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February 7, 2007

Mr. Richard L. Sallquist, Esq.

Sallquist, Drummond & O’Connor, P.C.
4500 South Lakeshore Drive

Tempe, Arizona 85282

RE: APPLICATIONS FOR NEW TARIFF ADDITIONS:
H20, INC., DOCKET NO. W-02234A-07-0027, FILED JANUARY 16, 2007
Dear Mr. Sallquist,

After review of the above referenced filings by the Financial & Regulatory Analysis
Section and the Director’s Office of the Utilities Division, as well as the Legal Division, all of
the Arizona Corporation Commission (“Commission”); it has been determined that these filings
do not qualify for new tariff consideration pursuant to Arizona Revised Statutes §40-367. The
potential for significant new or increased revenues preclude these filings from consideration
under this statute.

Please withdraw these filings by notification to the Commission’s Docket Control
Section. If you wish to pursue consideration of the subject matter in the filings, Staff
recommends that you include the proposed tariff item(s) in the appropriate rate case filings.

Thank you for your attention to this matter.
Sincerely,
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