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ARIZONA CORPORATION COMMISSIOi\ 

Application and Petition for Certificate of Convenience and Necessity?$&' 
Intrastate Telecommunications Services 

Mail original plus 10 copies of completed application to: 

Docket Control Center 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007-2927 T-04185A-03-03 

For Docket Control Only: 
(Please Stamp Here) 

Please indicate if you have current applications pending 
in Arizona as an Interexchange reseller, AOS provider, 
or as the provider of other telecommunication services. 

Type of Service: NIA NIA 
Docket No. : Date: Date Docketed: 

Type of Service: 

Docket No.: Date: Date Docketed: 

A. COMPANY AND TELECOMMUNICATION SERVICE INFORMATION 

(A-1) 
the appropriate numbered items: 

Please indicate the type of telecommunications services that you want to provide in Arizona and answer 

Resold Long Distance Telecommunications Services (Answer Sections A, B, C). 

Resold Local Exchange Telecommunications Services (Answer Sections A, B, C). 

Facilities-Based Long Distance Telecommunications Services (Answer Sections A, B, D). 

Facilities-Based Local Exchange Telecommunications Services (Answer Sections A, B, D, E) 

Alternative Operator Services Telecommunications Services (Answer Sections A, B) 

0 
0 

0 
(A-2) 
mail address, and World Wide Web address (if one is available for consumer access) of the Applicant: 

CM Tel (USA) LLC, 700 Wilshire Boulevard, 7" Floor, Los Angeles, California 90017 

Tel: (213) 488-1951; Fax: (213) 488-1491; E-mail address: legal@cmtel-usa.com 

The name, address, telephone number (including area code), facsimile number (including area code), e- 

(A-3) 
that listed in Item (A-2): 

The d/b/a ("Doing Business As") name if the Applicant is doing business under a name different from 

O W  7/02 
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(A-4) 
and E-mail address of the Applicant’s Management Contact: 

Sean Luo 
700 Wilshire Boulevard, 7th Floor 
Los Angeles, CA 90017 
Tel: 213-488-1951 
Fax: 213-488-1491 
E-mail: sean.luo @china-motion.com 

The name, address, telephone number (including area code), facsimile number (including area code), 

(A-5) 
and E-mail address of the Applicant’s Attorney and/or Consultant: 

Eric Fishman, Esq., Holland & Knight LLP, 2099 Pennsylvania Avenue, NW, Washington, DC 20006 

Phone: (202) 828-1849; FAX: (202) 955-5564; email address: efiihman@hklaw.com 

The name, address, telephone number (including area code), facsimile number (including area code), 

(A-6) 
E-mail address of the Applicant’s Complaint Contact Person: 

Robert Leon 
700 Wilshire Boulevard, 7* Floor 
Los Angeles, CA 90017 
Tel: 213-488-1951 
Fax: 213-488-1491 
E-mail: rob.leon@china-motion.com 

The name, address, telephone number (including area code), facsimile number (including area code), 

(A-7) What type of legal entity is the Applicant? 

0 Sole proprietorship 

Partnership: - Limited, - General, - Arizona, - Foreign 

Limited Liability Company: - Arizona, X Foreign 

0 Corporation: 

0 Other, specify: 

- “s”, - “c”, - Non-profit, - Arizona, - Foreign 

(A-8) Please include “Attachment A”: 

Attachment “A” must include the following information: 

1. A copy of the Applicant‘s Certificate of Good Standing as a domestic or foreign corporation, LLC, 
or other entity in the State of Arizona. 

A list of the names of all owners, partners, limited liability company managers (or if a member 
managed LLC, all members), or corporation officers and directors (specify). 

2. 

3. Indicate percentages of ownership. 

See Attachment A and A-1. 
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(A-9) Include your Tariff as "Attachment B". 

Your Tariff must include the following information: 

1. Proposed Rates and Charges for each service offered (reference by Tariff page number). See 
Section 4, Page 16. 

Tariff Maximum Rate and Prices to be Charged (reference by Tariff page number). See Section 4, 
Page 16. 

Terms and Conditions Applicable to provision of Service (reference by Tariff page number). See 
Section 2, Page 7. 

Deposits, Advances, and/or Prepayments Applicable to provision of Service (reference by Tariff 
page number). Applicant does not require deposits, advances or prepayments. See Section 2.7, 
Page 10. 

The proposed fee that will be charged for returned checks (reference by Tariff page number). 
None. 

2. 

3. 

4. 

5. II 

(A-10) Indicate the geographic market to be served: 

Statewide. (Applicant adopts statewide map of Arizona provided with this application). 

Other. Describe and provide a detailed map depicting the area. 0 
(A-1 1) Indicate if the Applicant has been or if the Applicant is currently involved in any formal or informal 
complaint proceedings pending before any State or federal Regulatory Commission: 

0 Yes No 

If "Yes", please provide the following information: 

1. 

2. 

3. 

4. 

States in which the Applicant has been or is involved in proceedings. 

Detailed explanations of the Substance of the Complaints. 

Commission Orders that resolved any and all Complaints. 

Actions taken by the Applicant to remedy and/or prevent the Complaints from re-occurring. 

(A-12) Indicate if the Applicant has been or is currently involved in any civil or criminal investigations 
AND/OR had judgment entered against it in any civil matter or been convicted of any criminal acts related to the 
delivery of telecommunications services within the last five ( 5 )  years: 

No 

If "Yes", please provide the following information. 

1. 

2. 

3. 

States involved in the judgments and/or convictions. 

Reasons for the investigation and/or judgment. 

Copy of the Court order, if applicable. 
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(A-13) Indicate if the Applicant's customers will be able to access alternative toll service providers or resellers 
via 1+101XXXX access. 

Yes No 

(A-14) Is applicant willing to post a Performance Bond? Please check appropriate box(s). 

advances, prepayments or deposits. 
For Long Distance Resellers. a $10.000 bond will be recommended for those resellers who collect 

0 Yes Ixl No 
If "No", continue to question (A-15). 

For Local Exchange Resellers. a $25,000 bond will be recommended. 

Yes Ixl No 
If "No", continue to question (A-15). 

For Facilities-Based Providers of Long Distance, a $100.000 bond will be recommended. 

Yes I x N O  

Yes Ixl No 

If "No", continue to question (A-15). 

0 For Facilities-Based Providers of Local Exchange. a $100.000 bond will be recommended. 

If "No", continue to question (A-15). 

Note: Amounts are cumulative if the Applicant is applying for  more than one type of service. 

(A-15) If No to any of the above, provide the following information. Clarify and explain the Applicant's 
deposit policy (reference by tariff page number). Provide a detailed explanation of why the applicant's superior 
financial position limits any risk to Arizona consumers. 

Applicant does not collect or require deposits. See Applicant's proposed Tariff Section 2.7. 

(A-16) Submit copies of affidavits of publication that the Applicant has, as required, published legal notice of 
the Application in all counties where the services will be provided. 

Prior to issuance of the CC&N, the Applicant must complete and submit an Affidavit of Publication 
Form. Refer to Attachment C - Legal Notice Material (Newspaper Information, Sample Legal Notice 
and Affidavit of Publication). 

SEE ATTACHMENT C. 
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11 (A-17) Indicate if the Applicant is a switchless reseller of the type of telecommunications services that the 
11 Applicant will or intends to resell in the State of Arizona: 

If "Yes", provide the name of the company or companies whose telecommunications services the 
Applicant resells. 

(A-18) List the States in which the Applicant has had an application approved or denied to offer 
telecommunications services similar to those that the Applicant will or intends to offer in the State of Arizona: 

None 

(A-19) List the States in which the Applicant currently offers telecommunications services similar to those that 
the Applicant will or intends to offer in the State of Arizona. ll 
None 

(A-20) List the names and addresses of any alternative providers of the service that are also affiliates of the 
telecommunications company, as defined in R14-2-801. 

~~~~~ 

I m - 1 )  Indicate if the Applicant has financial statements for the two (2) most recent years. 

0 No 

If "No," explain why and give the date on which the Applicant began operations. 

(B-2) Include "Attachment D". 

Provide the Applicant's financial information for the two (2) most recent years. 

1. 

2. 

3. 

A copy of the Applicant's balance sheet. 

A copy of the Applicant's income statement. 

A copy of the Applicant's audit report. 

05/17/02 



4. 

5 .  

A copy of the Applicant's retained earnings balance. 

A copy of all related notes to the financial statements and information. 

(B-3) Indicate if the Applicant will rely on the financial resources of its Parent Company, if applicable. 

Yes. A copy of a guaranty signed by an officer of the parent company of CM Tel is attached hereto as 
Attachment E. 

(B-4) The Applicant must provide the following information. 

1. 

2. 

3. 

4. 

5 .  

Provide the projected total revenue expected to be generated by the provision of 
telecommunications services to Arizona customers for the first twelve months following 
certification, adjusted to reflect the maximum rates for which the Applicant requested approval. 
Adjusted revenues may be calculated as the number of units sold times the maximum charge per 
unit. 

2000 subscribers x 20 = $40,000 

Provide the operating expenses expected to be incurred during the first twelve months of providing 
telecommunications services to Arizona customers following certification. 

$40,000 

Provide the net book value (original cost less accumulated depreciation) of all Arizona jurisdictional 
assets expected to be used in the provision of telecommunications service to Arizona customers at 
the end of the first twelve months of operation. Assets are not limited to plant and equipment. Items 
such as office equipment and office supplies should be included in this list. 

0 

If the projected value of all assets is zero, please specifically state this in your response. 

Net book value of Arizona assets = 0 

If the projected fair value of the assets is different than the projected net book value, also provide 
the corresponding projected fair value amounts. 

NIA 
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SERVICES 

(C- 1) Indicate if the Applicant has a resale agreement in operation 

Ixl No 

II If "Yes", please reference the resale agreement by Commission Docket Number or Commission 

D. FACILITIES-BASED LONG DISTANCE AND/OR FACILITIES BASED LOCAL EXCHANGE 
TELECOMMUNICATIONS SERVICES 

(D- 1) 
AND/OR facilities-based local exchange telecommunications services in the State of Arizona. This item applies 
to an Applicant requesting a geographic expansion of their CC&N: 

Indicate if the Applicant is currently selling facilities-based long distance telecommunications services 

0 Yes 0 No N/A 

If "Yes," provide the following information: 

1. The date or approximate date that the Applicant began selling facilities-based long distance 
telecommunications services AND/OR facilities-based local exchange telecommunications services 
for the State of Arizona. 

Identify the types of facilities-based long distance telecommunications services AND/OR facilities- 
based local exchange telecommunications services that the Applicant sells in the State of Arizona. 

2. 

If "No," indicate the date when the Applicant will begin to sell facilities-based long distance 
telecommunications AND/OR facilities-based local exchange telecommunications services in the State 
of Arizona: 

N/A - Applicant will not be a facilities-based provider in the State of Arizona. I 
05/17/02 



<D-2) ~ Check here if you wish to adopt as your petition a statement that the service has already been classified 
as competitive by Commission Decision: 

0 Decision # 64178 Resold Long Distance NIA 

0 
0 

Decision # 64178 Resold LEC 

Decision # 64178 Facilities Based Long Distance 

Decision # 64178 Facilities Based LEC 

E. FACILITIES-BASED LOCAL EXCHANGE TELECOMMUNICATIONS SERVICES 

(E-1) 
Commission in Commission Decision Number 59241: 

Indicate whether the Applicant will abide by the quality of service standards that were approved by the 

0 Yes u No NIA 

(E-2) 
and will coordinate with incumbent local exchange carriers ("ILECs") and emergency service providers to 
provide this service: 

Indicate whether the Applicant will provide all customers with 91 1 and E9 11 service, where available, 

NIA Yes El No 

(E-3) 
facilities-based long distance companies) pursuant to A.A.C. R14-2-1111 (A): 

Indicate that the Applicant's switch is "fully equal access capable" (i.e., would provide equal access to 

0 Yes 0 No NIA 
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I certify that the applicant is a foreign limited liability company. I certify that the company 
has authority to transact business in Arizona. I certify that all appropriate city, county, and/or State 
agency approvals have been obtained. Upon signing of this application, I attest that I have read the 
Commission’s rules and regulations relating to the regulations of telecommunications services 
(A.A.C. Title 14, Chapter 2, Article 11) and that the company will abide by Arizona state law 
including the Arizona Corporation Commission Rules. I agree that the Commission’s rules apply in 
the event there is a conflict between those rules and the company’s tariff, unless otherwise ordered 
by the Commission. I certify that to the best of my knowledge the information provided in this 
Application and Petition is true and correct. 

(Signature of Authorized Representative) 

h c  k A w n  
(Print Name of Authorized Representative) 

SUBSCRIBED AND SWORN to before me this @ day of A , 2W 3 

Laura E. Ledet 
Nobly Public of the District of Columbia 

046 My Commission Expires . .  



Attachment A 

Ownership Information 

A copy of Applicant's Certificate of Good Standing as a foreign LLC in the State of Arizona is 
attached hereto as Attachment A-1. 

CM Tel (USA) LLC, a Delaware limited liability company, is wholly owned by ChinaMotion 
NetCom Limited, a British Virgin Islands ("BVI") company. ChinaMotion NetCom Limited, in 
turn, is wholly owned by ChinaMotion NetCom Holdings Limited, a BVI company. China Motion 
NetCom Holdings Limited, in turn, is wholly owned by China Motion Holdings Limited, a BVI 
company. ChinaMotion Holdings Limited, in turn, is wholly owned by China Motion Telecom 
International Limited, a Bermuda company which is publicly traded on the Hong Kong and 
Singapore Stock Exchanges. Goldtop Holdings Limited ("Goldtop"), a BVI company, owns 
51.43% of China Motion Telecom International Limited, and Mr. Hau Tung Ying, a citizen of 
China, owns a 60% interest in Goldtop Holdings Limited. The remaining 40% interest in Goldtop 
is owned by Mr. Hau Tung Ying's wife. 

The managers of Applicant are: Hau Tung Ying 
Hu Tiejun 

The officers of Applicant are: Hau Tung Ying 
Hu Tiejun 
Wong Ka Wai 
Li Bin 
Sean Luo 
Zhou Min 
Eric Fishman 
Adam Ritter 

Manager & Chairman 
Manager, President & CEO 
Chief Financial Officer 
Chief Operating Officer 
General Manager 
Secretary 
Asst. Secretary 
Asst. Secretary 

091 7/02 



Attachment A-1 

Applicant's Certificate of Good Standing 
as a Foreign LLC in Arizona 

(See attached) 
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o whom thee 

IN WITNESS RGxEKEOF, I have hereunto se t  my 
haad and affixed the offiaial seal of the 

Done at  
Day of 



Attachment B 

Proposed CM Tel (USA) LLC Tariff 
(see attached) 
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CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 1 

ARIZONA TELECOMMUNICATIONS TARIFF 

This tariff contains the descriptions, regulations, and rates applicable to the furnishing of 
service and facilities for telecommunications services provided by CM Tel (USA) LLC, 
with offices at 700 Wilshire Boulevard, 7fh Floor, Los Angeles, CA 9001 7. This tariff 
applies for services furnished within the State of Arizona. This tariff is on file with the 
Arizona Corporation Commission, and copies may be inspected, during normal 
business hours, at the Company's place of business. 

issued: Effective: 

issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 2 

CHECK SHEET 

Sheets 1 through 18 inclusive of this tariff are effective as of the date shown at the 
bottom of the respective page(s). 

Title Page 
Page 2 
Page 3 
Page 4 
Page 5 
Page 6 
Page 7 
Page 8 
Page 9 
Page 10 
Page 11 
Page 12 
Page 13 
Page 14 
Page 15 
Page 16 
Page 17 
Page 18 

Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 3 

TABLE OF CONTENTS 

PAGE 

Title Sheet ............................................................................................................. 1 

Check Sheet .......................................................................................................... 2 

Table of Contents .................................................................................................. 3 

Section 1 - 

Section 2 - 

Section 3 - 

Section 4 - 

Technical Terms and Abbreviations ..... , ..................... . ... ..... . ............... 6 

Rules and Regulations ..... . ............................ ..... .... ....... ...... .... ..... ....... 7 

Description of Service ................. ...... ........................ ... ...... ............ ...... 13 

Rates ................................ . ................... .................... .............. ..... .. ..... 15 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 4 

SYMBOLS 

The following are the only symbols used for the purposes indicated below: 

(DR) - Discontinued rate 

(AT) - Additions to text 

(RT) - Removal of text 

(CR) - Change in rate 

(CP) - Change in practice 

(CT) - Change in text 

(NR) - New rate 

(C) - A correction 

(MT) - Move of text 

Issued: Effective : 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 5 

A. 

B. 

C. 

D. 

TARIFF FORMAT 

Sheet Numbering - Sheet numbers appear in the upper right corner of the page. 
Sheets are numbered sequentially. However, new sheets are occasionally added 
to the tariff. When a new sheet is added between sheets already in effect, a 
decimal is added. 

Sheet Revision Numbers - Revision numbers also appear in the upper right 
corner of each page. These numbers are used to determine the most current 
sheet version on file with the Commission. For example, the 4th revised Sheet 
14 cancels the 3rd revised Sheet 14. Because of various suspension periods, 
deferrals, etc. the most current sheet number on file with the Commission is not 
always the tariff page in effect. Consult the Check Sheet for the sheet currently in 
effect. 

Paragraph Numbering Sequence - There are nine levels of paragraph coding. 
Each level of coding is subservient to its next higher level: 

2.1 m 

2.1 .l. 
2.1.1 .A. 
2.1.1 .A.1. 
2.1.1 .A.1 .(a). 
2.1.1 .A.1 .(a).l. 
2.1 . 1 .A. 1 .(a). I. (i) . 
2.1.1 .A.1 .(a).l .(i)(l) 

Check Sheets - When a tariff filing is made with the Commission, an updated 
check sheet accompanies the tariff filing. The check sheet lists the sheets 
contained in the tariff, with a cross reference to the current revision number. 
When new pages are added, the check sheet is changed to reflect the revision. 
All revisions made in a given filing are designated by an asterisk. There will be no 
other symbols used on this page if these are the only changes made to it (Le., 
the format, etc. remains the same, just revised revision levels on some pages). 
The tariff user should refer to the latest check sheet to find out if a particular 
sheet is the most current on file with the Commission. 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 6 

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS 

Access Line - An arrangement which connects the customer's location to a CM Tel 
(USA) LLC network switching center. 

Authorization Code - A numerical code, one or more of which are available to a 
customer to enable him/her to access the carrier, and which are used by the carrier both 
to prevent unauthorized access to its facilities and to identify the customer for billing 
purposes. 

Company or Carrier - CM Tel (USA) LLC 

Customer - The person, firm, corporation or other entity which orders service and is 
responsible for payment of charges due and compliance with the Company's tariff 
regulations. 

Day - From 8:OO AM up to but not including 5:OO PM local time Monday through Friday. 

Commission - Arizona Corporation Commission. 

Evening - From 5 0 0  PM up to but not including 11 :00 PM local time Sunday through 
Friday . 

Holidays - CM Tel (USA) LLC's recognized holidays are New Year's Day, Martin Luther 
King, Jr. Day, Presidents Day, Memorial Day, July 4th, Labor Day, Thanksgiving Day, 
Christmas Day. 

Nighmeekend - From 11:OO PM up to but not including 8:OO AM Sunday through 
Friday, and 8:OO AM Saturday up to but not including 3 0 0  PM Sunday. 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-752 1 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 7 

SECTION 2 - RULES AND REGULATIONS 

2.1 Undertakinq of CM Tel (USA) LLC 

CM Tel (USA) LLC services and facilities are furnished for communications 
originating at specified points within the State of Arizona under terms of this 
Tariff. CM Tel (USA) LLC installs, operates, and maintains the communication 
services provided here under in accordance with the terms and conditions set 
forth under this Tariff. It may act as the customer's agent for ordering access 
connection facilities provided by other carriers or entities when authorized by the 
customer, to allow connection of a customer's location to the CM Tel (USA) LLC 
network. The customer shall be responsible for all charges due for such service 
arrangement. The Company's services and facilities are provided on a monthly 
basis unless ordered on a longer term basis, and are available twenty-four hours 
per day, seven days per week. 

2.2 Limitations 

2.2.1 Service is offered subject to the availability of facilities and the provisions 
of this tariff. 

2.2.2 CM Tel (USA) LLC reserves the right to discontinue furnishing service, or 
limit the use of service necessitated by conditions beyond its control; or 
when the customer is using service in violation of the law or the provisions 
of this Tariff. 

2.2.3 All facilities provided under this Tariff are directly controlled by CM Tel 
(USA) LLC and the customer may not transfer or assign the use of service 
or facilities, except with the express written consent of the Company. Such 
transfer or assignment shall only apply where there is no interruption of 
the use or location of the service or facilities. 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-752 1 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 8 

SECTION 2 - RULES AND REGULATIONS 

2.2 Limitations (Cont.) 

2.2.4 Prior written permission from the Company is required before any 
assignment or transfer. All regulations and conditions contained in this 
Tariff shall apply to all such permitted assignees or transferees, as well 
small conditions for service. 

2.2.5 The Company does not undertake to transmit messages, but offers the 
use of its facilities when available, and will not be liable for errors in 
transmission or for failure to establish connections. 

Services provided under this tariff may be used for any lawful purpose for which 
the service is technically suited. 

2.4 Liabilities of The Companv 

2.4.1 CM Tel (USA) LLC's liability for damages arising out of mistakes, 
interruptions, omissions, delays, errors, or defects in the 
transmission occurring in the course of furnishing service or 
facilities, and not caused by the negligence of its employees or its 
agents, in no event shall exceed an amount equivalent to the 
proportionate charge to the customers for the period during which 
the aforementioned faults in transmission occur. 

2.4.2 CM Tel (USA) LLC shall not be liable for and shall be held harmless by the 
customer against: 

(A) Claims for libel, slander, or infringement of copyright arising 
out of the material, data, information, or other content 
transmitted over the Company's facilities. 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-752 1 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 9 

SECTION 2 - RULES AND REGULATIONS 

2.4 Liabilities of The Companv (Cont.) 

(B) All other claims arising out of any act or omission of the customer in 
connection with any service or facility provided by CM Tel (USA) 
LLC. 

2.5 Interruption of Service 

2.5.1 Credit allowance for the interruption of service which is not due to 
the Company's testing or adjusting, negligence of the customer, or 
to the failure of channels or equipment provided by the customer, 
are subject to the general liability provisions set forth in 2.4 herein. 
It shall be obligation of the customer to notify the Company 
immediately of any interruption in service for which a credit 
allowance is desired. Before giving such notice, the customer shall 
ascertain that the trouble is not being caused by any action or 
omission by the customer within his control, or is not in wiring or 
equipment, if any, furnished by the customer and connected to the 
Company's facilities. 

2.5.2 For purposes of credit computation, every month shall be considered to 
have 720 hours. 

2.5.3 No credit shall be allowed for an interruption of a continuous 
duration of less than two hours. 

2.5.4 The customer shall be credited for an interruption of two hours or 
more at the rate of 1/720th of the monthly charge for the facilities 
affected for each hour or major fraction thereof that the interruption 
continues. 

Credit Formula: 
Credit = A x B 

720 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-752 1 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 10 

2.5 

2.6 

2.7 

2.8 

2.9 

2.10 

SECTION 2 - RULES AND REGULATIONS 

Interruption of Service (Cont.) 

"A" - outage time in hours 
"B" - total monthly charge for affected facility 

Restoration of Service 

The use and restoration of service shall be in accordance with the priority 
system specified in part 64, Subpart D of the Rules and Regulations of the 
Federal Communications Commission. 

Advance Pavments 

The Company does not require advance deposits. 

Taxes 

All state and local taxes (i.e., gross receipts tax sales tax, municipal 
utilities tax) are listed as separate line items and are not included in the 
quoted rates. 

Cancellation bv Customer 

Customer may cancel service by providing written notice to the Company. 

Refusal or Discontinuance bv Company 

Company may refuse or discontinue service under the following conditions and in 
accordance with Commission rules, if any. Unless otherwise stated, the 
Customer will 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7'h Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC A.C.C. Tariff No. 1 
Original Sheet 11 

SECTION 2 - RULES AND REGULATIONS 

2.1 0 Refusal or Discontinuance bv Company (Cont.) 

be given 30 day's written notice and allowed a reasonable time to comply with 
any rule or remedy any deficiency. 

For non-compliance with and/or violation of any State or municipal law, 
ordinance or regulation pertaining to telephone service. 

For the use of telephone service for any other property or purpose other 
than that described in the application. 

For failure or refusal to provide the Company with a deposit, if applicable, 
when requested, to insure payment of bills in accordance with the 
Company's regulations or failure to meet the Company's credit 
requirements. 

For neglect or refusal to provide reasonable access to Company for the 
purpose of inspection and maintenance of Company-owned Equipment. 
For non-compliance with and/or violation of the Commission's regulations 
or the Company's rules and regulations on file with the Commission, 
provided 30 days' written notice is given before termination. 

For non-payment of bills for telephone service. Suspension or termination 
of service shall not be made without five (5) working days' written notice to 
the Customer, or otherwise, in compliance with Commission rules. 

Without notice in the event of Customer use of equipment in such a 
manner as to adversely affect the Company's equipment or the 
Company's service to others. 

Without notice in the event of tampering with the equipment furnished 
and owned by the Company. 

Issued: Effective: 
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SECTION 2 - RULES AND REGULATIONS 

2.1 3 Refusal or Discontinuance bv Companv (Cont.) 

Without notice in the event of unauthorized or fraudulent use of service. 
Whenever service is discontinued for fraudulent use of service, the 
Company may, before restoring service, require the Customer to make, at 
his own expense, all changes in facilities or equipment necessary to 
eliminate illegal use. 

For failure of the Customer to make proper application for service. 

When necessary for the Company to comply with any order or request of 
any governmental authority having jurisdiction. 

Issued: Effective: 
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3.1 

3.2 

3.3 

3.4 

SECTION 3 - DESCRIPTION OF SERVICE 

Timinq of Calls 

The customer's long distance usage charge is based on the actual usage of 
CM Tel (USA) LLC's network. Usage begins when the called destination returns 
answer supervision, determined through receipt of a signal sent by the local 
telephone company to the Company switch, or through software utilizing audio 
tone detection. When software answer supervision is employed, up to 60 
seconds of ringing is allowed before it is billed as usage of the network. A call is 
terminated when the calling or called party hangs up. 

Minimum Grade of Service 

A customer can expect a minimum grade of service (successful access to non- 
Company networks) of not less than 90% during peak use periods for all Feature 
Group D services. 

Special Services 

For the purpose of this tariff, a Special Service is deemed to be any 
service requested by the customer for which there is no prescribed rate in 
this tariff. Special Service charges will be developed on an individual case 
basis and filed in this tariff. 

General Description of Companv's Communication Services 

There are three types of service: Common shared access switched service, 
hereinafter referred to as Message Toll Service or MTS, inbound Wide Area 
Telecommunications Service (WATS), and Directory Assistance. The customer's 
total monthly use of Company's service is charged at the applicable rates per 
minute set forth herein. 

Issued: Effective: 
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SECTION 3 - DESCRIPTION OF SERVICE 

3.4.1 Messaqe Toll Service (MTS) 

MTS service is a one-way direct dial service utilizing dial-up access, 
making use of common shared access lines connecting the customer with 
Company facilities. In central offices where equal access is not available, 
customers may use MTS service by dialing a 7-digit access number. MTS 
is available to business and residential Customers for direct dial calling 
from presubscribed telephones. There is no minimum commitment 
required. Calls are billed in six (6) second increments after the initial 
minimum period of eighteen (18) seconds, with the fraction, if any, of the 
last minute of each call rounded up to the next highest whole minute, 
unless stated otherwise. 

3.4.2 Inbound Wide Area Telecommunications Service (WATS) 

WATS service is a custom switched telecommunications service which 
permits inbound 800-number service from stations located in the State of 
Arizona to a station associated with a customer's local exchange 
telephone number. For each call under the WATS option the minimum 
charge shall be the applicable charge for one minute of use with use in 
excess of one minute during a call charged at the applicable rate per 
minute, with the fraction, if any, of the last minute of each call rounded up 
to the next highest tenth of one minute, unless stated otherwise. For plans 
that offer a volume discount, interstate, intrastate and international calls 
(except directory acceptance calls) will be aggregated to determine the 
Customer's volume level achieved in a monthly billing cycle. 

3.4.3 Directow Assistance 

Directory Assistance is available to customers of any of the Company's 
services. A charge will apply to each Directory Assistance call. The 
charge applies to each call regardless of whether the Directory Assistance 
Bureau is able to furnish the requested telephone number. Up to two 
requests may be made on each Directory Assistance call. Directory 
Assistance charges will not count towards any volume discounts. 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-7521 



CM Tel (USA) LLC 

MON 1 TUES I WED I THUR I FRI 
8:OO AM 

TO DAYTIME RATE PERIOD 

A.C.C. Tariff No. 1 
Original Sheet 15 

SAT I SUN 

SECTION 4 - RATES 

5:OO PM 
5 0 0  PM 

4.1 Time of Dav Rate Periods 

I EVE 

For time of day sensitive products, the appropriate rates apply for day (DAY), 
evening (NON-DAY) and nighvweekend (NON-DAY) calls based on the following 
chart. 

TO 
11 :00 PM* 
11 :00 PM 

8:OO AM* 
TO 

EVENING AND NON-DAY al 

RATE PERIOD N.D. 

NIGHTMEEKEND AND NON-DAY 
RATE PERIOD 

* to, but not including 

Calls are billed based on the rate in effect for the actual time period(s) during 
which the call occurs. Calls that cross rate period boundaries are billed the rates 
in effect in that boundary for each portion of the call. 

4.2 Rates and Charqes 

The Customer is charged individually for each call placed through the Carrier. 
Customers are billed based on their use of Company's service. Rates may vary 
by call duration, time of day, and product type. 
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SECTION 4 - RATES 

4.2.1 MTS and WATS Services 

Calls are billed in six (6) second increments after the initial minimum 
period of eighteen (18) seconds. 

4.2.2 Directorv Assistance 

Directory Assistance is available to Customers of Company's MTS and 
WATS Services. Directory Assistance charge applies to each call to the 
Directory Assistance Bureau. Up to two requests may be made on each 
call to Directory Assistance. The Directory Assistance charge applies to 
each call regardless of whether the Directory Assistance Bureau is able to 
furnish the requested telephone number. 

Per Call Charge: $0.60 

4.2 Special Promotions 

The company will, from time to time, offer special promotions to its 
customers waiving certain charges. These promotions will be approved by 
the Commission with specific starting and ending dates and under no 
circumstances run for longer than 90 days in any 12 month period. 

WAS1 #1148310 VI 

Issued: Effective: 

Issued by: Eric Fishman, Assistant Secretary 
700 Wilshire Blvd., 7fh Floor 
Los Angeles, CA 90017 
Telephone: 800-574-752 1 



Attachment C 

Legal Notice Material 

[DRAFT - THE LEGAL NOTICE WILL BE PUBLISHED IN ACCORDANCE 
WITH COMMISSION RULES UPON THE RECEIPT OF A DOCKET CONTROL 

NUMBER] 

NOTICE OF APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY 
TO PROVIDE COMPETITIVE INTRASTATE TELECOMMUNICATIONS AS A LONG 
DISTANCE AND LOCAL EXCHANGE RESELLER BY CM TEL (USA) LLC. 

CM TEL (USA) LLC (“Applicant”) has filed with the Arizona Corporation Commission 
(“Commission”) as application for a Certificate of Convenience and Necessity (“Certificate”) to 
provide competitive intrastate telecommunications services as a long distance reseller in the State of 
Arizona. Applicant will be required by the Commission to provide this service under the rates and 
charges and terms and conditions established by the Commission. 

A.R.S. 9 40-282 provides that the Commission may act on an application for a Certificate to provide 
resold telecommunications services without a hearing, or with a hearing. If one is requested by any 
party, Applicant or any other party must request a hearing within twenty-one (21) days from 
publication of this notice, or the Commission will rule on the application without a hearing. 

The application, report of the Commission’s Utilities Division Staff, and any written exceptions to 
the Staff Report prepared by the applicant are available for inspection during regular business hours 
at the offices of the Commission located at 1200 West Washington Street, Phoenix, Arizona 85007, 
and at CM TEL (USA) LLC, 700 Wilshire Boulevard, 7th Floor, Los Angeles, CA 90017. 

Under appropriate circumstances, interested parties may intervene in the proceedings and 
participate as a party. Intervention shall be in accordance with A.A.C., R14-3-105, except that all 
motions to intervene must be filed within twenty-one (21) days from the date of publication of this 
notice. You may have the right to intervene in the proceeding, or you may make a statement for the 
record. If you have any comments, mail them to the Commission and send a copy to CM TEL 
(USA) LLC. 

The Arizona Corporation Commission Attention: Docket Control re: CM TEL (USA) LLC, T- 
-01-0441 1200 West Washington Street Phoenix, Arizona 85007. 

All comments should be received within twenty-one (21) days from the date of publication of this 
notice. 

If you have any questions about this application or have any objections to it approval, you may 
contact the Consumer Services Section of the Commission at 1200 West Washington Street, 
Phoenix, Arizona 85007 or call 1-800-222-7000. 

The Commission does not discriminate on the basis of disability in admission to its public meetings. 

05/17/02 



Persons with a disability may request reasonable accommodations such as a sign language 
interpreter, as well as request this document in an alternative format, by contact Shelly Hood, ADA 
Coordinator, voice phone number 602/542-0832. E-Mail shood@cc.state.az.us. Requests should 
be made as early as possible to allow time to arrange the accommodation. 
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Financial Information 
(See attached) 
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Attachment D 

Financial Information 
(See attached) 

In support of its financial qualifications, CM Tel (USA) LLC (“CM Tel”) has attached as 
Attachment E a Letter of Guarantee from its parent company, China Motion Telecom International 
Limited (“China Motion”). Also attached is the audited 2002 annual report for China Motion and 
the unaudited interim report for China Motion for the six months ended September 30,2002. The 
next attachment is China Motion’s audited Condensed Consolidated Profit and Loss Statement, 
Condensed Consolidated Balance Sheet, and Condensed Consolidated Statement of Changes in 
Equity. 

CM Tel (USA) LLC does not have audited financial information. However, attached are 
copies of the Applicant’s Balance Sheet as of March 2003 and March 2002, and Applicant’s Profit 
and Loss Statement as of March 2003 and March 2002. 

The Applicant respectfully submits that the attached materials adequately demonstrate CM 
Tel’s financial qualifications to provide telecommunications services. To the extent that the format 
of the attached materials does not strictly comply with Commission rules, CM Tel hereby requests a 
limited waiver of the Commission’s rules. Should the Commission staff require the submission of 
further financial information, CM Tel is willing to submit such other financial information as is 
available. 









Financial Highlights 



Turnover by Core Businesses 

10% 



The following chart shows the principal subsidiaries and associated companies of the Group and their principal activities : 
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An Innovative High Value Added Telecom Services Provider 

I would like to present the result of China Motion Telecom International Limited ('China Motion' or 'the Company") and its subsidiaries 

(collectively, 'the Group') for the year ended 31 March 2002. In the year under review, performance of the Group improved following its 

restructuring and focused efforts on the development of cross-border value-added telecom businesses. The Group's consolidated turnover for 

the financial year under review was HK$721,988,000, representing a decrease of 6.0% over the previous year. The decrease was mainly 

attributable to the continuous decline of paging subscribers and the reduced revenue from mobile related services, with part of the decrease 

offset by higher turnover from the Group's IDD business. 

The Group's gross profit for the year amounted to HK$344,238,000 with a gross margin of 47.7%, which approximates the previous 

year's gross margin of 48.0%. 

Loss attributable to shareholders for the year amounted to HK$130,963,000 and has significantly reduced by 38.3% over the previous 

year. The loss was mainly attributable to the aggregate provision of HK$188,632,000 for the Group's properties and obsolete telecommunications 

equipment in the first half year. Excluding the provision for properties and obsolete telecommunications equipment, the Group's operating 

performance was profitable during both the first and second half years. 

As there is a loss per share of 24.92 HK cents, the Board of Directors does not recommend the payment of a final dividend. 

Seizing Opportunities with Weli Defined Market Position 

Basing on its well established foundation, the Group is now poised to explore the golden opportunities unraveling in the telecommunication 

business. Since 1 June 2002, the Group has resolved to withdraw from its paging operations in Hong Kong and concentrate resources on 

developing cross-border value-added telecom services. With the Group's operational experience in the telecom markets in China and Hong 

Kong, and its established brand name and customer base, the Group is confident that it is in a good position to capture cross-border telecom 

service opportunities. 

With the formal accession of China to the World Trade Organization in December 2001, China is poised to speed up the opening of its 

telecom market. One can envisage that the China telecom services market will develop in various directions. Telecom operators, local and 

foreign, will aggressively tap the market and compete for market share and return. 



Since commencement of its restructuring in 2000, the Group has concentrated its efforts in becoming a value added service operator 

and IDD service provider in the Greater China region. The Group's management and staff are apprised of this corporate vision and are committed 

to the following development strategies: 

1. Development of current core businesses; 

2. launching of high value added telecom services according to market demands, with emphasis on cross-border features; 

3. Development and maintenance of long-term mutually beneficial relationships with network operators and equipment manufacturers. 

Sustained Development of Core Businesses 

During the year, the Group restructured its businesses and discontinued non-profitable telecare and Internet operations. Besides, due to 

the continuously shrinking paging market in Hong Kong, a major business decision was made to dispose of its paging operation which took 

effect from 1 June 2002. Consequent to the restructure, the Group will allocate more resources to develop value-added IDD and mobile related 

businesses with long-term growth potential. 

IDD business contributed a growing turnover and profit since its inception in early 2000 and will remain a strong driver of the Group's 

future business turnover. 

In December 2001, the Group successfully obtained the Mobile Virtual Network Operator licence in Hong Kong, and the preparatory 

work to launch mobile related services is in progress. It is expected that the mobile related services mainly focused on cross-border features 

will be launched shortly. 

Optimize Distribution Channels in Both Hong Kong and China 

'CM Concept", the main retail and distribution channels of the Group, provides the link to distribute products and service our customers. 

While keen market competition of mobile related products and services persists, "CM Concept" will continue to enhance its market coverage 

and provide a wider range of value-added services and telecom products. 



Prospects 

Consolidate Resources, Maintain Alliances and be Innovative - China Motion towards a New Era 

Global telecom businesses, including China and Hong Kong markets, are moving in the direction of mobility, value addition and customisation. 

The Group, staying in the forefront of market trend, has formulated commensurate strategies and measures to achieve a bigger market share 

in the fast growing telecom markets. 

Consolidation - In recent years, income from paging business accounted for a diminishing proportion of the Group's revenue. After disposal of 

the paging business, the Group will consolidate its resources and focus on the development of high value-added new businesses, such as MVNO 

and IDD businesses. 

Alliances -The Group has a good reputation in the China telecom market with profound understanding of the telecom markets in the region. 

Following China's accession to the "TO and the gradual opening of China's telecom market, the Group can become an ideal partner to international 

telecom companies and product manufacturers intending to enter the market. 

Innovation -Amid everincreasing telecom market competition, innovative services is the key in becoming a successful virtual network operator. 

The Group will develop relationship with other operators on a mutually beneficial and non-competitive basis to provide them with an ideal sales 

platform. 

Looking ahead, the Group believes that as the telecom market of China becomes more relaxed, more value-added services are required 

by the customers, including a corresponding growth in cross-border telecom services. 

Finally, I would like to take this opportunity to thank our members of staff for their hard work and dedication in the past year and our 

shareholders for their support to the Company. The success of China Motion depends on your continuous support. Going forward, the management 

of the Group will use their best endeavors to achieve better results for all. 

Hau Tung Ying 

Chairman 

22 July 2002 





Market Overview 

The aftermath of the global telecom bubble of 2001 is many unsolved after-effects: the notable ones are the questionable profitability of 

36 mobile phone businesses; high debt level telecom companies; short technology cycles and sluggish demand for telecom services. The 

poor results announced by some major telecom companies in the first half of 2002 evinced the challenging operating environment of the telecom 

industry. There is no sign of improvement in sight. Investors are pessimistic about the earning potential of telecom companies, rendering the 

prices of most telecom companies shares under pressure. 

During last year, cut-throat competition amongst mobile network operators in Hong Kong abated. Operators were beginning to be aware 

of the fact that short-term price competition would result in long-term losses; they resorted to the generation of more revenue from each customer 

by providing value-added services. It is beyond expectation that the official granting of 3G mobile phone operator licenses in Hong Kong has 

not led to the tide of acquisition and merger in the market as anticipated. 

The boom of mobile phone market caused the paging market in Hong Kong to 

continue to decline. The information released by the Office of Telecommunications 

Authority of Hong Kong showed that over the past year the number of paging subscribers 

in Hong Kong dropped at an average rate of 2.3% per month. The consensus of the 

telecom industry is that the paging industry will continue to wither in the foreseeable 

future until the number of paging subscribers drops to a much lower level. 

Amidst the uncertain operating environment, the telecom market in China keeps 

mushrooming. Low penetration rate, high growth rate and large operating scale in the 

China telecom market compares favorably with other developed regions. These are 

R V 4 t  
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also the major factors attracting the attention of the global investors. However, despite China's formal accession to the WTO and the promise 

to gradually open up its domestic telecom market to foreign investors, no substantial progress for foreign investment into the China telecom 

market has materialized due to the delay in the formulation of relevant laws and regulations. 

During the year, the China telecom market maintains its high growth rate. By the end of 2001, domestic mobile phone subscribers numbered 

189 million, an increase of 31% over the previous year, while fixed line subscribers increased to 207 million, up 16% over the previous year. 

As for revenue growth, mobile related services again out-performed fixed line communication services, with a growth rate of 14% and 9% 

respectively during the year. 



Driven by the measures taken by the Ministry of Information Industry of China to further enhance 

competition in the domestic telecom industry, the China Telecom Group, the only fixed line operator in China, 

was finally split into two, marking the opening of the domestic telecom market and the intensification of 

competition. 

In recent years, as major network operators in China become aware of the importance of gaining market share, they gradually take 

marketing measures to secure customer base through cooperation with third party value-added service providers. As one of the most experienced 

providers of mobile related services and value-added services in China, China Motion is in a good position over other competitors in securing 

relevant business opportunities. 

Business Review 

During the year, the sluggish global economy showed no sign of significant improvement. Although there was evidence of economic 

data improvements in the United States, it served only as short-term stimulation of the economy of Hong Kong. High unemployment rate and 

ongoing economic transformation had adversely affected the local market, with the telecom businesses being one of the hard-hit sectors. 

In view of the market changes, the Group restructured its businesses and discontinued non-profitable telecare and Internet operations. 

Besides, given the continuous decline of the paging market of Hong Kong, and the fact that China Motion Telecom Holdings Limited ("CMTH"), 

a strategic partner of the Group in China, has disposed of its domestic paging business earlier this year, the Group made a major business 

7 Mr Anthony S K WONG. Director-General of 
OFT4 visit lo China Motion's exhibition booth in 
early March, as accompaned by Mr Hau Tung- 
ying. the Group's Chairman 

decision to dispose of its paging operation which took effect from 1 June 2002. The Group will 

allocate more resources for the development of value-added telecom business with long-term growth 

potential. At the end of 2001, the Group successfully obtained the mobile virtual network operator 

licence, and the preparation to launch this new business is at full speed, with new services expected to 

be launched formally in the third quarter of the year. 

Among existing businesses, IDD business, which commenced operation in 2000, showed remarkable 

performance and has become a major revenue contributor for the Group, with turnover surging from 

HK$16,129,000 in the first year of operation to HK$229,515,000 for the year, representing a 13 

times increase and comprised 31.8% of the Group's total turnover. However, the growth was offset by 

the decrease in turnover from mobile related services and paging business. Accordingly, the Group recorded a slight decrease in turnover 

for the year, down 6.0% to HK$ 721,988,000. 



Due to the poor economic sentiment and property market, the Group decided, as a prudent step, to make a one-off provision of 

HK$106,842,000 for impairment and revaluation deficit on properties, and a provision of HK$81,790,000 for obsolete telecom equipment 

and other fixed assets in the first half of the year, The Group believes that these provisions will more truly reflect the operational position of 

the overall business. To cope with the needs of its core businesses (IDD and mobile related services), the Group has also completed restructuring 

its management and operation resources respectively. 

Performance of Core Businesses 

IDD Business 

As China in-bound traffic continue to expand coupled with excellent strategies and cooperative partners, 

IDD operation continued to show strong growth and became the Group's major growth contributor. During the 

year, IDD charges continue to decline while the call traffic volume recorded a significant growth. By the end of 

March 2002, the Group's IDD voice traffic exceeded 70 million minutes per month, with the volume growth 

trend continues. 

Apart from the increasing usage volume stimulated by the reducing tariff, the Group's geographical 

network coverage of IDD business also continues its expansion. Besides Mainland China, Hong Kong and 

North America, newly opened regions for services included Singapore and South Korea. During the year, 

turnover from the Group's IDD operation was HK$229,515,000, representing a remarkable growth of 

133.7% over the previous year. 

To further enhance the quality and efficiency of the Group's voice services to cope with the increasing traffic, the Group announced on 

16 May 2002 the installation of Nortel Networks' DMS global service platform and related facilities, including Passport" 7480 ATM mulbfunction 

switcher. 

Beside wholesale voice operations, the Group also launched its IDD product for retail consumers during the year. On 20 May 2002 at the 

eve of the 2002 FlFA World Cup Korea Japan, the Group announced the introduction of phone cards for roaming services across the China 

(Hong KongtJapan-Korea region in partnership with China Telecom. Due to its unique design and the World Cup effect, the product enjoyed 

overwhelming market response upon its launch to the market. Given the success, the Group plans to continue to introduce more IDD products 

for endusers in the foreseeable future in order to  explore new revenue sources. 



Mobile Related Services 

Turnover from mobile related services was HK$131,070,000 during the year, representing a decrease 

of 28.9% as compared with the previous year. The decrease was mainly due to the decline in service 

revenue resulting from the drop of average revenue per user, which is common with the 

market trend. 

In December 2001, the Group successfully obtained the Mobile Virtual Network Operator licence in Hong Kong. The Group expects to 

launch the new services shortly to attract new sources of revenue. The gradual opening up of China's telecom market is only a matter 

of time with mobile related services being a new business opportunity for the Group. The Group, together with its strategic partner 

CMTH, is exploring to participate in mobile related operations in other provinces outside Guangdong. The Group sees an Opportunity 

to become a value-added service supplier in the mobile related business in the Greater China region with cross-border services 

as its main driver of business. 

Distributions and Retail Chain 

Despite a poor market sentiment, consumers' desire to purchase and replace mobile phones was not much affected. More mobile 

service subscribers tended to transfer to other service providers upon expiry of original contracts for better terms. The introduction of more 

varieties of stylish mobile phone products and accessories, together with the introduction of new products such as prepaid phone cards also 

contributed to an increase in the revenue for the Group's retail shops. As a result, sales for the year from the Group's distributions and retail 

chain increased by 12.2% to HK$165,336,000. 

The turnover of repair services for mobile phones and pagers declined by 58.0% to HK$19,376,000 in line with the consumers' demand. 

Unified Messaging Services 

As the demand for paging services in Hong Kong continues to shrink, the Group made a series of positive 

adjustments to consolidate resources and transform its businesses. Paging business is no longer the core business 

of the Group, and the corresponding income is declining. The performance of the Group's paging operations continue 

to deteriorate and recorded a turnover of HK$136,901,000, representing a decrease of 28.1%. Nevertheless, the 

paging operations remained profitable for the year despite the continuous drop in turnover and subscribers. 



In the circumstances, the Group finally resolved to dispose of its paging business in Hong Kong which took effect from 1 June 2002. 

Discontinued Operations 

During the year, telecare service recorded a turnover of HKS4,053,000, a decrease of 68.3% over the previous year, while turnover 

from Internet and e-commerce operations was HK$1,429,000, a decrease of 94.9% over the previous year. These two operations were 

discontinued and disposed of by the Group with effect from December 2001. 

LongTerm Investment 

The Group's long-term investment of HK$247,733,000 in mobile services related project in Guangdong as at 31 March 2002 had been 

contributing stable revenue and profits to the Group in the past five years. It is anticipated that no additional funding is required for this investment 

which will continue to make contributions in future turnover and profits. 

New investments of HK$80,159,000 in VolP project in China was made during the year. 

It is anticipated that this project will make contributions in the long term as China's telecom 

market opens. The funds required for the initial phase will be provided from the Group's 

existing resources and internally generated cash flows. Further investments with greater 

geographical coverage will depend on the pace of relaxation of telecom rules in China. 

Prospects 

China's official accession to the WTO announced in December 2001 marks a new era for the development of the telecom industry in the 

PRC. Based on the Group's solid background and profound understanding of the China's domestic telecom industry, together with the close 

strategic relationship with CMTH and other major PRC network operators, the Group will explore the opportunities available to it to develop 

China's domestic telecom business. The Group will play an active role to bridge China and foreign parties in investment, technological and 

marketing aspects. 

Meanwhile, building on its current foundation, the Group will enlarge its market share, improve the profit margin and operational efficiency 

and strengthen its business development efforts. The Group will also explore new distribution channels and develop more innovative value- 

added services and leverage on its strategic partnerships to increase the benefits for its customers, employees and shareholders. 



For the Group's IDD business, the reduction in tariff in recent years has stimulated a significant growth in IDD call 

volume. However, this growth in volume has been partially offset by the decline in charges. To maintain growth in revenue 

and market share, the Group is acbvely expanding its network coverage from Greater China to other Asian countries, 

North America and Europe. It is expected that the Group's IDD call volume will continue to grow. 

For the mobile related business, the Group plans to launch mobile services in the third quarter of 2002, following 

its obtaining of the Mobile Virtual Network Operator licence at the end of 2001. China Motion will leverage its experience 

in cross-border services to provide mobile services to its customers. 

Meanwhile, the cut-throat price war in the Hong Kong mobile telecom market has come to an end after network operators recorded 

losses. Recently, most major network operators have increased the basic voice services fees and charge their customers for various new 

fees. It is expected that this will help stabilize the Hong Kong mobile telecom market while providing a different start-up environment for the 

Group's mobile virtual network operations to be launched. 

It is expected that the number of China mobile phone subscribers will maintain steady growth in the coming year, while average income 

from each subscriber wlll continue to decline. However, the relatively lower penetration rate in the mobile telecom 

service market in China and the intensifying competition among leading operators will provide growth space for 

value-added telecom operators, including China Motion. The Group is actively identifying new opportunities in the 

domestic mobile telecom projects in different provinces in China and will participate in such projects subject to 

relevant domestic regulations. The management believes that there are opportunities available to the Group 

based on its past experiences in investment, technological and sales aspects in China's mobile telecom market. 

As for distributions and retail chain, consumers' desire to purchase and to replace mobile phones was not 

much affected by the sluggish economy and mobile service subscribers tend to change their service providers 

frequently. Such phenomenon is expected to continue. With the advent of more mobile virtual network operators, 

it is expected that more innovative value-added services will be launched. Shorter life cycle of such new products 

will stimulate the consumers' interest for more new products and services. It is expected that these factors will benefit the business of the 

CM Concept retail chain. 



Financial Position 

The Group adopts prudent and stable financial strategy. The management aims at deploying the Group's resources effectively and practically 

to achieve the best use of funds. As at 3 1  March 2002, cash and bank balances of the Group amounted to HK$118,159,000. Total bank 

borrowings were HK$127,157,000, out of which HK$123,595,000 was denominated in Hong Kong dollars while HK$3,562,000 was denominated 

in US dollars. The bank loans are repayable by monthly instalments and the maturity date for the last instalment is August 2013. As at 3 1  

March 2002, the total borrowings as a percentage of shareholders' funds were maintained at healthy gearing ratio of 17% which is similar to 

last year's level. 

During the year, the Group financed its operation with internally generated cash flows, banking facilities and the proceeds from two corporate 

fund raising activities in the financial year ended 31 March 2001. Net proceeds from those fund raising activities was HK$303,000,000, most 

of which was utilized as proposed, while the balance of HK$54,309,000 will be used in the coming financial years in the acquisition of other 

telecom equipment and for enhancement of network quality as planned. 

As at 31 March 2002, the Group had aggregate banking facilities of approximately HK$93,000,000, of which HK$12,000,000 was utilized. 

Cash and bank balances together with unutilized banking facilities at the balance sheet date is sufficient for the Group to discharge its debts 

and to fund its operational expenditures. 

Exposures to Fluctuations in Exchange Rates 

The Group has exposure to the fluctuations in Renminbi and United States dollars as certain expenses payable and trade receivables 

from customers are settled in these currencies respectively. 

Staff and Remuneration Policies 

As at 31 March 2002, the Group employed a workforce of approximately 605. Total staff costs incurred during the year was HK$148,704,000, 

representing a decrease of 22.7% over the previous year. The Group's remuneration policy has been in line with the prevailing market practice 

including discretionary bonus and remunerates its employees based on their performance and contribution. 

In addition to remuneration, the Group offers a welfare package to its employees, including provident fund, medical insurance, travel and personal 

accident insurance coverage. The Group also grants share options to directors and certain employees of the Group for retention and motivation. H 



Executive Director 
HAU Tung Ying (Chairman) 

HAU Tung Ying, aged 48, is the founder, Chairman and Co-CEO of the Group. He is currently the Chairman of Internet 

and Telecom Association of Hong Kong. As the Chairman, he is mainly responsible for strategic planning and corporate 

policies as well as overseeing the Group's operations. Mr. Hau comes with more than 25 years of working experience in 

the telecom industry, including over 10 years in Guangzhou Telecommunications Bureau and, from 1985 to 1989, as the 

Director and General Manager of Shenda Telephone Company Limited, a joint venture between Cable & Wireless PIC and 

Shenzhen Municipal Government. Mr. Hau graduated from Zhong Shan University with a Bachelor's degree in Physics. 
I 

SHUl Ming Hua 

SHUl Ming Hua, aged 63, is the Executive Director of the Company. Mr. Shui has over 30 years of experience in accounting, 

finance and management in companies established in the PRC and has worked as a financial controller of a large Chmese enterprise 

in Hong Kong. He also holds directorships in various subsidiaries of the Company. 

CHAN Wai Lun 

CHAN Wai Lun, aged 50, is the Executive Director and COO of the Group. Before joining the Group in 1997, Mr. Chan has 

over 24 years of experience in electronic industry and trading fields. Mr. Chan graduated from Zhong Shan University 

with a Bachelor's degree in Physics. 

Non-Executive Director 
YANG Jun (Vice-chairman) 

YANG Jun, aged 38, is the Vice-chairman of the Group and Co-CEO of China Motion Telecom Holdings Limited (formerly 

known as China Motion Telecom Development Company), which is the Company's major business partner of several joint 

venture companies in the PRC. Mr. Yang has over 10 years of experience in the telecom industry in the PRC. 



U Yi Sheng 

LI Yi Sheng, aged 66, was formerly the head of Guangdong Posts and Telecommunications Administrative Bureau and held 

the position of Director and General Manager of Telpo Communications (Group) Limited. Mr. Li has over 40 years of experience 

in the telecom industry. 

Timothy Allen BRIDGEWATER 

Timothy Allen BRIDGEWATER, aged 41, is the Cofounder of Interlink Management Corporation. Mr. Bridgewater has developed 

numerous deals between Asian and US businesses for clients including CP Group, Telecom Asia, and Ford Motor Company. 

Mr. Bridgewater serves on various advisory and executive boards and is currently the CEO of TurboWave, Inc., a broadband 

wireless technology company. Mr. Bridgewater holds a Bachelor of Science in Business Finance from Brigham Young University 

and Post Graduate Studies in International Economics from the University of Utah. 

YUNG Yung Cheng, Frank 

YUNG Yung Cheng, Frank, aged 68, is the Chairman of the Audit Committee of the Company. He was in senior management 

and Chief Executive Officer of a number of listed companies in Singapore. He has also been active in public services in 

Singapore, having served as Chairman of the Telecommunications Authority of Singapore (1974-1986). He is currently an 

independent director of several listed companies in Singapore. 

HO Chung Tai, Raymond 

Dr. the Hon. Raymond HO Chung Tai, MBE, JP, aged 63, is a member of the Legislabve Council (Engineering Funcbnal Constituency) 

and Past President of Hong Kong Insiitubon of Engineers, former Chairman of Transport Advisory Committee and Hong Kong Technology 

Committee of the ITDC, former Council Chairman of the City University of Hong Kong. 

Dr. Ho has had 39 years of wide-ranging, large magnitude and complex infrastructure projects in Hong Kong and United Kingdom. 

Dr. Ho obtained his degrees at The University of Hong Kong, University of Manchester and the City University of London. He has 

also been awarded Hon. Doctor Degree in Business Administration by the City University of Hong Kong and Hon. Doctor Degree of 

Laws of Manchester University of UK. 



Alternate Director 
HU Tiejun 

HU Tiejun, aged 51, joined the Group in 1993 and serves as the Chief Scientist of the Group. Currently, Mr. Hu is responsible 

for the Group's technology research and development, specialising in system design and global data network management. 

Mr. Hu brings to the Group more than 20 years of experience specialising in areas of computer systems and data 

communication networking. Mr. Hu graduated from Zhong Shan University with a Bachelor's degree in Physics. 

Senior Management 
WEN Xiaodan, aged 41, joined the Group in 1994. She is the Executive Vice President of Corporate Management Division. 

Holder of a Master degree, Ms. Chen is responsible for corporate development, business planning and analysis, resources 

planning, operational management and MIS of the Group. Ms. Chen has over 18 years of experience in the telecom field. 

Before joining the Group, she has been working in telecom college and government authority of telecom in the PRC. 

CHENG Lun Ton, aged 51, joined the Group in 2001. He is the Executive Vice President of Human Resources Division. 

Mr. Cheng is responsible for the human resources development and management functions of the Group. Mr. Cheng has 

over 30 years of working experience with the last 21 years in human resources management. Before joining the Group, 

Mr. Cheng held a key position in human resources management in PCCW. 

PAN Rubo, aged 42, joined the Group in 1996. He is the Executive Vice President of Business Relationship Division. Mr. 

Pan holds a Bachelor's degree and is responsible for the corporate relations, business coordination and development 

functions of the Group. He has over 21  years of experience in the telecom industry. Before joining the Group, Mr. Pan 

has 1 3  years experience in the Guangdong Posts and Telecommunications Administrative Bureau. 

TONG Kay Tak, Tom, aged 54, joined the Group in 2001. He is the Vice President of Legal Affairs Division. Mr. Tong is 

a solicitor of the High Court of Hong Kong and holds a Ph.D degree in civil laws. He is responsible for the legal affairs of 

the Group. Before joining the Group, Mr. Tong held a senior position in Business Development for Greater China in PCCW. 



WU Ying Keung, aged 46, rejoined the Group in 2001. He is the Executive Vice President of Corporate Finance Division. 

Mr. Wu is responsible for the Group's overall corporate finance functions. He has over 23 years of experience in the Finance 

and Corporate Finance field. Before rejoining the Group, Mr. Wu held key positions in finance and management in various 

companies and professional firms in Hong Kong and overseas. 

ZHAO Wenzhong, aged 45, joined the Group in 1998. He is the Vice President of General Affairs Division. Mr. Zhao is 

responsible for the property management, procurement and general administration functions of the Group. He has over 26 

years of working experience in various institutions in the PRC. Before joining the Group, Mr. Zhao held a key position in general 

management in one of the largest international corporations in Shenzhen. 

ZHU Hongbo, aged 40, joined the Group in 2000. He is the Executive Vice President of Corporate Communications Division 

and Chief Executive Officer of CM Concept retail business, responsible for brand development and marketing affairs. Mr. 

Zhu has over 12 years of experience in media and communications field. Before joining the Group, Mr. Zhu held a key position 

in sales and marketing in a Hong Kong listed company. 





The directors submit their report together with the audited accounts for the year ended 31 March 2002. 

The principal activity of the Company is investment holding. The principal activities of its subsidiaries are set out in note 36 to the accounts. 

An analysis of the performance of the Company and its subsidiaries (collectively referred to as the "Group") for the year by business and 

geographical segments is set out in note 3 to the accounts. 

t in the consolidated profit and loss account on page 34. 
, 
1. 
t The directors do not recommend the payment of a final dividend. 

e reserves and accumulated losses of the Group and the Company during the year are set out on pages 36 to 37. 

In accordance with the Companies Act 1981 of Bermuda (as amended) and the Company's Bye-Laws, the Company has no distributable reserve as 
at 31 March 2002. 

Details of the movements in fixed assets of the Group are set out in note 13 to the accounts. 

Details of the movements in share capital and warrants of the Company are set out in note 25 to the accounts. 

liabilities of the Group for the last five financial years is set out on page 2. 

There is no provision for pre-emptive rights under the Company's Bye-Laws and there is no restriction against such rights under the laws of 

Bermuda. 

The Company has not redeemed any of its shares during the year. Neither the Company nor any of its subsidiaries has purchased or sold any of 

the Company's shares during the year. 



held office during the year and up to the date of this report were: 

Mr HAU Tung Ying 

Mr SHUI Ming Hua 

Mr CHAN Wai Lun 

Mr YANG Jun' 

Mr LI Yi Sheng' 

Mr Timothy Allen BRIDGEWATER' 

Mr YUNG Yung Cheng, Frank" 

Dr HO Chung Tai, Raymond" 

Mr YUNG Ha Kuk Victor" 

Mr HU Tiejun (Alternate director to Mr LI Yi Sheng) 

(appointed on 1 August 2001) 
(resigned on 1 August 2001) 

Nonexecutive directors 
* *  Independent non-executive directors 

In accordance with Bye-law 8512) of the Bye-Laws of the Company, Dr HO Chung Tai, Raymond retires from office and, being eligible, offers 

himself for re-election at the forthcoming annual general meeting. 

In accordance with Bye-law 86(1) of the Bye-laws of the Company, Mr CHAN Wai Lun, Mr Lf Yi  Sheng and Mr YUNG Yung Cheng, Frank retire from 

office by rotation and, being eligible, offer themselves for re-election at the forthcoming annual general meeting. 

None of the directors who are proposed for reelection at the forthcoming annual general meeting has a service contract with the Company which 

is not determinable within one year without payment of compensation, other than statutory compensation. 

During the year, the Group had transactions with Liking Industrial Limited ('Liking") and First Active Investments Limited ['First Active") as 

disclosed in note 32(a) to the accounts. Mr HAU Tung Ying was interested in these transactions to the extent that he is a beneficial shareholder of 

Liking and First Active respectively. 

Save as disclosed herein, no other contracts of significance in relation to the Group's business to which the Company or any of its subsidiaries 

was a party and in which a director of the Company had a material interest, whether directly or indirectly, subsisted at the end of the year or a t  
any time during the year. 

Brief biographical details of directors and senior management are set out on pages 18 to 21. 





below in accordance with Rule 17.07 of the Listing Rules: 

No, of No. of No. of No. of 
outstanding options options outstanding 

options granted lapsed options at 

Exercise Exercise Vesting at 1 April during during 31 March 

Category Date of grant price period period 2001 the year theyear 2002 

HKS 

Directors: 

HAU Tung Ying 20 March 2001 0.75 20/03/02 - 19/03/11 20/03/02 - 20/03/04 2,000,000 - 2,000,000 

SHUl Ming Hua 25 February 2000 3.19 25/02/01 - 17/03/08 N/A 378,499 - 378,499 
17 October 2000 1.22 17/10/01 - 17/03/08 N/A 432,570 - 432,570 

20 March 2001 0 75 20/03/02 - 19/03/11 20/03/02 - 20/03/04 2,000,000 - - 2,000,000 

CHAN Wai Lun 25 February 2000 3.19 25/02/01 - 17/03/08 N/A 378,499 - 378,499 
17 October 2000 1.22 17/10/01 - 17/03/08 N/A 432,570 - 432,570 

20 March 2001 0 75 20/03/02 - 19/03/11 20/03/02 - 20/03/04 2,000,000 - - 2,000,000 

YANG Jun 29 June 1998 0.751 29/06/99 - 17/03/08 N/A 257,483 - 257,483 

25 February 2000 3.19 25/02/01 - 17/03/08 N/A 252,333 - - 252,333 

20 March 2001 0 75 20/03/02 - 19/03/11 20/03/02 - 20/03/04 2,000,000 - - 2,000,000 
17 October 2000 1.22 17/10/01 - 17/03/08 N/A 288,380 - 288,380 

HU Tiejun 19 August 1999 2.00 19/08/00 - 17/03/08 N/A 252,333 - 252,333 

17 October 2000 1 22 17/10/01 - 17/03/08 N/A 288,380 - - 288,380 

20 March 2001 0.75 20/03/02 - 19/03/11 20/03/02 - 20/03/04 2,000,000 - 2,000,000 





options granted during the year, the options would have an aggregate value 
of approximately HK$721,500 represented as follows: 

Number of share Estimated value 
options granted Estimated value of options granted 
during the year per  option during the year 

HKS HKS 

Employees 1,850,000 0.39 721,500 

Total 721,500 

In assessing the aggregate value of the share options, no adjustment has been made for possible future forfeiture of the options. No charge 
is recognised in the profit and loss account in respect of the value of options granted during the year. The share options granted will be 
recognised in the balance sheet at the time when the share options are exercised. Share capital will be credited at par for each share 
issued upon the exercise of share options, with share premium credited at the excess of net proceeds received over total share capital 
credited. 

It should be noted that the value of options calculated using the Black-Scholes Model is based on various assumptions and is only an 
estimate of the value of share options granted during the year. It is possible that the financial benefit accruing to the grantee of an option 
will be considerably different from the value determined under the Black-Scholes Model. 

Summary of China Motion Employees' Share Option Scheme (the 'Scheme") adopted on 18 March 1998 (as latest amended on 2 February 
2001) disclosed in accordance with the Listing Rules was as follows: 

1. Purpose of the Scheme As incentive to employees 

2. Participants of the Scheme Eligible employees including executive directors 

3. 

3. 

Total number of share available for issue under the Scheme 34,626,094 (6.59%) 
and % on issued share capital at 31 March 2002 

4. Maximum entitlement of each participant under the Scheme 25% of the total number of shares in respect of which the Company 
may grant options under the Scheme and subject to Chapter 
17 of the Listing Rules 

5. The period within which the shares must be taken up For options granted before 20 March 2001: 
under an option At any time after the first anniversary of the Date of Grant 

and before the tenth anniversary of the Date of Grant or 
the expiry of the Scheme, whichever is earlier 

At any time after the first anniversary of the Date of Grant 
and before the tenth anniversary of the Date of Grant 

For options granted on/after 20 March 2001: 













2002 2001 
Note HKS'000 HKS'000 

Turnover 2 721,988 768,433 
Cost of sales and services (377,750) (399,466) 

Gross profit 344,238 368,967 
Other revenues 2 16,856 24,613 
Distribution expenses (20,013) (32,358) 
Administrative expenses (258,070) (335,396) 

Other operating expenses 
Deficit on revaluation of investment properties (13,842) (2,910) 

impairment loss on fixed assets 13(b)&(c) (176,922) (195,266) 

Write-off of goodwill - (40,968) 

Operating loss 4 (107,753) (213,318) 
Finance costs 5 (7,515) (15,376) 

Share of profits before taxation of associated companies 216 6,778 

Loss before taxation (115,052) (221,916) 

(18.620) Taxation 6(a) (14,170) 

Loss after taxation (129,222) (240,536) 
Minority interests (1.741) 28,333 

Loss attributable to shareholders (130,963) (212,203) 

Dividends 8 - - 

Loss per share 9 
- Basic (24.92) HK cents (48.22) HK cents 

- Diluted N/A N/A 























I 











































Group 
2002 2001 

HKS'000 HKS'000 

Secured bank loans are repayable. 
-within one year (included in current liabilities) 30,335 22,604 _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - -  

- between one and two years 19,578 19,022 

-between two and five years 34.746 44,255 

- over five years 42.152 53,671 

96,476 116,948 _ _ _ _ _ - - _ _ _ - - - - - - - -  

126,811 139,552 

The bank loans are secured by the Group's investment properties, leasehold land and buildings and certain bank deposits, and are 

repayable by monthly instalment. The maturity date for the last instalment is August 2013 The weighted average effective interest rate for 

the year ended 31 March 2002 was 5 08% per annum (2001 8.79% per annum) and the interest rate exposure of the bank loans of the 

Group was as follows: 

Group 

2002 2001 

HKS'000 HKS'000 

At floating rates 

- Hong Kong dollar denominated loans 123.249 135,545 

- US dollar denominated loans 3,562 4,007 

126,811 139,552 





















1 *<  .: . : ' o .  

As at 31 March 2002, the Group had the following commitments: 

(a) Operating lease commitments 

(11 The future aggregate minimum lease payments under non-cancellable operating leases are as follows: 

Group 

2002 2001 
HKS000 HKS000 

In respect of land and buildings, including 
transmission sites: 
Within one year 23,014 38,987 
Between two and five years 17,237 13,326 
More than five years 1,635 2.930 

41,886 55,243 

In respect of leased lines: 
Within one year 27.110 49,997 
Between two and five years 10,419 50,749 

37,529 100,746 

4 

(b) Capital commitments for purchase of fixed assets 

Group 
2002 2001 

HKS000 HKS000 

Contracted but not provided for 17.354 5,691 
Authorised but not contracted for 36,955 69,005 

54,309 74,696 

02 <> 





t 

Group 
2002 200 1 

HKS’000 HKS’OOO 

CM Netcom 

Provision of technical consultancy and maintenance services 131,070 184,261 

First Active 

Disposal of subsidiaries 15,000 - 

Note. 

(11 This represents rental paid to Liking Industrial Limited, a company beneficially owned by a director of the Company in respect of a property 
utilised by the aforesaid director 

(b) As at 31 March 2002, outstanding trade receivables due from minority shareholders of subsidiaries are as follows: 

Group 
2002 200 1 

HKS‘000 HKS’OOO 

CMTH 32,401 50,063 
CM Netcom 166,721 100,933 

SCMTU 68.756 65,469 

267,878 216,465 

A 
1 $j 





































(Unaudited) 

Profit attobutable lo ’ 
shareholders 
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20th Floor, Tower li & II 
Enterprise Square 

Hong Kong 
Tel: (852) 2209 2888 
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USA BS 

I I I ,  I I I 

CM Tel (USA) LLC 
Balance Sheet as at the end of Mar 2003 
{Unaudited) 

rn 
I 

Fixed assets 
Telecom cquipement 
Lemchold iinpmvement 
Furniture & office equipmenl 
Motor vehicles 

20,366,450.07 2,611.083.34 
592,906.43 76,013.64 
853.895.17 109,473.74 
210,116.18 26,937.97 

22,023,367.85 2,823508.70 

J 
Minority inleresk 

Total Capital Employed 3,201.531.46 410.452.75 --- 

I I I  I 
Ih-operating expenses 
I I I  I 
I I 1  I 

I I 
I hvestments I 

0 1000  l o  



CM Tel USA LLC 
BALANCE SHEET (unaudited) 
AS AT 31 MARCH 2002 
(Exchange rate: HK : US = 7.8 : 1) 

NON-CURRENT ASSETS 
Fied  assets 

CURRENT ASSETS 
Cash and bank 
Due from group companies 
Accounts receivable 
Prepayment, deposits and other receivables 

CURRENT LIABILITIES 
Due to group companies 
Accounts payable 
Accrued expenses and other payables 

NET CURRENT LIABILITIES 

TOTAL ASSETS LESS CURRENT LIABILJTES 

CAPITAL AND RESERVES 
Issued capital 
Retained profit 
Profit for the year 

HK$ US$ 

14,541,129 1,864,247 

14,541,129 1,864,247 

Dr/(Cr) Dr/(Cr) 

2,694,745 345,480 
19,365,275 2,482,728 
2,579,265 330,675 
1,130,972 144,996 

25,770,256 3,303,879 

10,136,886 1,299,601 
23,985,008 3,075,001 
3,002,232 384,902 

37,124,125 4,759,503 

(1 1,353,869) (1,455,624) 

3,187,260 408,623 

78,000 10,OoO 
886,448 113,647 

2,222,812 284,976 

3.187.260 408.623 



CM Tel (USA) LLC 
Profit & Loss Account for Mar 2003 
{Unaudited) 

A TURNOVER 

Sales 

Sales Discount 

B COSt 

GP 

Service Income 

c Direct Cost 

GP 

Total GP 

Dividend Income 

D Other Income 

E Selling Expenses 

F Financial Expenses 

G General & Administrative Expenses 

Other Expenses ' 

- Dividend 

- Tax 
Tax 
Profit Tax 

- 

Share of profits less losses of 
associated companies 

Net Profit I (Loss) after Tax 

US$ 
143,639,128.03 18,415,21232 

187,423,885.02 24,028,703.21 

(43,784,756.99) (5,613,430.38) 

(125,046,092.42) (16,03 1,550.31) 

18,593,035.61 2,383,722.51 

18,593,035.61 2,383,722.5 1 

388,273.32 49,178.63 

(1,268,842.24) (162,672.08) 

(17,227.13) (2,208.61) 

(15,599,178.83) (1,999,894.72) 

(2,08 1,788.80) (266,896.00) 

(2,081,788.80) (266,896.00) 

14.271 -97 1.829.73 



CM Tel USA LLC 
PROFIT AND LOSS ACCOUNTS (unaudited) 
FOR THE YEAR ENDED 31 MARCH 2002 
(Exchange rate: EK : US = 7.8 : 1) 

TURNOVER 

COST OF SALES 

GROSS PROFIT 

Other income 

General and administrative expenses 
Fiancial expenses 
Selling expenses 
TOTAL EXPENSES 

PROFIT BEFORE TAXATION 

TAXATION 

PROFIT AFTER TAXATION 

HK$ US$ 
Dr/(Cr) Dr/(Cr) 

60,478,724 7,753,683 

(49,121,746) (6,297,660) 

11,356,978 1,456,023 

127,255 16,315 

7,673,475 983,779 
21,682 2,780 

1,105,667 141,752 
8,800,823 1,128,311 

2,683,409 344,027 

460,598 59,051 

2,222,812 284,976 



Attachment E 

Guaranty of CM Tel’s Parent Company 
(See attached) 
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LETTER 0 F G U A M  NTEE 

I, Hau Tung Ying, am Chairman of China Motion Telecom International Limited 
("China Motion"), the parent company of CM Tel (USA) LLC ("CM Tel"). I hereby 
certify that China Motion shall fully and unconditionally guarantee the 
operations of CM Tel for a period of two (2) years from the date of this letter of 
guarantee. For this purpose, China Motion will provide CM Tel with the 
resources necessary to support CM Tel's financial requirements and any other 
business opportunities that may arise, and will provide CM Tel with any 
funding CM Tel needs to pay CM Tel's debts when they fall due and to 
otherwise finance CM Tel's operations. I further certify that I am authorized to 
execute this Letter of Guarantee on behalf of China Motion. 

Executed on the 30th day of May, 2003, at 15/F., Hang Seng Building, 77 Des 
Voeux Road Central, Hong Kong. 

7 

Name: Hau Tung Ying 
Title: Chairman 

The foregoing instrument was acknowledged before me this the 30th day 
of May, 2003, by Hau  Tung Ying on behalf of China Motion Telecom 
International Limited. 

KENNETH CHI LAM SIAO 
Notary Public, Hmg Kong SAR 
15th pfoor, Hang Seng Building, 
77 Des Voeux Road, Central, 

Hong Kong. 

- N.B. The Notary Public is acting as 
an attestin witness to the si nature(s) 

been sought and given, and the attestina 
Notary Public accepts no responsikq i 
f?r contents of this dcwrrnr 

appearing 1 ereon only. No a d vice has 


