ORIGINAL

Barbara Kiemstine Tel. 602-250-4563
Director Fax 602-250-3003
Regulation & Pricing e-mail Barbara.Klemstine@aps.com

January 12, 2006

- Docket Control ,
Arizona Corporation Commission.
1200 West Washington Street
Phoenix, Arizona 85007

RE: IN THE MATTER OF ARIZONA PUBLIC SERVICE COMPANY
DOCKET NOS. E-01345A-05-0526 AND E-01345A-03-0437

Deér Sir or Madam:

billing cycle in February 2007.
This report and supporting caiculations were also provided under a

contact me.
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Enclosed is Arizona Public Service Company’s ("APS") December 2006 Power Supply Adjustor Report. Included
in the report is the calculation of the 2007 PSA Annual Adjustor Rate that will take effect with the first biliing cycle
in February 2007 unless suspended by the Commission. Schedule 2,
PSA Annual Adjustor Rate is $.003987/kWh which is a slight decrease from the currently effective $.004/kWh. We
have attached the revised PSA-1 Rate Schedule with the new charge, such Schedule to be effective with the first

Ln. 12 of the report shows that the 2007

separate cover lefter to both Mr. Ernest

Johnson and the Commission's Compliance and Enforcement Department. [If you have any questions, please
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CC: Brian Bozzo
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CERTIFICATION BY APS
OF
MONTHLY PSA REPORTS

Pursuant to Decision No. 67744 (April 7, 2005), I certify that to the best of my
knowledge and based on the information made available to me, the attached Monthly
PSA Report is complete and accurate in all material respects.

Date: ///g/w7 | i

Seco 2k
Donald G. Robinson
Vice-President of Planning
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ARIZONA PUBLIC SERVICE

Budget 2007 Forecast

Billed Retail Energy Sales

2,176,173,000

(7,868,531)

(23,870,456)

Adjusted
Billed Retail E-36 E-3,E-4 Billed Retail
Energy Sales Energy Sales Energy Sales Energy Sales
(kWh) (kWh) (kWh) (kWh)
2,168,310,000 (5,181,336) (23,342,057)  2,139,786,607
1,990,433,000 (4,526,381) (19,903,565)  1,966,003,054
1,917,549,000 (4,146,773) (17,163,873)  1,896,238,354
1,881,549,000 (4,221,785) (16,313,084)  1,861,014,131
2,088,949,000 (3,917,770) (17,570,414)  2,067,460,815
2,624,111,000 (5,280,702) (25,774,345)  2,593,055,953
3,081,915,000 (5,329,221) (34,842,950)  3,041,742,829
3,142,756,000 (5,292,730) (36,213,959)  3,101,249,311
3,051,082,000 (8,827,412) (35,305,371)  3,006,949,216
2,529,860,000 (7,430,938) (26,192,628)  2,496,236,434
2,082,358,000 (7,718,439) (20,760,133)  2,053,879,428
2,120,527,000 (7,802,724) (23,870,456)  2,088,853,820
2,228,462,000 (5,208,552) (23,342,057)  2,199,911,391
2,043,331,000 (4,547,903) (19,903,565) 2,018,879,532
1,957,352,000 (4,158,912) (17,163,873)  1,936,029,215
1,943,436,000 (4,227,850) (16,313,084)  1,922,895,066
2,143,824,000 (3,922,807) (17,570,414)  2,122,330,779
2,698,606,000 (5,298,607) (25,774,345) - 2,667,533,048
3,173,019,000 (5,352,553) (34,842,950) -3,132,823,497
.3,237,061,000 (5,314,876) (36,213,959)  3,195,632,165
3,141,033,000 (8,894,929) (35,305,371)  3,096,832,699
2,593,847,000 (7,480,312) (26,192,628) 2,560,174,060
2,135,528,000 (7,771,432) (20,760,133)  2,106,996,436

2,144,434,013



ADJUSTMENT SCHEDULE PSA-1
POWER SUPPLY ADJUSTMENT

APPLICATION

The Power Supply Adjustment (“PSA”) shall apply to all retail electric schedules with the exception of Solar-1,
Solar-2, SP-1, E-3, E-4, E-36 and Direct Access service. All provisions of the customer’s current applicable rate
schedule will apply in addition to this charge.

RATES

The charges shall be calculated at the following rates:

PSA Adjustor Rate

AllKWh $0.003987 per kWh
PSA Interim Adjustor Rate

AllkWh $0.007000 per kWh

PSA Surcharge

All kWh $0.000554 per kWh
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5643
Phoenix, Arizona . Canceling A.C.C. No. 5637
Filed by: David J. Rumolo Adjustment Schedule PSA-1
Title: Manager, Regulation and Pricing ’ Revision No. 4
Original Effective Date: April 1, 2005 Effective: February 1, 2007

Page 1 of 1




