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BEFORE THE ARIZONA CORPORATION COMl 
“-2 !“I” c . k L, 

JEFF HATCH-MILLER 
CHAl RMAN 

Arizona Corporation Commission WILLIAM A. MUNDELL ZOO1 JAN 23 p 2: 52 
COMMISSIONER ETED 

MIKE GLEASON 
COMMISSIONER JAN 2 3 2007 

KRISTIN K. MAYES 

GARY PIERCE 
COMMISSIONER 

COMMISSIONER 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY 
FOR A HEARING TO DETERMINE THE 
FAIR VALUE OF THE UTILITY PROPERTY 
OF THE COMPANY FOR RATEMAKING 
PURPOSES, TO FIX A JUST AND 
REASONABLE RATE OF RETURN 
THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP 
SUCH RETURN, AND TO AMEND 
DECISION NO. 67744 
IN THE MATTER OF THE INQUIRY INTO 
THE FREQUENCY OF UNPLANNED 
OUTAGES DURING 2005 AT PAL0 VERDE 
NUCLEAR GENERATING STATION, THE 
CAUSES OF THE OUTAGES, THE 
PROCUREMENT OF REPLACEMENT 
POWER AND THE IMPACT OF THE 
OUTAGES ON ARIZONA PUBLIC SERVICE 
COMPANY’S CUSTOMERS. 
IN THE MATTER OF THE AUDIT OF THE 
FUEL AND PURCHASED POWER 
PRACTICES AND COSTS OF THE 
ARIZONA PUBLIC SERVICE COMPANY. 

Docket No. E-01345A-05-0816 

Docket No. E-01345A-05-0826 

Docket No. E-01345A-05-0827 

NOTICE OF ERRATA 

Notice is hereby given by the Residential Utility Consumer Office (“RUCO”) that RUCO 

inadvertently did not include the attached Table of Contents in its Initial Closing Brief of 

January 22, 2007 in the above-referenced matter. 
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I r  RESPECTFULLY SUBMITTED this 23rd day of January 2007. 

Scott S. Wakefield, Chi6fIf33khsel 
Daniel W. Pozefsky, Atto ey 1 

AN ORIGINAL AND SEVENTEEN COPIES 
of the foregoing filed this 23rd day 
of January 2007 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

COPIES of the foregoing hand delivered/ 
mailed or *emailed this 23rd day of January 2007 to: 

*Lyn Farmer 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

*Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

*Ernest Johnson, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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*Thomas L. Mumaw 
Karilee S. Ramaley 
Pinnacle West Capital Corporation 

Law Department 
P. 0. Box 53999 
Mail Station 8695 
Phoenix, Arizona 85072-3999 

*Deborah R. Scott 
Kimberly A. Grouse 
Snell & Wilmer L.L.P. 
400 East Van Buren 
Phoenix, Arizona 85004-2202 

*Barbara Klemstine 
*Brian Brumfield 
Arizona Public Service 
P. 0. Box 53999 
Mail Station 9708 
Phoenix, Arizona 85072-3999 
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*Bill Murphy 
Murphy Consulting 
5401 N. 25fh Street 
Phoenix, Arizona 8501 6 

'Douglas V. Fant 
Law Offices of Douglas V. Fant 
3655 W. Anthem Dr. 
Suite A-1 09 PMB 41 I 
Anthem, AZ 85086 

*Dan Austin 
Comverge, Inc. 
6509 W. Frye Road, Suite 4 
Chandler, AZ 85226 

Jim Nelson 
12621 N. 17'h Place 
Phoenix, AZ 85022 

*Michael W. Patten, Esq. 
*Laura E. Sixkiller, Esq. 
*J. Matthew Derstine, Esq. 
Roshka, DeWulf & Patten, PLC 
400 East Van Buren Street 
Suite 800 
Phoenix, Arizona 85004 

*Michelle Livengood, Esq. 
UniSource Energy Services 
One South Church Street, Suite 200 
Tucson, Arizona 85702 

*Timothy M. Hogan 
Arizona Center for Law in the 

Public Interest 
202 E. McDowell Road, Suite 153 
Phoenix, AZ 85004 

*Jeff Schlegel 
SWEEP Arizona Representative 
1 167 W. Samalayuca Dr. 
Tucson, AZ 85704-3224 
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*David Berry 
Western Resource Advocates 
P. 0. Box 1064 
Scottsdale, AZ 85252-1 064 

*Eric C. Guidry 
Western Resource Advocates 
2260 Baseline Road, Suite 200 
Boulder, Colorado 80302 

Tracy Spoon, Executive Director 
Sun City Taxpayers Association 
12630 N. 1 03rd Avenue, Suite 144 
Sun City, AZ 85351 

*Gary Yaquinto 
Arizona Utility Investors Association 
2100 N. Central Avenue, Suite 210 
Phoenix, Arizona 85004 

*The Kroger Co. 
101 4 Vine Street, G-07 
Cincinnati, Ohio 45202 

*Michael L. Kurtz, Esq. 
*Kurt J. Boehm, Esq. 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 

*Robert W. Geake 
Vice President & General Counsel 
Arizona Water Company 
P. 0. Box 29006 
Phoenix, AZ 85038-9006 

*Steven B. Bennett 
Deputy City Attorney 
3939 N. Drinkwater Blvd. 
Scottsdale. AZ 85251 

*C. Webb Crockett 
*Patrick J. Black 
Fennemore Craig 
3003 N. Central Avenue, Suite 2600 
Phoenix, AZ 8501 2-291 3 
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*Greg Patterson, Director 
Arizona Competitive Power Alliance 
916 West Adams, Suite 3 
Phoenix, AZ 85007 

George Bien-Willner 
3641 N. 3gfh Avenue 
Phoenix, AZ 85014 

*Lawrence V. Robertson, Jr. 
Munger Chadwick 
P. 0. Box 1448 
Tubac, AZ 85646 

*Lieutenant Colonel Karen S. White 
Chief, Air Force Utility Litigation Team 

139 Barnes Drive 
Tyndall AFB, FL 32403 

AFLSNJACL-ULT 

*Sean Seitz, President 
Arizona Solar Energy 

Industries Association 
3008 N. Civic Center Plaza 
Scottsdale, Arizona 85251 

*Michael M. Grant 
Gallagher & Kennedy, P.A. 
2575 East Camelback Road 
Phoenix, Arizona 8501 6-9225 

*Jay I. Moyes, Esq. 
Moyes Storey Ltd. 
1850 N. Central Avenue, Suite 1100 
Phoenix, AZ 85004 

*Kenneth R. Saline, P. E. 
K.R. Saline & Assoc., PLC 
160 N. Pasadena, Suite 101 
Mesa, AZ 85201 

*Andrew W. Bettwy 
*Karen S. Haller 
Assistants General Counsel 
Legal Affairs Department 
Southwest Gas Corporation 
5241 Spring Mountain Road 
Las Vegas, Nevada 891 50 

*Debra S. Jacobson 
Director 
Government & State Regulatory 

Southwest Gas Corporation 
5241 Spring Mountain Road 
Las Vegas, Nevada 891 50 

Affairs 

*Amanda Ormond 
Interwest Energy Alliance 
7650 S. McCIintock 
Suite 103-282 
Tempe, AZ 85284 

*David C. Kennedy 
Attorney at Law 
818 E. Osborn Road 
Suite 103 
Phoenix, Arizona 85014 

Joseph Knauer, President 
Jewish Community of Sedona 
100 Meadowlark Drive 
P. 0. Box 10242 
Sedona, AZ 86339 

Tammie Woody 
10825 W. Laurie Lane 
Peoria, AZ 85345 

"Coralette Hannon 
AARP Government Relations & 

6705 Reedy Creek Road 
Charlotte, NC 282215 

Advocacy 
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Wichael F. Healy 
Worgan, Lewis & Bockius 
11 11 Pennsylvania Avenue, NW 
flashington, DC 20004 

‘Gary L. Nakarado 
24657 Foothills Drive N 
Golden, CO 80401 

‘Jon Poston 
WRP Electric Rate Project 
3733 East Dale Lane 
Cave Creek, AZ 85331 

n 

n /I 

Secretary to Scott Wakefield 
and Daniel Pozefsky 

-5- 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

TABLE OF CONTENTS 

I NTRO DUCT1 ON 

BACKGROUND 

CRITERIA FOR SETTING RATES 

CONTESTED RATE BASE ISSUES 
Bark Beetle Regulatory Asset 
Supplemental Executive Retirement Program 
Working Capital 
Depreciation 
Interest Expense 

CONTESTED OPERATION INCOME ISSUES 
Estimated Net Lost Revenues from Demand Side Management 
Pension Expense 
SERP Expense 
Bark Beetle Amortization Expense 
PWEC and Sundance Plant O&M Expense 
Miscellaneous Expenses 
Lobbying Expense 
Amortization Expense 
Incentive Pay 
Property Tax Expense 
Income Tax expense/Synchronized interest 

COST OF CAPITAL ISSUES 
Capital Structure 
Return on Equity 

RESULTING REVENUE REQUIREMENT 

RATE DESIGNRATE SPREAD BETWEEN CUSTOMER CLASSES 

DEMAND SIDE MANAGEMENT 
Interest on DSM adjustor 
Post-2008 Demand Side Management Obligation 

POWER SUPPLY ADJUSTOR/BASE COST OF FUEL AND 
PURCHASED POWER 

ENVIRONMENTAL IMPROVEMENT CHARGE 

RUCO’s Initial Closing Brief 
E-01 345A-05-0816 1/22/07 

Paqe 

1 

3 

4 

6 
7 
8 
9 

10 
11 

12 
13 
15 
16 
16 
16 
19 
19 
20 
21 
23 
24 

25 
25 
27 

32 

32 

33 
34 
36 

37 

44 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

TABLE OF CONTENTS 
(con t i n u ed ) 

MISCELLANEOUS ISSUES 

EXTRAORDINARY RATE MAKING METHODS 

CONCLUSION 

RUCO’s Initial Closing Brief 
E-01 345A-05-0816 1/22/07 

Page 

45 

46 

48 


