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JEFF HATCH-MILLER. Chairman 
WILLIAM A. -ELL 
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KRISTIN K. MAYES 
BARRY WONG 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY FOR A 
HEARING TO DETERMINE THE FAIR VALUE 
OF THE UTILITY PROPERTY OF THE 
COMPANY FOR RATEMAKING PURPOSES, TO 
FIX A JUST AND REASONABLE RATE OF 
RETURN THEREON, TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP SUCH 
RETURN, AND TO AMEND DECISION NO. 
67744. 

IN THE MATTER OF THE INQUIRY INTO THE 
FREQUENCY OF UNPLANNED OUTAGES 
DURING 2005 AT PAL0 VERDE NUCLEAR 
GENERATING STATION, THE CAUSES OF THE 
OUTAGES, THE PROCUREMENT OF 
REPLACEMENT POWER AND THE IMPACT OF 
THE OUTAGES ON ARIZONA PUBLIC 
SERVICE COMPANY’S CUSTOMERS. 

IN THE MATTER OF THE AUDIT OF THE FUEL 
AND PURCHASED POWER PRACTICES AND 
COSTS OF THE ARIZONA PUBLIC SERVICE 
COMPANY. 
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Direct Testimony: 
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Staff recommends a time limitation be set on the use of measured energy savings values 
from sources other than APS’ own Measurement, Evaluation, and Research (“MER”) contractor 
in the calculation of the DSM Performance Incentive. Staff recornmends the actual savings 
measured by the MER be used in those calculations beginning no later than July 1, 2007. Staff 
also contends that energy savings resulting from DSM measures are not known and measurable 
and adds that argument to its position that APS’ proposed revenue adjustment for DSM-related 
reduced revenues should be disallowed. 



EXECUTIVE SUMMARY 
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Direct Testimony: 

Ms. Andreasen’s direct testimony recommends the following: 

1. Staff recommends higher than average increases for rate schedules E-34 and E-35 
based on the fact that these categories are under performing relative to the rest of 
the general service class and the system-average rate of return. 

Staff recommends that the cost-of-service category E-32 (1,000 or greater kW) 
receive a greater increase than E-32 cost-of-service categories (0-20 kW), (21-100 

2. 

kW), (101-400 kw), and (401-999 kW). 

3. Staff recommends that rate schedule E-20 receive a much smaller than average 
increase due to the fact that its return is much greater than the system average and 
exceeds the retums for the other rate categories in the cost-of-service study, 

Staff recommends that APS provide a 12-month interim period for customer 
transition so that residential customers on E-10 and EC-1 will have additional 

Staff also recommends that 
APS continue customer outreach efforts to educate consumers about their rate 

4. 

time to hlly evaluate their alternative rate options. z 

six-month interim period for customer transition so that customers would be 

interim rate increase to 

consider alternative rate options. 
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time to hlly evaluate their alternative rate options. z 

ns during the 12-month interim period. 

recommends that E-10 and EC-1 not be cancelled until the end of the 12- 
month interim period, which should provide customers with adequate time to 
consider alternative rate options. 

Staff recommends that APS provide customers on E-21, E-22, E-23, and E-24 a 
six-month interim period for customer transition so that customers would be 
provided adequate time to consider other rate options and allow APS time to 
switch out meters where required. Staff also recommends that APS propose an 
interim rate increase to apply during the interim period for rates E-21, E-22, E-23, 

ge increase for the general s 

ds that E-21, E-22, E-23 d E-24 not be cancelled until the end 



9. Staff recommends that the proposed demand rates for E-32 not be raised 
significantly over levels proposed by APS. 

Staff recommends that in the next rate case filed with the Commission, APS 
propose to replace general service rate schedule E-32 with alternate general 
service schedules that divide E-32 usage into small, medium, and large categories 
or other appropriate division. 

Staff recommends that the System Benefit Charge for all applicable APS rate 
schedules be set at $.001850 per kwh. 

Staff recommends that the after-hours charge on Schedule 1 for other services 
remain at $75.00 per trip. 

Staff recommends that APS include a definition for Multi-Unit Residential High- 
Rise Developments on Schedule 1. 

Staff recommends that APS should add clarifying language to Schedule 3 to 
specify that the “construction cost” refe to the “backbone infrastructure cost.” 

10. 

11. 

12. 

13. 

14. 

15. Staff recommends that under secti titled Master Planned Community 
Developments and Residential Multi-Family Developments of Schedule 
clarify that allowances will be credited to the applicant. 

Subdivision” on Schedule 3 to be consistent with R14-2-201(34). Staff also 

recommendations above in its rebuttal testimony. In its rebuttal testimony, APS 

for its service territory. 



more beneficial than others and identify which customer segments would be most 
likely to respond to such programs. The study should rely on a cost-benefit 
analysis based on the Societal Cost Test and be filed with the Commission within 
eight months of approval of a decision in this matter. In addition, APS should be 
required to file for Commission approval of one or more cost-effective demand- 
response or load-management programs that APS believes would be most 
beneficial to its system and its ratepayers, and to file it concurrently with the 
filing the study referred to above. 


