Desert Communities td First Ani Title 

Trsl sto r/frustee 
Arri Land Mgrrit BNFY Section 25 etc 

/ 

I 

12-30-2004 

1-3-2005 

1 .. 3 *-2 00 5 

1 - 24 -200 5 

1-24-2005 

7- 14- 200 5 

9-1 5-2005 

I 0 -05 - 200 5 

Warranty Deed Only 91.6679ii 2004122393 
Lowry to American Land Management 
G ra ntor/Gran tee 

Section 25 etc 

Corrective Warranty Deed 2005000089 
Am Land Mgnit to  Desert Comm 
Gra ntor/Grantee Section 25 etc 

Deed of Trust/Security Agreement 2 5000090 
First Am Title Am Land Mgmt BNW 

Benfy-Secured/Trustor- Debtor 
to Desert Communities Section 25 etc 

Deed of’ TrusVv5ecurity Agreement 2005U07345 
Various People/Desert Caminunities 
Benfy-Secu red/Tru stor-Debtor 

Subordination Agreement 2005007344 
ALM/l)esert Cornmimities Parcel 206-3 8-002 
Benfy/Su bordinator Parcel 208-32-005 etc 

Assignment Deed of Trust 2005097367 
Various People/Consolidated Mtg - Desert Cornm 
Assigneel Assig no r 

Warranty Deed 20Q5126691 
Arri Larid Mgrnt to Rhodes Homes A f  
Grantor/Grantee Sections 3,4,9,10 

Warranty Deed 2005110087 
Desert Comm t o  Rhodes HQKWS AZ 
G ra n tor,’G ra n tee Section 25 etc. 



11-9-2005 Warrarity Deed 2005126690 
Desert C.ornrn & Am Land Mgmt to 

G ranto r/Gra ntee 
Rhodes Homes AZ 

Section 2 

11-14-2005 Corrective Warranty Deed 20Q5126690 
Am Land Mgrnt to Rhodes Homes A 2  
Grantor/Grantee Sections 3,4,9,10 

To correct legal description 
, 

11-14-2Q05 

1 2 - 1 9- 2 006 

Corrective Warranty D e e d  
Desert Comnt/Am Land Mgmt to  Rhodes 

G ran to r/ Gra 11 tee 
Homes AZ 

Section 2 

Warranty Deed 
Lundsford Pitts Yandell to A m  Land Mgmt 
G ra n tor/G rantee Section 25 etc 

8.33%-, never transrerred In origina! sale 

This progression list compiled though research of Assessor's records. The title company 
has nat been able to provide us with a complete list as of this date. 
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