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January 2, 2007

Re: Application of Picacho Water Company and Picacho Sewer Company for
Rehearing Decision No. 69174
(Docket Nos. W-03528A-06-0313 and SW-03709A-06-0314)

To the Docket:

On December 26, 2006, Picacho Water Company and Picacho Sewer Company
(“Companies”) filed an application for rehearing the Commission’s recent Decision (No.
69174), which in relevant part, prohibits the Companies from selling groundwater for
irrigating future golf courses in the certificated expansion areas or any ornamental lakes
or water features located in the common areas of the proposed developments in the
certificated expansion areas.

At least one of the issues raised in the application, whether this prohibition is necessary
and appropriate given that the expansion areas are enrolled in the Central Arizona
Groundwater Replenishment District, has not been considered by the Commission.

Accordingly, | request that the Companies’ application for rehearing be placed on an
Open Meeting Agenda for timely consideration by the Commission, in order that the
matter not be deemed denied by operation of law.
Sincerely,

Arizona Corporation Commission
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Brian C. McNeil, Executive Director
Docket Nos. W-03528A-06-0313 and SW-03709A-06-0314
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