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BEFORE THE ARIZONA CORPORATION COMMISSION

WILLIAM A. MUNDELL Arizona Gorporation Commission

CHAIRMAN DOCKETED
JIM IRVIN

COMMISSIONER MAR 1 3 £001
MARC SPITZER

COMMISSIONER DOCKETED &Y /@9

IN THE MATTER OF THE )
APPLICATIONS OF H20, INC. AND ) DOCKET NOS. W-02234A-00-0371
JOHNSON UTILITIES COMPANY FOR ) WS-02987A-99-0583
AN  EXTENSION  OF  THEIR )
CERTIFICATES OF CONVENIENCE AND )
NECESSITY. )
IN THE MATTER OF THE APPLICATION ) |
OF JOHNSON UTILITIES, L.L.C., DBA ) DOCKET NO. WS-02987A-00-0618
JOHNSON UTILITIES COMPANY, FOR )
AN EXTENSION OF ITS CERTIFICATE )
OF CONVENIENCE AND NECESSITY TO )
PROVIDE WATER AND WASTEWATER )
SERVICE TO THE PUBLIC IN THE )
DESCRIBED AREA IN PINAL COUNTY, )
ARIZONA. )
IN THE MATTER OF THE APPLICATION )
OF DIVERSIFIED WATER UTILITIES, )
INC. TO EXTEND ITS CERTIFICATE OF )
)
)
)
)
)

DOCKET NO. W-02859A-00-0774

<4 .

CONVENIENCE AND NECESSITY.
IN THE MATTER OF THE APPLICATION
OF QUEEN CREEK WATER COMPANY
TO EXTEND ITS CERTIFICATE OF
CONVENIENCE AND NECESSITY.

DOCKET NO. W-01395A-00-0784

DIVERSIFIED WATER UTILITIES, INC.’S
SUMMARY OF PRE-FILED TESTIMONY

Diversified Water Utilities, Inc., pursuant to the October 16, 2000 Procedural
Order, hereby files Summaries of Pre-Filed Testimony of Scott Gray, Greg Potter, and Jim

Wright.
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Dated this 13th day of March 2001.

MARTINEZ & CURTIS. P.C.

William P. Sullivan, Esq.
2712 North Seventh Street
Phoenix, Arizona 85006-1090
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PROOF OF SERVICE AND
CERTIFICATE OF MAILING

I hereby certify that on this 13th day of March 2001, I caused the foregoing
document to be served on the Arizona Corporation Commission by hand-delivering the original
and ten (10) copies of said document to:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

With copies of the foregoing mailed/hand-delivered
this 13th day of March 2001 to:

Marc Stern, Administrative Law Judge
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Teena Wolfe, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Deborah R. Scott

Utilities Division Director

Arizona Corporation Commission -
1200 West Washington Street

Phoenix, Arizona 85007

Thomas H. Campbell

Gregory Y. Harris

Lewis & Roca

40 N. Central Avenue

Phoenix, Arizona 85004

Attorneys for Johnson Utilities Company

Petra Schadeberg

Pantano Development Limited Partnership
3408 North 60" Street

Phoenix, Arizona 85018-6702

Intervenor




1 Jay Shapiro
Norman D. James
2 Karen E. Errant
Fennemore Craig
3 | 3003 N. Central Ave., Suite 2600
Phoenix, Arizona 85012-2913
4 Attorneys for H20, Inc.
5 Charles A. Bischoff
Jorden & Bischoff
6 4201 North 24" Street, Suite 300
Phoenix, Arizona 85016
7 Attorneys for Queen Creek Water
8 Richard N. Morrison
9 Salmon, Lewis & Weldon, P.L.C.
4444 North 32™ Street, Suite 200
10 Phoenix, Arizona 85018
Attorneys for LeSuer Investments, et al.
11
Kathy Aleman, Manager
12 Wolfcor, LLC & Wolfkin Farms
Southwest Properties, Inc.
13 3850 East Baseline Road, Suite 123
Mesa, Arizona 85206
14 Intervenor
15 Dick Maes, Project Manager
16 Vistoso Partners, LLC
1121 West Warner Road Suite 109 /
17 Tempe, Arizona 85284
Intervenor
18 .
19 [~
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MARTINEZ & CURTIS,P.C.
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PHOENIX,AZ85006-1050
{602) 248-0372
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SUMMARY OF PRE-FILED TESTIMONY
OF SCOTT GRAY

Scott Gray is President of Diversified Water Utilities, Inc., (‘DWU”) and a
certified operator for both water and wastewater systems. DWU supports the Staff Report, except
for the conditional nature of the certificates and Staff’s recommendation to include Sections 28
and 33 within H20’s certificated area. The public interest, represented by DWU’s existing
customers, as well as those to be served in the areas DWU seeks to include within its certificated
area will be furthered by extending DWU’s certificated area to include Sections 28 and 33, T2S,
R8E and Sections 13, 14, 15, 16, and 23, T3S, R8E and Section 18, T3S, ROE.

DWU’s area was certificated by the Commissionin 1962. After being acquired by -
its present owner, in 1995, the plant was replaced or refurbished, an outstanding ADEQ Cease
and Desist Order was satisfied and delinquent property taxes paid. The customer base has grown
from 43 to 170 over a 4-year period.

Prior to intervening in this matter, DWU had secured an approval to construct
additional storage and was finalizing the purchase of an existing 1,000 gpm well. Within days of
DWU filing a competing CC&N Appli;ation, representatives of Johnson Utilities inerfered with
DWU’s pending WIFA loan application and well acquisition. More recently, Johnson Utilities
encouraged a few large landowners within DWU’s certificated area to form a county domestic
water improvement district. This effort ostensibly justified Johnson Ultilities, H20 and Queen
Creek entering into a three-party agreement allocating all the areas subject to the applications,
plus additional areas among themselves without any provision for DWU’s expansion. In fact, if
the settlement agreement is approved, DWU will be confined to its existing certificated area 0'f9
sections, 4 of which are owned by the State of Arizona, less any portions acquired by a county

domestic water improvement district.
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DWU’s existing system, upon completion of the 200,000-gallon storage tank,
which is not substantially complete, will have capacity to serve additional customers within and
adjacent to its existing certificated area. The developments in Sections 28 (The Home Place) and
Section 33 (Ware Farms) are contiguous to the Northern portion of DWU’s certificated area and
represent approximately 4,500 additional lots. Under Commission rules, the developer is
responsible for financing the infrastructure necessary to serve these new developments. To the
extent wells and storage and other backbone facilities are installed, the developer would receive a
credit against DWU’s connection fee. Such additionalr customer base, well production and
storage will provide needed redundancy and benefit DWU’s existing customers. Inclusion of
these Sections affords DWU the opportunity to integrate the Northern portion of its operating
system with the Sduthern portion if its operating system by economical looping along Schnepf
Road.

One and one-half sections of Bella Vista Farms are already within DWU’s
certificated area. DWU sheuld be allowed to expand to the South to encompass all of the
Sections containing any portion of Bella Vista Farms. Bella Vista Farms is zoned to include up to
12,818 lots. However, due to the size and nature of the Bella Vista Farms development, actual
construction is more distant than either Ware Farms or The Home Place. Therefore, the
Commission cannot rely upon development of Bella Vista Farms to create the system

improvements and financial infusion in the near term.
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SUMMARY OF PRE-FILED TESTIMONY
OF JIM WRIGHT

Jim Wright is the owner of Statewide Disinfection Service and has been
Diversified Water Utilities, Inc.’s (“DWU”) Certified Operator for two years. Mr. Wright is
responsible for ensuring the system is properly running, that all required water quality tests are
performed and that the chlorination levels are maintained. Recent improvements to the system
have been installed pursuant to standards intended to ensure that the facilities will meet the long-
term needs of DWU’s customers. DWU has a good maintenance program and the current system,
with the expanded storage capacity provides a reliable water system for existing customers and a
solid base upon which to service new growth. Managerﬁent is doing a good job in keeping a

system well maintained and providing service to its customers.

The public interest will be served by encouraging growth for DWU, as it will
provide a contiguous interconnected system with multiple wells and storage disbursed throughout
the service territory and thus a more reliable system than the current single well system. There
have been relatively few customer complaints regarding service and DWU responds promptly and
addresses the problem when one does arise. If DWU were to have subdivisions installed in both
the Northwest portion of its system (e.g., Ware Farms and The Home Place in Sections 28 and 33,
T2S, R8E) and in the Southern portion of its system (Bella Vista Farms), the public interest would

be greatly enhanced.
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SUMMARY OF PRE-FILED TESTIMONY
OF GREG POTTER

Mr. Potter is a Professional Engineer registered in both Arizona and Utah
employed by Sunrise Engineering, Inc., which has been performing the engineering services for
Diversified Water Utilities, Inc. (“DWU”) for several years. DWU has directed me to ensure that
the water system is designed to meet all ADEQ and Maricopa Association of Government
standards. DWU has been developed by small developers and lot splitters. Larger subdivisions,
such as those proposed by Ware Farms, The Home Place and Bella Vista Farms represent strong
potential for installation of a good quality system. Expansion into Sections 28 and 33, T2S, R8E
with good development will allow DWU to ultimately loop its entire system, provide an
opportunity to increase its production and storage capacity in a manner that will enhance system
reliability benefiting both DWU’s existing customers and the public generally. Expansion into
Sections 13, 14, 15, 16, and 23, T3S, R8E and Section 18, T3S, R9E will also allow the existing
system and the public to benefit from the quality growth that is proposed by the Bella Vista Farms
déveIOpment. The addition of good quality subdivisions is an important element to enhancing
DWU’s water system reliability and its ability to meet unexpected contingencies. System and
customer growth will not only enhance system reliability, but also permit DWU to transition from
relying exclusively on contract labor to adding employees and expending funds on preparing
master plans and enforcing standards. DWU is proceeding prudently to improve its system
consistent with the growth that is being experienced. It would be in the public interest to grant

DWU’s request to expand its certificated area as it has requested.




