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BEFORE THE ARIZONA CORPORATION CC 
K E c E f v t u 

ZOMMISSIONERS 

rEFF HATCH-MILLER, Chairman 121 J!A 211 A 8: 5b 
WILLIAM A. MUNDELL 
ViIKE GLEASON RP (RISTIN K. MAYES .<E( 
SARY PIERCE 

DOCKET NO. SW-20379A-05-0489 

ion (“Staff’) hereby files its Responses to Perkins 

Company and Perkins Mountains Utility Company’s Third Set of Data Requests in 
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DOCKET NO. SW-20379A-05-0489 et al. 

Zopies of the foregoing mailed 
his 24th day of January, 2007 to: 

iobert J. Metli 
Simberley A. Grouse 
h e l l  & Wilmer 
3ne Arizona Center 
$00 East Van Buren Street 
?hoenix, Arizona 85004 





PERKINS nlow ANY AND PER 

J.4NU44RU 22, 3007 

Staff i s  recurz?rnci-rding that Pcrkins Mountain Water Company ("Pbfl~C") 
provide LXI i-rse\-ocahlt: lctter of crcdit ("LOC") or 3 pcrforrlzance bond of $2.5 
mjllion "which is adequate to secure the first four years of cstimated opcratiiig 
expenses." (r$ddenclum to S t d f  Report at p. 8) 

a bond i s  to provide some assurance to the 
d the customers that there will be funds available to 

operate the utility in the case of bankruptcy or other financia1 crivis or 
disaster. There arc sewraI bases under which the size of the hand 
could be determined including the number of customers, the w h e  of 
the plant, operating cspenscs for one year, or cumulative operating 
expenses. However, Staff believes an amount of bond equal to four 
years of operating expenses is appropriate for this case. This arnuunt 
should be sufficient to operate the company, make iieeessary repairs 
and install ncccssiiry plan 
crisis tIlc company is  in. 



JhNUA+\IiY 22.2007 

many years and has order everal gew water SEiyer coinpanics 
t u  provide prtrforrnatlcc b 

3"lhat was die basis for sctting the amount o f  the pcrfonnmce bands 
required iii Decisions 63235,68336 and 68237 (referenced at page 7 af the 
Addendum to Staff Rep 

Stsff does not ktxuiv the basis far setting the amount of the 
performance bonds require Decisions 68235, 68236 and 
The requirement for perfor ce bonds and their arnoultt 
the Commission. 

in the recent pas 

e. 
, 

f. Xn the case of PMWC, what circumstances or events tvould trigger the 
Commission's right IO acccss the LOC or performance bond? 





PiG'W'S THIRD SET OF I1 
lv-1138QA-05-a-l(f0 AI% 1) s 

"JANUARY 22,2007 

4. Staff states that "[j]n this case, i t  is the tenor and sheer number of the  Zawst~its 
that makes thcm 1111us11;xl.~' (Addendum to Staff Rcpoi-t at p. 7) 



PE RKX NS RI 63 u w  A 1 i~ ‘1’ER con1 PAKY Ah’D frF,Rl.;INS 
IJTILI‘IY COhI PAI’4V”S Zf) SET OF D.4TAA REQUESTS 
DOCKET NOS. lJr-038t,,A 0.190 AND S~~’-20379A-05-0-t89 

JANUARY 22,5007 

solicdulc th is  item fur a sotc to grant the CC&N as soon as possible aAcr 
Staffs filing that coiiftrriis PM\VC’s compliance with items 2, 3, 4, and 5.” 
Staff‘s reference to a “vote to gant the CC&N” may be read to imply that the 
Commission IXG the discretion to deny issuance of a CC&N to PMM’C even if 
PMWC has timely sarisfied all conditions of the order preliminary. Is it , 

Staffs intcrpretatjon of A,R,S. $40-282(D) that tlic Coniiizissjan intist issuc a 
CCGtN to Itl)MWC once PMWC has timely s 
preliminary? 

I t  is a legal question which 
argument or legal briefing. 

tely addressed i 

7.  Staff is recorimcnding that Perkins ity Company (“F 
provide an irrevocable letter of credit 

liicli is adequate to secure the 
ce bond of $2 .5  rnillio 
of estimated operatin 

Addendum to Sta 

. 1 1.  1 ‘i 



PE RKI IUS h 1 0  UNTA I N lV.4?' E R COR I 1' 1' AKD PERKINS k.]IC)U"f-AXN 
UTILITY CORlP I 

DOCKET NOS. 8OA-05-0490 AND Su'-2O37!~2\-U9-0389 
JANUARY 22, 2007 

e. Please identify the docket numbwddecisjon riumhers af the last tlirce new 
S C W C ~  company CC&N cases in Lvliich Staff" has rccnmmcIlded an LOC or 
pcrforn1a1tnce bond. 

, Staff i s  unaware of three 
has recommended an LO 

OS86 and W-03576.4-03-058 resulting in Decision No. 

sewer company CC&i\i cast:s 
performance bond. IZoweye~*, Staff 

sx-03- rrcommended a performance bond in Docket "os. SW 

8. Staff is recommending that PMUC financc at least 5094 of-its utility plant with 
equity. (Addendum to Sta 

a. Docs Staff have a standard recammendatinn I-egxding financing utility 
I equity in new sewer company CC&N cases? 

Yes. 



I w w r N s  R m u N n m  WATER CQRIPA 
UTJLIT'U' COXWANY'S TIIfRk) SET 
DOCKET IVOS. tl'-113SOA-OS-O490 A 

JAR'UARY 22,2007 

e. Plcasc identify the docket nLmihcrsldecision numbers af the last. three ne-v; 
sewer conipmy CCSiN cases in which Staff rccammcnded that the S C W C ~  

company iinance at least 5 

Coronado Utifilics, lnc. Sly-04305~-05-0086, Raltwra Sewer Corp, 
S\t'-20303A-05-0586 arid Entrada del Oro Sewer Company, Docket 
No. SII\J-04316A-05-0371. 

f. At page 6 of the Addendum to Staff Report, Staff' states "[ 
practice to reconiiiiend, and the Cotisniissim has adopted, sp 
stnicturcs for new utilities." Please identify the dock L1nibers:decision 
numbers of the threc most recent new sewer company 
Staff recoi~~niended a specific capital structure. 

See Response to the p 

b of i t s  plant \yith equity. 

, 

4.R.S. $40-282(D)  stilt^^: 
the issuance of the cr 
evidence that Ihe franchi 

pan prcsciitation to 
ssion has been sec 




