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ARIZONA CORPORATION COMMISSIO

Application and Petition for Certificate of Convenience and Necessity fo Provide G P W39
Intrastate Telecommunications Services

Mail original plus 10 copies of completed application to: For Docket Control Only:
(Please Stamp Here) b
Docket Control Center Arizona ,
Arizona Corporation Commission D Corporation Cﬂmmfssion
1200 West Washington Street O C K E T F D

Phoenix, Arizona 85007-2927 T-04185A-03-0388
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Please indicate if you have current applications pending
in Arizona as an Interexchange reseller, AOS provider,
or as the provider of other telecommunication services.

Type of Service: N/A N/A

Docket No.: Date: Date Docketed:
Type of Service:

Docket No.: Date: Date Docketed:

A. COMPANY AND TELECOMMUNICATION SERVICE INFORMATION

(A-1) Please indicate the type of telecommunications services that you want to provide in Arizona and answer
the appropriate numbered items:

Resold Long Distance Telecommunications Services (Answer Sections A, B, C).

|:| Resold Local Exchange Telecommunications Services (Answer Sections A, B, C).

|:| Facilities-Based Long Distance Telecommunications Services (Answer Sections A, B, D).
D Facilities-Based Local Exchange Telecommunications Services (Answer Sections A, B, D, E)

|:| Alternative Operator Services Telecommunications Services (Answer Sections A, B)

(A-2) The name, address, telephone number (including area code), facsimile number (including area code), e-
mail address, and World Wide Web address (if one is available for consumer access) of the Applicant:

CM Tel (USA) LLC, 700 Wilshire Boulevard, 7 Floor, Los Angeles, California 90017
Tel: (213) 488-1951; Fax: (213) 488-1491; E-mail address: legal @cmtel-usa.com

(A-3) The d/b/a ("Doing Business As") name if the Applicant is doing business under a name different from
that listed in Item (A-2):
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mailto:legal@cmtel-usa.com

(A-4)  The name, address, telephone number (including area code), facsimile number (including area code),
and E-mail address of the Applicant's Management Contact:

Sean Luo

700 Wilshire Boulevard, 7" Floor
Los Angeles, CA 90017

Tel: 213-488-1951

Fax: 213-488-1491

E-mail: sean.luo @china-motion.com

(A-5) The name, address, telephone number (including area code), facsimile number (including area code),
and E-mail address of the Applicant's Attorney and/or Consultant:

Eric Fishman, Esq., Holland & Knight LLP, 2099 Pennsylvania Avenue, NW, Washington, DC 20006
Phone: (202) 828-1849; FAX: (202) 955-5564; email address: efishman@hklaw.com

(A-6) The name, address, telephone number (including area code), facsimile number (including area code),
E-mail address of the Applicant's Complaint Contact Person:

Robert Leon

700 Wilshire Boulevard, 7™ Floor
Los Angeles, CA 90017

Tel: 213-488-1951

Fax: 213-488-1491

E-mail: rob.leon@china-motion.com

(A-7) What type of legal entity is the Applicant?
|:| Sole proprietorship

D Partnership: Limited, General, Arizona, Foreign
Limited Liability Company: Arizona, __X Foreign
|:| Corporation: “S”, “C”, Non-profit, Arizona, Foreign

I_—_l Other, specify:

(A-8) Please include "Attachment A™:
Attachment “A” must include the following information:

1. A copy of the Applicant's Certificate of Good Standing as a domestic or foreign corporation, LLC,
or other entity in the State of Arizona.

2. A list of the names of all owners, partners, limited liability company managers (or if a member
managed LLC, all members), or corporation officers and directors (specify).

3. Indicate percentages of ownership.

See Attachment A and A-1.
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(A-9) Include your Tariff as "Attachment B".

Your Tariff must include the following information:

1. Proposed Rates and Charges for each service offered (reference by Tariff page number). See

Section 4, Page 16.

2. Tariff Maximum Rate and Prices to be Charged (reference by Tariff page number). See Section 4,
Page 16.

3. Terms and Conditions Applicable to provision of Service (reference by Tariff page number). See
Section 2, Page 7.

4. Deposits, Advances, and/or Prepayments Applicable to provision of Service (reference by Tariff
page number). Applicant does not require deposits, advances or prepayments. See Section 2.7,
Page 10.

5. The proposed fee that will be charged for returned checks (reference by Tariff page number).
None.

(A-10) Indicate the geographic market to be served:
Statewide. (Applicant adopts statewide map of Arizona provided with this application).
D Other. Describe and provide a detailed map depicting the area.

(A-11) Indicate if the Applicant has been or if the Applicant is currently involved in any formal or informal
complaint proceedings pending before any State or federal Regulatory Commission:

D Yes No
If "Yes", please provide the following information:
1. States in which the Applicant has been or is involved in proceedings.
2. Detailed explanations of the Substance of the Complaints.
3. Commission Orders that resolved any and all Complaints.
4

Actions taken by the Applicant to remedy and/or prevent the Complaints from re-occurring.

(A-12) Indicate if the Applicant has been or is currently involved in any civil or criminal investigations
AND/OR had judgment entered against it in any civil matter or been convicted of any criminal acts related to the
delivery of telecommunications services within the last five (5) years:

D Yes No
If "Yes", please provide the following information.
1. States involved in the judgments and/or convictions.
2. Reasons for the investigation and/or judgment.

3. Copy of the Court order, if applicable.
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(A-13) Indicate if the Applicant's customers will be able to access alternative toll service providers or resellers
via 1+101XXXX access.

Yes D No

(A-14) Is applicant willing to post a Performance Bond? Please check appropriate box(s).

D For Long Distance Resellers, a $10,000 bond will be recommended for those resellers who collect

advances, prepayments or deposits.

|:| Yes E No

If "No", continue to question (A-15).

For Local Exchange Resellers, a $25,000 bond will be recommended.

Yes KI No

If "No", continue to question (A-15).

For Facilities-Based Providers of Long Distance, a $100,000 bond will be recommended.

Yes @No

If "No", continue to question (A-15).

[:l For Facilities-Based Providers of Local Exchange, a $100,000 bond will be recommended.

Yes K] No
If "No", continue to question (A-15).

Note: Amounts are cumulative if the Applicant is applying for more than one type of service.

(A-15) If No to any of the above, provide the following information. Clarify and explain the Applicant's
deposit policy (reference by tariff page number). Provide a detailed explanation of why the applicant's superior
financial position limits any risk to Arizona consumers.

Applicant does not collect or require deposits. See Applicant’s proposed Tariff Section 2.7.

(A-16) Submit copies of affidavits of publication that the Applicant has, as required, published legal notice of
the Application in all counties where the services will be provided.

Prior to issuance of the CC&N, the Applicant must complete and submit an Affidavit of Publication
Form. Refer to Attachment C - Legal Notice Material (Newspaper Information, Sample Legal Notice
and Affidavit of Publication).

SEE ATTACHMENT C.

05/17/02



(A-17) Indicate if the Applicant is a switchless reseller of the type of telecommunications services that the
Applicant will or intends to resell in the State of Arizona:

Yes l:l No

If "Yes", provide the name of the company or companies whose telecommunications services the
Applicant resells.

Global Crossing, Qwest, ChinaMotion

(A-18) List the States in which the Applicant has had an application approved or denied to offer
telecommunications services similar to those that the Applicant will or intends to offer in the State of Arizona:

None

(A-19) List the States in which the Applicant currently offers telecommunications services similar to those that
the Applicant will or intends to offer in the State of Arizona.

None

(A-20) List the names and addresses of any alternative providers of the service that are also affiliates of the
telecommunications company, as defined in R14-2-801.

None

B. FINANCIAL INFORMATION

(B-1) Indicate if the Applicant has financial statements for the two (2) most recent years.

Yes |:| No

If "No," explain why and give the date on which the Applicant began operations.

(B-2) Include "Attachment D".
Provide the Applicant's financial information for the two (2) most recent years.
1. A copy of the Applicant's balance sheet.
2. A copy of the Applicant's income statement.

3. A copy of the Applicant's audit report.
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4. A copy of the Applicant's retained earnings balance.

5.

A copy of all related notes to the financial statements and information.

(B-3)

Indicate if the Applicant will rely on the financial resources of its Parent Company, if applicable.

Yes. A copy of a guaranty signed by an officer of the parent company of CM Tel is attached hereto as
Attachment E.

(B-4)

The Applicant must provide the following information.

1.

Provide the projected total revenue expected to be generated by the provision of
telecommunications services to Arizona customers for the first twelve months following
certification, adjusted to reflect the maximum rates for which the Applicant requested approval.
Adjusted revenues may be calculated as the number of units sold times the maximum charge per
unit.

2000 subscribers x 20 = $40,000

Provide the operating expenses expected to be incurred during the first twelve months of providing
telecommunications services to Arizona customers following certification.

$40,000

Provide the net book value (original cost less accumulated depreciation) of all Arizona jurisdictional
assets expected to be used in the provision of telecommunications service to Arizona customers at
the end of the first twelve months of operation. Assets are not limited to plant and equipment. Items
such as office equipment and office supplies should be included in this list.

0
If the projected value of all assets is zero, please specifically state this in your response.

Net book value of Arizona assets =0

If the projected fair value of the assets is different than the projected net book value, also provide
the corresponding projected fair value amounts.

N/A
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C. RESOLD LONG DISTANCE AND/OR LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICES

(C-1) Indicate if the Applicant has a resale agreement in operation

D Yes No

If "Yes", please reference the resale agreement by Commission Docket Number or Commission
Decision Number.

D. FACILITIES-BASED LONG DISTANCE AND/OR FACILITIES BASED LOCAL EXCHANGE
TELECOMMUNICATIONS SERVICES

(D-1) Indicate if the Applicant is currently selling facilities-based long distance telecommunications services
AND/OR facilities-based local exchange telecommunications services in the State of Arizona. This item applies
to an Applicant requesting a geographic expansion of their CC&N:

|:| Yes |:| No N/A

If "Yes," provide the following information:

1. The date or approximate date that the Applicant began selling facilities-based long distance
telecommunications services AND/OR facilities-based local exchange telecommunications services
for the State of Arizona.

2. Identify the types of facilities-based long distance telecommunications services AND/OR facilities-
based local exchange telecommunications services that the Applicant sells in the State of Arizona.

If "No," indicate the date when the Applicant will begin to sell facilities-based long distance
telecommunications AND/OR facilities-based local exchange telecommunications services in the State
of Arizona:

N/A - Applicant will not be a facilities-based provider in the State of Arizona.
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(D-2) Check here if you wish to adopt as your petition a statement that the service has already been classified
as competitive by Commission Decision:

Decision # 64178 Resold Long Distance N/A
Decision # 64178 Resold LEC
Decision # 64178 Facilities Based Long Distance

Decision # 64178 Facilities Based LEC

HiEIEIn

E. FACILITIES-BASED LOCAL EXCHANGE TELECOMMUNICATIONS SERVICES

(E-1) Indicate whether the Applicant will abide by the quality of service standards that were approved by the
Commission in Commission Decision Number 59241:

[] Yes [] No N/A

(E-2) Indicate whether the Applicant will provide all customers with 911 and E911 service, where available,
and will coordinate with incumbent local exchange carriers ("ILECs") and emergency service providers to
provide this service:

|:| Yes |:| No N/A

(E-3) Indicate that the Applicant's switch is "fully equal access capable” (i.e., would provide equal access to
facilities-based long distance companies) pursuant to A.A.C. R14-2-1111 (A):

[] ves [] N/A
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I certify that the applicant is a foreign limited liability company. I certify that the company
has authority to transact business in Arizona. I certify that all appropriate city, county, and/or State
agency approvals have been obtained. Upon signing of this application, I attest that I have read the
Commission's rules and regulations relating to the regulations of telecommunications services
(A.A.C. Title 14, Chapter 2, Article 11) and that the company will abide by Arizona state law
including the Arizona Corporation Commission Rules. I agree that the Commission’s rules apply in
the event there is a conflict between those rules and the company’s tariff, unless otherwise ordered
by the Commission. I certify that to the best of my knowledge the information provided in this
Application and Petition is true and correct.

A A —

(Signature of Authorized Representative)

e S, waﬁ
(Digte)

Ene Bishman

(Print Name of Authorized Representative)

Assistant Sewetavy
(Title) J

SUBSCRIBED AND SWORN to before me this _ S+ day of %Mg_, , 203

NOQRY PUBLIC

Laura E. Ledet
Notary Public of the District of Columbia

My Commission Expires _____ wy commission Expires-11/30/06
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Attachment A
Ownership Information

A copy of Applicant's Certificate of Good Standing as a foreign LLC in the State of Arizona is
attached hereto as Attachment A-1.

CM Tel (USA) LLC, a Delaware limited liability company, is wholly owned by ChinaMotion
NetCom Limited, a British Virgin Islands ("BVI") company. ChinaMotion NetCom Limited, in
turn, is wholly owned by ChinaMotion NetCom Holdings Limited, a BVI company. China Motion
NetCom Holdings Limited, in turn, is wholly owned by China Motion Holdings Limited, a BVI
company. ChinaMotion Holdings Limited, in turn, is wholly owned by China Motion Telecom
International Limited, a Bermuda company which is publicly traded on the Hong Kong and
Singapore Stock Exchanges. Goldtop Holdings Limited ("Goldtop"), a BVI company, owns
51.43% of China Motion Telecom International Limited, and Mr. Hau Tung Ying, a citizen of
China, owns a 60% interest in Goldtop Holdings Limited. The remaining 40% interest in Goldtop
is owned by Mr. Hau Tung Ying’s wife.

The managers of Applicant are: Hau Tung Ying

Hu Tiejun
The officers of Applicant are: Hau Tung Ying Manager & Chairman
Hu Tiejun Manager, President & CEO
Wong Ka Wai Chief Financial Officer
Li Bin Chief Operating Officer
Sean Luo General Manager
Zhou Min Secretary
Eric Fishman Asst. Secretary

Adam Ritter Asst. Secretary
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Attachment A-1

Applicant's Certificate of Good Standing
as a Foreign LLC in Arizona

(See attached)
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Attachment B

Proposed CM Tel (USA) LLC Tariff
(see attached)
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CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 1

ARIZONA TELECOMMUNICATIONS TARIFF

This tariff contains the descriptions, regulations, and rates applicable to the furnishing of
service and facilities for telecommunications services provided by CM Tel (USA) LLC,
with offices at 700 Wilshire Boulevard, 7" Floor, Los Angeles, CA 90017. This tariff
applies for services furnished within the State of Arizona. This tariff is on file with the
Arizona Corporation Commission, and copies may be inspected, during normal
business hours, at the Company's place of business.

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521




CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 2

CHECK SHEET

Sheets 1 through 18 inclusive of this tariff are effective as of the date shown at the
bottom of the respective page(s).

Title Page Original
Page 2 Original
Page 3 Original
Page 4 Original
Page 5 Original
Page 6 Original
Page 7 Original
Page 8 Original
Page 9 Original
Page 10 Original
Page 11 Original
Page 12 Original
Page 13 Original
Page 14 Original
Page 15 Original
Page 16 Original
Page 17 Original
Page 18 Original
Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 3

TABLE OF CONTENTS

PAGE
Tite SNEEL....ccei i 1
CheCk ShEet.......ooiiiiiieiic e 2
Table Of CONTENES........ouiiiiieee e 3
Section 1 - Technical Terms and Abbreviations............ccccevinniiiiiinincn, 6
Section 2 - Rules and Regulations........cccccvvvveerrerniniininiiiiccn i, 7
Section 3 - Description of Service........coovviviie 13
SeCtON 4 - RAteS....uviiiiiieiiieee e 15
Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 4

SYMBOLS

The following are the only symbols used for the purposes indicated below:
(DR) - Discontinued rate

(AT) - Additions to text

(RT) - Removal of text

(CR) - Change in rate

(CP) - Change in practice

(CT) - Change in text

(NR) - New rate

(C) - A correction

(MT) - Move of text

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 5

TARIFF FORMAT

Sheet Numbering - Sheet numbers appear in the upper right corner of the page.
Sheets are numbered sequentially. However, new sheets are occasionally added
to the tariff. When a new sheet is added between sheets already in effect, a
decimal is added.

Sheet Revision Numbers - Revision numbers also appear in the upper right
corner of each page. These numbers are used to determine the most current
sheet version on file with the Commission. For example, the 4th revised Sheet
14 cancels the 3rd revised Sheet 14. Because of various suspension periods,
deferrals, etc. the most current sheet number on file with the Commission is not
always the tariff page in effect. Consult the Check Sheet for the sheet currently in
effect.

Paragraph Numbering Sequence - There are nine levels of paragraph coding.
Each level of coding is subservient to its next higher level:

!
L)
1.0)(1)

Check Sheets - When a tariff filing is made with the Commission, an updated
check sheet accompanies the tariff filing. The check sheet lists the sheets
contained in the tariff, with a cross reference to the current revision number.
When new pages are added, the check sheet is changed to reflect the revision.
All revisions made in a given filing are designated by an asterisk. There will be no
other symbols used on this page if these are the only changes made to it (i.e.,
the format, etc. remains the same, just revised revision levels on some pages).
The tariff user should refer to the latest check sheet to find out if a particular
sheet is the most current on file with the Commission.

[SESECE SN CF SO
o N
-L-L_L._L_L_L_L

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7™ Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 6

SECTION 1 - TECHNICAL TERMS AND ABBREVIATIONS

Access Line - An arrangement which connects the customer's location to a CM Tel
(USA) LLC network switching center.

Authorization Code - A numerical code, one or more of which are available to a
customer to enable him/her to access the carrier, and which are used by the carrier both
to prevent unauthorized access to its facilities and to identify the customer for billing
purposes.

Company or Carrier - CM Tel (USA) LLC

Customer - The person, firm, corporation or other entity which orders service and is
responsible for payment of charges due and compliance with the Company's tariff
regulations.

Day - From 8:00 AM up to but not including 5:00 PM local time Monday through Friday.
Commission - Arizona Corporation Commission.

Evening - From 5:00 PM up to but not including 11:00 PM local time Sunday through
Friday.

Holidays - CM Tel (USA) LLC's recognized holidays are New Year's Day, Martin Luther
King, Jr. Day, Presidents Day, Memorial Day, July 4th, Labor Day, Thanksgiving Day,
Christmas Day.

Night/Weekend - From 11:00 PM up to but not including 8:00 AM Sunday through
Friday, and 8:00 AM Saturday up to but not including 5:00 PM Sunday.

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7™ Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 7

2.1

2.2

SECTION 2 - RULES AND REGULATIONS

Undertaking of CM Tel (USA) LLC

CM Tel (USA) LLC services and facilities are furnished for communications
originating at specified points within the State of Arizona under terms of this
Tariff. CM Tel (USA) LLC installs, operates, and maintains the communication
services provided here under in accordance with the terms and conditions set
forth under this Tariff. It may act as the customer's agent for ordering access
connection facilities provided by other carriers or entities when authorized by the
customer, to allow connection of a customer's location to the CM Tel (USA) LLC
network. The customer shall be responsible for all charges due for such service
arrangement. The Company's services and facilities are provided on a monthly
basis unless ordered on a longer term basis, and are available twenty-four hours
per day, seven days per week.

Limitations

2.2.1 Service is offered subject to the availability of facilities and the provisions
of this tariff.

2.2.2 CM Tel (USA) LLC reserves the right to discontinue furnishing service, or
limit the use of service necessitated by conditions beyond its control; or
when the customer is using service in violation of the law or the provisions
of this Tariff.

2.2.3 All facilities provided under this Tariff are directly controlled by CM Tel
(USA) LLC and the customer may not transfer or assign the use of service
or facilities, except with the express written consent of the Company. Such
transfer or assignment shall only apply where there is no interruption of
the use or location of the service or facilities.

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 8

SECTION 2 - RULES AND REGULATIONS

2.2 Limitations (Cont.)

224

2.2.5

2.3 Use

Prior written permission from the Company is required before any
assignment or transfer. All regulations and conditions contained in this
Tariff shall apply to all such permitted assignees or transferees, as well
small conditions for service.

The Company does not undertake to transmit messages, but offers the
use of its facilities when available, and will not be liable for errors in
transmission or for failure to establish connections.

Services provided under this tariff may be used for any lawful purpose for which
the service is technically suited.

2.4 Liabilities of The Company

2.4.1

24.2

CM Tel (USA) LLC's liability for damages arising out of mistakes,
interruptions, omissions, delays, errors, or defects in the
transmission occurring in the course of furnishing service or
facilities, and not caused by the negligence of its employees or its
agents, in no event shall exceed an amount equivalent to the
proportionate charge to the customers for the period during which
the aforementioned faults in transmission occur.

CM Tel (USA) LLC shall not be liable for and shall be held harmless by the
customer against:

(A)  Claims for libel, slander, or infringement of copyright arising
out of the material, data, information, or other content
transmitted over the Company's facilities.

Issued:

Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 9

SECTION 2 - RULES AND REGULATIONS

2.4 Liabilities of The Company (Cont.)

(B)

All other claims arising out of any act or omission of the customer in
connection with any service or facility provided by CM Tel (USA)
LLC.

2.5 Interruption of Service

2.5.1

2.5.2

253

254

Credit allowance for the interruption of service which is not due to
the Company's testing or adjusting, negligence of the customer, or
to the failure of channels or equipment provided by the customer,
are subject to the general liability provisions set forth in 2.4 herein.
It shall be obligation of the customer to notify the Company
immediately of any interruption in service for which a credit
allowance is desired. Before giving such notice, the customer shall
ascertain that the trouble is not being caused by any action or
omission by the customer within his control, or is not in wiring or
equipment, if any, furnished by the customer and connected to the
Company's facilities.

For purposes of credit computation, every month shall be considered to
have 720 hours.

No credit shall be allowed for an interruption of a continuous
duration of less than two hours.

The customer shall be credited for an interruption of two hours or
more at the rate of 1/720th of the monthly charge for the facilities
affected for each hour or major fraction thereof that the interruption
continues.

Credit Formula:
Credit=AxB
720

Issued:

Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 10

SECTION 2 - RULES AND REGULATIONS

2.5 Interruption of Service (Cont.)
"A" - outage time in hours
"B" - total monthly charge for affected facility
2.6  Restoration of Service
The use and restoration of service shall be in accordance with the priority
system specified in part 64, Subpart D of the Rules and Regulations of the
Federal Communications Commission.
2.7 Advance Payments
The Company does not require advance deposits.
28 Taxes
All state and local taxes (i.e., gross receipts tax sales tax, municipal
utilities tax) are listed as separate line items and are not included in the
quoted rates.
2.9 Cancellation by Customer
Customer may cancel service by providing written notice to the Company.
2.10 Refusal or Discontinuance by Company
Company may refuse or discontinue service under the following conditions and in
accordance with Commission rules, if any. Unless otherwise stated, the
Customer will
Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521



CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 11

SECTION 2 - RULES AND REGULATIONS

2.10 Refusal or Discontinuance by Company (Cont.)

be given 30 day's written notice and allowed a reasonable time to comply with
any rule or remedy any deficiency.

(@)  For non-compliance with and/or violation of any State or municipal law,
ordinance or regulation pertaining to telephone service.

(b) For the use of telephone service for any other property or purpose other
than that described in the application.

(c)  For failure or refusal to provide the Company with a deposit, if applicable,
when requested, to insure payment of bills in accordance with the
Company's regulations or failure to meet the Company's credit
requirements.

(d)  For neglect or refusal to provide reasonable access to Company for the
purpose of inspection and maintenance of Company-owned Equipment.

(e)  For non-compliance with and/or violation of the Commission's regulations
or the Company's rules and regulations on file with the Commission,
provided 30 days’ written notice is given before termination.

1)) For non-payment of bills for telephone service. Suspension or termination
of service shall not be made without five (5) working days' written notice to
the Customer, or otherwise, in compliance with Commission rules.

()  Without notice in the event of Customer use of equipment in such a
manner as to adversely affect the Company's equipment or the
Company's service to others.

(h)  Without notice in the event of tampering with the equipment furnished
and owned by the Company.

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Blvd., 7" Floor
Los Angeles, CA 90017
Telephone: 800-574-7521




CM Tel (USA) LLC A.C.C. Tariff No. 1
Original Sheet 12

SECTION 2 - RULES AND REGULATIONS

2.13 Refusal or Discontinuance by Company (Cont.)

(i) Without notice in the event of unauthorized or fraudulent use of service.
Whenever service is discontinued for fraudulent use of service, the
Company may, before restoring service, require the Customer to make, at
his own expense, all changes in facilities or equipment necessary to
eliminate illegal use.

1)) For failure of the Customer to make proper application for service.

(k) When necessary for the Company to comply with any order or request of
any governmental authority having jurisdiction.
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3.1

3.2

3.3

3.4

SECTION 3 - DESCRIPTION OF SERVICE

Timing of Calls

The customer's long distance usage charge is based on the actual usage of
CM Tel (USA) LLC's network. Usage begins when the called destination returns
answer supervision, determined through receipt of a signal sent by the local
telephone company to the Company switch, or through software utilizing audio
tone detection. When software answer supervision is employed, up to 60
seconds of ringing is allowed before it is billed as usage of the network. A call is
terminated when the calling or called party hangs up.

Minimum Grade of Service

A customer can expect a minimum grade of service (successful access to non-
Company networks) of not less than 90% during peak use periods for all Feature
Group D services.

Special Services

For the purpose of this tariff, a Special Service is deemed to be any
service requested by the customer for which there is no prescribed rate in
this tariff. Special Service charges will be developed on an individual case
basis and filed in this tariff.

General Description of Company's Communication Services

There are three types of service: Common shared access switched service,
hereinafter referred to as Message Toll Service or MTS, inbound Wide Area
Telecommunications Service (WATS), and Directory Assistance. The customer's
total monthly use of Company's service is charged at the applicable rates per
minute set forth herein.

Issued: Effective:

Issued by:  Eric Fishman, Assistant Secretary
700 Wilshire Bivd., 7™ Floor
Los Angeles, CA 90017
Telephone: 800-574-7521




CM Tel (USA) LLC A.C.C. Tariff No. 1

Original Sheet 14

3.4.1

3.4.2

SECTION 3 - DESCRIPTION OF SERVICE

Message Toll Service (MTS)

MTS service is a one-way direct dial service utilizing dial-up access,
making use of common shared access lines connecting the customer with
Company facilities. In central offices where equal access is not available,
customers may use MTS service by dialing a 7-digit access number. MTS
is available to business and residential Customers for direct dial calling
from presubscribed telephones. There is no minimum commitment
required. Calls are billed in six (6) second increments after the initial
minimum period of eighteen (18) seconds, with the fraction, if any, of the
last minute of each call rounded up to the next highest whole minute,
unless stated otherwise.

Inbound Wide Area Telecommunications Service (WATS)

WATS service is a custom switched telecommunications service which
permits inbound 800-number service from stations located in the State of
Arizona to a station associated with a customer's local exchange
telephone number. For each call under the WATS option the minimum
charge shall be the applicable charge for one minute of use with use in
excess of one minute during a call charged at the applicable rate per
minute, with the fraction, if any, of the last minute of each call rounded up
to the next highest tenth of one minute, unless stated otherwise. For plans
that offer a volume discount, interstate, intrastate and international calls
(except directory acceptance calls) will be aggregated to determine the
Customer's volume level achieved in a monthly billing cycle.

3.4.3 Directory Assistance

Directory Assistance is available to customers of any of the Company's
services. A charge will apply to each Directory Assistance call. The
charge applies to each call regardless of whether the Directory Assistance
Bureau is able to furnish the requested telephone number. Up to two
requests may be made on each Directory Assistance call. Directory
Assistance charges will not count towards any volume discounts.
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SECTION 4 - RATES

4.1 Time of Day Rate Periods
For time of day sensitive products, the appropriate rates apply for day (DAY),
evening (NON-DAY) and night/weekend (NON-DAY) calls based on the following
chart.
MON | TUES | WED | THUR | FRI SAT | SUN
8:00 AM
TO DAYTIME RATE PERIOD
5:00 PM
5:00 PM EVE
TO EVENING AND NON-DAY &
11:00 PM* RATE PERIOD N.D.
11:00 PM
TO NIGHT/WEEKEND AND NON-DAY
8:00 AM* RATE PERIOD
* to, but not including
Calls are billed based on the rate in effect for the actual time period(s) during
which the call occurs. Calls that cross rate period boundaries are billed the rates
in effect in that boundary for each portion of the call.
4.2 Rates and Charges
The Customer is charged individually for each call placed through the Carrier.
Customers are billed based on their use of Company's service. Rates may vary
by call duration, time of day, and product type.
Issued: Effective:
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SECTION 4 - RATES

421 MTS and WATS Services

Calls are billed in six (6) second increments after the initial minimum
period of eighteen (18) seconds.

Mileage DAYTIME EVENING NIGHT/WEEKEND
Initial Add'l Initial Add'l Initial Add'l
18 Sec. 6 Sec. 18 Sec. 6 Sec. 18 Sec. 6 Sec.
All Miles .0884 .0295 .0884 .0295 .0884 .0295

4.2.2 Directory Assistance

Directory Assistance is available to Customers of Company's MTS and
WATS Services. Directory Assistance charge applies to each call to the
Directory Assistance Bureau. Up to two requests may be made on each
call to Directory Assistance. The Directory Assistance charge applies to
each call regardless of whether the Directory Assistance Bureau is able to
furnish the requested telephone number.

Per Call Charge: $0.60

4.2 Special Promotions

The company will, from time to time, offer special promotions to its
customers waiving certain charges. These promotions will be approved by
the Commission with specific starting and ending dates and under no
circumstances run for longer than 90 days in any 12 month period.

WAS1 #1148310 v1
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Attachment C
Legal Notice Material

[DRAFT - THE LEGAL NOTICE WILL BE PUBLISHED IN ACCORDANCE
WITH COMMISSION RULES UPON THE RECEIPT OF A DOCKET CONTROL
NUMBER]

NOTICE OF APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
TO PROVIDE COMPETITIVE INTRASTATE TELECOMMUNICATIONS AS A LONG
DISTANCE AND LOCAL EXCHANGE RESELLER BY CM TEL (USA) LLC.

CM TEL (USA) LLC (“Applicant”) has filed with the Arizona Corporation Commission
(“Commission”) as application for a Certificate of Convenience and Necessity (“Certificate”) to
provide competitive intrastate telecommunications services as a long distance reseller in the State of
Arizona. Applicant will be required by the Commission to provide this service under the rates and
charges and terms and conditions established by the Commission.

AR.S. § 40-282 provides that the Commission may act on an application for a Certificate to provide
resold telecommunications services without a hearing, or with a hearing. If one is requested by any
party, Applicant or any other party must request a hearing within twenty-one (21) days from
publication of this notice, or the Commission will rule on the application without a hearing.

The application, report of the Commission’s Utilities Division Staff, and any written exceptions to
the Staff Report prepared by the applicant are available for inspection during regular business hours
at the offices of the Commission located at 1200 West Washington Street, Phoenix, Arizona 85007,
and at CM TEL (USA) LLC, 700 Wilshire Boulevard, 7t Floor, Los Angeles, CA 90017.

Under appropriate circumstances, interested parties may intervene in the proceedings and
participate as a party. Intervention shall be in accordance with A.A.C., R14-3-105, except that all
motions to intervene must be filed within twenty-one (21) days from the date of publication of this
notice. You may have the right to intervene in the proceeding, or you may make a statement for the
record. If you have any comments, mail them to the Commission and send a copy to CM TEL
(USA) LLC.

The Arizona Corporation Commission Attention: Docket Control re: CM TEL (USA) LLC, T-
-01-0441 1200 West Washington Street Phoenix, Arizona 85007.

All comments should be received within twenty-one (21) days from the date of publication of this
notice.

If you have any questions about this application or have any objections to it approval, you may
contact the Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona 85007 or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its public meetings.

05/17/02



Persons with a disability may request reasonable accommodations such as a sign language
interpreter, as well as request this document in an alternative format, by contact Shelly Hood, ADA
Coordinator, voice phone number 602/542-0832. E-Mail shood @cc.state.az.us. Requests should
be made as early as possible to allow time to arrange the accommodation.
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Attachment D

Financial Information
(See attached)
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Attachment D

Financial Information
(See attached)

In support of its financial qualifications, CM Tel (USA) LLC (“CM Tel”) has attached as
Attachment E a Letter of Guarantee from its parent company, China Motion Telecom International
Limited (“China Motion™). Also attached is the audited 2002 annual report for China Motion and
the unaudited interim report for China Motion for the six months ended September 30, 2002. The
next attachment is China Motion’s audited Condensed Consolidated Profit and Loss Statement,
Condensed Consolidated Balance Sheet, and Condensed Consolidated Statement of Changes in
Equity.

CM Tel (USA) LLC does not have audited financial information. However, attached are
copies of the Applicant’s Balance Sheet as of March 2003 and March 2002, and Applicant’s Profit
and Loss Statement as of March 2003 and March 2002.

The Applicant respectfully submits that the attached materials adequately demonstrate CM
Tel’s financial qualifications to provide telecommunications services. To the extent that the format
of the attached materials does not strictly comply with Commission rules, CM Tel hereby requests a
limited waiver of the Commission’s rules. Should the Commission staff require the submission of
further financial information, CM Tel is willing to submit such other financial information as is
available.

05/17/02













Financial Highlights
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Group Structure

The following chart shows the principal subsidiaries and associated companies of the Group and their principal activities :

China Motion Telecom International Limited
{Investment holding)

China Motion Holdings Limited

{Investment holding)
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An Innovative High Value Added Telecom Services Provider

| would like to present the result of China Motion Telecom International Limited (*China Motion® or “the Company’} and its subsidiaries
{collectively, “the Group") for the year ended 31 March 2002. In the year under review, performance of the Group improved following its
restructuring and focused efforts on the development of cross-border value-added telecom businesses. The Group's consolidated turnover for
the financial year under review was HK$721,988,000, representing a decrease of 6.0% over the previous year. The decrease was mainly
attributable to the continuous decline of paging subscribers and the reduced revenue from mobile refated services, with part of the decrease
offset by higher turnover from the Group's IDD business.

The Group's gross profit for the year amounted to HK$344,238,000 with a gross margin of 47.7%, which approximates the previous
year's gross margin of 48.0%.

Loss attributable to shareholders for the year amounted to HK$130,963,000 and has significantly reduced by 38.3% over the previous
year. The loss was mainly attributable to the aggregate provision of HK$188,632,000 for the Group's properties and obsolete telecommunications
equipment in the first half year. Excluding the provision for properties and obsolete telecommunications equipment, the Group's operating
performance was profitable during both the first and second half years.

As there is a loss per share of 24.92 HK cents, the Board of Directors does not recommend the payment of a final dividend.

Seizing Opportunities with Well Defined Market Position

Basing on its well established foundation, the Group is now poised to explore the golden opportunities unraveling in the telecommunication
business. Since 1 June 2002, the Group has resolved to withdraw from its paging operations in Hong Kong and concentrate resources on
developing cross-border value-added telecom services. With the Group's operational experience in the telecom markets in China and Hong
Kong, and its established brand name and customer base, the Group is confident that it is in a good position to capture cross-border telecom
service opportunities.

With the formal accession of China to the World Trade Organization in December 2001, China is poised to speed up the opening of its
telecom market. One can envisage that the China telecom services market will develop in various directions. Telecom operators, local and

foreign, will aggressively tap the market and compete for market share and return.

©



Chairman's Statement

Since commencement of its restructuring in 2000, the Group has concentrated its efforts in becoming a value added service operator
and IDD service provider in the Greater China region. The Group's management and staff are apprised of this corporate vision and are committed

to the following development strategies:

Sustained Development of Core Businesses

During the year, the Group restructured its businesses and discontinued non-profitable telecare and Internet operations. Besides, due to
the continuously shrinking paging market in Hong Kong, a major business decision was made to dispose of its paging operation which took
effect from 1 June 2002. Consequent to the restructure, the Group will allocate more resources to develop value-added IDD and mobile related
businesses with long-term growth potential.

1DD business contributed a growing turnover and profit since its inception in early 2000 and will remain a strong driver of the Group's
future business turnover.

In December 2001, the Group successfully obtained the Mobile Virtual Network Operator licence in Hong Kong, and the preparatory
work to launch mobile related services is in progress. It is expected that the mobile related services mainly focused on cross-border features

will be launched shortly.

Optimize Distribution Channels in Both Hong Kong and China
. “CM Concept”, the main retail and distribution channels of the Group, provides the link to distribute products and service our customers.
While keen market competition of mobile related products and services persists, "CM Concept" will continue to enhance its market coverage

and provide a wider range of value-added services and telecom products.



Prospects
Consolidate Resources, Maintain Alliances and be Innovative - China Motion towards a New Era

Global telecom businesses, including China and Hong Kong markets, are moving in the direction of mobility, value addition and customisation.
The Group, staying in the forefront of market trend, has formulated commensurate strategies and measures to achieve a bigger market share
in the fast growing telecom markets.
Consolidation - In recent years, income from paging business accounted for a diminishing proportion of the Group's revenue. After disposal of
the paging business, the Group will consolidate its resources and focus on the development of high value-added new businesses, such as MVNO
and IDD businesses.
Alliances - The Group has a good reputation in the China telecom market with profound understanding of the telecom markets in the region.
Following China's accession to the WTO and the gradual opening of China's telecom market, the Group can become an ideal partner to international
telecom companies and product manufacturers intending to enter the market.
Innovation - Amid ever-increasing telecom market competition, innovative services is the key in becoming a successful virtual network operator.
The Group will develop relationship with other operators on a mutually beneficial and non-competitive basis to provide them with an ideal sales
platform.

Looking ahead, the Group believes that as the telecom market of China becomes more relaxed, more value-added services are required
by the customers, including a corresponding growth in cross-border telecom services.

Finally, | would like to take this opportunity to thank our members of staff for their hard work and dedication in the past year and our
shareholders for their support to the Company. The success of China Motion depends on your continuous support. Going forward, the management

of the Group will use their best endeavors to achieve better results for all. ll

Hau Tung Ying
Chairman

22 July 2002
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Management Discussion and Analysis

Market Overview

The aftermath of the global telecom bubble of 2001 is many unsolved after-effects: the notable ones are the que;tionable profitability of
3G mobile phone businesses; high debt level telecom companies; short technology cycles and sluggish demand for telecom services. The
poor results announced by some major telecom companies in the first half of 2002 evinced the challenging operating environment of the telecom
industry. There is no sign of improvement in sight. Investors are pessimistic about the earning potential of telecom companies, rendering the
prices of most telecom companies shares under pressure.

During last year, cut-throat competition amongst mobile network operators in Hong Kong abated. Operators were beginning to be aware
of the fact that shortterm price competition would result in long-term losses; they resorted to the generation of more revenue from each customer -
by providing value-added services. It is beyond expectation that the official granting of 3G mobile phone operator licenses in Hong Kong has
not led to the tide of acquisition and merger in the market as anticipated.

The boom of mobile phone market caused the paging market in Hong Kong to
continue to decline. The information released by the Office of Telecommunications
Authority of Hong Kong showed that over the past year the number of paging subscribers
in Hong Kong dropped at an average rate of 2.3% per month. The consensus of the
telecom industry is that the paging industry will continue to wither in the foreseeable .
future until the number of paging subscribers drops to a much lower level.

Amidst the uncertain operating environment, the telecom market in China keeps

mushrooming. Low penetration rate, high growth rate and large operating scale in the

China telecom market compares favorably with other developed regions. These are
also the major factors attracting the attention of the global investors. However, despite China's formal accession to the WTO and the promise
to gradually open up its domestic telecom market to foreign investors, no substantial progress for foreign investment into the China telecom
market has materialized due to the delay in the formulation of relevant laws and regulations.

During the year, the China telecom market maintains its high growth rate. By the end of 2001, domestic mobile phone subscribers numbered
189 million, an increase of 31% over the previous year, while fixed line subscribers increased to 207 million, up 16% over the previous year.
As for revenue growth, mobile related services again out-performed fixed line communication services, with a growth rate of 14% and 9%

respectively during the year.
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competition in the domestic telecom industry, the China Telecom Group, the only fixed line operator in China,
was finally split into two, marking the opening of the domestic telecom market and the intensification of
competition.

In recent years, as major network operators in China become aware of the importance of gaining market share, they gradually take
marketing measures to secure customer base through cooperation with third party value-added service providers. As one of the most experienced
providers of mobile related services and value-added services in China, China Motion is in a good position over other competitors in securing

relevant business opportunities.

Business Review

During the year, the sluggish global economy showed no sign of significant improvement. Although there was evidence of economic
data improvements in the United States, it served only as shortterm stimulation of the economy of Hong Kong. High unemployment rate and
ongoing economic transformation had adversely affected the local market, with the telecom businesses being one of the hard-hit sectors.

In view of the market changes, the Group restructured its businesses and discontinued non-profitable telecare and Internet operations.
Besides, given the continuous decline of the paging market of Hong Kong, and the fact that China Motion Telecom Holdings Limited (‘CMTH"),

a strategic partner of the Group in China, has disposed of its domestic paging business earlier this year, the Group made a major business

decision to dispose of its paging operation which took effect from 1 June 2002. The Group will
allocate more resources for the development of value-added telecom business with long-term growth
potential. At the end of 2001, the Group successfully obtained the mobile virtual network operator
licence, and the preparation to launch this new business is at full speed, with new services expected to
be launched formally in the third quarter of the year.

Among existing businesses, IDD business, which commenced operation in 2000, showed remarkable
performance and has become a major revenue contributor for the Group, with turnover surging from

HK$16,129,000 in the first year of operation to HK$229,515,000 for the year, representing a 13

times increase and comprised 31.8% of the Group's total turnover. However, the growth was offset by
the decrease in turnover from mobile related services and paging business. Accordingly, the Group recorded a slight decrease in turnover

for the year, down 6.0% to HKS 721,988,000.




Due to the poor economic sentiment and property market, the Group decided, as a prudent step, to make a one-off provision of
HK$106,842,000 for impairment and revaluation deficit on properties, and a provision of HK$81,790,000 for obsolete telecom equipment
and other fixed assets in the first half of the year. The Group believes that fhese provisions will more truly reflect the operational position of
the overall business. To cope with the needs of its core businesses (IDD and mobile refated services), the Group has also completed restructuring

its management and operation resources respectively.

Performance of Core Businesses
IDD Business

As China in-bound traffic continue to expand coupled with excellent strategies and cooperative partners,
IDD operation continued to show strong growth and became the Group's major growth contributor. During the
year, IDD charges continue to decline while the call traffic volume recorded a significant growth. By the end of
March 2002, the Group's IDD voice traffic exceeded 70 million minutes per month, with the volume growth
trend continues.

Apart from the increasing usage volume stimulated by the reducing tariff, the Group's geographical
network coverage of IDD business also continues its expansion. Besides Mainland China, Hong Kong and
North America, newly opened regions for services included Singapore and South Korea. During the yeat,

turnover from the Group's DD operation was HK$229,515,000, representing a remarkable growth of

133.7% over the previous year.

To further enhance the quality and efficiency of the Group's voice services o cope with the increasing traffic, the Group announced on
16 May 2002 the installation of Nortet Networks' DMS global service platform and related facilities, including Passport* 7480 ATM muilti-function
switcher.

Beside wholesale voice operations, the Group also launched its IDD product for retail consumers during the year. On 20 May 2002 at the
eve of the 2002 FIFA World Cup Korea Japan, the Group announced the introduction of phone cards for roaming services across the China
{Hong Kong}-Japan-Korea region in partnership with China Telecom. Due to its unique design and the World Cup effect, the product enjoyed
overwhelming market response upon its launch to the market. Given the success, the Group plans to continue to introduce more IDD products

for end-users in the foreseeable future in order to explore new revenue sources.
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Management Discussion and Analysis

Mobile Related Services
Turnover from mobile related services was HKS 131,070,000 during the year, representing a decrease
of 28.9% as compared with the previous year. The decrease was mainly due to the decline in service

revenue resulting from the drop of average revenue per user, which is common with the

market trend.
In December 2001, the Group successfully obtained the Mobile Virtual Network Operator licence in Hong Kong. The Group expects to

launch the new services shortly to attract new sources of revenue. The gradual opening up of China's telecom market is only a matter

of time with mobile related services being a new business opportunity for the Group. The Group, together with its strategic partner
CMTH, is exploring to participate in mobile related operations in other provinces outside Guangdong. The Group sees an opporiunity
to become a value-added service supplier in the mobile related business in the Greater China region with cross-border services

as its main driver of business.

Distributions and Retail Chain

Despite a poor market sentiment, consumers' desire to purchase and replace mobile phones was not much affected. More mobile
service subscribers tended to transfer to other service providers upon expiry of original contracts for better terms. The introduction of more
varieties of stylish mobile phone products and accessories, together with the introduction of new products such as prepaid phone cards also
contributed to an increase in the revenue for the Group's retail shops. As a result, sales for the year from the Group's distributions and retail
chain increased by 12.2% to HKS165,336,000.

The turnover of repair services for mobile phones and pagers declined by 58.0% to HK$19,376,000 in line with the consumers' demand.

Unified Messaging Services

As the demand for paging services in Hong Kong continues to shrink, the Group made a series of positive
adjustments to consolidate resources and transform its businesses. Paging business is no longer the core business
of the Group, and the corresponding income is declining. The performance of the G;oup's paging operations continue
to deteriorate and recorded a turnover of HK$136,901,000, representing a decrease of 28.1%. Nevertheless, the

paging operations remained profitable for the year despite the continuous drop in turnover and subscribers.




In the circumstances, the Group finally resolved to dispose of its paging business in Hong Kong which took effect from 1 June 2002.

Discontinued Operations
During the year, telecare service recorded a turnover of HK$4,053,000, a decrease of 68.3% over the previous year, while turnover
from Internet and e-commerce operations was HK$1,429,000, a decrease of 94.9% over the previous year. These two operations were

discontinued and disposed of by the Group with effect from December 2001.

Long-Term Investment

The Group's long-term investment of HK$247,733,000 in mobile services related project in Guangdong as at 31 March 2002 had been
contributing stable revenue and profits to the Group in the past five years. Itis anticipated that no additional funding is required for this investment
which will continue to make contributions in future turnover and profits.

New investments of HK$80,159,000 in VoIP project in China was made during the year.
It is anticipated that this project will make contributions in the long term as China's telecom
. market opens. The funds required for the initial phase will be provided from the Group's
existing resources and internally generated cash flows. Further investments with greater

geographical coverage will depend on the pace of relaxation of telecom rules in China.

Prospects

China's official accession to the WTO announced bin December 2001 marks a new era for the development of the telecom industry in the
PRC. Based on the Group’s solid background and profound understanding of the China's domestic telecom industry, together with the close
strategic relationship with CMTH and other major PRC network operators, the Group will explore the opportunities available to it to develop
China's domestic telecom business. The Group will play an active role to bridge China and foreign parties in investment, technological and
marketing aspects.

Meanwhile, building on its current foundation, the Group will enlarge its market share, improve the profit margin and operational efficiency
and strengthen its business development efforts. The Group will also explore new distribution channels and develop more innovative value-

added services and leverage on its strategic partnerships to increase the benefits for its customers, employees and shareholders.
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Management Discussion and Analysis

For the Group's IDD business, the reduction in tariff in recent years has stimulated a significant growth in IDD call
volume. However, this growth in volume has been partially offset by the decline in charges. To maintain growth in revenue
and market share, the Group is actively expanding its network coverage from Greater China to other Asian countries,
North America and Europe. It is expected that the Group's IDD call volume will continue to grow.

For the mobile related business, the Group plans to launch mobile services in the third quarter of 2002, following

its obtaining of the Mobile Virtual Network Operator licence at the end of 2001. China Motion will leverage its experience

in cross-border services to provide mobile services to its customers.

Meanwhile, the cutthroat price war in the Hong Kong mobile telecom market has come to an end after network operators recorded
losses. Recently, most major network operators have increased the basic voice services fees and charge their customers for various new
fees. It is expected that this will help stabilize the Hong Kong mobile telecom market while providing a different start-up environment for the
Group's mobile virtual network operations to be launched.

It is expected that the number of China mobile phone subscribers will maintain steady growth in the coming year, while average income
from each subscriber will continue to decline. However, the relatively lower penetration rate in the mobile telecom
service market in China and the intensifying competition among leading operators will provide growth space for
value-added telecom operators, including China Motion. The Group is actively identifying new opportunities in the
domestic mobile telecom projects in different provinces in China and will participate in such projects subject to
relevant domestic regulations. The management believes that there are opportunities available to the Group
based on its past experiences in investment, technological and sales aspects in China's mobile telecom market.

As for distributions and retail chain, consumers’ desire to purchase and to replace mobile phones was not
much affected by the sluggish economy and mobile service subscribers tend to change their service providers

frequently. Such phenomenon is expected to continue. With the advent of more mobile virtual network operators,

it is expected that more innovative value-added services will be launched. Shorter life cycle of such new products
will stimulate the consumers' interest for more new products and services. It is expected that these factors will benefit the business of the

CM Concept retail chain.




Financial Position

The Group adopts prudent and stable financial strategy. The management aims at deploying the Group's resources effectively and practically
to achieve the best use of funds. As at 31 March 2002, cash and bank balances of the Group amounted to HK$118,159,000. Total bank
borrowings were HK$127,157,000, out of which HK$123,595,000 was denominated in Hong Kong dollars while HK$3,562,000 was denominated
in US dollars. The bank loans are repayable by monthly instalments and the maturity date for the last instalment is August 2013. As at 31
March 2002, the total borrowings as a percentage of shareholders' funds were maintained at healthy gearing ratio of 17% which is similar to
last year's level.

During the year, the Group financed its operation with internally generated cash flows, banking facilities and the proceeds from two corporate
fund raising activities in the financial year ended 31 March 2001. Net proceeds from those fund raising activities was HK$303,000,000, most
of which was utilized as proposed, while the balance of HK$54,309,000 will be used in the coming financial years in the acquisition of other
telecom equipment and for enhancement of network quality as planned.

As at 31 March 2002, the Group had aggregate banking facilities of approximately HK$93,000,000, of which HK$12,000,000 was utilized.
Cash and bank balances together with unutilized banking facilities at the balance sheet date is sufficient for the Group to discharge its debts

and to fund its operational expenditures.

Exposures to Fluctuations in Exchange Rates
The Group has exposure to the fluctuations in Renminbi and United States dollars as certain expenses payable and trade receivables

from customers are settled in these currencies respectively.

Staff and Remuneration Policies

As at 31 March 2002, the Group employed a workforce of approximately 605, Total staff costs incurred during the year was HK$148,704,000,
representing a decrease of 22.7% over the previous year. The Group's remuneration policy has been in line with the prevailing market practice
including discretionary bonus and remunerates its employees based on their performance and contribution.

In addition to remuneration, the Group offers a welfare package to its employees, including provident fund, medical insurance, travel and personal

accident insurance coverage. The Group also grants share options to directors and certain employees of the Group for retention and motivation. Il

©



Biographical Details of Directors & Senior Management

Executive Director

S HAU Tung Ying (Chairman)

HAU Tung Ying, aged 48, is the founder, Chairman and Co-CEO of the Group. He is currently the Chairman of Internet
f: and Telecom Association of Hong Kong. As the Chairman, he is mainly responsible for strategic planning and corporate
; policies as well as overseeing the Group's operations. Mr. Hau comes with more than 25 years of working experience in
the telecom industry, including over 10 years in Guangzhou Telecommunications Bureau and, from 1985 to 1989, as the
Director and General Manager of Shenda Telephone Company Limited, a joint venture between Cable & Wireless Plc and
Shenzhen Municipal Government. Mr. Hau graduated from Zhong Shan University with a Bachelor's degree in Physics.

SHUI Ming Hua
L SHUI Ming Hua, aged 63, is the Executive Director of the Company. Mr. Shui has over 30 years of experience in accounting,
| finance and management in companies established in the PRC and has worked as a financial controller of a large Chinese enterprise

L in Hong Kong. He also holds directorships in various subsidiaries of the Company.

CHAN Wai Lun
CHAN Wai Lun, aged 50, is the Executive Director and COO of the Group. Before joining the Group in 1997, Mr. Chan has
over 24 years of experience in electronic industry and trading fields. Mr. Chan graduated from Zhong Shan University

| with a Bachelor's degree in Physics.

Non-Executive Director

YANG Jun {Vice-Chairman)

YANG Jun, aged 38, is the Vice-Chairman of the Group and Co-CEO of China Motion Telecom Holdings Limited {formerly
| known as China Motion Telecom Development Company), which is the Company's major business partner of several joint

venture companies in the PRC. Mr. Yang has over 10 years of experience in the telecom industry in the PRC.




f LI Yi Sheng

L1 Yi Sheng, aged 66, was formerly the head of Guangdong Posts and Telecommunications Administrative Bureau and held
the position of Director and Generaf Manager of Tefpo Communications (Group) Limited. Mr. Li has over 40 years of experience
in the telecom industry.

| Timothy Allen BRIDGEWATER

. Timothy Allen BRIDGEWATER, aged 41, is the Co-Founder of Interlink Management Corporation. Mr. Bridgewater has developed
' numerous deals between Asian and US businesses for clients including CP Group, Telecom Asia, and Ford Motor Company.
[ M. Bridgewater serves on various advisory and executive boards and is currently the CEQ of TurboWave, Inc., a broadband
wireless technology company. Mr. Bridgewater holds a Bachelor of Science in Business Finance from Brigham Young University
and Post Graduate Studies in International Economics from the University of Utah.

YUNG Yung Cheng, Frank

L YUNG Yung Cheng, Frank, aged 68, is the Chairman of the Audit Committee of the Company. He was in senior management
and Chief Executive Officer of a number of listed companies in Singapore. He has also been active in public services in
» Singapore, having served as Chairman of the Telecommunications Authority of Singapore (1974-1986). He is currently an
independent director of several listed companies in Singapore.

HO Chung Tai, Raymond

 Dr. the Hon. Raymond HO Chung Tai, MBE, JP, aged 63, is a member of the Legislative Council (Engineering Functional Constituency}
and Past President of Hong Kong Institution of Engineers, former Chairman of Transport Advisory Committee and Hong Kong Technology
| Committee of the ITDC, former Council Chairman of the City University of Hong Kong.

Dr. Ho has had 39 years of wide-ranging, large magnitude and complex infrastructure projects in Hong Kong and United Kingdom.

Dr. Ho obtained his degrees at The University of Hong Kong, University of Manchester and the City University of London. He has
also been awarded Hon. Doctor Degree in Business Administration by the City University of Hong Kong and Hon. Doctor Degree of

Laws of Manchester University of UK.




Biographical Details of Directors & Senior Management

Alternate Director
| HU Tiejun
| HU Tiejun, aged 51, joined the Group in 1993 and serves as the Chief Scientist of the Group. Currently, Mr. Hu is responsible
| for the Group's technology research and development, specialising in system design and global data network management.
L Mr. Hu brings to the Group more than 20 years of experience specialising in areas of computer systems and data

communication networking. Mr. Hu graduated from Zhong Shan University with a Bachelor's degree in Physics.

Senior Management
CHEN Xiaodan, aged 41, joined the Group in 1994. She is the Executive Vice President of Corporate Management Division.

Holder of a Master degree, Ms. Chen is responsible for corporate development, business planning and analysis, resources

planning, operational management and MIS of the Group. Ms. Chen has over 18 years of experience in the telecom field.

Before joining the Group, she has been working in telecom college and government authority of telecom in the PRC.

CHENG Lun Ton, aged 51, joined the Group in 2001. He is the Executive Vice President of Human Resources Division.
Mr. Cheng is responsible for the human resources development and management functions of the Group. Mr. Cheng has
over 30 years of working experience with the last 21 years in human resources management. Before joining the Group,

Mr. Cheng held a key position in human resources management in PCCW.

PAN Rubo, aged 42, joined the Group in 1996. He is the Executive Vice President of Business Relationship Division. Mr.
Pan holds a Bachelor's degree and is responsible for the corporate relations, business coordination and development
functions of the Group. He has over 21 years of experience in the telecom industry. Before joining the Group, Mr. Pan

has 13 years experience in the Guangdong Posts and Telecommunications Administrative Bureau.

TONG Kay Tak, Tom, aged 54, joined the Group in 2001. He is the Vice President of Legal Affairs Division. Mr. Tong is

a solicitor of the High Court of Hong Kong and holds a Ph.D degree in civil laws. He is responsible for the legal affairs of

PR L T

the Group. Before joining the Group, Mr. Tong held a senior position in Business Development for Greater China in PCCW.




WU Ying Keung, aged 46, rejoined the Group in 2001, He is the Executive Vice President of Corporate Finance Division.
Mr. Wu is responsible for the Group's overall corporate finance functions. He has over 23 years of experience in the Finance
and Corporate Finance field. Before re-joining the Group, Mr. Wu held key positions in finance and management in various

companies and professional firms in Hong Kong and overseas.

ZHAO Wenzhong, aged 45, joined the Group in 1998. He is the Vice President of General Affairs Division. Mr. Zhao is
responsible for the property management, procurement and general administration functions of the Group. He has over 26
years of working experience in various institutions in the PRC. Before joining the Group, Mr. Zhao held a key position in general

management in one of the largest international corporations in Shenzhen.

ZHU Hongbo, aged 40, joined the Group in 2000. He is the Executive Vice President of Corporate Communications Division
and Chief Executive Officer of CM Concept retail business, responsible for brand development and marketing affairs. Mr.
Zhu has over 12 years of experience in media and communications field. Before joining the Group, Mr. Zhu held a key position

in sales and marketing in a Hong Kong listed company.






-An analysis of the performance of the Co A
geographical segments is set out in note

'RESERVES

Movements in the reserves and accumulated losse

In‘accordance Wlth the Compan
‘at:31.March.2002. -

There is no provision for pre-emptive rights under the Compan
Bermuda. o

The Company'has not redeemed any of i
the Company's shares during the year.




s from office and, being e}igiblg, offers




“of the SDl Or ance were as follows

. .HAU Tung Ylng

are both d:rectors of Goldtop in Wthh they
capltal of Goldtop :

Saveas dlsclosed above as at 31 March 2002 -none of the dlrectors and chief execunve (mcludmg their- spouse and chrldre {
age) had any other mterests in shares m or debentures of . the Company orany.of its assocrated corporatlons (w1thm the m knln
: Ordinance) ,whlch:ha‘d_been entered in the regi er'kept;by the Company pursuarit to-Section 29 of the SDI Ordmanoe

V'Apart from the shares as disclosed‘abo‘ve sh‘a"re options to subscrlbe for‘ordinary shares of the Company. have b"een‘granted to HAU ‘VTUng Ying,
: SHUI'Ming Hua CHAN Wai Lun YANG Jun and HU: Tiej pursuant 1o the approved Chma Motion: Employees Share Option Scheme nformatlon in
: relatlon to thelr share optrons dunng the year were shown in‘the: followmg sectlon under. the. headmg "Informatlon on: Share Optlon




;m accordance w1th Rule 17: 07 of [ |stmg Rules

_ Dateofgrant

HAUTwgYing 20March2001 . G,

 SHUIMingHua 25 February 2000
Sl 17 October 2000
20 March 2001

CHANWai Lun 25 February 2000
17 October:2000
20 March 2001

YANG Jiin ; 29 June:1998
25 February 2000
17.October 2000

Exercise -
price .
HKSL

' 25/02/01 - 17/03/08
= 17/10/01 - 17/03/08 o
20/03/02 - 19/03/11

- 23/06/99 - 17/03/08
- 25/001 - 170908
17/10/01 - 17/03/08

20 March 2001 -

19 August 1999

17 October 2000
20 March 2001

S 20/03/02-19/0311

195/02/01 - 17/03/08
17/10/01 - 17/03/08
20/03/02 < 19/03/1’1 ,

A L

- 18/08/00 - 17/03/08
 17/10/01 - 17/03/08
20/03/02 - 19/03/11

200302 - 20/03/04

N

20/09/02 - 2/03/08.

- 20/03/02 = 20/03/04

378,499
432,570

2,000,000

378,499 -
432,570
2,000,000

257,483
252,333
288,380

2,000,000

259.933

288,380

2,000,000




. Category
' Continuous Contract

19 August 1999

.25 February 2000:

" Date of grant . ‘

17 October 2000 -

20 March 2001
28 Jangary 2007

Notes:

ote n» L

- Exarcise

20/03/02 20/03/04

! 28/01/03 28/0]/05

Vesting: :
‘petiod:

" ~~ourstan ing

options .- grant
at 1 Apt

1850000

(1) The'closing price of the shares of the Company lmmedlatety before the date on which the optrons were granted was HKSO 71

2) During the year no: optrons were: exercrsed or cancelled

In assessmg the value of the share options granted on 28 January 2002, the: Blick: Scholes option pncrng model (the “Black Schole
'has been used. The Black: Schoies Model i% one of the most generally accepted methodologres used to calculate the value of optto

The expected lifeiis estirnated'te be 5 years ,frorn the date of grant {the “Measurement Date")." y

The risk- fre¢ rate applied:to the Black: Scholes Model is:5. 11% which represents the yleld of the Hong Kong Exchange Fund ’

corresponding to the éxpected life of the optlons as at the Measurement Date.

The. expected volatrllty used in the calculation is 64, 20% and represents the standard deviation. of the darly closing share
~Company.i in'The ‘Stock Exchange:of Hong Kong lelted for:the last twelve moniths from the Measurement Date.

‘The expected dividend:is' estimated to be 1.73% based onithe average;divyidend'yield of past 5 years.




: credifed. "

: It should be noted: that the value of opttons ca culat (

Estlmated valie
. per ptio

:smg the Black-Scholes Model is based on various assumptrons and is only

estimaté of the value of share optlons granted durmg the year. Itis possrble that the fmancral benefit.accruing-to the grantee of an optronf
will.be considerably dlfferent from the value determmed under the Black- Scholes Modet. .

Summary of China:Motion Employees" Stiare Option Scheme (the “Scheme”) adopted on 18 March:1998 (as latest amended on 2 February» S

2001) disclosed’ mkaccordance with the Listing Rules was as follews

1. Purpose ef the Scheme

Participan,ts of the Scheme

’ Total number of share avallable for issue under the Scheme,

: and % on |ssued share caprtal at: 31 March 2002

Maximum entitlement ovf‘each pal r‘crpant under the« Scheme

The period wrthm which the shares must be taken tp
under an-option

As.incentive to employees

E]igih_le emnloyees‘including executive directors

34,626,094 (6.59%)

‘ *25% of: the total number ‘of shares in respect of whlch th ompahy

may grant: options: under the :Scheme and: subject to Chapte
17 ofthe: Listing: Rules

For options granted-before 20 March 2001:
At any time after the first anniversary of the Date of Grant -
and before the tenth anniversary of the Date of Grant.or
“the expiry of the Scheme, whichever is earlier -
For options' granted on/after 20 March 2001

At:any time after the first anniversary of the Date of Grant: . k

and before the'tenth anniversaty. of the Date of Grant




before it-can be exercised:

: 'T_hé 'amoUnt payable on app atlon or a'
option'and the period withi [
“or.may be made or loans for

The basisof determining the ei‘
o s
oy A

Offer Date; and
- “The:nominal value of a shaté
For:options-granted on/after 1: September 2001 the exercise
price is determined by a commlttee and subject to Chapter 17
-of the Listing Rules. » , :

The remaining life of the Scheme ‘ _ . The Scheme Period will end on 17 March 2008

The teglster of substantial shareholders mamtamed under Sectlon 16(1) of the SDI Ordmance shows that, as:at 31 March 2002 the Company had
been notified of the followmg substanhal shareholders |nterests bemg 10% or more of the-issued share capital:of the Company

o : i ‘Number:,of e
Name: of sharehdlder, e 3 - g : : o ‘shares held

Goldtop Holdings Limited (Note (1)) =~ o 270,247,500
HAU Tung Ying (Note (2) i , ~ 270,247,500
TING Yat Shuk (Note (3) , : : 270,247,500

Notes: (1) Goldtop Holdings Limited:(“Goldtop®) is ownéd as to 60% by Mr HAU: Tung Ying and 40% by Madam TING Yat: Shuk.
{2) Mr HAU Tung Ying is deemed to'beinterested in the 270,247,500 shares held by Goldtop due to his 60% direct interestiin Goldtop
3) Madam TING Yat Shuk is deemed to be interested in'the 270,247,500 shares held by Goldtop due to her-40% direct mterest in: Goldtop

Save:as disciosed: above; as at 31 March 2002 no;other person or corporation had any interest ini the share capital of the Company as recorded;
in the:register requnred to be kept:under-Section 16(1) of the SDI Ordinance as having an.interest-in 10% or-more of the lssued share capnta! of
the Company:. :

29



pagers and telecommum
service mcome :
‘Leasrng L
Arrtrm .
’Commrssro mcome : :

Dlsposal of microwave telecommunxcatlons equrpment e B )
’Recharge of paglng servuce expenses operators cost and datalrne rental , . : : " (6’,902) :
Dataline expenses . i : o : ; ' o : '(1,161:) :

'Chinav'Motion Netcom ,S‘ervi‘ces Co. t.‘td.' {formerly Knowin es
" ‘China Motion:Mobile Telecorm Services Co. Ltd.) (“CM Netcom”) o ~ ,
‘Provision of technical consultancy and maintenance services 131070 - 184261

Liking Industrial Limited
' Rental"expen'ses L
1F|rs Active nvestments erlted
~Disposal of Internet and telecare busmesses

“Included inithek‘arnou_nt are: net’sales of HKS5,073,'0‘00 (2001: HKS5073.000): to - Shenzhen: Chiria Motion Teleeom,‘.United»Cornpany'
subsidiary'of CMTH. : : ar

- “The‘above transactions have ‘also been disolosedlas related party.transactions in-note:32(a) to the accounts;

All-the above transactions are disclosed in accordance’ with Chapter 14 of the Listing Rules and in accordance with waivers. prevrously granted by
the SEHK and/or have Been previously announced by the Company. :




. {'concerned and:

The respectwe aggregate values of transacb ons for eac of | v ‘eemer th CMTH and: CM Netcom did not exceed the res,
percentage Irmrtkspeclﬂed in:the con monal wauvers granted to the ompany by th SEHK

The percent'agee of sales:and purchaees for the yeer yatvtjri‘oﬁtable to the ‘Group's major cueronrers and suppliers are as fol(ows: o

-Sales
" Zthe largest customer
Zfive largest customers combined

Purchases L
—the largest: supplier 17.5%
=five largest suppliers combined : ’ . 49.5%

‘None of the 'directors,. their associated companies. or any shareholder (whrch to:the knowledge of the directors owns more than 5% of the
Company s issued share capital) had af interest in the major customers or suppiuers noted above

‘ The Group has established an’ Audit Commrttee since 26 Septembe 19 62 At the date of th|s report the Audrt Commlttee compr
|ndependent non-executive directors, namely. Mr YUNG Yung Cheng, Frank and DrHO Chung Tai; Raymond and; a- non-executive dlrector, Mr L| Yi
Sheng :

During’the current finaincial year, -3 meetings were held. The Audit Committee has'discretion to convene meeting or hold discussion with the
external auditors without the presence of executive directors. It 15 empowered to-investigate -activities:within-its terms. of reférence: It has
discretion to seek information from any employee or-obtain outsude legal of other independent proféssional advice if it-considers necessary




givables from

The advances were trade receivables ansmg from’ the Group’s rormal and ordmary course of busmess and were unsecured mterest free wrth,

Credit:term of 30 < 90 days

Details: of the significant post balance sheet events aré set out in'riote’ 34 to the: dccounts.

~PrlcewaterhouseCoopers Hong: Kong and PncewaterhouseCoopers Smgapore were the ]OInt audltors of the Company for the year ended 31 -

March 2000.

On 21 August 2000 the Singapore Exchange Secuntres Trading;Limited! (the “SGX: ST”) has granted in-principle approval for the conversion of the

Company s primary.listing .on the SGX-ST to a’ secondary listing. Accor ; unts; of the’ Company and of the Group ate not required to i

be audrted by Certified Public Accountants:i m Smgapore with effect from the fin year ended 3] March 2001 Therefore PncewaterhouseCoopers,
_ Smgapore retnred as; 1» int. audltors and did not seek re- apporntment in the annual general meetmg heid on 28 September 2000

" The account's hvave been audited by PricewaterhouseCoopers, Hong: Kong who re e;‘an ing eliglble, offer themselves for re-appointment. -

on behatf‘vofv: the Board

HAU Tung Ying
Director.

Hong Kong, 22 July 2002




: j‘sngmfrcant estlmates and ;udgements made by the dnr 3
approprlate to the circumstances of the Company and t ‘ roup, consnstently applled and. adequately dlsclosed

We:planned and performed our audlt $0 as'to obtaln all the mformatlon and explanatrons which we consrdered necessary in‘order; to provrde us

_ with sufficient evidence to give reasonable assurance as to whether the. accounts are fre tom. materlal mrsstatement In forming -our opinion‘we
also evalirated: the overall- adequacy. of the presentation of information:in: the accounts We beheve that our audat provides. a reasonable basis:for
our opinion. : :

Inour opinion the accounts give a frue: and fair view of the state of affairs of the Company and of the Group: as at 31 March 2002 and-of the
Group sloss :and cash: flows for the year then ended and have been properly prepared in accordance wrth the disclosuire requrrements of the Hong
Kong Cormpanies Ordinance. : :

PricewaterhouseCoopers
. Certified Public Accountants

Hong Kong, 22 July-2002




Turnpv,er', ; : o . o . | i - : ‘721,988 . : 768.433
Cost of sales and services = : - - e : ‘(377.‘75’Q) : (399,466) '

Impairment.loss on fixed assets

Obe‘rvating‘loss, k e L n il el g Ll 753) : 318)
‘Finance costs ' e e 0 ; (15,376)
‘Share of profits before taxation of associated companies . L L e 216 ) 6,778

Loss before taxation - k s : S {115,052) {221,916)
Taxation St % (14,170 . (18,620)

Loss after taxation Sl o : . : : "1 (129,222) ) '(240,536)
‘Minarity interests , : S = 1,741 728,333

Loss attributable to shareholders el e e . (130,963) (212,203)

" Dividends

Lo‘sé pér share : . - ’ : L v . : : '
. -Basic e ST R e 7 124192) HK cents. - (48,221 HK cents

- Diluted N/A o N/A




Goodwill
o FiXed assets . ,
Investments in a subsidiary - -

_Investments in-associated companies

er long-term investments

Current assets
Inventories - :
Receivables and prepayments
. Marketable securities :
~...Pledged baik deposits.
ank and cash balances

Taxation payables
‘Borrowings

Net'current assets
Total assets:less current:liabilities

Financed by:
Share: capital
Non-distributable:capital ‘reserves
Contributed surplus
Accumulated losses

Shareholders" funds

S 'Minority interests:

_Ndn#éurient liabilities
Borrowings
Deferred taxation

O behalf of the Board

ompany
i
| HKS'000

409833

586,304

284,434

16,107~

21270

606,677

114,806

37811

114,806

267,200 281,080

401,871

901,704

891,015 . 1,051,145

394,107 394,107
530,951 517,059

624,599

394,107
456,023
/52,854

- 394,107
456,023
52,854

(180,067) (35212)

(278,385}

624,599

(1,280)

901,704

744,991 875,954

117339

346

117,685,

. 891:015 1:051,145

624,599

901,704

'HAU Tung Ying " SHUI Ming Hua
Director : ‘ Director! .




Statement

. 190,682

Isste of shares, net of expenses Pl 12,609 ” e
E hahge differen‘ées arising from investments.in® : . = e o S L
 PRC subsidiaries , . -
Transfer : S e e aee L seeT
Loss for the year : L Goa il T G100 (212,203)

Balance at 31 March 2001 ' o 3oa07 o 517089 - (35212) 875,954

Balance at 1 April 2001 G S 3m107 517,059 (35,212) 875,954
Transfer. . : e 113,892 (13:892) -
. Loss for the year : o e (130,963) {130,963)

 Balance at 31 March 2002 . 394107 530951 (180,067 744991




Dbty

. :‘,'Contﬂb‘u;ed‘, ,‘Accumulat’edf" o
. surplus: . losses
. HKS'000 - HK$'000
Cdnote27) k
Balance at 1 April 2000 :¢c . ' ; . osoena S

f shares, et of expenses.

:,Lo,ss"'for‘theyear_ : i e i " gy . (:2,4:8‘2); S

 Balance at 31 March 2001 i . ; 52854 (12800

Balance at 1 April 2001 S o ase023 12800 901,704

" Loss for the year ‘ iy i o e @108 277108)

‘Balance at 31 March 2002 f , 4 o ~ (278,385) - 624,599




o :Cash outﬂow from operating actlvmes

" Interest'paid

' lnterest, recelved

se of fixed assets
contribution to other. mvestment
/Purchase of marketable:securities
: Proceeds from:disposal. of assocnated compames :
Decrease in pledged bank deposnts

Netcash inflowy/[outflow) from investing activities
“Cash flows from financing activities
Issue of ordinary shares
Draw:down: of revolving:loan:
“‘Repayment of bank:loans
“Payment:of capital element of fihance Ieases .
Capital contribution from minority shareholders
' Net cash (outflow)/inflow from financing activities
“Net (:de_cfease)/int:rease in césh and cash’ equivalents

Cash-and cash -equivalents ‘at-the begmnmg of -year
i Effect of exchange raté changes

Cash and.cash equiv'alents at'the end of year

(4,109
 (24,299)
Ar21).

(4,500
553
6,900

H22,741)
{1.818).

(65,829)

1320310

(28.643)
(3,668)
9360

. '(13;786) .

297,359

. (87.708)

199,508

175,616

23538
354

111,808

199,508




»accountrng standards for the prepa
ternational Accounting Standards.

In current year, the Group early adopted the fo|lowmg remsed S tements of Standard Accoun ng Practrce (“HKSSAP ) |ssued by
HKSA which will be effectrve in next f|nancnal year and are: ap' ’ cable to’the Group : ‘

HKSSAP 1-(revised): o “Presentation of flnanual statements" ‘
HKSSAP:11 (revised): ' “Foreign currency translatron
HKSSAP 15 (revised): *Cashflow statement”

- Early adoption of these accounting standards has no material impact on the Group's accounts.
HKSSAP 1 {revised) has been revisedito present, as-a separate cornpbnent of its-accounts, the statement’ of changes in equity: It has
replaced the requirement for presenting the ‘statement of recognlsed gams and losses.: Although the adoption is required for periods’

beginning on:or after 1 January 2002 the Group has: opted the revrsed standard in its: 2002 accounts

HKSSAP 15 (revised) has ‘been ‘r‘ev ed to ciass.fy cash flows und verating, ¢l jities: Although adoptton is
-required for'periods begmnmg on or after 1 January 2002 the Grou op d the revrsed standard rn its' 2002 accounts




B

€ accounts are set out belo

Group accounting

{i

Consohdataon

; was fiot prevnously charged ‘or recognised in the cons ted pr lt and Ioss account

Minority interests represent the interests of outside shareholdérs in the brofit and lOs"s, dccount and net'assets of'sub'sidian‘es.

In-the'Company's: balance sheet, the investments in submdmnes are stated at cost Iess provns:on for: |mpa|rment losses.. The :
results of subsndlanes are‘accounted for by the Company on the basls of dividends recelved and recelvab|e ' G

Assoc:ated compames :
An associated. company'is a company, ot bemg a subsuilary, in wh|ch an equnty mterest is: held for the: long -term and stgnmcant
influence is-exercised in its management. e ! ‘

i ,accumulated amorhsatnon) on acqunsatlon

In"the .Company's balance sheet‘, the investments in"associated companies areistate_d at cost'less ‘provision: for impairment.

losses. The-results-of -associated companies: are: accounted 'fpr by the Company on the basis of dividends received and
receivable. : k

Equity accounting is discontinued when the carrying amount of the investment in an-associated company reaches. zero, unless
the Group-has incurred.obligations. or guaranteed:obligations in respect of the associated company.




u eful llfe of five years. Where an lndrcatlon of |mpa|rm At
lmmedlately to its recoverable amount

,leed assets

Fixed:assets are stated at historical:cost Iess accumulated deprematlon and accumulated lmpalrment losses.

Leasehold: land"is deprecnated over the unexpired per:ods of Ieases DepreCIatron ‘of Ieasehold bun|d|ngs and 1mprovements is
calcilated to  write off their-cost on a straightline basis over the unex' red penods of theileases or their estlmated usefdl lives:to the
: Group, whlchever i5:shorter: The annual rates used for th|s purpose are 2% and 20% respectwe|y

During the year, the Group revised the estimated useful lives of téle,comniunioations equipment. This resulted in a change in -
accounting estimate to-the Group and according‘ly,'th'e Group 'h:a:s r'e’cdgnis’ed the éffect of changé i depreciation rate of HK$Z,311,000
“in:theiconsolidated prof:t and loss:account. Deprematlon of other flxed assets: |s calculated to wnte off their cost on: a straightirie:
basis over their'estimated useful lives, The pnncrpal annual rates e as follows

4, 'Tolecommunications equiprment” L 20% ;
Furniture, fixtures and office equipment o o0y

Motor vehicles 0%

Major costs incurred in restoting telecommunications equipment-components to’théir normal working condition to- allow continued use
of the.overall asset are capitalised and-depreciated over the remaining useful lives.

Improvements are.capitalised and-depreciated -over their‘expectod ‘useful Iivos,to the Group.




@

; ‘Iand and burldmgs The valuations: are rncorporated in the annual accounts e ases in valuatron are eredited to the |nvestment’
,propertles revaluatlon reserve. Decreases i in valuation-are fifst set oft agalnstﬂ mcreases on'earli aluatuons ona portfoho basis and.
‘thereafter are debited to the profit and:loss account. Any subsequent |ncreases are cre ted to the proflt and Ioss account up to the
i-amount: prevmusly deblted

,lnvestment propertres held-on feases wrth unexp|red periods-of 20 years or less are depreclated over the remalnlng portlon of the

leases:

. Upon the dlsposal of an mvestment property; the relevant portion of the revatuatton téserve reahsed in: respect of. prevnous valuatrons
‘is released from the mvestment properties: revaluation reserve to the profit and Ioss account

Assets {under feases k
1 Flnance leases: : . . . , , :
Leases that: substantlally transter to the Group all the risks and rewards of ownershi of assets are a counted for as fmance
‘ "Ieases Flnance ‘leases are’capitalised atthe inception of the leases at the' Iower of the fair value of the Ieased assets or the
present value of the mmlmum lease: payments. .Each lease: payment is allocated between the capltal and flnance charges 0 as
to achieve' a-constant rate on the capital balances outstandmg The correspondmg re 2 obhgatuons het of finance charges are
inclided in habrhtles The finance charges-are charged to-the profrt and loss account over the lease perrods

Assets held under finance leaseS'are depreciated ‘over the shorter-of their.esti'mated"usequiveS’ or the-lease periods.




‘ le securltles representlng the dlfferen' :
o proflt and Ioss account as they anse ﬁ

. tlnventorres

’ "Inventones are’stated at the Iower of cost-and net reahsable value Cost is: catc il ted on: the flrst-ln, frrst out basis. Net reahsable' '
value is:determined-on the basis:of: antrcrpated sales proceeds in'the: ordmary course of busmess, Iess estlmated selling expenses

Trade receivables : : : , :
Provision‘is made agamst accounts recelvable to the extent they are consrdered fo be doubtful Accounts receivable-in the balance
sheet are stated netof such provrsron :

Cashi and:cash equtvalents i :

'Cash and-cash equwalents are carried in the balance sheet at:cost: For the. purposes of the cash ﬂow statement cash and.cash
equwalents comprise:cash-on:hand, depesits-held at call with banks riet of bank overdrafts and trust receipts 16ans which have
orlglnal matuntles of three months or less at the date of acqutsmon : : : '

i Deferred taxatlon

Deferred taxatron is: accounted for:at the current taxatron rate'in respect of timing ferences hetween' profit as computed for

taxation purposes and: profit as stated-in the accounts to the extent that 3 hablhty or ‘an asset is expected to be payable or
recoverable in:the foreseeable future: .

. Retirement benefit costs
The Group operates a Mandatory Provident Fund Scheme (“MPF") for the elrglble employees in: Hong Kong The Group's.contributions
to the: MPF are expensed ‘as incurred. : ;




o)

.Revenue’recognitien i i
G

Pagrng subscnptron fee'i mcome
recelved in advance for the pr

line basis over the contract peri

Revenue: from the sale of telecomm

. with the time of shipment. .-

o hwil)

{viii)

»servnce is performed
‘Trunking service income and advertisinig income are recognised when the services are rendered.”.

international commurications and:Internet related services provided to customars aregte’cogh‘ise‘d“dp’on the delivery of services:

Commlssron income is ‘recognised in:accordance with the terms of agency agreements whnch is generally when the agency
services are rendered: :

Rental-and leasing income.is recognised on a straightline basis over the p_eriod of the:respective leases.

Interest income is recognised on a time proportron basrs takrng mto account the prmcrpals outstandmg and |nterest rates
applrcable i

Dividend‘k income is recognised when the rignt_tb.‘receive'payment is.establish

Management service fee income is recognised on an acetual basis in accordance with the terms’of the agreements,

Airtime income is récognised on-an accrual basis in:accordance with the terms of the agreementé.' .




- pnmary reportmg format and geographlcal segments as the secondary reportmg format i

‘Unallocated costs represent corporate expenses Segment assets consast pnma

: »caprtal expendlture are where the assets are Iocated




f telecommunications equipment and the

recognised during the year are as follows:

. Maintenance.service income
Trunking service iricome’
iinternet related. services income

Other yryeve,nuves :
'Rental income
' Adv,eyrtisi'ng. »ihcome
Airtime incorr‘i'ey :

Total revenues

64,666

19,075

16322
| 673

90,041
42,789
16,091
4074

721,988

768433

16,856

738,844

24,613

793,046




roup's principal activities'can be categorised into_six blisiness segments:

Business segments

" Telecommunications INetwork

Services

k ‘*D,istribut‘?i;dns and
‘Services

" Unified MesSéQiﬁg Services

Mobile Related Services

Operation
“Other Operations

" Discontinued Operations*

On3 December 2001, the-call centér:services:and Internet'i’elated services opéfations‘ were <ﬂsfpos

‘Nature of business activities .~

Retail sales of telecommunications |
equipment ‘and products, provi

Provision' of paging services ‘and. salés. of
telecommunications equipment :

Provision of technical advisory, kmainténance‘ and

accounts “‘management ~services ito
telecommunicatiofis operations: /- o

‘Leasing ‘and. tradingof te|ecommunicatign$,

equipment.and products

Provision of call-centet ‘services, Internet related

services

1g Kon,

s Rep

PRC

Hong Kong

Places ‘ofo:pefatioﬁ E

Canada and USA

ublic of China (‘PRC’)

ifstiActive [nvestments Limited (“First

- Active), an: associate of the ultimate hollding company, GoldtopH’oldings Limite‘d;‘ at a'cash cqnsideration of HKS$15 million:

Transactions bétWe'en the ‘business:segments and geographical segments have been eliminated. '




Turnover: -

- Segmental profit/lloss)

et finance costs'
Share of profits before

taxa n‘of,associétéd ;
: coinpaniés

 Loss before téxéfioni

Taxation -

-Loss after taxation

“Minority interests

Loss attriblitable to the
shareholders

- Segment assets
‘“Investments in-associated
1 companies

solidated total assets =
egment fiabilities -

Capital expenditure
:Depreciation

i Amortisation
~Impairment loss on fixed assets
.2 Other non-ca_éh
. expenses/(income); inet -

and Retail ~ Unified.

‘Chain Messaging
‘Services Services
HKS'000 - HKS'000

12,550 14216

266,868 - © 182,114 15,847,

8007 37,083

18 180

4,285 7,173

26,092 4616

44y (1,036) - (1,254)

~Mobile
- Related

368,993

66,894

1,029

1,913
8,843

215243

&)
(129,222) -
LA

- (130963)

1,106,774

131,626
9,052
176,922

13,675




 Telecom- Distributions. '~ Mobile
munications - ‘and Retail - Unified Related’
. INetwork . Chain . Mes i 5ervices
: Services ~ Services  Operatio
- HKS000.  HK$'000 - - HE

- 2001
_Turnover -

| Segmental profit/lloss) . (16,190} 1,327  (104,930) 139,657

© Netfinamcecosts o e
- Share of profits
. taxation of associated

. companies : S e ~ ‘

+ Loss before: taxation o : L e D R
Taxation 0 ; i Lo (1816200
Loss after taxation’ - : : S i o e DA BSE)
Minority iiitérests S : o 28,333
Loss attributable to the L i ' ; :

“shareholders: : : ; i L E212,208)

Segment assets , 154,253 135,106 408,121 = 174,653 59,146 408,374 1,376,728
Investments'in:associated ‘ : e i e :
~ companies i S : L S22
Consolidated total assets » ‘ ' S 1,378,956

 Segment liabities - 125267 54332 47376 68394 28471 2651 166511 503002

~ Capital expenditure 6546 5576 6458 4589 | 857 - 19181 26987 - 70,194
Depreciation 2,177 6,163 8165 . 1,361 15,162 2,090 . -10698 45816
Amiortisation 536 =i 5,337 8,843 Com e o BO8 L d00 0 16014

I impairment foss on fixed g : i v P S
“assets/ write off of goodwill 26,381 2,599 103,390 S 93144 10,720 e 236,234
Other non-cash expenses, niet: 9,835 4,945 17,398 = 385 1,120 2,910 36,593




- Capital expendit

 HK$000

| 5 Lamose  dsise 7019k




charging the following:

Deprecnatlon’of flxed assets E
"= owned assets

< owhed assets (telecommumcatlons equlpment) Ieased out.:

~ under operatmg_leases '

e assets tinder tinance léases

* Loss on fdisbosaf of mafkefab!e_ securities

- Operating lease charges for land and buildings

: Operzéting ‘Iease'ch'arg“esy for teleé{ommunica‘tionss equiprent
\mortisation of goodwill {included in administrative
- expenses) :

_‘Loss on dlsposa| of subSquanes/assoaated companles

o f: Cost of inventories: sold

+h Impaxrment loss on. f|xed assets
: '_DeflClt on revaluatlon of lnvestment propertles
Dimindtion in value of marketable securities

26,054

5,102
470

63,753
88,663

9 052
26 328 :




Interest on bank loans and overdrafts
* Z'wholly repayable within five y,éa'rs
= not wholly r‘ep;ayablg within five years
Interest on othier éns wholly repayébie within five years
Interest elemeﬁf of finance leases L

2002

. HKS'000

_Group

2002

HK$'000

2,449

4,231

‘641
194

2001
- HK$'000 .

6,289

8,189

456
442

7,815

15,376




2002
| HK$'000

il underprovuslon in prev:ous years
. PRC taxatlon
current year

Hong Kong proflts tax is calculated ata rate: of 16% (2001 16%) on the estnmated assessable profxt for the year The prov:snon for

Hong Kong proflts tax-has been reduced by the availability of tax losses to set off agamst assessable proflt for the year and the ‘tax.
*savmgs from the utlhsatlon of such losses. amounted to HK$5 502, 000 for-the. year ended 31 March 2002 (2001 HK$5 772 000)

PRC taxation represents mcome tax payable by: the subsidiaries operating in the PRC at the apphcable fates rangmg from 15 per cent

to 33 percent:

The amount of taxation in:the éonsolidated balance sheet represents:

G‘roubk' ;
2002 2001

HK$'000 . HKS'000

Hong Kong profits tax recoverable

~ PRCincome tax payable S i SR R e

7,360 . 16,107

The aggregate potential deférred-tax-asset of HKS87,551,000 {2001: HKS68,643,000) relating to-tax-losses avallable to be carried
forward:and other timing dn‘ferences related to-accelerated depreciation allowance as-at' 31 -March 2002 has niot been recogmsed &
the crystalllsatlon of the asset in the foreseeable futureis uncertain.




]yeioi shareholders

ghted average number of ordmary shares inissue
1 ents for share optrons and warrants

i Weig/hte'd‘_ﬁaverag’e number of ordinary shares for diluted loss per share e 619,007,143

Basic lossper share k ' (24.1_92'):HK, cents (48.22) HK cenfs k

(a)

’,‘D(IVUte‘d loss per share (note b)) : , “N/A : N/A

Basic Ioss per share is ca!culated basedion welghted average number ‘of issued ordlnary shares and the related income:amount. For-
“the drluted loss per share, the:weighted average niimber of issued ordinary shares is adjusted to: assume conversion of all dilutive

‘V'potentlai ordmary shares. The: number of mcremental shares from :assumed-exercise ‘of ‘share optrons and warrants has been

determrned usmg the treasury. stock method

: Drluted loss per. share for the years ended 31 March 2002 and 2001 has not been presented:as the conversron of potentral ordrnary: :

‘ t shares to ordinary shares would have antr drlutrve effect to the basic loss’ per:share;:




. Fees .
-7+ Basic salaries, housmg allowances other allowances
. and benefits inkind o ;
Retirement benefit costs ‘ : i a8

15,350

;Directors’,ffées disclos‘éd,a‘bove:in‘cmdé'HK$351;666’(2001:HK$311,000) paid to the independent non-executive directors.

No dlrector waived any emoluments dunng the year (2001 Nil). During the year, no amounts have been pald by the Group to the
_directors as an 1nducement to join the Group orias compensatlon for loss of-office (2001 Nily. :




The emoiuments of the dlrectors fell Wlthl th_e;fellqwi‘n'g':ban‘ds: '

Number of dlrectors
2002 2001

K$5,000,001 — HKS5,500; ooo3 i
001 = HKS7,oo,o,ooo'

’ :_Fwe hlghest pald mdeuals :
The five individuals whose emoliments were ‘the h:ghest in the Group for the year include three (2001 three) directors whose‘ :
bgemoluments are reflacted in'the analy5|s presented above: The emoluments _payable to the remaining two (2001 two) mlelduals
S durlng the year are as follows : :

2002 2001
HK$'000 HKS'000'

. »Basw salanes housmg allowances share opt|ons
er allowances and beneflts ‘|n id
onuses o '
eturement beneflt costs




; The share options he the |rectors (mc!udmg nor- executlve d|rectors f the Company 'under the Chma Mot )

g _:Optlon Schieme are set out in the report of the dlrectors on pages 26 to

Cost

S A1 April
‘Additions

: ‘Dispo‘sa,ls‘.

At 31 March

. Acc'urﬁpla d,amortisaﬁon

i At‘31:i"'MarC'h .

Net:book \)alue

m‘plyo'y‘ees"l Shére‘iy

, Grbupf

2002
HK$'000

47,940

2001
HKS'OOO

105,964
10,456
(68,480)

28,590

(25 053): '

37,642

19,350




Furniture, Hi
i : . fixtures - Telecom- . G
,lnveﬁs“‘tme'n't, L id and office munications Leasehold : Motor:
o p(dpé,’ s by - equipment equipment improvements  vehicles Total .
'HKS'000 : HKSO00  ~  HKS000 © HKS000 - HKS'000  HKS00O

57516 43na9l 5575 9742 8e85I8
 eles . s o dgee 0 W1 MB198
(8698) (0908 . iy

Lo L e L assm
Gacl el L ke
o (oss) - 277 o 1194 (90,648)

195,147 - 44359 390,941 - 2622 8250 . 777,599

Accumulated-depreciation -
and imp‘airmént , iy o ;
At1-April 2001 - e 13,349 027,744 312:338 25,626 - 386,707
Charge for the year : - : : 3,255 47,361 10,765 9,337 - ' 31,626
_lmbairmen’t charge: : ' ‘
. (note (b} & (c)) 95,132 944 76,763 4,083 : 1761922
 Disposal of subsidiaries - (2:236) (3:985) (1,014) 91) - (1.326)
Transfers. : el (13:541) - - = L (13,541) |
| Disposals/write-off ol {8,080) {47,590) {4,481) L (870) {61,021)

25733 348201 33551 7,597 513,367

value or v,aluaiibn, : ! . : : : -
: 6,952 . 18,626 42,650 19,071 .. 683 264,232

At 31 March 2002 ‘

——————

At-31 March 2001 L 90,240 . 205,221 29,772 124,853 29,633 7 2,092 481,811'




The investment properties are v

,2002 The revaluatmn deﬂcat is charged to the proﬂt and Ioss account

1 at open. market value: by DIz Debenham Tie Leung L|m|ted mdependent professmnal valuers, asiat 31 March\ -

: Thé inVestmenf’propertie : G Up aré p(e‘dged-as,éecurity forbanking facilities:granted to the Gkoup‘

: ‘The analysws of the; net bcok value of the Group 5 Ieasehold Iand and buildings and valuatnon of the Group s |nvestment propertles asa

; ,‘2002 isas follows

~.7.:Period unexpired

‘-Lease;bgtwe:en 10't0'50 years

. At-net book value
- At valuation..-

G Leases_‘ﬁot less than 50 years

<At net book value
" At valuation

Leasehold land
and buildings
in:Hong Kong

HK$!000

80,728

‘Group '

: livestment prope'rties
Hong Kong " .PRC o Total
HKS'000 “HKS'000: ’HKS'OOO

2100 50 25100

61,180

96,952

81,280




| Telecommunications equipment
Motor vehicles o

. U‘nﬁit d 'n\/estment‘,-at'cqsf (note (a)): S
Amount due from a subsidiary {note (b))
Provision for amaint due from a subsidiary

Particulars of principal subsidiaries are set out'in note 36 to the accounts.

 Company

2002
© HK$'000

113115
784437
{275,000)

2001

© HKS'000

113,115
296,718

622,552

409,833

b} sidiary. unsecure est :eek“nd has no fixed-terms df'rep'kaymkent but rebayment is hot




HK$'000

Share of net assets

v ;Unlviste'd‘ dres, at cost. less amounts wnt of e R Rl 4 s 14,178
“Club debentdres. - i R e o 4ge2 4785
Others, unhsted (note (a)) . i i e e coed 307,802 o0 47733

346,832 26‘6,676

- This mcludes an amount of HKSZ 7, 33 000 lnvested by the Group in:a telecommumcaﬂons projectiin Guangdong provmce in.the
PRC. This |nvestment has been ung ertaken én behalf of the Group by:a related party, China Motion Netcom'Services Co. Ltd (formerly

: ’,’known as China Motion Mobile Telecom Serwces Co. "‘CM Netcom") CM Netcom'is-a mmortty shareholder of a stibsidiary. The
_amotint is repayable by CM: Netcom to a subsndlar :

.sub5|d|ary and CM Netcom |n March 2004 HKS40 nﬁlhon has been repald subsequent to the.year ended 31 March 2002 on 11 July
- 2002 . . : . -




rrying. ambuntb riventories that ar c'a:rried::‘at. net rfeéblisabl"

: ‘:'Tr'a‘d

: Non-trade
g Due,f,rom:'
. Subsidiaries’
. Associz ed ¢ mpanies.
*Related companies
: An investee company

Other",receivables and prepayments:

ade receivables; net of provision -

2002
. HK$'000

316,419

a8m
A8 1,117

3200

16,503

23,259

o0
- HK$'000

273436

7,‘280 E

366
2,581
106,447

: HK$'000

8,248

2,903

HKS

586,390

357,898

390,110

2,903

586,394




, 02 is as yfpliovws‘;

2002
HK$'000

e e e 1 36600
et L e 8 L R
6l0dws L L L e

 Over 90 days

' ‘Totai ‘ :

; ~amounts due.
: ;:HK$243
- refated partles as at; year .end:has been d:sclosed in: note 32(b)

(b) 'As_:‘at‘ 31 March 2002, the amouhts due from‘associated companies ‘are unsecured, interést—freé and: have no: fixed téfms,of
© " repayment. . e ) S !

(c)‘ Asiat 3,1':"'Marcyh 20»02’, thé amolints due from related:companies are unsecured, interestfree and have no fixed terms, of irepayr’n‘ent.u ‘
= Group =

2002 2001

HK$'000 HK$'000

. Eqnity'éeéuri'ties‘, Iiéted in Hongf Kong at market value - i ; s i : e 1',107




1, : HK$61,217,000) which represents bank balanc
enminbi is riot a freely convertible currency. i

Included in bank and cash balances of the Group are fixed deposits with financial irnkstitu'tkionsk amounting to ,H‘K:$35,:327,600>‘,(200_ : L
: ,,HK$12'5,811,000). The weighted average effective interest rate on fixed deposits for the year ended 31 March 2002 was 2% (2001

2002 2001
HK$'000 HKS$'000:

Tradepayables . . 2lfa . 159,943 65022
. Advance subscription fees received il 14,969 . 25389

“Due to: 3 ‘

Subsidiaries . e , - —
_Associated companies -~ 0 i20b) 7,850 65,563

An investee compa'n‘y‘ - i ! 5,272 ’ =
 Directors L e . 97 555
 Othier payables and accrued liabilities. ~ ~ 32(d) 90,161 - 127,564

180,300 284,434




Trade paydbles .
. The ageing analysis of trade payables as at 31 Ma

2002
 HK$00D

‘ 0 0-30days
. 31.60days
61 - 90 days
~ Over 90 days

i TOtal : ‘

free and have ,_n‘oﬂfiXedf'termsi of repayment, The
ai associated company. 5

Group

, 2002 2001
Note “HK$'000 HK$'000

" “Non:current g ’ L ; : :
Bank loans = secured . ' el b ; ‘ 116,948
Obligations under finance leases ' Dol o 391

117,339
fwent .
. Trust receipt loans — secured
 Bank loans - secured
- .- Obligations under finance feases

~ Totalborrowings : - = 127,157 144,609




- " Group
2002 ;
HK$'000 HKS'000
k |q_éris are. fepaya

included in current

o-and five years
overfiveyears .

kl'o'a_ns‘bare sécured by the Group's inv’éksﬁft’ment properties, I old 1and ‘z:m'd bu‘iidi/ngs and certain bank deposits, and are

'e""by'mo'nthly instalment.f The maturity date for the tast instalme ‘iS“Augi“Jstﬁ 2013..The7wéighted average effective intérest rate for

- the year ended 31 March 2002 was 5.08% per ‘annum (2001: 8:79% per annum) and the interest rate exposure of the bank loans of the
up was as follows: el e g £ ; :

Group.
2002 G001
HK$'000 HK$'000

o norminalec Joan; Pl o S 123,249 1135545 -
US dollar denominated loans - L S 3,562 4,007

126811 139,552




. Wifhin one year
i

Futuré finance charges on finance leases.

Present value of finance lease liabilities -

The present Vélu}e’;of finance lease liabilities is as f,oi‘_l‘ov4vs:y'

. Within one year (included in current labilities)

in thé se‘coﬁd’year,
““Inthe third:to the fifth year

; {Group
2002 -
HKS$'000

2001
- HK$'000




y shares of HKS0.75 each

oril

 share option scheme {note (a)) -

i At‘:31'March

COmpany ’
2002 . . 2001
HK$'000 - HK$'000

et
- Number

281,498

45,000,000 33,750
105,095,114 78,821
£ 50,000 38

394,107 525,475,573 394,107




Pursuant to an ordmary resoiutmn passed on 18 March 1» ' nd' ubsequ tly modmed‘ pursuant to ordmary resolutlons passed on:

19 February 2000 and 2 Febr

: Balance
: outstandmg‘
as at :31 :

_theyear  March 2002

29 June 1998 (102.993) 484,066

. :’19 ugust 1999
- 25February. 2000

,vl7 October: 2000

20 March 2001 33,600,000

28 January 2002 - 5

4,127,441

(406,822)

::1599,936)

(7,400,000)

1,850,000 =~ .

1,472,798
1,091,725
3,527,505

26,200,000
1,850,000

' ‘1;,859';000,7 ~ 34,626,094

: 41-285.845,,

(8,509,751)

i The aforesald share opt|ons are exercrsable at’ any tlme after the date of grant and before the tenth-anniversary -of the date of ‘grant.
“Exercise in full of all outstandmg share opttons would result in the lssue n. addm nal 34.626; 094 ordinary-shares with estimated "
proceeds of HK$32 133, ooo . [ i ‘

- Warrants : . : E
onl April 2000 5 f unlisted arrants were rssued to certam third partres as part of the consrderatlon for:the
. acquisition of additional interests in. CM. Mobite ;

/, confer the holders.the rig'ht'to‘ ,sub"scrtbei fér 55,804,270 new: fully’ paid shares in'the ‘Company-at-an-initial subscription price of

1 HKS2.184 per share at any time from 1 Aprii 2000 and subsequently adjusted to HK$2:12 per share on 23 January 2001 up:toand

including: 31 March 2004 Exerase nfull of all outstandmg watrants would result in the ‘issue of an-additional 55,804,270 sharés with
. estrmated proceeds of HK$118 305, 000 No warrants were exercised dunng the year.

lecom Hold ', gs lelted ‘a wholly owned subsrdlary of the Company. The warrants




Reserves

Share o Exeh

7. premium consolidation

HKS000  HKS000

455,573

 Entorprise

S

Bctange

i Capital

: ‘re;demp‘ticn'

MO0 K000

e

serve o Teserve

. Enterprise expansion reserve represents a PRC statutory re

AR

517,089

; Total
) HKS000  HKSO0D

Share

premium
- HKS'000

264,726
190,847

2001

==Capital
redemption
reserve k
'HK$'000

450

: Total
HKS'OOO‘ :

265176
190,847

£ 456,023

455573

relevant PRC authorities, the enterprise expansion reserve may be used for increasing the registered capital.

Serve set up y the Operafihg subsidiaries. in' the PRC. Upon approval of the




. -1HK5"060_~j

e .rBrbught'for~waid ahd ca;ﬁe‘d fprwafq o




S5 efore taxatwn

'Loss on dlsposal of yassoaated compames :
" Intérest pald
Interest element of fmance Ieases
Interest received :
‘Dividend received fror listed mvestments x
Changes mworkmg capital '
‘ (Ihcrease)/decféésé ih‘ inventories -

Increase in trade recewables other receivables . .

mcludmg amounts due from ass ‘comnpanies;

Cash oufﬂow from operating actiVifieS ‘

2002
K$'000

(1,834)

(189

(60,008

| (103,283)

20

©HKS'000

: ,(2,666‘)

e
2:378
14,934
442
(6,556)
(73)

30,085

(127,641)

(19,149}

| (35,165)




AL April. ;
 Dilution of inté»res‘t

~in subsidiaries -~
 Issue of new shares -

 ';Svh‘ar‘e;‘qf‘proﬁ»t_S/(lo‘ss'es),’ o

_ minority shareholders -

_Disposal of subsidiaries (28(c)) i

Dividends paid to'
. minority shareholders
(note 28(d)iii) - -

Acquisition of subsidiaries:

At'31 March

127,187

141,716




Disposal of subsidiaries -

. Net::vaséets disposed of:

‘ leed assets :
':Trade and other recejvables '
'kﬁvCash and bank balances e
: ~cher payables and acc,ruals:_» e

Loss on disposal

fSatisfjed by cash

Net infiow of cash and cash'equivalents:

':Major nion-cash transactlons i N
< i) Pursuant to the VolP Serwces Agreement enter 4 ;
: ' MMT has agreed to provide CAPEX
ess. CAPEX funding prb\/ided to CM -
~Netcom by the Group dunng the ye‘:

cash and the remammg balance of HKSS




- Bank and cash balances
Trust receipt loans

G =
As at 31 March 2002, the Group and the Company

- Guaranteesin respect of banking faci
of _subsidiéri'es, ' e

; Guérantées to suppliers in respect offppr'chg’se . .

of telecommunications equipment
Guarantees given to third k'par'tieks'atgains;f '

non-performarice of contractual

obligations by subsidiaries o

mpany
"HKS,",OOO, :

975131

20,108

31474 25700

2001



the Group had the beI'QWih’g’qommuyt,men

(a) Operatingv lease commitménts i : o .
: 0] .The,future aggregate minimum lease payments,uhder‘nqh’-qancellable

in respect of land and buil

. transmission sites:
Withih:oné year ' e
Between two and five years
“Mote than five years

- Inrespect of leased fines: L o - L o
‘Within one year S L L e e s 5

Between two and five years . e 50,749

100,746

{b) '~ Capital commitments for purchase of fixed assets

Cdntractéd' but not pfovided for il

rAutﬁorise'd but not contra‘ct_ed’férwl T ' e . 3 ";3 i 69,005

74,69




‘of substchanes whtch were carned out in the norrnal cours
year : . S .

G flncoihé/(ex‘pen'ge‘s) o
' ;:,Rentalip‘ayable‘to afrel ed

‘ Sngmflcant transactnons Wlth a ocnated ‘comipa

Wanbao Telecom ( ompany, lelted .
Purchase of,I‘SE’> ‘business

Purchase of fixed assets ’ » S : ‘

Network service fee S e e e e 822

~ Goodfine 'Holdingvs-ytimited' . i e : L o . = ar g :

Network servicefee g e e 424220)

Slgmﬂcant transactions wnth mmonty shareholders of subsnd' nes
CMTH : Dot , :
Sale: of microwave ‘teylecommunic'ations equipment - L o » G 61,495

'Net sales of | pagers and: telecommumcatuons equlpment " o i 619 11,239
Maintenance serv:ce |ncome : oy e e e : : 1'4‘,3‘32" - 35,307
Leasing income : = - o o . 119,342 26,579
Airtime income g el o 2, 2,640
Commission i income o * S o el

L Recharge of paging e : S erat : d d: 2 o L 0 (33714)

taline expens - L . 0 L ' aen
Shenzhen Chlna Motlon elecom mted ompany (vSCMTU") e .
Sales of telecommumcatlons equnpment L e o 1 .. 15073 5,_073'




etcom
. Provision of technical col

" This :repiﬁes’éhts rental ai'd‘;'t
sed by the aforesaid: di

2002 20
HK$'000 HKS$'000
oTH oo L sadel Bpoes
CM Netcom N o o ae6721 100,933
- SCMTU __ . ] e T

8 216465




,Double Happy lelted
'Money Concept Investmenti mtted

As at 31 March 2002, outsfanding'non~trade ‘pa’y’a‘bles included payables to minority shareholders of subsi

CMTH -

Guangdong Mobile Communication Company Limi
CSCMIU '
' CM Netcom

The:Company is-a subsidiary of Goldtop: Holdmgs letted 2 company I corporated in the Brmsh Vurgm Islands, wh|ch is also regarded by '
‘the directors as bemg the ultimate holdmg company. : ' ; :




: operatmg paging: networks and provndmg pagmg services in Hong Kong 1¢:
i sh,all mclude ‘the Busmess Assets (the “Business”) to the F!u_rehase(

Under the term of the Agreement the Busuness shall include the hcenc,
‘|tes contracts and the Agreement : ;

: The conslderatlon for the dlsposal of the Busmess would be ) al to
> ,"Busmess that:are actually received. by th rchaser from th
. mont‘hsbof_June,,Au“gust and October 2002; -

3 "ount‘s were approved by the board:'of‘di'reétdr

The principal snbsidiéries as-at:31 March 2002 are as fqlloWs:j,'

Country/
‘place of -
establishment/
Name : o‘neratinn

Best Class International ) Hong Kong
Limited

nC_h‘inaMo'tion D‘ata Systern,' o Hong Kong.©~ bt
Limited ' LT

China Motion Holdings BritishVirgin 100 ordinary shares t 00% Investment holding
Limited : Islands o '

ChinaMotion NetCom Hong Kong : . inary <k . i % '~Prowsron of Iong d|stance
{Asia) Limited ' . : e




. ChinaMotion NetCom

. (Canada) Ltd.

" China Motibn_ P-r‘qp"er:t es

© Limited

. China Motion Telecom
- {HK) Limited

China Motion United o

Telecom Limited

CM:-Concept Holdings
(China) Limited..

CM Concept (HK) Limited

CM Tel (HK) Limited
CM Tel (USA) LLC

Eagle Heights Limited

 Hong Kong.

Hong Kong.

; H'ohg"Kon’g‘

~ Hong Kong -
Hong Kong. e
. United States

 ‘British Virgin
< lslands:

. USS10,000

1 ordinary share
of USS1.00 each.

. Investment ‘hold'in‘gf nd

*_provision ©

Investment hc’)ldjhg:and, :

“trading of :
‘teiecbmmupic‘atioh : :
producfs éndg,equipnient o

Retail business

Lo call services

Provision of long distance:

call services




Expréss Lane Investment
Limited '

Guangzhou Motion  People’s Republic.

' Telecom Service Co.; ktd, .

 Jackie Industries Limited Hokr‘;g,Kozné

Prime-Target , British Vifgin

International Limited o idands o

Sheen Metro Investment Hong'Kdng'- -

Limited

Sheen Sino Investment : Hong:Kong '

Limited

Shenzhen Motion:Mobile People's Républick

Telecom Services
Co, Ltd:

Shenzhen-Motion Telecom.  People's Republ

Service Co:, ltd, - - of Chkinka: L

Shenzhen: Motion Trunked - People’s Republic
Radio €, Ltd. “of China

2 dinary she es

 of HKS1.00 each |

o 1 gfdinary sha

of US$1.00 e:

2 ordinary shares . -
f HKS1.00 each.

000,000

 US59,000,000

or wireless
tion -
nd rietworks

| . lequipment leasing’ -




‘Name-

. Townlink Limited . HongKong

World Sheen'Propertigs‘
Limited '

v v g sults‘_oy'f the year
or formed a substantnal portion of the net assets of the Group To gwe her' sub s infon of the directo’rs,
result in particulars. of excesswe Iength ' G ‘ i :




. Country/
Bl

5 e ; tablishment/
- Name - L v : “"OPefatlbnif e

"CM,?Mbbil‘g Iﬁvestment
" Limited

. Thinker Co’mmh,nicatidné ; ‘H’o"ng‘:Kon:g,b »
' Technology (HK) - i ;
Co., Limited -

T~Tei,Co‘hmuni;ation$ , Hong Kong, "

Technology (HK)

Co;, Limited:

Wanbao Telecom ‘ Hong Kong:
AInvestment Limited

The above table includes the aésociated'companies’ of the Grou

‘year:or formed a substantial portion of the net’f $sets of the Group
the directors, result in-particufars of excessive ngth. .

f Ordinary

HKS1

: Trading of

“telecommunication

_equipmentand |
provision of paging -
o network "slervices




k :(Resoiutio_n i

k”’(Res,olut'ibn oy

“(Resolution 3) -

(Resolution. 4)
{Resolution:5)
(Resolution'6)

“{Resolution 7')

. (ReSoidtion 8)

; 9.30 am for the followmg purposes:

As Ordinary Business

: : To receive and adopt the D|rector
the Aud:tors Report ereo o

) Dr.HO Chung T

(i) Mr. CHAN Wailun

(i) Mr. LI Yi Sheng
(v) - Mr. YUNG Yung Cheng, Frank = |
To authorise the Directors‘kto ﬁ* the‘D'irt:actch ;

To re-appoint Messrs. PricewaterhouseCoopers as A
remuneration; o f

To'transact any other. ordifiary buéiness.

‘As Special-Business

S




(Resolution'9) 7. “THAT:

(a)

forithe purposes of this .Resoiutiqh,: “Rele riéd",means the ﬁériqd from the passing ‘offthis: Resolution until
whichever:is the earlier of: . : iy

10}

i

the conclusion ;)ffthe‘next‘Aﬁnual Ge‘heral Meeti 6f5thé Compény; e

-the expiration of the penod WIthln wh|ch the n t Annual General Meetmg of! the Company is requared by !aw
to be held; or : . : e :

the time upon which the authonty set out in this Resolutuon is revoked o varied by ordinary resolution of the
Shareholders in general meetmg i : Tl . . e




“{Resolution 10} 8 “THAT: L
'(a)‘

‘of.the Company dunng the Relevant
“allot addltlonal Shares be al

' for,fhe‘ PUrposés o
whichever is the e

0

{ii) - the:expiration: of the penod W|th|n which the next Annual General Meetmg of the Company is requnred by Iaw
to be held; or :

the tlme upon whlch the authorlty sétout |n thIS Resolutlon is revoked or vaned by ordmary resolutton of the

+{Resolution:11)

o the exercise by the Dlrectors
“shallnot exceed ten per. Cen
date of the passing of.this-Res

By Order of the Board

o KWOK Mei Fan
: “+ Company Secretary
31 July-2002 S




Notice of

Company. This authority will contmue in-force untll the conclusnon of the next Annual General Meetmg of tﬁe Compk Y, unless prevmusly revoked ‘or. vaned at a -

‘‘general meeting ‘of the Company

An explanatory statement contammg information with respect ta matters
sent o all ‘Shareholders of the Company together wnth the 2002 Annuai Report of the Com4 Y
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The Board of Directors of China Motion Telecom Internatioral Limited {the "Company”) is
pleased to presem the interimn report and condensed accounts of the Company and its
subsidiaries (collectively, the “Group”) tar the six months ended 30 September 2002, 1he
m-c%..m consolidated profit and less account, statement of changes in equity and
cansolidated cash {low slaternent for the six months ended 30 September 2002, and the
cansalidated batance sheet of the Group as at 30 September 2002, all of which are
tmaudited and condensed, along with selected explanatory noles, are set out on pages 1
lo 16 of this report.

For the six months ended 30 Septermber 2002

Unaudited
. $ix months ended
30 September

2002 2001
tote HK$°600 HKS G0
Turnovyer 2 353,658 128,743
Cosi of sales X {239,459} 204,631
Grass profil 114,199 174,132
Other revenves 20,165 11,977
Distribulion expenses [3,682) 12,188)
Adpsinisirative expenses {115,412| 1£38.310%
Nevalvation deficit and provision for impairment
cf lixed assets and investment propetties - (188.632)
Dyserating orofitAlassh 3 15,270 (150,021)
finance cosls {2,771} 14,246}
Share of mofils belore tasation
of associated companies 853 208
FiofitA1ass) helore laxalion --.m”wm.m. . . Bma..w.mwu
Taxalicn 5 {6, 1201 13,333
Prottsllossl aller taxalion N 7,232 A_mm..wwm_
Einerity ‘nterests {2.093] 12,559
ProfilAloss) etivhutable to shareholders ..i-..-.,m.wwm :wo.www
Diwderds i 5 - -
EaningsAloss) per share 7
- Pasic 11K0.28 conts HKIZ8.61) cents
~ Giluled /A 7]

GONDENSED GONSOLIDATED BALANGE SHEET.

it

s al 30 Seplember 2002 and 31 March 2002
Unaudited Audited
30 September 31 March
2002 2002
Note HKS'000 HIKS000
Goodwill 8 5771 10,298
Fixed assets g 286,184 264,232
Investnient in associated companies 28,297 2.444
Other long-term investments 306,645 346,832
Current assets
Invesiories 6,858 8.248
Receivabies and prepayments 10 429,593 357,898
Marketable securities 543 1,107
Pledged bank deposits 8,923 6,355
Bank and cash balances 117,544 111,804
563,461 485,412
Current liabilities
Trade and ofhes payables it 217,005 189,300
Taxation payables 7,843 7,360
Borrowings and overdrafts 12 67,903 30,543
292,751 218,203
Met curre assets 270,710 262,209
Total assets less curient habilities 897,607 891,015
Financed by:
Share capital 394,107 394,107
MHon-distributable capital reserves 530,951 530,951
Accumulaied lesses [174,928) (180,067)
Shareholders® funds 750,130 744,931
Minority interests 50,981 49,064
MNon-current Nabililies
Borrowings 12 91,982 96,614
frade payable 14 4,168 -
Deferred 1axation 346 346
96,496 96,960
897,607 891,015

68 £pBe-AbW-62

ol WOD3 3L NOILOW UNIHO WoMd 85

£9605Pee

4B/v8°d




Balance al ) April 2002
Prefit for the perind

Balance at 30 September 2002

8alance at 1 April 2601
Loss {or the period

Balance at 30 Seplember 2001

Unaudited
Nan-
distributabie
Share capital Accumulated

capital reserves losses Total
BKS000 HKS000 HKSCO0 HKS'D0g
394,107 530,951 {180,067} 744,991
- - 5,139 5,139
394,107 530,951 {174.928] 750,130
394,107 517,059 135,212} 875,954
- - {150,333 {150,333
394,07 517,059 {185,545) 725,62}

60 £RBE-AbW-62

oL WOD3T3L NOILOW BNIHD WOodd 65

£9685FEe

LBs58°d




CM Tel (USA) LLC

Balance Sheet as at the end of Mar 2003

(Unaudited)
HKD uss
Fixed assets
Telecom equipement 20,366,450.07 2,611,083.34
1 hold improvement 592,906.43 76,013.64
Fumiture & office equipment 853,895.17 109,473.74
Motor vehicles 210,116.18 26,937.97
22,023,367.85 2,823,508.70
Pre-operating expenses -
Goodwill R
Deferred expenditure .
Current assels n
Due from CM group companies 28,149,254.56 3,608,878.79
Due from associated companies - 0.00
Due from connected parties - 0.00
Accounts Recivable (106,888.70) (13,703.68)
Other Receivable & prepayment 7,002,330.57 897,734.69
Cash and bank balances 5,082,671.64 651,624.57
40,127,368.07 5,144,534.37
Current Liabilities -
Due to CM group companies (8,853,991.21) (1,135,127.08)
Due to associated companies - 0.00
Due to connected parties (74.26) (9.52);
Accounts payable (44,443,738.35) (5,697,915.17)
Accruals and other payable (5,651,400.64) (724,538.54)
Advance income received - 0.00
Provision for Tax - 0.00
(58,949,204.46) (7,557,590.32)
Net current assets (18,821,836.39) (2,413,055.95)
Total Net Assets 3,201,531.46 410,452.75
Capital employed N
Share capital 78,000.00 10,000.00
Reserves - 0.00
Retained profits 3,109,259.53 398,623.02
Profit for the year 14,271.93 1,829.73
Total capital and reserves 3,201,531.46 410,452.75
Minority interests B
Total Capital Employed 3,201,531.46 410,452.75

0100010



CM Tel USA LLC

BALANCE SHEET (unaudited)
AS AT 31 MARCH 2002
(Exchange rate: HK : US=7.8:1)

NON-CURRENT ASSETS
Fixed assets

CURRENT ASSETS

Cash and bank

Due from group companies

Accounts receivable

Prepayment, deposits and other receivables

CURRENT LIABILITIES

Due to group companies

Accounts payable

Accrued expenses and other payables

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Issued capital

Retained profit

Profit for the year

HK$ Us$
Dr/(Cr) Dr/(Cr)

14,541,129 1,864,247
14,541,129 1,864,247
2,694,745 345,480
19,365,275 2,482,728
2,579,265 330,675
1,130,972 144,996
25,770,256 3,303,879
10,136,886 1,299,601
23,985,008 3,075,001
3,002,232 384,902
37,124,125 4,759,503
(11,353,869) (1,455,624)
3,187,260 408,623
78,000 10,000
886,448 113,647
2,222,812 284,976
3,187,260 408,623




CM Tel (USA) LLC
Profit & Loss Account for Mar 2003

(Unaudited)

TURNOVER

Sales

Sales Discount
Cost

GP

Service Income
Direct Cost

GP

Total GP
Dividend Income
Other Income
Selling Expenses
Financial Expenses
General & Administrative Expenses
Other Expenses
-Dividend

-Tax

Tax
Profit Tax

Share of profits less losses of
associated companies

Net Profit / (Loss) after Tax

HKD US$
143,639,128.03 18,415,272.82
187,423,885.02 24,028,703.21
(43,784,756.99) (5,613,430.38)

(125,046,092.42) (16,031,550.31)

18,593,035.61 2,383,722.51

18,593,035.61 2,383,722.51
388,273.32 49,778.63

(1,268,842.24) (162,672.08)
(17,227.13) (2,208.61)

(15,599,178.83)

(1,999,894.72)

(2,081,788.80) (266,896.00)
(2,081,788.80) (266,896.00)
14,271.93 1,829.73




CM Tel USA LLC
PROFIT AND LOSS ACCOUNTS (unaundited)
FOR THE YEAR ENDED 31 MARCH 2002

(Exchange rate: HK : US=7.8:1)

TURNOVER

COST OF SALES

GROSS PROFIT

Other income

General and administrative expenses
Financial expenses

Selling expenses

TOTAL EXPENSES

PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

HKS$ Uss$
Dr/(Cr) Dr/(Cr)
60,478,724 7,753,683
(49,121,746) (6,297,660)
11,356,978 1,456,023
127,255 16,315
7,673,475 983,779
21,682 2,780
1,105,667 141,752
8,800,823 1,128,311
2,683,409 344,027
460,598 59,051
2,222,812 284,976




Attachment E

Guaranty of CM Tel’s Parent Company
(See attached)
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LETT FG NTEE

I, Hau Tung Ying, am Chairman of China Motion Telecom International Limited
("China Motion"), the parent company of CM Tel (USA) LLC ("CM Tel"). I hereby
certify that China Motion shall fully and unconditionally guarantee the
operations of CM Tel for a period of two (2) years from the date of this letter of
guarantee. For this purpose, China Motion will provide CM Tel with the
resources necessary to support CM Tel's financial requirements and any other
business opportunities that may arise, and will provide CM Tel with any
funding CM Tel needs to pay CM Tel's debts when they fall due and to
otherwise finance CM Tel's operations. I further certify that I am authorized to
execute this Letter of Guarantee on behalf of China Motion.

Executed on the 30th day of May, 2003, at 15/F., Hang Seng Building, 77 Des
Voeux Road Central, Hong Kong.

Name: Hau Tung Ying
Title: Chairman

The foregoing instrument was acknowledged before me this the 30th day
of May, 2003, by Hau Tung Ying on behalf of China Motion Telecom
International Limited.

-

-
e
S——— ———

W—

KENNETH CHI LAM SIAO

Notary Public, Hong Kong SAR
15th Floor, Hang Seng Building,
77 Des Voeux Road, Central,
Hong Kong.

N.B. The Notary Public is acting as
an attestin% witness to the signature(s)
appearing hereon only. No advice has
been sought and given, and the attesting
Notary Public accepts no responsit v
for the contents of this docume *




