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for large industrial customers such as PD 

s served by MWE under an electric service 

bved by the Commission in Decision No. 

renci pays a customer charge of $500 per 

MWE’ s system average cost of electricity (including all 

arges which may be incurred by MWE in transmission or wheeling charges, losses an 

connection with purchasing electric energy 

per kWh, and a transmission ch 

would have PD Safford pay a c f $500 per month, an energy charge per kWh 

equal to MWE’s system average cost of electricity (including all transmission or wheeling charges, 

ale to its customers) and a 

$0.001738 per kWh. Similarly, the 

losses and all other charges which may be incurred by MWE in connection with purchasing 



o PD Safford at 69 kV. 

maintain the 6 
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MW of firm point-to-point 

transmission service under Southwest”s Open Access Transmission Tariff (“OATT”) at approved 

rates. The non-firm agreement (“non-firm’ wheeling aireement”) will be for deliveries to meet 

loads of the PD Safford mine in excess of such loads being served under the firm wheeling 

sgreement, also under Southwest’s OATT at approved rates. Both agreements will be effective the 

first day of the month following completion of the Hackberry Substation. The costs MWE would 

pay to Southwest for firm and non-firm transmission services would be recovered by MWE from 

PD Safford in the energy charge component of the billing discussed in Section 6 of the pro 

Agreement. 

9. MWE is presently on schedule to begin sales to PD Safford under this Agreement 

on February 1, 2007. Energy sales are expected to grow from 336,000 kWh in February 2007 to 

53,586,000 kWh in May 2008 and to remain at that level over the life of the mine, currently 

estimated to be 16-18 years. Monthly peak demands are expected to reach 80 MW by May 2008. 

A load factor of approximately 90 percent, similar to that experienced by PD Morenci, is expected. 

Monthly energy sales to PD Safford by May 2008 would be about 38 percent of current monthly 

sales to PD Morenci. PD Morenci’s load accounts for almost 98 percent of MWE’s service load, 

and the addition of PD Safford will raise the special contract (mining) load to over 99 percent of 



Ln December 2006. 
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-evised electric service agreement that would include a sufficient markup to cover then-current and 

:xpected maintenance costs. . 

-evised electric service agreement that would include a sufficient markup to cover then-current and 

:xpected maintenance costs. . 

17. Staff has also recommended 'that 3n offickr of MWE certify to the Commission in 

miting, by docketing a statement no later than 30 days following a Commission Order in this 

PD Safford be borne by PD Safford and not by any 

i 

it will ensure that all costs to s 

3ther MWE customers both now and in the future. 

18. Staff has further recommended that the Commission specify in its Order that 

ipproval of MWE's Agreement with PD Safford at this time does not guarantee any future 

ratemaking treatment of the Agreement with PD Safford. 

CONCLUSIONS OF LAW 

The MWE is certificated to provide electric service as a public service corporation 

in the state of Arizona. 

2. The Commission has jurisdiction over MWE and over the subject matter of the 

application. 

3. The Commission, having reviewed the application and Staff emorandum dated 

proposed Electric December 5, 2006, concludes that it is in the public 

Service Agreement between MWE and PD Safford. 

IT IS THEREFORE ORDERE 

MWE and PD Safford is hereby appr 

IT IS FURTHER ORD 

hnding of the MWE portion of 

e base in future MWE 
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RED that if maintenance for MW-owned int 

a new electric service agreement wit 
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IT IS FURTHER ORDERED 

:ime does not guarante 

IT IS FURTHER ORDERED that this Decision shall become effectiv 

BY THE ORD F THE ARIZONA CORPORATION CO 

IN WITNESS WHEREOF, I BRIAN C. McNEIL, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this 2 1 *day of & ,2006. 




