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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 

MAR 1 2  2007 
JEFF HATCH-MILLER, Chairm 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
GARY PIERCE 

IN THE MATTER OF THE APPLICATION 

COMPANY FOR APPROVALS 
ASSOCIATED WITH A TRANSACTION 
WITH THE MARICOPA COUNTY 
MUNICIPAL WATER CONSERVATION 
DISTRICT NUMBER ONE 

OF ARIZONA-AMERICAN WATER 

DOCKETED BY I 
Docket No. W-O1303A-05-0718 

SUMMARY OF MIKE BRILZ’ TESTIMONY 

This is a summary of Mike Brilz’ testimony. Mike Brilz is Vice-president of 
Planning and Development for the West Valley Division of Pulte Home Corporation’s 
(“Pulte’s’’) Arizona Territory. He holds a Bachelor of Science degree in engineering, 
and is a registered professional civil engineer. He has 15 years of consulting and 
engineering experience followed by 8 years of development experience. 

Pulte is interested in this proceeding because Arizona-American Water 
Company’s (“Arizona-American’s’’) proposal for increased hook-up fees in its Agua 
Fria District directly impacts Pulte’s development costs, which are ultimately included 
in the purchase price paid by homebuyers. Pulte is currently building homes in several 
locations with Arizona-American’s Agua Fria District, including Sienna Hills 
(approximately 1 100 homes), White Tank Foothills (579 homes), and Cortessa (1 26 
homes). 

Pulte supports a solution that ensures a surface water treatment facility will be 
constructed in the West Valley in a timely manner and at a reasonable cost. Both 
Arizona-American’s and the Maricopa County Municipal Water Conservation District 
No. 1’s (“MWD’s’’) proposed financing methods for a water treatment facility are 
acceptable to Pulte, including reasonable, Commission-approved hook-up fees. Pulte 
asks that the Commission take a close look at the proposed construction costs and hook- 
up fees in Arizona-American’s amended application, and carefully evaluate the 
assumptions. In addition, newly-approved hook-up fee increases should not be charged 
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retroactively, but should instead apply only to new requests for meter placements for 
which hook-up fees have not yet been paid. The cost of developer-contributed facilities 
should be offset against hook-up fees payable to Arizona-American. 

The proposed hook-up fees are significantly higher than current fees. Hook-up 
fees should be an approximation of the reasonable projected construction costs for the 
facility, but should also be similar to impact fees charged by other municipalities in the 
region. Mr. Brilz offered a spreadsheet attached as Exhibit A to his direct testimony 
filed on January 23, 2007, showing impact fees from four West Valley cities. 

The Commission should reevaluate the accuracy of the hook-up fee assumptions 
periodically to ensure the appropriate fee amount is being collected. 

In response to earlier statements by Arizona-American in its “Response to Pulte 
Home Corporation’s Response to Staff Report and Staff Recommended Order,” 
regarding the appropriateness of extending its Agua Fria CC&N to new areas, Mr. Brilz 
testified that Pulte’s Sienna Hills community can be served by groundwater replenished 
by the Central Arizona Groundwater Replenishment District consistent with the 
Department of Water Resources’ assured water supply rules. Pulte has already 
extended water supply infrastructure to Sienna Hills, and has an executed line extension 
agreement with Arizona-American. The Corporation Commission Staff concluded in 
docket number WS-0 1303A-06-0242 that Arizona-American’s water and wastewater 
systems “have adequate production, storage, and treatment capacity to serve” the Sienna 
Hills area. 

DATED this 12th day of March, 2007. 

RYLEY CARLOCK & APPLEWHITE 

B 
Shervl A. Sweenev 
Micfiele L. Van QGathem 
One North Central Avenue, Suite 1200 
Phoenix, Arizona 85004-44 17 
Phone: (602) 258-7701 
Fax: (602) 257-6924 
Attorneys for Pulte Home Corporation 
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I hereby certify that I have this 

proceeding by hand delivering an 
original and thirteen copies to: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

I hereby certify that I have this 

postage prepaid to: 

Teena Wolfe 
Administrative Law Judge 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

Keith Layton 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Steve Olea, Assistant Director 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Scott S. Wakefield, Chief Counsel 
RUCO 
11 10 West Washington, Ste. 220 
Phoenix, AZ 85007 

Mary Lee Diaz Cortez 
RUCO 
11 10 West Washington, Ste. 220 
Phoenix, AZ 85007 
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Craig A. Marks 
Craig A. Marks PLC 
3420 E. Shea Blvd., Suite 200 
Phoenix, AZ 85028 
Attorney for Arizona-American Water Co. 

Jeffrey W. Crockett 
Bradley S. Carroll 
Snell & Wilmer LLP 
400 East Van Buren 
Phoenix, AZ 85004-2202 
Attorneys for CHI Construction Co., Inc., 
Courtland Homes, Inc., Taylor Woodrow/ 
Arizona, Inc. and Fulton-Homes Corporation 

Tim Sabo 
Michael Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 E. Van Buren St., Suite 800 
Phoenix, AZ 85004 
Attorneys for Maricopa Water District 

Derek L. Sorenson 
Quarles Brady Streich Lang 
Two N. Central Ave. 
Phoenix, AZ 85004 
Attorneys for Westcor/Surprise LLC 

Greenburg Traurig 
2735 E. Camelback, Suite 700 
Phoenix, AZ 850 16 
Attorneys for Trend Homes, Inc. 

David Prescott 
Trend Homes, Inc. 
890 W. Elliot Rd., Suite 106 
Gilbert, AZ 85233 

Franklyn D. Jeans 
Beus Gilbert PLLC 
4800 N. Scottsdale Rd. Suite 6000 
Scottsdale, AZ 8525 1 
Attorneys for Suburban Land Reserve, Inc. 
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